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Honorabie Robby Mills, Chairman
Honorable Jerry Miller, Chairman
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Dear Chairmen Mills and Miller:

I want to take this opportunity to thank you for your indulgence in allowing us to defer our
appearance before your task force until August 22. This brief deferment has allowed us the opportunity
to provide you with the entirety of the information you requested.

Attached you will find our detailed responses to the questions we received from staff on behalf
of the members. We at DLG are always available to answer any questions the task force may have that
will better help them understand the role that DLG plays in assisting local governments with grant
opportunities. As you can see from our responses we have heen diligently working, both at our primary
and alternate work stations, to quickly and efficiently get grant monies and other federal funds that
have been assigned to us, forwarded to where they are needed.

Again, thank you for the indulgence in allowing us to defer our appearance. We look forward to
the opportunity to appear before you on August 22 to answer any additional questions that you may
have after reviewing the documents that we have provided.

Sincerely,
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Dé&nnis Keene
Commissioner
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EXECUTIVE BRANCH EFFICIENCY TASK FORCE
Supplemental Questions for Department for Local Government
August 22, 2022

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the
amount of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Office of Federal Grants - 15 Total Full Time Employees (programs share staff)
Community Development Block Grants (CDBG) - 8 Full Time Employees
Community Emergency Relief Funds (CERF) - no dedicated person, no open projects
Community Projects - 2 Full Time Employees

Economic Development - 2 Full Time Employees

Housing - 2 Full Time Employees

Public Facilities - 2 Full Time Employees

Public Services - 2 Full Time Employees

Neighborhood Stabilization - 1.5 Full Time Employees

Appalachian Regional Commission (ARC) - 2 Full Time Employees
Delta Regional Authority (DRA) - .10 Full Time Employees

Land and Water Conserve Fund (LWCF) - 1 Full Time Employees
Recreational Trails Program (RTP) - 1 Full Time Employees

O 0 0O O 0O O o 0O O o o

e Office of State Grants — 3 Total Full Time Employees (programs share staff)
o Local Government Economic Assistance Fund (LGEAF) - 1 Full Time Employees
o Local Government Economic Development Fund (LGEDF) - 3 Full Time Employees
o Flood Control Match Program - 1 Full Time Employees
o Regional Development Agency Assistance Program (RDAAP) - 1 Full Time Employees

e Office of Financial Management & Administration — 12 Full Time Employees (programs share
staff)
o City/Special Purpose Government Entity (SPGE) - 2 Full Time Employees
o Area Development Funds (ADF) 0 Full Time Employees (ADF is currently not funded)

2. Answers to this question can be found in the individual program sections.

3. Within the Office of Federal Grants, has the increase in funding created a backlog of applications
for the agency to process?

The federal pandemic funds have brought a significant increase in applications for the Office
of Federal Grants to process in a very short time frame. Even with this increase in the
volume of grant distributions, the Department does not currently have a backlog of
applications. The receipt and review of grant applications is an ongoing process.



4. Provide a list of awards that have been announced or approved, but not disbursed. Also provide a
list of requests for reimbursement that have been approved, but not disbursed. Provide the date of
award or reimbursement request, applicant, funding source and amount.

e Please see spreadsheets included in Appendix B.

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass
through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of
funds.

e Federal Grant Flow Charts are included in their individual program sections.
e State Grant Flow Charts can be found in Appendix A.

6. What is the specific direction given by the Federal guidance for grant money that comes to the
state regarding how the funds are to be announced and presented? Is each program different or is it
left up to the states to set the procedure? Do the guidelines state that the Governor should be
involved in disbursing the funds? When did the Governor start announcing the grants and making
public “check” presentations in the city and county?

Other than the ARC guidelines below, no specific direction is provided; therefore,
announcements are left up to the recipient of the federal grant awards. We were able to track
public grant announcements back to Governor Nunn.

ARC Announcement Guidelines

While there is no set directive from ARC for the announcements of awarded projects by the
member states. ARC does require that no project approval announcements be made until ARC
has made the official announcement.

The selection of projects to be submitted to ARC for approval is the responsibility of the
Governor for the respective ARC State. Projects are selected based on the application
adherence to the ARC Strategic Plan and the States ARC Development Plan.

Sec. 14322. Approval of development plans, strategy statements, and projects

a. Annual Review and Approval Required.—The Appalachian Regional Commission annually
shall review and approve, in accordance with section 14302 of this title, state and regional
development plans and strategy statements, and any multistate subregional plans which may
be developed.



b. Application Process.—an application for a grant or for other assistance for a specific project
under this subtitle shall be made through the state member of the Commission representing
the applicant. The state member shall evaluate the application for approval. To be approved,
the state member must certify, and the Federal Cochairman must determine, that the
application— 1. Implements the Commission-approved state development plan; 2. Is included
in the Commission-approved strategy statement; 3. Adequately ensures that the project will be
properly administered, operated, and maintained; and 4. Otherwise meets the requirements for
assistance under this subtitle.

c. Affirmative Vote Requirement Deemed Met.—after the appropriate state development plan
and strategy statement are approved, certification by a state member, when joined by an
affirmative vote of the Federal Cochairman, is deemed to satisfy the requirements for
affirmative votes for decisions under section 14302(a) of this title.

Sec. 14301. Establishment, membership, and employees
a. Establishment.—There is an Appalachian Regional Commission.

b. Membership.— 1. Federal and state members.—The Commission is composed of the Federal
Cochairman, appointed by the President by and with the advice and consent of the Senate,
and the Governor of each participating State in the Appalachian region. 2. Alternate
members.—each state member may have a single alternate, appointed by the Governor from
among the members of the Governor's cabinet or the Governor's personal staff. The President
shall appoint an alternate for the Federal Co-chairman. An alternate shall vote in the event of
the absence, death, disability, removal, or resignation of the member for whom the individual
is an alternate. A state alternate shall not be counted toward the establishment of a quorum of
the Commission when a quorum of the state members is required. 3. Co-chairmen.—The
Federal Co-chairman is one of the two Cochairmen of the Commission. The state members
shall elect a Co-chairman of the Commission from among themselves for a term of not less
than one year.

7. Who controls the “remote working” policy in DLG? What is the current “remote working” policy?
Has there been analysis done within DLG as to whether “remote working” has hurt the level of service?

Personnel administration is governed by KRS Chapter 18A and administrative regulations
promulgated pursuant to that chapter by the Personnel Cabinet. Yes, "remote work" has
enhanced the level of service that DLG has been able to provide to local governments and
the public.

8. Did the DLG agency budget request for FY 2022-2024, request additional staff? How many staff
members were requested? Did the Governor's budget recommendation fund additional staff for DLG?

The DLG agency budget request for FY 2022-2024 included a request to fund currently vacant
positions (a total of 5 positions). The Governor’'s budget recommendation did fund those
additional staff positions. HB 1 also funded the vacant positions.



9. Are there organizational changes that are needed within DLG that will be brought to the legislature
in GA2023? If so, what will the request be?

DLG evaluates its internal organization structure on an ongoing basis. No determinations have
been made at this time.

10. How does DLG measure its efficiency and effectiveness? Are there any assessments in place that
ensure that DLG is serving cities and counties at the highest level possible?

Each biennium, as per KRS 48.810, the Department for Local Government is required to
develop and a four-year strategic plan and submit it along with the biennial budget request to
the Office of the State Budget Director and to the Legislative Research Commission. In it, DLG
provides a summary of a situation analysis conducted by the agency, identifies measurable
goals for the next four years, specifies objectives to meet the stated goals, and identifies
performance measures for progress in meeting DLG's goals and objectives. It also provides a
progress report providing data and information on the performance measure from the
previous strategic plan. DLG's Strategic Plan is attached as Appendix C of this document.

Also as outlined in KRS 48.810, by September 1, 2022 (and all even-numbered years), DLG will
submit a progress report to the Office of the State Budget Director, providing data and
information regarding the progress the agency has made toward meeting its goals stated in
the strategic plan.

A remarkable example of DLG's efficiency is how the department handled the Coronavirus
Relief Funds (CRF) during the height of the pandemic. In addition to their regular duties and
obligations, DLG staff was tasked with distributing these funds under strict guidelines and tight
timetable, and processed them to our cities and counties with efficiency and effectiveness. All
of this was accomplished while working with current staffing levels.

Distributed: ~ $324,000,000

Created: 920 Memorandums of Agreements

Reviewed by staff: Reimbursement Process (Audit of Invoices, Receipts, Cancelled Checks)

Please see database in Appendix D



Office of Federal Grants

Community Development Block Grants (CDBG)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the
amount of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

Community Projects / Housing - 2 Full Time Employees
Economic Development - 2 Full Time Employees
Public Facilities - 2 Full Time Employees

Public Services - 2 Full Time Employees

2. For each of the programs listed in question 1,

a)

b)

o)

What is the length of time between the Application Submission Deadline until funds are
awarded?

This has many variables depending on the completeness of the application so a
timeframe cannot be set. It could be from 1 month to 3. See CDBG Flowchart

What was the dollar value of funds requested funds awarded?
e FY 2021 $27,441, 044
e FY 2022 $26,625,579 (pending grant agreement from HUD)
See CDBG spreadsheet in Appendix B
CDBG Programs-Community Projects, Economic Development, Housing, Public
Facilities, and Public Services

What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

This timeframe depends on the time taken to receive all of the CDBG required
documents. The funds are disbursed twice a month and only when requested from the
grantee.

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass
through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of

funds.

(See Below)
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Appalachian Regional Commission (ARC)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Appalachian Regional Commissioner Program — 1.5 Full Time Employees

2. For each of the programs listed in question 1,

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

The ARC Program runs on a Federal Fiscal Year. Pre-Applications for the 2022 FY were
due to DLG by October 29, 2021. Decisions on projects to submit a full application are
made throughout the FY. ARC Federal Office makes all final approval decisions on
projects. The disbursement of ARC funds for projects is handled by a Basic Agency
(USDA-RD, EDA, CDBG, and ARC for Non-construction projects only). The applicant
must work with those entities to have the project funds dispersed.

b) What was the dollar value of funds requested funds awarded?

The ARC Program runs on a Federal fiscal Year (10/1 — 9/30). KY’s total appropriation
from ARC for the Area Development Program in 2022 was $67,234,129. Of this total
$16,364,037 is for the Central Appalachian Broadband Fund that is administered by the
Center of Rural Development, and $951,125 is provided to the Area Development
Districts in Admin grants. Subtracting those two totals KY has $49,918,967 to distribute
in 2022. To date there have been $66,272,011 in FY 2022 ARC requests.

In Federal Fiscal Year 2022 to date $23,197,236 in ARC funds have been approved.

c¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

This question cannot be answered by our agency. The official announcement of a project
approval is done by ARC. Individual state announcements follow after. As for the
disbursement of funds, the applicant will work with the entity serving as the Basic Agency
for fund disbursement.

3. Within the Office of Federal Grants, has the increase in funding created a backlog of applications
for the agency to process?

The increase in funding has not created a backlog of applications in DLG's role of the
ARC process. It does take more time to deal with the increased volume of applications,
but not a backlog.
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5. For each of the programs, provide a flow chart of where a grant originates, where it must pass
through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of
funds.
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selected projects
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Projects administered by DLG
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Delta Regional Authority (DRA)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Delta Regional Authority - .10 Full Time Employees
e State Economic Development Assistance Program funds were $1,452,132.

2. For each of the programs listed in question 1,

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

DRA sets the timeline for the application process and project announcements each

federal fiscal year. Applicants will work with their Area Development District and DRA
to submit applications and receive awarded funds.

b) What was the dollar value of funds requested funds awarded?
DRA funds requested during State fiscal year 2022 totaled $6,650,412

There are two funding sources in the DRA Program. State Economic Development
Assistance Program (SEDAP) and Community Infrastructure Fund (CIF).

KY’s DRA allotment for the SEDAP Fund was $1,452,132 of which Governor Beshear
directed $1,452,132 towards 3 projects.

KY also received by DRA discretion $2,294,740 in CIF funds that DRA put toward 4
projects

¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

The official notification of award comes from DRA. Awardees will work with their Area
Development Districts and DRA to receive awarded funds.

3. Within the Office of Federal Grants, has the increase in funding created a backlog of applications
for the agency to process?

The increase in funding has not created a backlog of applications in DLG's role of the
DRA process.

4. Provide a list of awards that have been announced or approved, but not disbursed. Also provide a
list of requests for reimbursement that have been approved, but not disbursed. Provide the date of
award or reimbursement request, applicant, funding source and amount.

DLG has a list of DRA projects that have been approved but cannot provide a list of all

project disbursements. DLG has no role in the disbursement of DRA funds to the
awardees.
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The following DRA projects received Community Infrastructure Fund (CIF) monies:

1. Hopkinsville EZ Access Sewer Extension | Hopkinsville, KY: DRA Investment
$410,234

2. 6th Street Sewer Main Improvements | Benton, KY: DRA Investment: $421,938

3. McLean County Broadband Tower | Calhoun, KY: DRA Investment: $498,900

4. Project Mantra | Henderson, KY: DRA Investment: $963,668

The following DRA projects received State Economic Development Assistance Program
(SEDAP) monies:

4. Guthrie Truck Stop Utility Extension | Guthrie, KY: DRA Investment: $387,800

5. Ballard County Grocery Store | Wickliffe, KY: DRA Investment: $509,000

6. Project Mantra | Henderson, KY: DRA Investment: $555,332

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass
through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of
funds.

DRA Application Process

DRA issues Request for
Proposal

Applicant works with the ADDs on
project development

ADD submits application directly
to DRA

DRA determines project
eligibility

DRA provides DLG with a list of
eligible projects to select for
funding

21



DLG notifies DRA of project selections
and funding amounts

DRA announces project to be
funded
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Land and Water Conservation Fund (LWCF)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Land and Water Conservation Fund (LWCF)- 1 Full Time Employee
2. For each of the programs listed in question 1,

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

DLG received 41 applications requesting funding in 2021 funding cycle, the 2022 application
period is still open. DLG recommended and provided preliminary approval to each of the 41
projects. The preliminary approval is contingent upon receiving required documentation not
provided in the application and/or final approval from the National Parks Service from the
Federal Government.

b) What was the dollar value of funds requested funds awarded?
e DLG received $3,967,865 from the National Parks Service.
e DLG was notified of their 2021 funds for LWCF on June 3, 2022.
e DLG received 41 applications, totaling $4,263,800

c¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

While the National Parks Service has not given Kentucky (DLG) the approval to submit any of
their 2021 funding year projects, DLG has been proactive and submitted 19 of the 41
preliminarily approved projects when all required documentation was provided, and
applications were complete. DLG was notified of their 2021 funds for LWCF on June 3, 2022.

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass

through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of
funds.
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Recreational Trails Program (RTP)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Recreational Trails Program — 1 Full Time Employee (same employee as LWCF)
2. For each of the programs listed in question 1,
a) What is the length of time between the Application Submission Deadline until funds are

awarded?

DLG has provided preliminary approval to 12 projects based on funds available and
recommendations from the RTP committee. The preliminary approval is contingent upon the
applicants providing all the required documentation outlined in the application process and
approval from the Federal Highway Administration.

b) What was the dollar value of funds requested funds awarded?

e DLG received notification of the 2021 RTP funds on February 7, 2022.
e DLG received $1,290,385.
e DLG received 32 applications in the 2021 funding cycle requesting $1,321,538 in funding.

c¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

DLG has submitted two (2) projects to the Kentucky Department of Transportation for approval
and those two (2) have been given full approval by the Federal Highway Administration.

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass

through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of
funds.
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DLG routes for
signatures &
submits to
eMARS

Approved Finance

approval

Notice to
proceed (DLG to
citizens)

Apply corrections
to GA & resubmit
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Citizen(s) send/sign
Deed restriction or trail
restriction, sends
quarterly progress
reports, and sends
Reimbursement
Requests to DLG

DLG sends
reimbursement
requests to
eMARS

DLG sends
reimbursements
to Citizen(s)

DLG sends reimbursement
documentation/Certification
letters to KYTC




Citizen(s) submits
PCR (Performance
Completion
Reports)

0o e
request DLG approves
PCR

corrections
Yes

DLG issues full
close out letter

DLG sends
closeout
documentation to
KYTC

KYTC sends Final
Closeout Voucher
to DLG

DLG sends
closeout letter to
Citizen(s)




Neighborhood Stabilization Program

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Neighborhood Stabilization Program — 1.5 Full Time Employees to administer program
income.

2. For each of the programs listed in question 1:

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

No new funding for this program since FY 2010. The original allocation from HUD was
in 2008 in the amount of $37.4 million. The second allocation from HUD was in 2010 in
the amount of $5 million. These funds were used to acquire foreclosed and abandoned
properties in high foreclosure areas, as defined by HUD. Local governments and
housing non-profit organizations rehabilitated or reconstructed home for low- to
moderate-income households.

b) What was the dollar value of funds requested funds awarded?

As NSP-funded homes were sold, the proceeds from the sale of the home were
returned to the Commonwealth as “program income.” Since program income never
loses its identity, DLG (with HUD approval) created an NSP revolving loan fund in 2014,
to provide short-term financing for NSP-eligible properties. Since its inception, the RLF
has loaned approximately $1.5 million. The RLF currently has a balance of over $6.2
million.

c¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

NSP RLF applications are accepted on a first-come first-served basis. Once an
application is submitted, it is reviewed for eligibility, which is defined by HUD. This
process could take up to a month. Disbursement of awarded funds is on a
reimbursement basis only. Once a Request for Disbursement is received, it could take
up to a week for DLG staff to review and process the disbursement.

3. Within the Office of Federal Grants, has the increase in funding created a backlog of applications
for the agency to process?

The federal pandemic funds have brought a significant increase in applications for the

Office of Federal Grants to process in a very short time frame. The last three executive
branch budget bills have included language that no new positions be established
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unless the positions are federally-funded time-limited (FFTL) positions. Because of the
short time frame and speed with which these funds were required to move, there was
no time to create new job descriptions, interview, hire, and train new FFTL staff. Instead,
current DLG staff was able to manage both its regular grant programs along with the
pandemic response programs. DLG currently has no backlogs.
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Office of State Grants

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the amount
of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

LGEAF - $29,090,943 .5 Full Time Employees

LGEDF - $27,189,026 3 Full Time Employees

RDAAP - $4,083,059 1 Full Time Employee

Flood Control LMPP - $4,960,837 1 Full Time Employee

2. For each of the programs listed in question 1,

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

LGEAF, LGEDF, RDAAP — There isn't an application deadline. Funding requests may be
submitted year-round. Funding is not awarded. Application requests are approved (per
statute or budget bill language), administered, and funds are disbursed upon the
execution of a Memorandum of Agreement (MOA), and final approval by the Finance &
Administration Cabinet. Once the applicant submits all required application
correspondence, and the MOA is executed in a timely manner, funds are disbursed to
the applicant within 15 — 30 days.

Flood Control LMPP — There isn't an application deadline. Funding requests may be
submitted year-round. Once the applicant submits all required application
correspondence, and the MOA is executed in a timely manner, funds are available for
disbursement to the applicant within 30 — 60 days. Timeframe may vary depending on
the execution of the applicant’s contractual agreement with federal agency, or federally
sponsored funds. Funding program is a local match participation program that must
meet funding requirements from federal sponsor. Funding program is a local match
participation program that must meet funding requirements from federal sponsor.

b) What was the dollar value of funds requested funds awarded?

o LGEAF, LGEDF, RDAAP — N/A
¢ Flood Control LMPP (FY22)
Floyd County FEMA Bucks Branch Acquisition ($48,888.00)
Approved 08/10/21 — Request for Disbursement not submitted to DLG

Lawrence County FEMA 4540 Public Assistance ($156,379.00)
Approved 11/03/21 — Request for Disbursement not submitted to DLG

¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?
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LGEAF, LGEDF, RDAAP — N/A

Flood Control LMPP — Funding disbursement timeline may vary depending on the
execution of the applicant’s contractual agreement with federal agency, or availability
of federally sponsored funds. The project timeline is controlled by the federal agency or

sponsor.

5. For each of the programs, provide a flow chart of where a grant originates, where it must pass
through (such as ADD or Rural Development), and the steps involved prior to actual disbursement of

funds.

See Appendix A
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Office of Financial Management & Administration
Area Development Fund (ADF)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the
amount of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e Area Development Funds (ADF) - O Full Time Employees (ADF has not been funded
since the 2016 -2018 biennial budget)

2. For each of the programs listed in question 1,

a) What is the length of time between the Application Submission Deadline until funds are
awarded?

Applications are submitted randomly (there is no set deadline), and are reviewed, with
payment processed typically within a two-week period.

b) What was the dollar value of funds requested funds awarded?

No funding for this program since FY 2018, but balances do not lapse. In FY 2022,
$102,642.40 in grants funds were provided to cities and counties for only 6 projects.

c¢) What is the amount of time from the notification from DLG that funds will be awarded to a
particular community or entity to receipt of the announced or approved funds?

Funds are typically forwarded within a two-week period after approval.
Special Purpose Governmental Entities (SPGE)

1. For each of these programs, identify the number of Full-Time Equivalent Employees and the
amount of money (round Millions) that was awarded to recipients in Fiscal Year 2022:

e City/Special Purpose Government Entity (SPGE) - 2 Full Time Employees

The Cities and Special Districts Branch was given the task of overseeing the design and
creation of the data submission process required by the law. In creating the forms and a web-
portal, two main goals were kept in mind: compliance with the law, and user friendliness. The
outcome of this effort has been a process defined by two separate parts — Registration and
Financial Disclosure. An SPGE must complete both parts in order to be in compliance.
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Compliance with
KRS 654

Financial
Disclosure

Registration

Registration Registration Audit/Attestation
Form Fee

Based on ]
Annual Revenue

Every Year or Once Every 4
- Based on Annual Revenue

Budget Budget Budget

Estimates Amendments Actuals

Registration

KRS 65A requires that all SPGEs register annually with the Department for Local Government
and pay an annual registration fee. The Registration form collects basic information about the
SPGE, including: the district’s point of contact, physical location, and operational boundaries;

a list of entities that have oversight over the SPGE; KRS statute under which the SPGE was
formed; date, time and location of board meetings; a listing of board members; if the entity has
taxing authority; and the types of services provided by the SPGE. A tutorial on filling out the
form is available on the "Registration / Financial Disclosure” page, under the county selection
box.

Once the Registration form has been completed, the system will pull up the registration fee
payment page. The fee is calculated by the following tier system, based on the SPGE's total
annual revenues.
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Registration fee payments must be made online. They can be made with a credit or debit card
or by electronic check (electronic bank draft). We cannot accept paper checks. If your entity
does not have a credit/debit card, we recommend using the electronic check option. Simply
type in the account and routing numbers of the checking account, and an electronic bank draft
will be pulled from your account. After payment has been made, a receipt will be provided on
the payment page. Please print this as proof of payment. The registration fee is tied to the
registration process, to move on to financial disclosure, both must be completed.

Financial Disclosure

The financial disclosure process is a one-year reflection of an SPGE'’s finances. The first part
of the process is the budget submission — beginning with initial budget estimates; then,
submission of amendments or line-item transfers made to the budget throughout the fiscal
year; and finally, submission of the year-end actuals for each budget category. NOTE: The
actuals are unaudited numbers.
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The second part of the financial disclosure process is the audit/attestation engagement
requirement. KRS 65A.030 establishes the audit reporting requirements for SPGEs with a
three-tier system. This system is defined by an SPGE'’s total annual revenues.

<5100,000
Attestation Engagement
Once Every 4 Years

>5100,000 - <5500,000
Audit
Once Every 4 Years

=5500,000
Audit
Every Year
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http://www.lrc.ky.gov/statutes/statute.aspx?id=42939

Entities with less than $100,000, or greater than $100,000 but less than $500,000, may choose
when to start their four-year cycle. When an entity submits their first audit/attestation
engagement, they officially start their four-year clock to submit their next audit/attestation.
This meets the minimum standards set forth by the law. If an entity has audits performed more
often than the law requires, we recommend uploading these audits to go “above and beyond”
statute requirements. An entity has 12 months to complete the audit/attestation process. Once
the audit/attestation has been received from the CPA, the district has two weeks to upload it
into the system.

SPG E'S % Compliant 50.0%
All Cycle Totals | 1973 525 987 461
FY Cycle # Cycle SPGES Not Active Compliant Noncompliant
2022 Jan-Dec 144 6 86 52
2023 April - May 41 0 28 13
2023 July - June 1,774 519 859 396
2022 Oct - Sept 14 0 14 0

Phase 1 - is 75% Complete - COT is programing the audit requirement notification and the system to run
compliance for audits Phase 2 - 6 - Still on schedule to be completed by 12/31/2024

*Per KRS 65A.110, the Extension Services and Libraries has requested the CSD to calculate tax rate calculations.

Money is not awarded to SPGE's out of the Office of Financial Management & Administration.

SPGEs register with DLG and a fee is paid according to their revenue.
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SPGE Income/Expenses:

2019 $400,302.20 $132,220.69 $268,081.51
2020 $286,112.85 $51,749.30* $234,363.55
2021* $658,768.95 $1,188,890.84 ($530,121.89)
2022 $334,240.62 $172,175.52 $162,065.10

Expenses include administrative costs (salary, fringe, overhead), database
development and maintenance, and required advertisements.

2021* - Enacted Executive Branch Budget included a
fund transfer of $1 million to the General Fund.

Kentucky CITY Required Filings

Requirement Description Statute ‘ Due Date
City Officials Each city shall annually forward a list to DLG containing 83A.085 Due by January 31
Update current contact information for the city and for each of the

city’s elected and appointed officials. In addition, to
determine compliance with the Audit requirement, DLG
requires each city to report the total annual revenue and
total annual expenditure from the previous fiscal year,
and any long-term debt.
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Audit and
Financial
Statement

Each fund of the City shall be audited annually by the APA
or a CPA in accordance with Generally Accepted Auditing
Standards.

e Any city with population less than 1,000 shall
complete a financial statement every even year, and
an annual audit every odd year.

e Any city with population of more than 1,000 but
less than 2,000 shall complete a financial statement
every even year, and a 2-year audit every odd year.

e Any city with revenues and expenditures less than
$75,000, and no long-term debt, shall complete a
financial statement annually.

e All other cities shall complete an audit annually.
Any city can elect to submit an annual audit in lieu of
submitting the above requirements. Any city that expends
$750,000 or more in federal grant awards in a year must
submit an annual audit and a CAFR. All audits and financial
statements must be submitted to DLG in electronic format.
Paper copies are no longer accepted.

Failure to comply with the statute: shall cause DLG to
withhold Municipal Road Aid, and notify all state agencies
that provide funding and services to the city to suspend or
delay each until compliance is met.

91A.040

Financial
Statement
— form &
format in
accordance
with KRS
424.220

Financial Statements: Due
by October 1** following
the close of the fiscal year

Audits:

Due ten days after
completion and presentation
to governing board, but no
later than March 1%

Uniform
Financial
Information
Report

Each local government shall annually file a Uniform
Financial Information Report (UFIR) with DLG.

Failure to comply with the statute: shall cause DLG to
withhold Municipal Road Aid, and notify all state agencies
that provide funding and services to the city to suspend or
delay each until compliance is met.

65.905

Due by May 1* following
the close of the fiscal year

Ethics
Ordinance

When an ethics ordinance is amended, the city shall,
following final passage, file a copy of the amended ordinance
with DLG. The city shall file with the ordinance, proof of
publication in accordance with KRS 424,

Failure to comply with the statute: shall cause DLG to
withhold Municipal Road Aid, and notify all state agencies
that provide funding and services to the city to suspend or
delay each until compliance is met.

65.003

Within 21 days of any
amendment to the ethics
ordinance
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% Compliant

NA

Financial .
. . . Audit-
Financial Statement - | Statement - Audit-

FY Active Cities Inactive Cities Compliant Noncompliant | Compliant | Noncompliant
2022 423 8 423 0 423 0

2021 424 7 411 13 405 19

2020 424 7 411 13 424 0

2019 424 7 411 13 411 13

2018 424 7 405 19 423 1

Prior to FY 2018 there are Cities who are UFIR noncompliant and have funds withheld

Total Cities with funds withheld for all FYs = 9