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The next item is my Report snd Recommendations (R 58-120,
R 58«120/1 and R 58-116) on & proposed losn Jor the Aschach
Project in Austris. I wish to call on the following te speak:
1, ‘tir, Collier -  Loan Aspects
2, Mr, Jemtgen - Eeonomic Aspects

|
|

That the Executive Dlirectors adopt the draft resolution
attached to the report (R 58«120).

I hereby declare the loan in verious currencies equivalent
to §25 million for the Aschach Project in Austris approved,



Gt W3 1

December 3, 1958

Gentleumen: A

We thank you for your letter of October 22, 1958 en-
clos‘ng your letter to potential investors. Ve have since
learned from Dr, Haschek that the ‘ssue was very successful
and was indeed oversubscribed, Ve should appreciate re-
ceiving from you a statement of the distribution of the new
shares.

We also note the various changes which you are making
in your statutes and we have no objeection to them, Ve par-
t{cularly welcome the addition of the authority to borrow
in the internal market and we shall be very interested in
any plans or ideas which you may have in this comnection.
We shall be writing again very shortly about some of the
problems concerning the future operations of your company

which ve have been talking over with Dr. Hasechek,

Yours sincerely,

mM

Assistant Director of Operations
Europe, Africa and Australasia

Usterreichische Tnvestitionskredit A.G.
Am Hof 4

Vienna

Austria

Jﬂcb lier:mea



Osterreichische Elekirizitétswirtschafts- Aktiengesellschaft
(Verbundgesellschaft)

| Osterr. Elekirizitatswirtschafts-A. G. Wien I, Am Hof 6 |

International Bank for
Reconstruction and Development

1818 H Street, N.W.

Washington 25, D.C.

December 2, 1958

Wien 1,
Ihra Zeichen lhre Nachricht vom Unsere Zeichen Am Hof &

Betreff

Gentlemen:

We thank you for your letter of today concerning the
information you wish to receive concerning our investment
program and the bearing of Section 5.01 (a) of the Loan Agree-
ment of even date between us on the use of funds available to
the Verbundgesellschaft for this program during the period of
construction of the Aschach Projecto

We hereby agree to provide you with this information
and we are glad to confirm that your letter also expresses
our understanding of Section 5.01 (a).

Sincerely yours,

OSTERREICHISCHE EIEKTRIZITATSWIRTSCHAFTS-
AKTIENGESELLS CHAFT (VE&'(BUND@ELISG!MT)

b - Qfcad otz

Authorized Representative

. des Aufsichtsrates: Sektionschef Dr. Karl Straubing
Yeorstand ; Dr. Rudolf Stahl (Vorsitzer), Dipi.-ing. Franz Hintermayer, Dr. Karl K&iliker, Dipl.-ing. Dr. Oskar Vas

Talephon : Fernschreiber: Bankkonto: Credit It-B&nkversin, Wien |, Schotteng 68

U 29-6-60 Saris Wisn 1904 = ische’ LA bank Aktisngessiischat, Wien |. Am Hof 2
Postsparkassenkonto: 18468

Telegrammadreise:
Yerbundnetz




INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET,N. W. _
TELEPHONE EXECUTIVE 3-86380 WASHINGTON 23, D.C. CABLE ADDRESS-INTBAFRAD

December 2, 1958

Usterreichische Kloktrisititewdirtschafts- -
Aktieagesellschaft (Verbundgesellsehaft) \

Wen I

An Hof 6

ccmpeny sulmitted to ws financial foreessts for this program.

the possibility that this program may be altered or expanded

E:t that you provide us with revised forecasts ef inoome and
statenents every twelve months which weuld inocorporate any

11
=

resources which may compel yowr Company to pestpeme certain comstrue-

gard to such an eventuality we should like te draw

etion 5.01 (a) of the Lean

Agreement of even date betweenm us, whieh requires the carrying out of
the Project wvith "dus diligemce and efficiensy,” the completion of the
Aschach Project has first claim on all the investment funds available
to you and yowr affiliated companies and camnmet be postponed because
of the financial requirements of other parts of your pregrem, except
as mutually agreed betweenm you and the Bank.




TELEFHONE EXECUTIVE J-8380

* BANK *

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET,N. W,
WASHINGTON 25, D.C. CABLE ADORESS-INTBAFRAD

Decenber 2, 1958

Republie of Austria

Usterreishische Blektrisititewvirtschafte-
Aktisngesellschaft (Verbundgesellsehaft)

Gsterreichische Donsulraftveris Aktiengesellschaft
Dear Birs:

We are writing you with referemce to the loan
Agreement (Aschash Project) between the Bank end the
Osterreichische Eloktrisitits selle
sehatt (Verbundgesellschaft) and the Osterreichisehe
Donaukraftweris Aktisngesellschaft end the Cuarantes
Agreement between the Republic of iustria and the
both of even date herewith, and to Bectioms 8.01 and
9+03 of loan Regulations Noe 4 of the Bank dated June 15,
19%6.

We prepose that Seetion 9.03 of loan Regulations
Noe 4 be interpreted as Aif it read:

"Section 9.03. Dats. Exoept as
shall be othervise Bank and

the Borrover, the lean Agreement and Guarantee
Agreement shall come inte foree and effect on
the date vhen the Bank shall dispateh to the
Borrover and the Guarantor cables notifying
then of its acceptance of the svidence required
by Bestioa 9.01."

The effeet of this interpretatioa would de that
notvithstanding the provisiems of Sectien 8.01 of the
lean Regulations, the loes and Guarsntee Agreemsants would



become offective upen the dispateh of the cables by
the Bank instead of upon their delivery to the
rldphltl.

If you agree vith this prepesal please

ase sign
the form of confirmation om the emclosed eopy of this
letter and return it to us.

Sinocerely yours,
INYERNATIONAL lﬂl nn RECOMSTRUCTION

!iuuout

CONFIRMED s
REPUBLIC OF AUSTRIA

GBTERREICHISCHE ELEXTRIZITKISWIRYSCHAFYS-
ARTIZNGESELISCHAYT (VERBUNDGESELLSCGHAFT)

mmmnm
Mu@e@;:,

for eash of the foregoing

By

Date December 2, 1958




OSTERREICHISCHE DONAUKRAFTWERKE AKTIENGESELLSCHAFT

December 2, 1958

International Bank for

Reconstruction and Development
1818 H Btroot, N.We
Washington 25, D.C.

Gentlemens

Referring to the lLoan Agreement (Aschach Project)
of even date, there is attached hereto a List of Goods to
be purchased out of the proceeds of the Loan to which we
request your agreement in accordence with Section 3.01 of
said loan Agreement. In the event that the total value
of goods to be imported changes we agree to inform you
and to make a corresponding adjustment in the List of Goode.

Flease oonfirm your agreement with the foregoing by

si the form of confirmation on the enclosed ocopy of
letter and returning it to us.

S8incerely yours,

(USTERREICHISCHE DONAUKRAFTWERKE
AKTIENGESELLS CHAFT

Xe. cJJ{aRgJ; |

Authorized Nepresentative

CONFIRMED 3
INTERNATIONAL BANK FOR RECONSTRUCTION

DEVELOPMENT
”’iﬁ @
glde
Date

December 2, 1958




I.

II.

I11.

LIST OF 000DS

Goods to be imported

Turbines, electrical and
mechanical equipment, various
machines, tools and miscel-
laneous items.

Goods to be purchased in Austria

Miscellaneous goods peid for in

the currency of the Guaranter or
acquired within the territories

of the Guarantor.

Interest and other charges

Total

UeSes Dollars

$ 8,000,000

12,000,000

5,000,000

$25,000,000



GBTERREICHISCHE DONAUKRAFTWERKE AKTIENGESELLSCHAFT

December 2, 1958

International Bank for
Reconstruction and Development

1818 H Street, N.W.

Uuhington 25’ D.Ce.

Gentlemens

Referring to the Loan Agreement (Aschach Project)
of even date, there is attached hereto a List of Goods to
be purchased out of the proceeds of the Loan to which we
request your agreement in accordance with Section 3.01 of
said Ioan Agreement. In the event that the total value
of goods to be imported changes we agree to inform you
and to make a corresponding adjustment in the Iist of Goods.

Please confirm your agreement with the foregoing by

signing the form of confirmation on the enclosed copy of
this letter and returning it to us.

Sincerely yours,

USTERREICHISCHE DONAUEKRAFTWERKE
AKTIENGESELLS CHAFT

2 %-G)wa@p@.

Authorized Hepresentative




I.

II.

I1I.

LIST OF GOODS

Goods to be imported

Turbines, electrical and
mechanical equipment, various
machines, tools and miscel-
laneous items.

Goods to be purchased in Austrie

Miscellaneous goods paid for in

the currency of the Guaranter or
acguired within the territories

of the Guarantor.

Interest and other charges

Total

UeSe Dollars

$ 8,000,000

12,000,000

5,000,000

$25,000,000



AUSTRIAN EMBASSY
2343 MASSACHUSETTS AVENUE, N. W.
WASHINGTON B, D. C.

REF. NO TELEPHONE DUPONT 7-2477

December 2, 1958
International Bank for cember 2, 195

Reconstruction and Development
1818 H Stﬂl‘eet, N.w.
Ha.shington 25’ DCo

Gentlemens

I refer to Section 3.01 of Article III of the Guarantee Agreement
(Aschach Project) of even date between the Republic of Austria and Inter-
national Bank for Reconstruction and Development.

In view of the broad scope of the term "agency" as used in this
Section, I fear that the Section may interfere with the business of nation-
alized enterprises in Austria. These enterprises are organized as commer-
cial corporations under the Austrian Corporation Law, are not included in
the Govermment budget, and conduct their business along the lines of private

companies.

My Govermment therefore requests your agreement under said Section
3.01 that said Section shall not apply to such enterprises which have been
nationalized pursuant to the Nationalization Law Noe 168 of July 26, 1946
(published in the Bundesgesetzblatt of September 16, 1946) and pursuant to
the Second Nationalization Law Noo 81 of March 26, 1947 (published in the
Bundesgesetzblatt of May 10, 1947). It would be understood that in the
unlikely contingency that the central gold and foreign exchange reserves
of Austria were held by any such nationalized enterprise then the said
Section would apply to that enterprise notwithstanding the foregoing
agreement.

If you can give your agreement pursuant to this request, please do
so by signing the form of confirmation on the enclosed copy of this letter
and returning it to us.

Sincerely yours,
REPUBLIC OF AUSTRIA
R axfm-u:?&%:

Authorized Representative




International Bank fer December 2, 1958
Reeconstruction and Develepment

m' B ’ht. R.We

Vashingtem 25, DL.

Gentleman:

1 refer to Sestiom 3.01 of Article III of the Guarantes Agreesent
Prejest) of even date between the Republic of Austria snd Inter-
astional Benk for Reconstruction and Development.

In viev of the bread scope of the term "agency” ae used im this
W,Iﬁc&nt&u&.ﬁmwmm vith the business of mation-
alised enterprises in Austris. These snterprises are organised s cosmer-
eial eorperations under the Austrian Corperatiom Law, are not included im
the Govermment budget, and eonduct their business alomg the lines of private

companies .

¥y your
3,01 that seid Section shall mot apply te such enterprises which have beea
nationslised pursuant to the Fationalization Law No. 168 of July 26, 1946
(published in the Bundesgesetsblatt of September 16, 1946) and pursuant ts
the Seeond Natiocnalisation Lew Noe 81 of March 26, 1947 (published in the
Bundesgesetsblatt of Hay 10, 1947). It would be uaderstood that in the
mm;mumwmtmmdwmmmm-
ormummawqm-tmuuammmm-ud
Section would aprly to that enterprise motudthetanding the foregoing

agreement.

Ifmmﬁumwwtumsmd.phmb
nb,rd-hgﬂnhﬂofunﬁmﬁmm%oududmofthhhtm
and returning it to us.

8incerely yours,
REPUBLIC OF AUSTRIA

X, (ilpnd~2Ze

Authorized Representalive

Date December 2, 1958




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

TELEPHONE EXECUTIVE 3-8360

Soterreichiscie Kle
Aktisngssellschaft 'WJ
Vien I
An Ref §
Awtria
Ssterreiabische Donsmkraftwerim
Aktisngssellschaft

- é
lishonstanlen ane
Austria
Gentlenens

e vofer %o the
Sectien 4.C1 () of loan
to the Lean Agreenment, whie
eatitled to make wi
local expenditures for the Project.
S A R
° 5 0
fellows:

The total amount to be withdrawm
tures vill be §12 millien. Of this tetal
following may be withdrawn in the years shewn;

In 1999 an smemmt sot exveeding

In 1940 an smount not exseeding

In 1961 an smommt mot exveeding

In 1962 an damewnt not exveeding

In 196 an smoupt net exeseding
Anoumte of no mere than 2WE of the

f
E
i
|

1818 H STREET,N. W.

WASHINGTON 25, D.C.

CABLE ADDRESS-INTBAFRAD

Desember 2, 1958

amounts required for the Project, as

$ 5.6 million
$ 3.2 millienm
. 10’ aillien
. 0.7 milliom

$.9:6 atilien
2.0 midisen

lsan Agreement of even date between uws and to
tioms Noe. 4, as amended in Sehedule 3
provides in substance that you are
fren the Loan Agceunt for pertioms of
Ve prepese that the portioms for
be expressed in lump sums on the basis

on ascount of loeal expendi-
 smounts net exceeding the

respoctive yearly allecation may



in

™m basis for disbursement im a subsequent quarter.
If in any calendar quarter an amount less than the maximum permissible
for that guarter is withdrawn, the balanes allocated to that

vill be carried forvard for disbursement im any subsequent quarter.

Applications for wvithdravals to meet local expenditure should
be accompanied by a statement of expenditures for the Prejeet in the
quarter during which the expenditures for wvhich withdrawal is
ted were incurred, together with statements of accumulated expendi~
tures on the Project snd of tetel vithdrawals since the Effestive Date.

The aggregate smount withdrewa from the Loan Aecount may at no
time exosed the total expenditures on the Projeet since the Effective
Date.

|

Please oconfirm youwr agreement wvith the foregeing by signing
the form of confirmation on the attached copy of this letter and

CONFIBMED:

OSTERREICHISCHE ELEKTRIZ ITATSWIRTSCHAFTS-
AKTIENGESELISCHAFT (VERBUNDGESELLSCHAFT )

g XV Wlfced “LaZm

Authorized Representative

GSTERREICHISCHE DONAUKRAFTWERKE AKTIEN-
GESELLSCHAFT

o 3. MJ(«QAQ¢

Authorized Representative




l. During the negetiations in Washington fer the Asebash Fre
Loan, the views of the Bank and a memerantum of the Ver
dated 3Ird FNoveaber, 1958, conceraing the rate

It vas agreed that under Seetion 5.08 of the lean Agreement and Seetica
3,06 of the Cuarantee Agreement, a reasonsble rate of retwra om the
mwmm{:rnﬁmuhutm-mthm.nd
borreved fumds to |}

and that another aprlication for am inerease in rates at the present
tise might be impracticable. It was agreed, however, that it wes the
intention of the parties eomcerned that any adjustments in rates re-
quired under Seotion 5.08 of the lean Agreement and Section 306 of
the Gusrentee Agreement should be mede wvithia a reasonsble time se that
taking one year with anether the recuirements of this Seetiem would be
net.

(STERREICHISCHE EIEXTRIZITXTSWIRTSCHAFES-
AXTIXNGESELISCHAFT (VERBUNDGESELISCHAPT )

Authori

1. The Cusranter bhas talen netice of the above statement. It
acospts the forsaula om & reasomable retura oa equity expressed therein
t0 be in general eecomomically justified and alse to be applieshls in
prineiple in its territery, it being wnderstoed that its obligatioms
deterained in Article 3.06 of the Guarantee Agreement remain umshanged.

REPUBLIC OF AUBTRIA

. s &Jﬁ' mu(Qg_aé .

ml. 1958



ForM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

FEE58) INTERNATIONAL FINANCE CORPORATION
OUTGOING WIRE
CLASS OF SERVICE:  LETTER TELEGRAM DATE: DECEMBER 2, 1958
TO: DR. REINHARD KAMITZ
FINANCE MINISTER
VIENNA

A ( (

COUNTRY ( AUSTRIA )

TEXT:
Gable No
VERY SORRY I DIDN'T GET BACK TO WASHINGTON IN TIME TO SEE YOU HERE (STCP)
PLEASE ACCEPT MY WARMEST CONGRATULATIONS ON THE SUCCESSFUL OUTCOME OF
YOUR EXTERNAL FINANCING REGARDS
KNAPP
INTBAFRAD
/] y
Jﬂ(.na%:/%y’
4 U
AUTHORIZED BY:
NAME: J. Burke Knapp | For Use by Archives Division
Vi A
DEPT: Viee Fresidemt Checked for Dispatch

SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The
cost is half the cost of full rate messages with 8 minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:

Bolivia Cuba Honduras *Syria

Brazil Dominican Republic Jordan Uruguay

Burma Ecuador *Lebanon Venezuela

Chile El Salvador Nicaragua Yugoslavia
*China *France Pakistan

Colombia Greece Panama

Costa Rica Guatemala *Peru

*¥In these countries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN" is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.) :

3. Text

Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Cormma," “Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, Signature

Type in last name of sender. Use'INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of sender.

o o (&)

"5, Authorization

Type in name of department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). 886’-18”&{ Phtg)rizgd sggntures is kept in the cable office. =

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable serviceis open

from 9:00 a.m. to 5:45 p.m. on workingldays,:;Spepjal arrangements should be made for the despatch of
cables outside of these hours. S3T4 TVuINGD

ANY QUESTIONS REGARDING INCOMING ANBIOUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



el S —— o

Form No. 26
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL FINANCE CORPORATION
DATE OF WIRE:  DECEMBER 1, 1958 ROUTING
TO:  IERD AETION SRR MR, FONTEIN
N INFORMATION COPY TO
WIEN Decoded By
TEXT:
FS 2437
MR. FONTEIN

ENCLOSURE: COPY OF TELETYPE MESSAGE.

DUPLICATE
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DAaNiEL F. MENAMARA

VICE PRESIDENT

ALBERT FRANK-GUENTHER Law, 1NC, 131 CEDAR STREET, N. Y
Avvertising- PusrLic ReELATiONS PHONE CORTLANDT 7-5060



FOR RELEASE:
November s 1958

Republic of Austria Registers $25,000,000
Fifteen Year Bonds For Public Offering
Kuhn, Loeb & Co, and Ladenburg, Thalmann & Co,
Would Head Underwriting

® * ¥ ¥ =%

The Republic of Austria filed today ( ) with the Securi=-
ties and Exchange Commission a registration statement relating to
$25,000,000 External Sinking Fund Dollar Bonds due Dec, 1, 1973 which
would be offered to the public about Dec., 3 by an underwriting group
headed by Kuhn, Loeb & Co. and Ladenburg, Thalmann & Co. The bonds
would be unconditional direct general obligations of the Republic of
Austria. Principal of and interest on the issue would be payable in
New York City in United States currency, or at the option of the bond-
holder, at fixed rates of exchange, in Vienna in Austrian schillings,

in s IN

and in Frankfurt in Deutsche marks.

It is expected that concurrently with the offering of the bonds
the International Bank for Reconstruction and Development {World Bank)
will agree to lend the equivalent of $25,000,000 to the Austrian
Electric Power Corporation and the Austrian Danube Power Works
Corporation jointly, two Government-affiliated corporations.

(more)



Approximately one-half of the net proceeds of the sale of the . .
bonds would be applied toward financing continuation of ca5%¢§173f;- e
grams of the Republic, including electrification of the Federal rail-
roads, automation of the Federal telephone system and construction of
the 216=mile Vienna=Salzburg Autobahn, The remaining one-half of the
proceeds of the sale of the bonds would be applied, as would be the
entire proceeds of the World Bank loan, to financinq)in parE)con—
struction of the proposed Aschach hydro-power project consisting of a
dam on the Danube near the city of Linz and a generating plant to have

a maximum total capability of 264,000 kilowatts.




Form No. 26 M i L"

‘
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT I P
........... Oﬂfg,l:wwo." \!
INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE G
DATE OF WIRE: NOVEMBER 29, 1958 1350 ROUTING
TO: IRRD ACTION COPY TO MR. COPE
FROM: WIEN INFORMATION COPY TO
Decoded By

TEXT:

=59
YOUR CABLE AV 175 WASHINGTON DC 215/21k 26 652P STOP DURING MY ABSTNCE
IN CONSFQUENCE OF NEGOFIATIONS CONGERNING WATFRPOWER /UTHORIZATION ASCHACH
VERBUNDGFSFLLSCHAFT INFORMED YOU THAT WE APPROVED YOUR PROPOSITION STOP
WE HEREWITH CONFIRM APPROVAL

DONAUKRAFT MOSBAURR

o 'd Raa 10258
Reer'd /QJM'W/:/“M@

DUPLICATE
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Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

{9-56)
OUTGOING WIRE

NOVEMBER 28, 1958

CLASS OF SERVICE: LT DATE:
TO: KASTNER

FERSTELCASSE 1

VIENNA 9

Mﬂ,/

TEXT: 26"
Cable No.

COUNTRY ( AUSTRIA )

THANK YOU YOUR CABIE NOVEMBER 27 WITH WHICH IN COMPLETE AGREEMENT

FONTEIN

Signed:
(Type in last name of sender)
AUTHORIZED BY: i
NAME: P C’ e For Use by Archives Division
— A
DEPT: Legal '// - Wuﬂch
SIGNATURE: /) : 3 /%m el
tuFe of individual authorized to approve cable). P

;/%/ q'yi"GINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered 1mmedlately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and ar about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them,

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
3 commercial firms. For information, call Cable Post (Ext. 3008).

2. Address D

Use- only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD" is
r%stemd in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The Intemational Finance Cormporation

able address "CORINTFIN" is registered in New York, Paris and Washington. The name of the country of destina-
tiop must alWdys be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
b€ obtained by calling Ext. 3008.

_Tylne text in capital letters and double space between lines. The text should be edited to elirinate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”
"Stop,"” etc
3 !

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.
4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



| Gonstinin - TN

! o ey 99 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
4 (s.58) INTERNATIONAL FINANCE CORPORATION

CLASS OF SERVICE: NL DATE: NOVEMBER 28, 1958
TO: TEUFENSTEIN STAHL

MINISTRY OF FINANCE VERBUNDNETZ

VIENNA VIENNA

COUNTRY ( AUSTRIA )

TEXT:
Cable No.

PROPOSAL FOR STANDBY HAS NOW BEEN DROPPED

COPE

/] .»
/ 4
= f Iy O

i ,_
it e, —
AUTHORIZED BY:
NAME: S, R, Cope ) For Use by Archives Division
DEPT: Operations - EAA Checked for Dispatch

SIGNATURE:

(Signature of individual authorized to approve cable).

| JHColli ' ‘
| . er’m”/é ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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GUIDE FOR PREPARING OUTGOING WIRES

Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The
cost is half the cost of full rate messages with a minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:

Bolivia Cuba Honduras *Syria

Brazil Dominican Republic Jordan Uruguay

Burma Ecuador *Lebanon Venezuela

Chile El Salvador Nicaragua Yugoslavia
*¥China *France Pakistan

Colombia Greece Panama

Costa Rica Guatemala *Peru

*In these countries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN" is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.)

Text

Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Comma,” “Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, Signature

Type in last name of sender. Use-INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of sender.

Authorization

Type in name of department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open

from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



Form No. 26 _ r~
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT / j/; : .
INTERNATIONAL FINANCE CORPORATION é :/ a

INCOMING WIRE

DATE OF WIRE: NOVEMBER 27, 1958, 17:40 ROUTING
TO: INTERNATIONAL BANK FOR ACTION COPY TO MR, COPE .
RECONSTRUCTION & DEVELOPMENT —
FROM:  VIENNA INFORMATION COPY TO ="
Decoded By
TEXT:

¥

ATTENTION COPE YOUR CABLE NOVEMBER 26 REPUBLIC OF AUSTRIA
CONTEMPLATES TO RELEASE 50 AP OF PROCEED OF LOAN TO
VERBUNDGESELISCHAFT THE FINANCE MINISTRY IS THEREFCRE IN A
POSITION TO SIGN ON BEHALF OF REPUBLIC OF AUSTRIA THE
PROPOSED LETTER ADDRESSED TO BANK,

TEUFENSTEIN

ORIGINAL



'?aan No. 26

(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL FINANCE CORPORATION
DATE OF WIRE: NOVEMBER 27, 1958, 16:30 ROUTING
TO: MR, COPE, INTEENATIONAL BANK FCR ACTION COPY TO MR, COPE o
RECONSTRUCTION & DEVELOPMENT
FROM: VIENNA INFORMATION COPY TO
Decoded By

o et f5]

?[..-(,.An:;_-q ] A ra . (-‘.‘\

IM EINVERNEEMEN MIT FINANZMINISTERIUM UND DONAUKRAFTWERKE SINDUWIR ,__,__.:J':J
MIT DER ABSENDUNG DES VORGESCHLAGENEN BRIEFES BETREFFEND STAND BY ‘ R
AGREEMENT EINVERSTANDEN,

VERBUNDNETZ

[

Do C_tq?,,

L s
’ . v
My . Ca0 0 2 Bk P N AL

Rec'd. Taa ni=h
l'.'s,,g ; W“(e

ORIGINAL
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(not for public use)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
CONFIDENTIAL
FOR MAY 18 2018
EXECUTIVE i SRl WBG ARCHIVES
(F ideration by th
D ’ R E C TO R S ' E;:cgggjz gg;eitﬁrsyon .
MEETING December 1, 1958)

FRG!: The Secretary November 26, 1958

PROPOSED LOAN - AUSTRIA

Tt is requested that the attached page be substituted
for page 18 of the draft Loan Agreement which was circulated
on lovember 2l as attachment 1 to the President's Report and

Recomnendations (R 58-120) on the Aschach Project.

Attachment

Distribution:

Executive Directors and Alternates
President

Vice Presidents

Department Heads

Sec. 58-439



w 1B w 11/25/58
SCHEDUIE 2

Description of the Project

The Project consists of a hydro-electric power plant and related
works to be located on the Danube at Aschach, about 30 kilometers up-
stream from the city of Linze The dem structure to be built across the
river will have a total length of 496 meters and will consist of a
weir section equipped with five double leaf type gates, a powerhouse,
a double navigation lock and an administration and maintenance buildinge
The powerhouse will be equipped with four or five Keplan type turbines,
depending on the results of certain current cost and engineering studiese.
The turbines will operate under an average head of 15.5 meters and each
drive a generator unit with a capacity of 66,000 kw if four turbines
are installed, or 53,000 kw if five turbines are installed. The plant
will in an average year produce 1,609 million kwh. Three-phase trans-
formers with a total capacity of 328,000 kva will be installed, stepping
up the generating voltage to 220 kv. An outdoor conventionally equipped
switchyard will be provided. The plant will be connected to the exist-
ing network operated by the Verbundgesellschaft by a 34 kilometer
220 kv double circuit transmission line.

Two of the generating units are scheduled to come into operation

by the middle of 1963 and the remaining units by the end of 1963.
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ForM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(5-58) INTERNATIONAL FINANCE CORPORATION

CLASS OF SERVICE: NLT DATE: NOVEMBER 26, 1958

; : .
TO: | TEUFENSTEIN ! STAHL d MOSBAUER
{ MINISTRY OF FINANCE j VERBUNETZ DONAUKRAFT
( VIENNA, AUSTRIA ( VIENNA, AUSTRIA| VIENNA, AUSTRIA

COUNTRY ( AUSTRIA) —

oot 4 /o

TEXT:
Cable No.

IN VIEW OF MARKET CONDITIONS UNDERWRITERS NOW COM IDERING DESIRARILITY OF
STANDBY AGREEMENT WITH BANK FOR UP TO $5 MILLION PRINCIPAL AMOUNT OF BONDS
OF PUBLIC ISSUE STOP AUSTRIA WOULD NOT BE A PARTY TO THIS AGREEMENT AS
FRESENTLY CONTEMPLATED BUT WE WOULD REQUIRE UNDERTAKING BY AUSTRIANS TO
APPLY PROCEEDS OF STANDBY TO ASCHACH FROJECT STOP ACCORDINGLY IF SUCH
AGREEMENT ENTERED INTO WE PROPOSE THAT LETTER ADDRESSED TO BANK BE SIGNED
ON BEHALF OF REPUBLIC OF AUSTRIA VERBUNDGESEILSCHAFT AND DONAUKRAFTWERKE
READING SUBSTANTIALLY AS FOLLOWS QUOTE IN CONSIDERATION OF YOUR ENTERING
INTO THE STANDBY AGREEMENT OF EVEN DATE BETWEEN YOU AND KUHN, LOEB & COMPANY
AND LADENBURG THALMANN & COMPANY COMMA ACTING ON BEHALF OF THEMSELVES AND
THE OTHER SEVERAL UNDERWRITERS FOR THE ISSUE OF BLANK PERCENT EXTERNAL SINKING
FUND DOLLAR BONDS 1958 OF THE REPUBLIC OF AUSTRIA COMMA WE HEREBY UNDERTAKE
THAT AN AMOUNT EQUIVALENT TO THE NET PROCEEDS OF BONDS PURCHASED BY YOU
PURSUANT TO SUCH STANDBY AGREEMENT SHALL BE MADE AVAILABLE FROM THE PROCEEDS
OF THE BOND ISSUE AND BE APPLIED TO EXPENDITURES FOR THE ASCHACH HYDROELECTRIC

e —
AUTHORIZED BY:
NAME: S. R. Cope For Use by Archives Division
DEPT: Operations = Europe, Africa and Audtr ia Checked for Dispatch
siGNATUIGE L ers mar o .
(Signatdre of individual authorized Yo approve cable).

cc: Mr. Fontein
ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The
cost is half the cost of full rate messages with a minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:

Bolivia Cuba Honduras *Syria

Brazil Dominican Republic Jordan Uruguay

Burma Ecuador *Lebanon Venezuela

Chile El Salvador Nicaragua Yugoslavia
*China *France Pakistan

Colombia Greece Panama

Costa Rica Guatemala *Peru

*In these countiries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2., Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN" is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.)

3. Text

Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Comma," “Stop," etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse,

4. Signature
Type in last name of sender. Use INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of sender. © \

" 5. Authorization

Type in name of department of staff member authorizing mesange and have authorizing staff member
sign the original (pink copy). A list of authorized s1gnatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The_ClbIe serviceis open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
ChedBY L e e e e s

CLASS OF SERVICE: DATE:

T

COUNTRY (

TEXT:
Cable No.

POWER PROJECT UMQUOTE THIS AMOUNT COULD BE REGARDED AS PART OF
THE FIFTY PER CENT OF WHOLE PUBLIC ISSUE AIREADY ALLOCATED TO ASCHACH
STOP  PLEASE CABLE SOONEST WHETHER YOU APPROVE

COE
(Cleared with Mr. Fontein)
AUTHORIZED BY:
NAME: For Use by Archives Division
DEPT: Checked for Dispatch

SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)




GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The
cost is half the cost of full rate messages with a minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:
Bolivia Cuba Honduras *Syria
Brazil Dominican Republic Jordan Uruguay
Burma Ecuador *Lebanon Venezuela
Chile El Salvador Nicaragua Yugoslavia

*China *France Pakistan
Colombia Greece Panama
Costa Rica Guatemala *Peru

*In these countries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address
Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN" is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.) :

3. Text
Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.
Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Comma," “Stop,” etc.
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4. Signature
Type in last name of sender. Use - INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of sender.

S

Authorization

Type in name of department of s{t,a_if melmber authorizing message and have authorizing staff member
sign the original (pink copy). A lisf of-,duﬂfbrfpcdggig‘l?_'&_‘l]ures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable serviceis open
from 9:00 a.m. to 5:45 p.m. on working days. Specialjarrangements should be made for the despatch of
- & (THARID

cables outside of these hours. =

L3303

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



FORTQNgéjz'a' INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CLASS OF SERVICE: LT DATE:  NOVEMBER 26, 1958
To: KASTNER

FERSTELGASSE 1

VIENNA 9

e

COUNTRY (  AUSTIRIA

TEXT:

Cable No. 1/

YOUR TEIETYPE NOVEMBER TWENTYSIX ALPHA CHANGES PROPOSED BY YOU IN
OPINIONS SATISFACTORY EETA WE ASSUME THAT IN CASE OF AMENDMENT OF
PREISREGELUNGSGESETZ OBLIGATIONS CONTAINED IN SECTION 3,06 GUARANTEE
AGREEMENT AND SECTION 5.08 LOAN AGREEMENT WOULD CONTINUE TO BE
VALID AND BINDING OBLIGATIONS ALTHOUGH THEIR FULFILIMENT MIGHT

THEN BEE DIFFICULT OR IMPOSSIBLE STOP GRATEFUL IF YOU COULD CONFIRM
THIS ASSUMPTION CORRECT AND COULD INCLUDE STATEMENT TO THAT EFFECT
IN OPINIONS

FONTEIN

Signed:

(Type in last name of sender)

AUTHORIZED BY:

NAME: DoJ. Fonde ! a ; B For Use by Archives Division
DEPT: Legal A Zz 7 s Checked for Dispatch
SIGNATURE: ' ' ' "

das :_a.uthqf_[_ 2d to-apy rove cable).

.

DJFontein:ea ~~ ORIGINAL (File C opy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

Class of Service

- Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nommally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala * Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan ruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having = a code with
them. A :

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text. :

Teletype - To be used only for messages to the New York Office, United Nations, and certain
*  commercial firms. For information, call Cable Post (Ext. 3008). g

|
| Address
Use only last name of addressee and cable address whenever possiblé. The Bank cable address "INTBAFRAD” is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The International Finance Comporation
cable address "CORINTFIN” is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).
Text
Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008,
Type text in capital letters and double space between lines. The text should be edited to elirinate
unnecessary words and unnecessary puncruation. If punctuation is needed, spell out the words "Comma,”
“Stop,"” etc.
Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.
Signature
Type in last name of sender. Use INTBAFRAD as part of the signawre only when addressee does not
know the address of the sender.
Authorization
Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.
Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



FoRrRm No. 26

/}:_-. ; 4 -
Sl
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT d"ﬁ‘:’"

(5-58)
INTERNATIONAL FINANCE CORPORATION o g il
FLees
INCOMING WIRE L0

DATE OF WIRE: NOVEMBER 26, 1958 ROUTING
10. IBRD « MR.FONTEIN ACTION COPY TO MR.FONTEIN
FROM: INFORMATION COPY TO

WIEN Decoded By
TEXT: )

FS 241/

MR. DOUGLAS J FONTEIN
ZU THREM BRIEF VON 21.11 UND IHRE DEPESCHE VON 25.11.1956 IM
RECHTSGUTACHTEN ZUM ANLEIHEVERTRAG WERDEN IN PUNKT 7 ABSATZ 1 DIE
WORTE: DIE ZUSTAENDIGE BEHOERDE KANN AUF GRUND ..... BIS ... AUFP
DIESE ENERGIEQUELLE ANGEWIESEN IST .... GESTRICHEN. IM RECHTGUTACHTEN
ZUM GARANTIEVERTRAG PUNKT 5 LAUTET ZWEITER ABSATZ: SOLANGE
ENERGIELEEFERUNGEN DER PREISREGELUNG AUF GRUND DES PREISREGELEUNGS-
GESETZES 1957 UNTERWORDEN SIND, KANN DIE ZUSTAENDIGE REGIERUNGSSTELLE
( BUNDESMINISTERIUM FUER INNERS) DER VERBUNDTARIF AUF ANTRAG DER
VERBUNDGESELLSCHAFT ODER VON AM T S WE G E N IN VOLKSWIRTSCHAFTLICH
GERECHTFERTIGER HOEHE

EN. DIE IM GARANTIEUEBEREINKOMMEN VORGSSEHENER
BESTIMMUNGEN DIE BESTIMMUNG DER DES STROMPREISES SIND VOLKS-

WIRTSCHAFTLICH GERECHTFERTICT. DIE VON DER OESTERREICHISCHEN BUNDESREGIERUNG
UEBERNOMMENE VERPFLICHTUNG IST DAHER AUD GRUND DES FF

1957 ERFUELLBAR.
DER 3. ABSATZ FAEHRT UNVERAENDRET FORT : SOLLTEEINMAL DIE PRESREGELUNG,
UND ENDET: +....... GEMAESS ABSATZ 3.06- DES GARANTIEABKOMMENS AUCH DANN
GEWAEHRLEISTET, WENN EINE AMTLICHE PRESSREGELUNG NICHT MEHR BES

LEIDER
DEN FALL DER AENDERUNG DES PREISREGE S KANN ICHfNICHT BEHANDELN;
DA DER INHALT DER AENDERUNG EINER ALLFWELLIBEN PREISREGELUNG NICHT VOR-

HERSEHBAR IST. MIT BESTEM GRUSSE KASTNER
DUPLICATE
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OSTERREICHISCHE DONAUKRAFTWERKE — 25, Nov.1958

AKTIENGESELLSCHAFT

I, HOHENSTAUFENGASSE 6
TEL.: 63 47 11

VORSTAND GUJ-'?,L__ -:T\O":“{-

Mr. Collier

c¢/o International Bank
for Reconstruction and

Development

1818, H Street, N.W,

Washington 25, D.C. LUFTPOST
BINGESOTREEBEN

Dear Mz Collier, Ayflh\gg

as I learnt from your cabig'to Dr. Stahl the bank lending rate
remains five and three quarters percent. In the meantime I
received a letter of Mr. Fontein with the new amortization
table on this basis.

I thank you very much for your efforts and rgmain with kindly regards

Yours sincerely

/_—

Mosbauer
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ForM No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(9.56)

CLASS OF SERVICE:
TO: VERBUNDNETZ
VIENNA

COUNTRY ( AUSTRIA

TEXT:
Cable No.

LT DATE:

s

g

NOVEMBER 25, 1958

FOR STAHL RE YOUR TELETYPE NOVEMBER TWENTYFIVE STOP FIRSTLY IN ALPHA HAVE

CHANGED 72,000 KW TO 66,000 KW AND 57,600 KW TO 53,000 KW STOP SECONDLY

IN BETA HAVE CHANGED 360,000 KVA TO 328,000 KVA AND HAVE CHANGED PHRASE

QUOTE STEPPING UP THE VOLTAGE FROM 13 OR 15 KV TO 220 KV UNQUOTE TO READ

QUOTE STEFPING UP THE GENERATING VOLTAGE TO 220 KV UNQUOTE THIRDLY HAVE

DEIETED SENTENCE STARTING QUOTE THE MAXIMUM TOTAL CAPABILITY UNQUOTE

BECAUSE NOT ABSOLUIELY NECESSARY AND POSSIBLY INCONSISTENT WITH PRECEDING

SENTENCE STOP AIRMAILING NEW DESCRIPTION

FONTEIN

Signed:

(Type

in last name of sender)

AUTHORIZED B
NAME: D.Je
DEPT: Llegal

SIGNATURE:

For Use by Archives Division

“afithorized 1o acpis

Checked for Dispatch

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text,

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
shouldz be used whenever available. It is at present available for the following
countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the lewer telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter . Day letters are delivered during the day of transmission and should be used only for

messages in the United Statés and to Mexico and Canada. There'is a minimum
charge for 50 words in text,

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD” is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The Intemational Finance Cormporation
cable address "CORINTFIN” is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling kxt. 3008.

Type text in capital letters and double space between lines. The text should be edited to elirinate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words *Comma,”
"Stop,” etc
: g

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.
4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open

from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



Form No. 26
(5-58)

DATE

TO:

FROM:

TEXT:

Cinzlria
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT — \ (/ 6.
INTERNATIONAL FINANCE CORPORATION g - ¢ (2

OF WIRE: NOVEMBER 25, 1958 ROUTING

MR. FONTEIN IERD ACTION COPY TO MR, FONTEIN
INFORMATION COPY TO

WIEN Decoded By

o

L—’
RE YOUR TELETYFE 187/183 24 To02P

FIGURES OF YOUR PROPOSAL ARE NOT CORRECT, PLEASE CHANGE AS FOLLOWS:
ALFHA THE POWERHOUSE WILL BE EQUIPPED WITH FOUR OR FIVE KAPLAN-
TYPE TURBINES, DEPENDING ON THE RESULTS OF CERTAIN CURRENT COST
AND ENGINEERING STUDIES. THE TURBINES WILL OPERATE ON AN ENEXNEERING
AVERAGE HEAD OF 15,5 METERS AND EACH DRIVE A GENERATOR UNIT WITH A
CAPACITY OF 66, 000 KW IF FOUR TURBINES ARE INSTALLED OR 53,000 KW IF
FIVE TURBINES ARE INSTALLED
BETA THREE PHASE TRANSFORMERS WITH A TOTAL CAPACITY OF 328,000 KVA
WILL BE INSTALLED, STEPPING UP THE VOLTAGE FROM 13 OR 15 XV TO 220 KV
TWO OF THE GENERATING UNITS ARE SCHEDULED TO COME INTO OPERATION BY THE
MIDDLE OF 1963 AND THE REMAINING UNITS BY THE END OF 1963

DR. STAHL

DUPLICATE
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Form No. 27
(9-56)

COUNTRY (

TREXT:
Cable No.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CLASS OF SERVICE: FULL RATE DATE: NOVEMBER 25, 1958
TO: KASTNER

FERSTELGASSE 1

VIENNA 9

Al

AUSTRIA

e

YOUR LETTER NOVEMBER EIGHTEEN ENCLOSING DRAFT OPINION GUARANTEE
AGREEMENT STOP ONLY COMMENT OF SUHSTANCE CONCERNS PART FIVE YOUR
OPINION DEALING WITH RATE COVENANT FOR WHICH REFER MY LETTER TO YOU

OF NOVEMBER TWENTYONE STOP LEITER FOLLOWS

/ FONIEIN

Signed:

(Type in last name of sender)

AUTHORIZED BY:

NAME:
DEPT:

SIGNATURE:

o 7 For Use by Archives Division
DJFonteiniea ; S
Legal ' - C //’, T Checked for Dispatch
A/ 7 %’ : ,"/' ﬁ ﬂj /Z’
’;I'/,au{hql_-_iz_pq _to approve cable).

ORIGINAL (File Copy)
(IMPORTANT: See over for quide in preparing Outgoing Wire)



DISPAICHED

"800€ "LXJ ‘LSOd ITdVD

HL OL QaWdd49¥ J4 dTNOHS SIHIA ONIOOLNO ANV HNINODNI ONIGYVOIH SNOILSAND ANV
*SINOY 3S311 JO APISINO $3[qEd jo

jo yoiedsap aya Joj spew aq pinoys siuswaFuenre jerdadg sdep Furyrom wo ‘wed (pi¢ 01 ‘We(QiG Wolj
uado s7 2014135 2[qed 24 ‘y3edsap Joj [z wooy 01 ado[aaus 3qed B ur edrdil ur safessaw prEmIo g

*391Jj0 31qe> a1 ul 1day ST saImeudts pazuoyne jo isi] vy *(£dod juid) jeurfuo ayp udrs
saquaw jjeis Furzuoyne aasey pue afessaw Furzooyine Isquaw Jeis jo juswyedsp pue SWeU UT add

gonezuoyny

*13puas a1 Jo SSIIPPE IYI MOUY
10U S30p 29ssaippe uaym Auo armeudis syi jo wed se QYHIVHLNI 2SI ‘I2puas jo sweu isey ur adL]

sinieudig
*asnpua “podman ‘rreunry *F+2 ‘sdnoid piom-omi urenad pue ‘ssweu paleusaydAy ‘spiom
paieuaydiy piom suo se 33Uy 213 BATJINST T3[AN0GaT "2'1 ‘a[qIssod 19AIUIYM SUONEBIAIIQQE UOWWOD IS()

219 fdoig
« BUWWOY)  spIOM 31 no [[2ds ‘papaau s1 vonenidund jj "uonenidund AIessadauun pue spiom &mss‘;aaun;
21BUTAUTID 01 PaIIP2 39 PINOYS 1X31 Y[ °S3UI] U33M13q adeds s|qnop pue siana| [earded ur 1xa1 addy

"800¢€ “Ix Fuif[ed £q paureiqo aq
Aew s1aqunu 3s3y], -palaquInu 3q pInoys s3aneluasaidsy 1USPIS3y 01 pUB SUOISSIN yueqg 01 safessapy

X3
*(Anunod e jo sweu 3 Joj apew ST 3FIeyD ON) ‘Pappe 3q SAemye 1snur uon

-BUS3IP JO ANUNOD S jo swred 3y ‘UCIBUIYSEH PUB SUE ‘PO MaN UT paIaISHEal ST NLLLNIMOD, SS3Ippe 2[qed
uopeiodio) soueury [euonewau] syy “edEdpndal pue am) ‘ewr ‘npeey SjoxFueq ‘eiodog ‘sueq ur paaisidar
ST (VIAVHILNI, SS2Ippe a[qe> Ajueq 3y ‘3[qIssod Jaa3uaysm SS3Ippe 2[qed pue 23SS3IPPe Jo 3ureu ise| AJuo as()

FE=IPDY
(800€ "3xq) 350 2[qeD) [[BD ‘UOTIBWIOJUI JO ‘SWIT) [BIDISWUIOD
UTelI3d pue ‘suomnieN paituf) ‘9213J0 W}OX AN Iyl 01 saFessaw Joj A[uo pasn aq oJ EGESEYENG
+-5 X331 U1 spiom (¢ Joj aFieyo
WNWTuIW 8 ST 3I13Y] ~ °‘EpeUr) PUB OJIXaj 01 pue S$a1BI paituf] 3yl ur sadessasw
10y A[uo pasn 3q p[nOYs pue UOISSTWSUEN Jo Aep 3 FULNp PIIIAI[P 238 SI1a13] Le(] TomaT Aeqq
‘wayl
Jia 3po2 = Furaey siaquawm jjeis o) safessaw [eNUSPIJU0D Jof A[Uo pasn 3q p[noys
21el STY] "3S02 pue paads ("1a09) JH] 30) a3el [[n 1 panrwsuen aie safessaw apo) apoD)
‘pa11nbal Jou ST UOISSTWSURI leIpawwy uaym safessaw J0j pasn aq pynoys
pue 21 el JuswuIzAof Jg] Ueyl Jamo[ ST 218l WeIF3[a) 12| Iy SIINUNOI Isay uf,
BUIBUE EREEI 5] BIIY BISOD)
ueIsIyE] aoue1yg , BIqUO[0D)
erae[sodny enderedrnN erdoryay , BUTYD) 4
B[aNZ3UIA woueqga . Jopeafes 14 YD
Aenfnuin uepio [ iopendqg eunIng
Bvufg , seInpuoy orqnday uearutwoc] [1zeig
niadg, B[eWalEND) Bqn)) eIAT]Og
i$31nunod
Juimorjo] aq1 10] 3jqerese juasaid 1 ST 1] I[qE[IRAE IJAIUAYM paIsn 3q p[noys
A[[euzou 33e1 SIY] ‘1S0D I jjey Inoqe 18 pue paads aler [[nJ e 1U3S e saFessap
‘SaMIUN0d JaqWIaw SI7 jo awos Aq jueg Syl 01 papusIxa el [enuaizjard e ST SIYL M09 g4I
*1X2)1 pue ssaippe Jurpnjour ‘spiom ¢ roj 2F1eyd wnwiuTw
® ST 213Y ], ‘A[SIBIP2WW] PIIJAT[P PUE panTwsuell A[[eudou aie safessaw alel [[ng a1y [Ing

f1xal pue ssaIppe

Fuipn[our spiom zz o} 28reys wnwnuiw B [Iim safessaw 21wl [[0j jo 1502 I jey ST

1500 3] °yoiedsap jo Aep 12)e Furulow 3y3 palaal[ap A[[ewlou aie sweifalal 131127 Welda[a] 19Ma ]

iSmofjo} se paq!.lasap ST SSE[D yoey 'P2ITSap a32TAIaS JO SSE[D UI Od.&_]_ )

321A13G JO sSSE[D)

SHYIA ONIOOLNO ONIMVdIdd ¥0d FAIND

T




(O

Sees A
OQuealiCn TS 1P

KUHN, LOEB & CO. %éﬂ/%%f November 25, 1958

S. R. Cope, Esq.

Director of Operations - Europe, Africa
and Australasia

International Bank for Reconstruction
and Development

1818 H Street, N. W.

Washington, D. C.

Dear Mr. Cope:

Austrian Signing

Confirming our conversation of this morning, this is to advise
you that unless there should be some unforeseen change, the signing of the
Purchase Agreement between the Austrian Government and the Underwriters and
the Loan Agreements with the World Bank will be held at our office, Board
Room, 9th Floor, at about 9:15 A.M., on Tuesday, December 2nd.

I trust that this arrangement is satisfactory and will give
Mr. Black ample time for the Union of South Africa signing at Dillon,
Very truly yours,

Read & Co., Inc.

Arthur Oppenheimer

M .M'o o-f,&ul-— 'W'u—ﬂf“'d-' m@_' “\%

ijs



Record Removal Notice

Archives

& Records Management

File Title

Electric Power Project - Aschach Power - Austria - Loan 0213 - P037355 - Negotiations - Volume 1

Barcode No.

1516825

Document Date

November 25, 1958

Document Type
Letter

Correspondents / Participants

To: Dr. W. Kastner
From: Douglas J. Fontein

Subject / Title

Draft of the legal opinion of the Guarantee Agreement

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
Vlada Alekankina November 13, 2018

Archives 01 (March 2017)
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STATUTORY LOAN COMMITTEE REPORT

To: The Fresident, International Bank for Reconstruction and Developrment

Report of Loan Committee under Section 4(iii) of Article III of the
Articles of Agreement on the Proposed Loan (4schach Project) to
Osterreichische Elektrizit&tswirtschafts-Aktiengesellschaft (Verbund-
gesellschaft ) and Osterreichische Donaukraftwerke Aktiengesellschaft,
to be guaranteed by the Republic of Austria

The undersigned Committee constituted under Section 7 of Article V
of the Articles of Agreement of International Bank for Reconstruction and
Development (the Bank) hereby submits its report pursuant to Section 4(iii)
of Article III of said Articles in respect of the proposal that the Bank
grant to Osterreichische Elektrizit&tswirtschafts-Aktiengesellschaft
(Verbundgesellschaft) and Usterreichische Donaukraftwerke Aktiengesellschaft
a loan in an amount in various currencies equivalent to U.S. $25,000,000,
which loan is to be guaranteed by the Republic of Austria. The purpose of
this loan is to assist in financing the purchase of goods and services for
the construction of the Aschach hydroelectric plant.

le The Committee has carefully studied the merits of the proposal
to grant such a loan, and of the purposes to which the proceeds of the loan
are to be applied.

2« The Committee is of the opinion that the project toward the
financing of which the proceeds of such loan are to be applied comes within
the purposes of the Bank as set forth in Article I of said Articles of
hLgreement, and that said project is designed to promote the development of
the productive facilities and resources of the Republic of Austria and is

in the interests of the Republic of Austria and of the members of the Bank

as a whole.



- e -

- -

3« Accordingly, the Committee finds that said project merits
financial assistance from the Bank, and hereby recommends said project

for such assistancee.

COMMITTEE

/s/ W.A.Be I1iff

/s/ Dr. Wilfried Platzer

. /S/ S ol s Cope

/s/ Simon Aldewereld

—/s/ A. Broches

/s/ Peter Ge Remm

Dated at Washington, D.C.

November 24, 1958
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OSTERREICHISCHE
ELEKTRIZITATSWIRTSCHAFTS-A. @. wign i, 24 .November 1958

A
(VERBUNDGESELLSCHAFT) T:'L.HS;IFO 80

Dr.Bg/Ko

Herrn

Dr.Douglas J.Fontein
International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.

Betrifft: Loan Agreement, Aschach Project.

Sehr geehrter Herr Fontein!

Zuerst bestdtigen wir Ihnen unser an Sie abgegangenes
Fernschreiben mit folgendem Wortlaut:

"Zu dem mit Ihrem Schreiben vom 271.November 1958 heute
eingelangten Entwurf des Schreibens beziiglich Effektivwerdens des
"Loan and Guarantee Agreements", bestdtigen wir Ihnen im Ein-
vernehmen mit dem Bundesministerium fiir Finenzen und der Oster-

sm——reTCHTECNEN Donaukraftwerke A.G. unser Einverstédndnis mit dem vollen

Textwortlaut."

Die Spezialvollmachten der Osterreichischen Donaukraft-
werke A.G. und der Verbundgesellschaft, versehen mit den erforder-
lichen Beglaubigungen und mit den zugehdrigen Amtsbestdtigungen des
Handelsregisters Wien, sind heute per Luftpost an die Usterreichische
Botschaft in Washington abgegangen. Einen Durchschlag dieses
Schreibens samt Fotokopie der Anlagen schlieBen wir bei.

Im Sinne von Pkt.B,I,Zif.4 Ihres Memorandums "of Things
do be Done" vom 12.November 1958, iibermitteln wir ferner eine
Fotokopie der Erklérung des Projektes Aschach zum bevorzugten
Wasserbau.

Wir werden bemiiht sein, Ihnen auch die restlichen Unter-

lagen rechtzeitig iibermitteln zu kdnnen und empfehlen uns Ihnen
e o (2]

hochachtungsvoll

pe | i0 wE

6 Beilagen




Form No. 26
(5-58)

DATE OF WIRE:

TO:

FROM:

TEXT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE | (L&

NOVEMBER 24, 1958

ROUTING

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

WIEN

FSSNR. 2401/58
FUER MR.FONTEIN

ERSTENS COLON IHR TEGEGRAMM NR. 138 VOM 20.HOVEMBER

ACTION COPY TO MR.FONTEIN

INFORMATION COPY TO

Decoded By

ERKLAEREN WIR UND GERNE MIT VEREINFACHTEM VORGANG DER MITTEILUNG

S HIER EINLANGT, WERDEN WIR

IHN ERLEDIGEN. ZWEITENS COLON FRAGE OB VIER ODER FUENF UNITS MUESSEN

WIR NOCHUM GEDULD BITTEN, WEIL UNTERSUCHUNG DER GROESSEREN WIRT-

SCHAFTLICHKEIT NOCH NICHT ABGESCHLOSSEN

DUPLICATE
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Form No. 26 < 0
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE FH,GS
: OVEMBER ROUTING ;

DATE OF WIRE: o 4550
TO:  INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO  yp monmvary

AND DEVELOPMENT
FROM: INFORMATION COPY TO

w Decoded By
TEXT:

ZU DEM MIT IHREM SCHRIEBEN VOM 21.NOV.1958 HEUTE EINSE-

LOAN AND GUARANTEE AGREEMENTS, BESTAETTGEN WIR IHNEN IM EIN-
VERNEAMEN MIT DEM BUNDESMINISTERIUM FUER FINANZEN UND DER
OESTERREICHISCHEN DONAUKRAFIWERKE A.G. UNSER EINVERSTAENNDNIS
MIT DEM VOLLEN TEXTWORTLAUT.

BESTE EMPFEHLUNGEN

FS NR 2505

DUPLICATE



4 Filmmd

.
|

[ YROT VIGTEDA
F

: ol l-:..r.ﬂaﬂ';,
e e e e e e y

14 mnm&eﬁ

g ot
'ﬁlﬂ an!uoam

JETIRETISMUGEM A0Y BEAs Savcioawaminir ¢
nr ‘ﬁTE'..‘r wm EENEIAL)

"='~.<:-£=_i[' 1 I“‘. h’g -I_“'I. !‘-‘ ‘ : I.‘II

i Pi.v‘- -4]‘-.- o |,|"_
L) b A %
H.._ '.lill"i_.‘:
A
A )
o
P YA

LYY a0 Al SaToi i

oy ahr SR6L. 1S MO SR WO T W

ﬁ: Wm UL &J.L«*\‘ir"’ BAY WRIEL GTEAG
DT e i m SUTHIRESOR B &e;gm.; G WAL
wE m m m RN, e SR MRS ST mmv

PARCATAEIAA ISR L R
ISR LN A T

mmw R L INREERY

2085 90 4




Quuabiiin ~Joun
Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(9-56)
OUTGOING WIRE

CLASS OF SERVICE: LT DATE: NOVEMBER 24, 1958
TO: VER BUNDNETZ
VIENNA
COUNTRY ( AUSTRIA 4
(e
A\

TEXT: \

Cable No. N

FOR STAHL OULFEBTTER NOVEMBER SEVENTEEN AND TELETYFE NOVEMBER TWENTYFOUR IN AGREEMENT
WITH OPPENHEIMER PROPOSE FOLLOWING CHANGES IN PROJECT DESCRIPTION LOAN AGREEMENT
AIPHA INSTEAD OF PRESENT THIRD SENTENCE INSERT QUOTE THE POWERHOUSE WILL BE EQUIPPED
WITH FOUR OR FIVE KAPLAN TYPE TURBINES COMMA DEPENDING ON THE RESULTS OF CERTAIN
CURRENT COST AND ENGINEERING STUDIES STOP THE TURBINES WILL OPERATE ON AN AVERAGE
HEAD OF 155 METERS AND EACH DRIVE 4 GENERATOR UNIT WITH A .CAPACITY OF 72,000 KW
IF FOUR TURBINES ARE INSTALLED COMMA OR 57,600 KW IF FIVE TURBINES ARE INSTALIED .
UNQUOTE BETA INSTEAD OF PRESENT FIFTH SENTENCE INSERT QUOTE THREE-PHASE TRANS-
FORMERS WITH A TOTAL CAPACITY OF 360,000 KVA WILL EE INSTALLED COMMA STEPPING UP THE
VOLTAGE FROM 15 KV TO 220 KV UNQUOTE GAMMA INSTEAD OF PRESENT IAST SENTENCE INSERT
QUOTE TWO OF THE GENERATING UNITS ARE SCHEDUIED TO COME INTO OPERATION BY THE MIDDIE
OF 1963 AND THE REMAINING UNITS BY THE END OF 1963 UNQUOTE SINCE NO FURTHER CHANGES
NOVEMEER TWENTYFIVE
POSSIBIE AFTER TUESDAY/PLEASE CABLE SOONEST WHETHER THESE PROPOSALS CORRECT AND
WHETHER YOU AGREE

FONIEIN

Signed:
(Type in last name of sender)

AUTHORIZED BY:
NAME: o
DEPT: Legal
SIGNATURE:

For Use by Archives Division
Checked for Dispatch

"} Zed approve cablei.
—'-"'._F‘-’_F. ‘

: Eid
] JFontein-Ef,//J/g'RIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire) —




GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service
. Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries,
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and‘cost. This rate
should be used only for confidential messages to staff members having  a code with
them. - : o

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text. i

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD” is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The Intemational Finance Corporation
cable address "CORINTFIN” is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words "Comma,”
“S ” *
top,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.
4. Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.
Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.
ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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(not for public use)
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT \%(-

DECLASSIFIED Gl
FOR MAY 18 2018 oy
DIRECTORS'’ R 58-120
MEETING (For consideration by the
Executive Directors on
December 1, 1958)
FROM: The Secretary November 2k, 1958

PROPCSED LOAN - AUSTRIA

The attached President's Report and Recommendations on a_proposed loan
to the Usterreichische ElektrizitBtswirtschafts A.Ge and the Dsterreichische
Donaukraftwerke A.G. (Aschach Project) will be considered by the Executive
Directors at a Special Meeting on Monday, December 1, 1958, the time of which
will be announced,

The following form part of the President's Report and Recommendations:

l. Draft Loan Agreement;

2, Draft Guarantee Agreement;
Statutory Loan Committee Reportj

L. llemorandum on "Present Economic and
Financial Position of Austria";

S5e Draft Resolution authorizing the Loan,

A report, "Appraisal of the Aschach Hydro Power Project - Austria"
(R 58-116) was circulated on November 7, 1958,

Attachments

Distribution:

Executive Directors and Alternates
President

Vice Presidents

Department Heads

Sec. 58=l432
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1 Briefing
i sx.m
| Hovember 28, 1958

P
Stend-by for Austrian Public lssue

There have been some developments with regard to the Austrian
joint operation which I should like %o put before you. My report
and recomtendations concerning this operation has already been

' circulated to you and there I propose a loan of §25 million to be
| nade to the Austrian Verbundgescllschaft and the Donaukraftwerke
| for the Aschach project, the loan to be made simultaneously with a
j publiec issue by the Govermment., The underwriters have filed a
registration statement with the Securities and Exchange Commission
| for an issue of $25 million, of which approximately half would be
| used for the Government's public investment program and the remainder
would be relent to the Verbundgesellschaft for the Aschach project,
Early in our discussions with Xuhn, Loeb and Company about this
joint operation, some consideration was given to the possibility
of an arrangement by which the Bank would agree to stand by to take
a certain proportion of the bonds if they could not be sold to
other investors., However, at that time, the underwriters believed
that such an arrangement would not be necessary so that when I nade my
preliminary report to you on November 13, I did not mention it, But
in the neantime there have been certain developments in the intere
national field which have led the underwriters to believe that there
may be some question as to whether the whole $25 million can be
disposed of. Consequently I was approached early this week both by




the underwriters and the Austrian Finanoe Minister, Dr. Kamitz, who
asked whether the Bank would be ready to enter a stand-by agreement
or to increase its loan in the event the issue could be only

$20 million, I sald that I would be prepared to propose 2 stand-by
agreement to the Executive Directors, and in the meantime, the
underwriters are considering whether they want to ask the Bank for
such an agreement, If they do, the stand-by would probably operate
along the following lines,

The public issue would be for $25 million which is the same
anount as stated in the registration statement, The Bank would then
undertake to purchase on the request of the underwriters up to an
agreed principal amount of the bonds, for which we would pay a price
equal to 1/ of & point sbove the price received by the borrowers
and the underwriters would retain this quarter of a point. The Bank
would receive a stand-by comuission equal to 1f of the principal
amount of any bonds not taken up under the agreement, For exampls,
if we made an arrangement to stand by for $5 million and had to take
uwp §3 million prineipel amount of bonds, our stand-by fee would be
1% of $2 millione-the difference between §3 million and the maximum
amount of our agreement to stand by of $5,000,000, We would not
enter into an arrangement of this sort for more than §5 million
(20% of the whole issue) and, in fact, the smount might be somewhat
less,

If we were to sgree to a stand-by, we would also obtain a state-
ment from the Austrien Covermment, and the two power companies who
are the co-borrowers of the Bank loan, that the proceeds of any bonds



wyw

purchased by the Dank would be used for the Aschach project. Since,
in any event, the Covermment intends to relend about half of the whole
issue for the Aschach project, no problem will arise in this respect,

If you have nc chjections in prineiple to the Bank entering a
stand-by agreement along these lines, and if Kuhn, Loeb and Company
wish to go ahead with it, the necessary legal documents will be
submitted for consideration at the meeting on next Monday, December 1,
at the same time as the Bank loan,
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November 28, 1958

There have been some developments with regard to the Austrian
joint operation which T should like to put before you, My report
and recommendations concerning this operation have &lready been cir-
culated to you and there T propose a loan of #25 million to be made
to the Austrian Verbundgesellschaft and the Donaukraftwerke for the
Aschach project, the loen to be made simultaneously with a public
issue by the Government, The underwriters have filel «» ~egiat.ation
statement with the S,E.C, for an tssue fo $25 million, of which ap-
proximately half would be used for the Government's public investment
program and the remainder would be relent to the Verbundgesellschaft
for the Aschach project.

Early in our discussions w!th Kuhn, Loeb and Company about
this joint operation, some consideration was given to tne possibility
of an arrangement by which the Bank would agree to stand by to take
a certain proportion of the bonds 1f they could not be sold to other
investors, However, at that time, the underwriters believed that
such an arrangement would not be necessary so that when T made my
preliminary report to you on November 13, T did not mention it, Put
in the meantime there have been certain developments in the inter-




national field which have led the underwriters to believe that there
may be some question as to whether the whole £25 mi111ion can be dis-
posed of, Consequently T was approached early this week both by

the undervriters and the Austrian Finmance Minister Dr. Kamitz who
asked whether the Bank would be ready to enter a stand-by agreement
or to Increase 1ts loan in the event the !seue could be only $20 mil=-
lion, T satd that T would be prepared to propose a stand-by agreement
to the Executive Directors, and in the meantime, the underwriters are
considering whether they want to ask the Bank for such an agreement,
Tf they do, the stand-by would probably operate along the following
lines.

The public 1ssue would be for §25 million which is the same
amount as stated in the registration statement. The Bank would then
undertake to purchase on the request of the underwriters up to an
agreed principal amount of the bonds, for which we would pey a price
equal to 1/4 of a point above the price received by the borrowers
and the underwr!ters would retain this quarter of a point. The Bank
would receive a stand-by commission equal to 1% of the principal
amount of any bonds not taken up under the agreement. For example
1f ve made an arrangement to stand by for $5 million and had to take
up §3 million principal amount of bonds, our stand-by fee would be

19 of $2 m111'on-~the difference betwesn §3 million and the maximum



amount of our agreement to stand by of £5,000,000, We would not
enter into an arrangement of this sort for more than 5 million
(20% of the whole 1gerue) and, in fact, the amount might be somevhat
less,

Tf we vere to agree to a stand-by, wewuld alsc obtain a
statement from the Austrian Government, and the two power companies
who are the co-borrowers of the Bank loan, that the proceeds of any
bonde purchased by the Bank would be used for the Aschach project,
Stnce, in any event, the Government intends to relend about half of
the whole 1ssue for the Aschach project, no problem will arise in
this respect.

Tf you have no objections in prineiple to the Bank entering
a stand=by agreement along these lines, and if Kuhn, Loeb and Com-
pany wish to go ahead with 1t, the necessary legal documents will be
submi tted for consideration at the meeting on next Monday, December
1, at the same time as the Bank loan,
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November 21, 1958

Dre Rudolf 8tahl

Generaldirektor -
Osterreichische Elektrizititswirtschafts-
Aktiengesellschaft (Verbundgesellschaft)
Wien 1

Am Hof €

Austria

Dear Dr. Stahl:

I enclose herewith draft of a letter referred to
in my cable of November 20 concerning the menner in which the
Loan and Guarantee Agreements will be made effective. This
letter would be executed on Deceuber 2 at the signing of the
Loan and Guarantee Agreements in New York.

I would sppreciate your cabled confirmation that this
letter meets with your approvel.

With kindest regards,

Very truly yours,
Douglas J. Fontein

Enclosure

DJFonteiniea
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE

NOVEMBER 21, 1958

DATE OF WIRE:
MR FONTEIN

TO: INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

FROM:
WIEN

TEXT:

ROUTING

ACTION COPY TO MR.FONTEIN

INFORMATION COPY TO

Decoded By

ALFHA WE AGREE TO SIMPLYFIED PROCEDURE BETA CONCERNING FROJECT
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NONAUKRAFT MOSBAUER
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Record Removal Notice

The Hoald Bank Group

& Records Management

File Title

Electric Power Project - Aschach Power - Austria - Loan 0213 - P037355 - Negotiations - Volume 1

Barcode No.

1516825

Document Date

November 21, 1958

Document Type
Letter

Correspondents / Participants

To: Dr. W, Kastner
From: Douglas J. Fontein

Subject / Title

Draft of the legal opinion on the proposed Loan Agreement

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s)

identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by
Vlada Alekankina

Date
November 13, 2018

Archives 01 (March 2017)
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November 21, 1958

Dr. Hans Mosbauer

Generaldirektor

Osterreichische Donaukraftwerke
Aktiengesellschaft

Wien I

Hohenstaufengasse 6

Austria

Dear Dr. Mosbauer:

I enclose herewith the draft of a letter referred to
in my cable of November 20 coneerning the manner in which the
Loan and Guarantee Agreements will be made effective. This
letter would be executed on December 2 at the signing of the
Loan and Guarantee Agreements in New York.

I would appreciate your cabled confirmation that this
letter meets with your approval.

With kindest regards,
Very truly yours,

Douglas J. Fontein

Enclosure

DJFontein:ea




November 21, 1958

Dr. Wilhelm Teufenstein
Ministerialrat
Ministry of Finance
Wien I

Himmelpfortgasse 8
Austria

Dear Dr. Teufenstein:

I enclose herewith the draft of a letter referred to
in my cable of November 20 concerning the mamner in which the
Loan and Guarantee Agreements will be made effective. This
letter would be executed on December 2 at the signing of the
Loan and Guarantee Agreements in New Yorke.

I would appreciate your cabled confirmation that this
letter meets with your approval.

With kindest regards,
Very truly yours,

Douglas J. Fontein

Enclosure

DJFontein:ea



November 21, 1958

Dre Ernst Wagner
Kérntnerring 10
Vienna 1, Austria
Dear Ernst:

I enclose herewith the draft of a letter referred to
in my cable of November 20 concerning the manner in which the
Loan and Guarantee Agreements will be made effective. This

letter would be executed on December 2 at the signing of the
Loan and Guarantee Agreements in New York.

I have sent copies of the draft letter to Messrs.
Teufenstein, Stahl and Mosbauer and asked them to cable
their agreement.

With kindest regards,

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFontein:ea



November 21, 1958

Williem J. Schrenk, Esq.
Cravath, Swaine & Moore
15 Broad Street

New York 5, New York
Dear Bill:

Enclosed please find a draft of a letter concerning
the manner in which the Bank's Loen and Guarantee Agreements
would be made effective. I have asked the Austrians to cable
their reactions to the proposed letter as soon as possible.

If they agree to this letter we would no longer have to resort
to the complicated teletype procedure outlined in my Memorandum
of Things to be Done dated November 12. I shall let you know

as soon as we have heard from them.

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFontein:ea



November 21, 1958

Dr. Edgar Plan

Embassy of Austria

2343 Massachusetts Avenue, N.W.
Washington, D.C.

Dear Dr. Plan:

Enclosed please find a draft of a letter concerning
the manner in which the proposed Loan and Guarantee Agree-
ments for the Aschach Project would be made effective. Ve
have sent this draft letter to Messrs. Teufenstein, Stahl
and Mosbauer and asked for their cabled reaction. If they
agree to this letter we would no longer have to resort to
the complicated teletype procedure outlined in my Memorandum
of Things to be Done dated November 12. I shall let you know

as soon as we have heard from them.

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFontein:ea



November 21, 1958

Harold Manheim, Esq.
Wachtell Manheim & Grouf
15 Broad Street

New York 5, New York
Dear Harold:

Enclosed please find a draft of a letter concerning
the manner in which the Bank's Loan and Guarantee Agreements
would be made effective. I have asked the Austrians to cable
their reactions to the proposed letter as soon as possible.

If they agree to this letter we would no longer have to resort
to the complicated teletype procedure outlined in my Memorandum
of Things to be Done dated November 12. I shall let you know

as soon as we have heard from them.

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFoptein:ea



ForRm No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(9-56)
OUTGOING WIRE

CLASS OF SERVICE: LT DATE:  NOVEMBER 20, 1958
TO: MOSBAUER
DONAUKRAFT

_ S

COUNTRY (  ausTRIA

TEXT:
Cable No. /

AIPHA LETTER DATED NOVEMBER NINETEEN AND ENCLOSED MEMORANDUM NOW IN MAIL TO
YOU PROPOSES IOAN AND GUARANTEE AGHEEMENTS BE MADE EFFECTIVE UPON NOTIFICATION
BY TELETYPE TO EACH BORROWER AND GUARANTOR AND IMMEDIATE ACKNOWLEDGEMENT
FROM THEM EY SAME MEANS STOP SUCH IMMEDIATE ACKNOWLEDGEMENT WOUID SATISFY
SECTION 8.01 OF LOAN REGULATIONS REQUIRING DELIVERY OF NOTIFICATION STOP
TO SIMPLIFY PROCEDURE WE NOW PROPOSE AGREEMENIS BE MADE EFFECTIVE UPON
DESPATCH OF CABLES BY BANK WITHOUT NEED OF ACKNOWLEDGEMENT THUS AVOIDING
POSSIBLE DELAY IN EFFECTIVENESS AND CLOSING OF PUBLIC ISSUE DUE TO COMMUNICATION
DIFFICULTIES STOP ACCORDINGLY DRAFTING SIDE IETTER PROVIDING FOR SUCH SIMPLIFIED
PROCEDURE WHICH AIRMAILING TO YOU STOP PLEASE CABIE IF SIMPLIFIED PROCEDURE
AGREEABIE IN WHICH CASE DISREGARD TEIETYPE PROCEDURE STOP EBETA FOR PROJECT
DESCRIPTION IOAN AGHEEMENT PLEASE CABIE SOONEST WHETHER DECISION REACHED
FOUR OR FIVE UNITS

FONTEIN

Signed:
/\ (Type in last name of sender)

AUTHORIZED BY:

NAME: Dl 3 For Use by Archives Division

DEPT: legal \/ 7 74 . Checked for Dispatch
SIGNATURE:

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)
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GUIDE FOR PREPARING OUTGOING WIRES

Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma E cuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate
should be used only for confidential messages to staff members having a code with
them.

Day Letter Day letters are delivered during the day of transmission and should be used only for

messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

Address

Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD” is
registered in Paris, Bogota, Bangkok, Karachi, Lima, Quito and Tegucigalpa. The Intemational Finance Comporation
cable address "CORINTFIN" is registered in New York, Paris and Washington. The name of the country of destina-
tion must always be added. (No charge is made for the name of a country).

Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to elirinate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words *Comma,”
“Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

Signature

Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender. :

Authorization

Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open

from 9:00a.m. to 5:45 p.m. on working days. pecial arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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Form No, 27 * INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT V\'F

(9-56)
OUTGOING WIRE

CLASS OF SERVICE: 1T DATE: NOVEMBER 20, 1958
TO: STAHL

VERBUNDNETZ

VIENNA

m(

COUNTRY ( AUSTRIA

TEXT:
Cable No. %

ALPHA LETTER DATED NOVEMBER NINETEEN AND ENCIOSED MEMORANDUM NOW IN MAIL
TO YOU PROPOSES IDAN AND GUARANTEE AGREEMENTS BE MADE EFFECTIVE UPON
NOTIFICATION BY TEIETYPE TO EACH BORROWER AND GUARANTOR AND IMMEDIATE
ACKNOWLEDGEMENT FROM THEM BY SAME MEANS STOP SUCH IMMEDIATE ACKNOWLEDGEMENT
WOUID SATISFY SECTION 8.01 OF LOAN REGULATIONS REQUIRING DELIVERY OF
NOTIFICATION STOP TO SIMPLIFY PROCEDURE WE NOW PROPOSE AGREEMENIS BE MADE
EFFECTIVE UPON DESPATCH OF CABLES BY BANK WITHOUT NEED OF ACKNOWLEDGEMENT
THUS AVOIDING POSSIBLE DELAY IN EFFECTIVENESS AND CLOSING OF PUBLIC ISSUE
DUE TO COMMUNICATION DIFFICULTIES STOP ACCORDINGLY DRAFTING SIDE LETTER
PROVIDING FOR SUCH SIMPLIFIED PROCEDURE WHICH AIRMAILING TO YOU STOP
PLEASE CABIE IF SIMPLIFIED PROCEDURE AGREEABIE IN WHICH CASE DISHEGARD
TELETYPE PROCEDURE STOP BETA FOR PROJECT DESCRIPTION LOAN AGREEMENT
PLEASE CABLE SOONEST WHETHER DECISION REACHED FOUR OR FIVE UNITS

FONTEIN
Signed:
m (Type in last name of sender)
AUTHORIZED BY
NAME: DeJe Fon For Use by Archives Division
pEPT: 2881 - Cheeksd for Diipatch
SIGNATURE:

T

DJFontelnica ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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.' Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(9-56)
OUTGOING WIRE

CLASS OF SERVICE: LT DATE: NOVEMBER 20, 1958
TO: WAGNER

KARNTNERRING 10

VIENNA I 6_/{ ;L b

COUNTRY (  AUSTRIA

TEXT:

Cable No. /

LETTER DATED NOVEMBER NINETEEN AND ENCILOSED MEMORANDUM NOW IN MAIL TO YOU
PROPOSES LOAN AND GUARANTEE AGREEMENTS BE MADE EFFECTIVE UPON NOTIFICATION

BY TELETYPE TO EACH BORROWER AND GUARANTOR AND IMMEDIATE ACKNOWLEDGEMENT

FROM THEM BY SAME MEANS STOP SUCH IMMEDIATE ACKNOWLEDGEMENT WOUID SATISFY

SECTION 8.01 OF LOAN REGULATIONS REQUIRING DELIVERY OF NOTIFICATION STOP

TO SIMPLIFY PROCEDURE WE NOW PROPOSE AGREEMENTS EE MADE EFFECTIVE UFON

DESPATCH OF CABLES BY BANK WITHOUT NEED OF ACKNOWLEDGEMENT THUS AVOIDING POSSIBLE
DELAY IN EFFECTIVENESS AND CIOSING OF PUBLIC ISSUE DUE TO COMMUNICATION
DIFFICULTIES STOP ACCORDINGLY DRAFTING SIDE LETTER PROVIDING FOR SUCH

SIMPLIFIED PROCEDURE WHICH AIRMATLING TO YOU STOP PLEASE CABLE IF SIMPLIFIED

PROCEDURE AGREEABLE IN WHICH CASE DISREGARD TELETYPE PROCEDURE
FONTEIN

Signed:
(Type in last name of sender)
AUTHORIZED BY: \
NAME: Ded . Fontein ;’ For Use by Archives Division
DEPT: Legal J Checked for Dispatch
SIGNATURE:
pprove cable).
| ___‘_____.——-""‘* . (=
! - DJFonteiniea ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)



—

DISPATCHE

et :
- - d o o
wi20 5 B ED
&)
(%) o

*800€ "LXd ‘LSOd AT1dVD
FHL OL QaW¥dAd¥ 39 dTN0HS STUIA ONIOOLNO ANV DNIWODNI ONIAYVOTH SNOLLSIND ANV

*SInoYy 3sayl jo IpIsino sa[ged jo
jo ysiedsap ay1 oj apew 3q pnoys siuswafuerre jerdady sdep Fupylom wo rwid C(HIC ©1 WrE(QiG WOl
uado s1 251A13s 3[qed ay] ‘ydedsap Ioj [[z wooy 01 2do[aAuUa 2jqed e ur sedrda ur safessow premiog

*321jjo 3[qea ay1 ur aday s1 sarmeudrs pazuoyne jo is1y y  *(£dod yurd) [euifpo ayp udrs

Iaquaw jyeis Fujzuoyne asey pue sFessaw Furzoopne Iaquaw jjeis jo uswuedsp pue aweu ur odAf
uonezHOyINY

; *I2pUas 3yl Jo SSIIppe Yl Mouy

10U s30p 2assaippe uaym Auo rmeudrs ayd jo wed se QYHAVALNI 2501 ‘I2puas jo aweu ise] ul adA]
INIBUT IS

*asnpud ‘yrodmaN ‘rreuuty '#'9 ‘sdnoid piom-om1 ureilad pue ‘saweu pajeuaydAy ‘spiom
paieuaydLy prom auo se a1my -232 ‘SAIN3T TIANG3T *3°1 ‘3[qIss0od IPARUSYM SUOHETAIIJQE UOWWOD 3S[]

919 fdoig
o ‘BWWOY spIom 3y no [[ads ‘papaau st vonenidund j] ‘uoneniound Aiessa0auun pue spiom AIEssadsuun
SIBUTMTIS 01 PIlIPa 3q p[noys 1xX21 3y ‘S2Ul] U2am1dq Ideds 3gnop pue s1ana] [eirded ur 1xa1 adAy

*800¢ “3x7 Furpres 4q paureqo aq
dew siaqunu 3s3Yy] ‘palaqunu aq pnoys saaneiuasaiday 1UapIsay 01 pue SUOISSIY Yueg o1 sadessap

oL

*(Anunod e jo aureu aip 1oj apew s1 3FreyP oN) "Pappe aq sAem[e IsnWw Uon

~BUnSap jo AQUNoo I jo sweu Y], -uCIFUTYSEN PUE SHEd “PO0X maN Ul pai3isiFal st  NLILNRIOD, SSIppe 2[qea
vonelodiory aouenr [euomewau] 2y ‘edEdPnIs], pue amg) ‘ewn ‘iperey “oxfueq ‘eicfog ‘sueq un parasidal
ST AVIAVELNI, SS2Ippe a[qe> jueq 2yl -3jqIssod I2A5usym SS3Ippe 3[qED PuUe 22SSIIPPe Jo auren 1se| A[uUo as[)

SSBJPPV
(BOOE "1xq) 1s0d 3[qe) [[ ‘UONIBULIOJUT JO4 "SWIT} [BI2I2WWOod
UTeldad pue ‘stonepN paitu) ‘22130 YoX 3N 3y 01 saFesssw 1oj A[uo pasn aq o ELESEYENR
*1X21 U1 spiom (¢ Joj aFreyd
WnWruTs 8 ST 3J3Y], ‘"epeUB)) pUE OJIX3J)y 01 PUE S31EBIS PAATU[] 33 ur saFessaw

10y A[do pasn 3q p[noys pue uoIssTwsuEn jo Aep 3yl FunINp PaIAI[SP 2le ‘s1ana] Aeq 1217 Ae(g
‘wayy

14 apod v Furaey siaquaw jjeis 03 safessaw [eNUaPIjuUod Joj A[uo pasn 3q pnoys

91eI STYL ‘150D pue paads (‘31409 Jg] I0) eI [[N] 1B PaNTWSUBI 3Ie saFessaw apo) 3apon

*pa1rnbas j0u sT UoISSTWSUERN 31eTpawT Usym safessaw 10] pasn aq pinoys
ue 31 el JuawuIsAod UBYl J3mO[ ST 338l weIda[al 1313] 3y S21UNOD ISP U
P L E [ st I I'=y ! H *

BwBUR EREEE ] BJTY BISO)
uBisTyEq asueig , BIqWOT0D)

erae[sofng enfeieoIN erdoryayg , BUTYD) ,
B[INZIUIA uoueqaT, JopeAles [q apyg
Aendns ugpio [ Jopenaqg BUIING
BUIAS seinpuoy a1jqnday weartutwo(] [zeig
niadg, EB[EWalEND) Bqn) eIAT[OQ
$31nunod

Juimoroj 2| 0] Iqe[reae juasaid 1e ST I[ ‘I[qE[IEAR I2A3UIYM pasn 3q pnoys
A[[euou 31eJ STY], 3502 2y J[ey Inoqe Je pue paads ales [[nj e 1U3s te sadessapy
*S$3INUN0D Jaquam s3I jo awos Aq jueq 3yl 01 PaIpuaIX3 el [enuarzjaid v sI SIYL ‘1400 Jd]

*1x31 pue ssaippe Fuipn(our ‘spiom ¢ Joj afieys wnwyurw
B ST 3194 ] ‘“A[eiBIpaWWI P3I3AT[3p pue panrusuen A[jeusou ale safessaw 21wl [[ng aey (g

'1X31 pue ssaIppe
Fuipnpour spios zz I0j aFreyd wnwnuiw v yIrm saFessaw 23el [0y JO IS0D 3P J[BY ST
1862 34], ‘yoedsap jo Aep 123 Furow I paPAI[ep A[[eulou ale swel¥aqal Jana] WeIFS[a Jan1a']

ISMO[[0] SB P3qUIS3IpP SI SSE[D YdBY ‘PIIISIP IDTAIIS jo sse[d uy adAJ*

33TAIag jO sse[)

SHYIA ONIOOLNO DONIIVdIdd d404 JAIND

2




Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

{9-56)
OUTGOING WIRE

CLASS OF SERVICE: LT DATE: NOVEMBER 20, 1958
TO: TEUFENSTEIN

FINANZMINISTERIUM

VIENNA

\/1\\

COUNTRY ( AUSTRIA

TEXT:
Cable No. [
LETTER DATED NOVEMBER NINETEEN AND ENCIOSED MEMORANDUM NOW IN MAIL TO YOU

PROPOSES IOAN AND GUARANTEE AGREEMENTS BE MADE EFFECTIVE UPON NOTIFICATION
BY TEIETYPE TO EACH BORROWER AND GUARANTOR AND IMMEDIATE ACKNOWLEDGEMENT
FROM THEM BY SAME MEANS STOP SUCH IMMEDIATE ACKNOWLEDGEMENT WOUID SATISFY
SECTION 8.01 OF LOAN REGULATIONS REQUIRING DELIVERY OF NOTIIFICATION STOP

T0 SIMPLIFY PROCEDURE WE NOW PROPOSE AGREEMENTS EE MADE EFFECTIVE UPON

DESPATCH OF CABIES BY BANK WITHOUT NEED OF ACKNOWLEDGEMENT THUS AVOIDING POSSIBLE

DELAY IN EFFECTIVENESS AND CLOSING OF PUBLIC ISSUE DUE TO COMMUNICATION
DIFFICULTIES STOP ACCORDINGLY DRAFTING SIDE IETTER PROVIDING FOR SUCH
SIMPLIFIED PROCEDURE WHICH AIRMAILING TO YOU STOP PLEASE CABLE IF SIMPLIFIED

PROCEDURE AGREEABLE IN WHICH CASE DISREGARD TELETYPE PROCEDURE

FONTEIN
Signed:
o (Type in last name of sender)
AUTHORIZED BY: \
NAME: D.J. Fonteln / 3 ,/"j For Use by Archives Division
DEPT: Begel X e Checked for Dispatch
SIGNATURE: I s WD,
STanatlre of ndi\yﬁ_!_. authorized to approye cable).

DJFonteinsea— " &
A ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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ForRM No. 57
(5.48)

TO:

FROM:

SUBJECT:

= O‘,U. ).i::ldl'x\ - T’Q‘h\»\'

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT ( ZIBf\P)
OFFICE MEMORANDUM
FTLES DATE: November 20, 1958

J.H, Collier

Austria

1. After the circulation of the preliminary President's Report
and the Technical Report on the Aschach project to the Executive
Directors, T received phone calls from Dr, Domner and Mr, Gragnani
enquiring about Dabaklamm, Both wanted to know whether Dabaklamm
was included in the present Verbundgesellschaft program., T explained
that Dabaklamm--sometimes referred to as Dorfertal-Huben--was not
included in the four so-called "priority projects® referred to in
the Technical Report, but was one of the three other projects which
the Verbundgesellschaft wished to undertake if 1t could obtain the
necessary capital. OSince, after examining the Verbundgesellschaft's
program, the Bank decided to finance the Aschach project, the Verbund-
gesellschaft had not requested a loan for Dabaklamm, These enquiries
perhaps arise from the Verbundgesellschaft's discussions with power
companies in Germany and Ttaly over the possibility of raising money
for Dabaklamm,

2, Dr, Donner also asked about the Berliner Handelsgesellschaft
loan and T gave him a brief account of what had happened including the
Bank's decision to waive 1ts rights under the negative pledge clause
for a DM 100 million loan from the BHG, Finally he told me he had
recelved a letter from Bonn in which it appeared that the German au—
thorities were still worrying about the possibility of German guaran—
tees for Bank loans for Austrian power projects. I said that we were
not financing a border project, or even an "Interalpen" project, and
no question of a guarantee from Germany had arisen.

g5 2

ce: Mr., Cope
Mr, Fontein
Mr, Spottswood

R L L -

oy m Ot A = L‘/'xi‘i:'»:,i



J'moll%rg

Mr. W.A.B, INifr Hovember 19' 1958

M. L. Lejeune

AUSTRIA - Interest Rate for Fortheoming Aschach Loan

1. When the Austrian negotiators left Washington they had be
told that the Bank's lending rate would be €%

this has been reported to Dr. Kamitz. Since you are seeing him to-
night,xthoughtmnghtuhtoﬂnhhthm“mm#.

the rate will, after all, be only 5 3/4%. We have cabled Vienna
today to inform all concerned.

Y/
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Form No. 61

{ 326&(: LAS'S[[ [ l!" , I IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
WB o s I I

MEMORANDUM TO THE STAFF LOAN COMMITTEE

Austria

1l. As no new policy questions are inveclved, the Committee is requested
to consider the attached draft Feport and Recommencations of the President
on the proposed loan for the Aschach project, without meeting.

2e Side letters on:

(i) the Verbundgesellschaft's investmen® program
and priority cf funds for Yhe As:inach projesh
(ii) the Verbundgesellschaft's corlivustion of their
understanding of (i)
(iii) Iist of 3ands
(iv) ra%te of witadewral
(v) Se%s 3.0) ¢f the Guararte: Apveemert
(vi) exuvernal debt

and memorandum on
(vii) rate of return
are attached for information.

3. Comments, if any, should be sent to reach lir. Collier (ext. 3757)
by noon on Friday, November 21.

Le It is planned then to distribute the loan documents (excepting
the side letters and memorandum mentioned in para. 3 above) to the
Executive Directors for consideration at a special meeting to be called
for Monday, December 1.

Herbert G. A. Woolley
Secretary
Staff Loan Committee

November 19, 1958
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November 19, 1958

Dr. Walther Kastner
Wien 9

Ferstelgasse 1
Austria

Dear Dr. Kastner:

I enclose herewith a revised Memorandum of Things
to be Done dated November 12, 1958, for the proposed
Aschach Loen and a new Amortization Schedule and Schedule
of Premiums on Prepayment and Redemption for the draft
Loan Agreement dated November 6, which I sent you under
cover of my letter dated November 10. The new Amortiza-
tion Schedule and Schedule of Premiums sre based on an
interest rate of 5-3/4%. This rate was set within the
last few days as the current rate for the Bank's loans.

With kindest regards,

Very truly yours,

Douglas J. Fontein

Enclosure

DJFontein:ea

AN



November 19, 1958

Dro. Edgar Flan

Embassy of Austria

2343 Massachusetts Avenue, N.W.
Washington, D.C.

Dear Dr. Flan:

Enclesed please find the latest drafts of the Loan
and Guarantee Agreements and the various side documents for
the Aschach Project, together with a copy of Loan Regula-
tions Noe 4 of the bank, dated Jume 15, 1956. There is
also enclosed a revised Memorandum of Things to be Done
dated November 12, 1958, in connection with the signing
and effectiveness of the Aschach Project. Loan.

With kindest regards,

Very truly yours,

Douglas J. Fontein

Enclosures

DJFontein:ea



T e

Vo 1_1 mach

b L x :

Die Bundesregierung der Republik Usterreich hat be-

schlossén, namens der Republik (sterreich mit der Inter -
nationalen Bank fiir Wiederaufbau und Wirtschaftsfirderung
ein Garantieabkommen zu dem Anleihevertrag dieser Bank

mit der Usterreichischen Elektrizitétswirtschafts Aktien -

gesellschaft (Verbundgesellschaft) und der Usterreichi -
schen Donaukraftwerke Aktiengesellschaft abzuschliessen.
Zu diesem Zweck hat der Bundeskanzler

Herrn Dr. Reinhard KAMITZ,
Bundesminister fiir Finanzen,

Herrn Dr. Wilfried PLATZER,
ausserordentlichen und bevollmdchtigten
Botschafter,

Herrn Dr. Johannes PROKSCH,
Legationsrat,
und
Herrn Dr. Eduard SCHELLER,
Generalkonsul,
zu Bevollméchtigten ernannt und jedeﬁ fir sich allein,
ohne dass er der Mitzeichnung der iibrigen Bevollmichtig-
ten bediirfte, ermidchtigt, namens der Republik Usterreich
das oben erwdhnte Abkommen und damit zusammenhiéngende
Dokumente zu unterzeichnen.

3 ZU URKUND DESSEN hat der Bundeskanzler die vorlie-
gende Vollmacht unterzeichnet und mit dem Staatssiegel
der Republik Usterreich versehen lassen.

Geschehen zu Wien, den /4. November 1958.
- Der Bundeskanzler:

/i Slush



November 19, 1958

Hmld Hmb.il, Esq.
Wachtell Manheim & Grouf
15 Broad Street

New York 5, New York

Dear Harold:

Enclosed please find a revised lMemorandum of Things
to be Done dated November 12, 1958, for the proposed
Aschach Loan. There is also enclosed 2 nevw Amortization
Schedule and Schedule of Premiums on Prepayment and Redemp-
tion for the draft Loan Agreement dated November 6, 1958,
vhich I sent you under cover of my letter dated November 10.
The new Amortization Schedule and Schedule of Fremiums are
based on an interest rate of 5-3/4%. This rate was set
within the last few days as the current rate for the Bank's
loans.

With kindest regards,

Sincerely yours,

Douglas J. Fontein

Enclosure

DJFonteinsea
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November 19, 1958

Franz M. Oppenheimer, Esq.
1828 Jefferson Flace, N.W.
Washington, D.C.

Dear Frang:

Enclosed please find a revised Memorandum of Things
to be Done dated November 12, 1958, for the proposed Aschach
Loan. There is also enclosed a new Amortization Schedule
and Schedule of Premiums on Prepayment and Redemption for
the draft Loan Agreement dated November 6, 1958, whiech I
sent you under cover of my letter dated November 10. The
new Amortization Schedule and Schedule of Premiums are
besed on an interest rate of 5-3/4%. This rate was set
within the last few days as the current rate for the Bank's
loans.

With kKindest regerds,

Sinecerely yours,

Dougles J. Fontein

Enclosure

DJFontein:zea



November 19, 1958

Dr. Ru.dﬂlf Stlhl

Generaldirektor

Usterreichische Elektrizit&tswirtschafts-
Aktiengesellschaft (Verbundgesellsechaft )
Wien I

Am Hof 6

Austris

Dear Dr. Stahl:

and of a new Amortization Schedule and Schedule of Premiums on Frepayment
and Redemption for the draft Loan Agreement dated November € which I sent

u under cover of my letter dated November 10. The new Amortization
chedule and Schedule of Premiums are based on an interest rate of 5-3/4%.
This rate was set within the last few days as the current rate for the
Bank's loans.

In the Memorandum of Things to be Done I would like to draw your
particular attention to the following: first, in the Powers of Attorney to
be executed by the Verbundgesellschaft and the Donaukraftwerke (Attachments
2 and 3 to the Memorandum), the name of Dr. Kamitz has now been deleted, on
the assumption that he will not be in New York for the signing on December 2.
Secondly, the procedure for the Effective Date set out on page 6 of the
Memorandum will differ from past practice in that the Bank will noti the
Verbundgesellschaft, the Donaukraftwerke and the Finance Ministry by tele-
%(!‘emchreiber’ of the effectiveness of the Loan and Guarantee Agree-
mente rather than by cable as was done in the past, and will request an
immediate acknowledgement by ecach of these institutions by teletype. It
is important that this acknowledgement be sent by telet mﬁuﬂ( in
Washington immediately upon receipt of the notice since without this
acknowledgement it will not be possible to complete the closing for the
sale of the bonds of the public issue. You can expect the teletyped notice
from the Bank at about 4 pem. Vienna time on December 9 and I would be most
grateful if you could take the necessary steps to provide for immedisate
acknowledgement in the manner set forth above.

I am also writing to Messrs. Teufenstein, Mosbauer, Kastner and
Wagner on the above matters.

With kindest regards,
Very truly yours,

Douglas J. Fontein
Enclosures
DJFontein:ea



November 19, 1958

Dr. Hans Mosbauer

Generaldirektor

Usterreichische Donaukraftwerke
Akxtiengesellschaft

Wien I

Hohenstaufengasse 6

Austria

Dear Dr. Mosbauer:

I enclose two coples each of a revised Memorandum of Things to be

Done in comnection with the signing and effectivemess of the Aschach Loan,
and of a new Amortization Schedule and Schedule of Premiums on Prepayment
and Redemption for the draft Loan Agreement dated November 6 which I sent
you under cover of my letter dated November 10. The new Amortization
Schedule and Schedule of Premiums are based on an interest rate of 5-3/4%.
This rate was set within the last few days as the current rate for the
Benk's loans.

In the Memorandum of Things to be Done I would like to draw your
particular attention to the following: first, in the Powers of Attorney
to be executed by the Donaukraftwerke (Attachment No. 2 to the Memorandum),
the name of Dr. Kamitz has now been deleted, on the assumption that he will
not be in New York for the signing on December 2. Seecondly, the procedure
for the Effective Date set out on page 6 of the Memorandum will differ from
past practice in that the Bank will notify the Verbundgesellschaft, the
Donaukraftwerke and the Finance Ministry by telet; (Fernschreiber) of the
effectiveness of the Loan and Guarantee Agreements rather than by cable as
was done in the past, and will request an immediate acknowledgement by each
of these institutions by teletype. It is important that this acknowledge-
ment be sent by telet @ k in Washington immediately upon receipt
of the notice since without this acknowledgement it will not be possible
to complete the closing for the sale of the bonds of the public issue. You
can expect the teletyped notice from the Bank at about 4 pem. Vienna time
on December 9 and I would be most grateful if you could take the necessary
steps to provide for immediate acknowledgement in the manner set forth above.

I am also writing to Messrs. Teufenstein, Stahl, Kastner and Wagner
on the above matters.

With kindest regards,

Very truly yours,

Douglas J. Fontein
Enclosures
DJFonteinzea



November 19, 1958

Dre Wilhelm Teufenstein
Ministerialrat
Ministry of Finance
Wien I
Himmelpfortgasse 8
Austria

Dear Dr. Teufenstein:

I enclose two copies each of a revised Memorandum of Things to be

Done in comnection with the signing and effectiveness of the Aschach Loan,
and of & new Amortization Schedule and Schedule of Premiums on Prepayment
and Redemption for the draft Loan Agreement dated November é which I sent
you under cover of my letter dated November 10. The new Amortization
Schedule and Sehedule of Premiums are based on an interest rate of 5-3/4%.
This rate was set within the last few days as the current rate for the
Bank's loans.

In the Memorandum of Things to be Done I would like to draw your
perticular attention to the following: first, in the Full Power to be exe-
cuted by the Federal Chencellor (Attachment Nos 4 to the Memorandum) the
name of Dr. Kamitz has now been deleted, on the assumption that he will not
be in New York for the signing on December 2. Secondly, the procedure for
the Effective Date set out on page 6 of the Memorandum will differ from
past practice in that the Bank will notify the Verbundgesellschaft, the
Donaukraftwerke and the Finance Ministry by tele (Fernschreiber) of the
effectiveness of the Loan and Guarantee Agreemenis rather than by cable as
wag done in the past, and will request an immediate acknowledgement by each
of these institutions also by teletype. It is impertant that this acknowl-
edgement be sent by telet to the k in Washington immediately upon
receipt of the notice since without this acknowledgement it will not be
possible to complete the closing for the sale of the bonds of the publie
issue. You can expect the teletyped notice from the Bank at about 4 p.m.
Vienna time on December 9 and I would be most grateful if you could take
the necessary steps to provide for immediate acknowledgement in the manner
set forth above.

With kindest regards,

Very truly yours,

Douglas J. Fontein

Enclosures
DJFonteinsea
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Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

(8.55)
"OUTGOING WIRE

CLASS OF SERVICE: LT DATE: NOVEMBER 19, 1958
TO: TEUFENSTEIN
MINISTRY OF FINANCE
VIENNA (\
A

M

COUNTRY ( AUSTRIA)

(EXT:
Cable No,
BANK LENDING RATE REMAINS FIVE AND THREE QUARTERS PERCENT STOP
NEW DRAFT AGREEMENTS WITH AmRI'IZATIbN TABLE ON THIS BASIS MAILED
~ TO YOU TODAY

COLLIER
A Signed:

\ N AUTRORIZED BY: Z¢ ( Dlecn

NAME: JHCollier ﬁ( M ! For Use by Archives Division

DEPT: Operations - EAA Checked for Dispatch

SIGNATURE:
JHCollier:vme cc: Mr, Cope, Mr.Fontein,

Mr. Spottswood, Mr. Rutland

2 ORIGINAL (File Copy)

(IMPORTANT: See over for guide In preparing Outgeing Wire)
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Baniic INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
i INTERNATIONAL FINANCE CORPORATION

CLASS OF SERVICE: LT DATE: NOVEMBER 19, 1958

TO: STAHL

_— g\( '

i
COUNTRY ( AUSTRIA) (\

TEXT:

Cable No.
BANK LENDING RATE REMAINS FIVE AND THREE QUARTERS PERCENT STOP

NEW DRAFT AGREEMENTS WITH AMORTIZATION TABLE ON THIS BASTS MATLED

TO YOU TODAY.

COLLTER

HORJZED BY: > 27 (/Z’ZQ‘JZ)\
NAME: JHCollier ﬁfﬂ For Use by Archives Division

DEPT: Operations - EAA Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).

JHCollier:mea
ORIGINAL (File
ge: Mr., Cope, Mr. Fontein, Mr, Spcfrthtawood, Mr. gutland Cory)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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OSTERREICHISCHE DONAUKRAFTWERKE winn. 1851147958

AKTIENGESELLSCHAFT I,LHOHENSTAUFENGASSE @
TEL.: 63 &7 11

Herrn Dr. Wilfried Pl a t z e r,
auBerordentlicher und bevollmédchtigter Botschafter,

o¥errn Dr. Johannes P r o k s ¢ h,
egationsrat,

Herrn Dr. Eduard S ch i1 11 er,
Generalkonsul .

jeden filr sich allein, ohne daB er der Mitzeichnung der
ibrigen Bevollméichtigten bediirfte, fir Bié_einen Anleihe-
vertrag (LOAN AGREEMENT, Aschach Projoé£3 mit der INTERL
NATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT, 1818
H Street, N.W., Washington 25, b.O., rechtsverbindlich
abzuschlieBen, bzw. zu unterzeichnen, in ihrem Namen alles
und jedes vorzukehren, was zum AbschluB dieses Vertrages
. ndtig und zweckmdBig erscheint, diesbeziigliche Schrift-
stiicke zu iibernehmen und deren Empfang rechtswirksam zu
bestdtigen.

OSTERREICHISCHE DONAUKT
Aktiengesellsc

RTWERKE
£t

Bohmer
BEGLAUBIGUNGEN




Be Re Zo 1.908/1958

Die Echtheit der umstehenden Firmazeichnungen der Herren
Diple Ings Hans B 6 h m e r und Hanns M o s b au e r
als Vorstandsmitglieder der Firma Osterreichische Donau-
kraftwerke Aktiengesellschaft in Wien 1., Hohenstaufengasse
Nr. 6, wird hiemit bestdtigte — = = = = = = = = Wien,
am achtzehnten November neunzehnhundertachtundfinfzig. -

Die Echtheit der vorstehenden Unterschrift
des Herrn . frrrzerrz ercHerd

. Nov. 1958
r ¥ s
- s > £
e =
. Die Echtheit der vorstehenden i €
' Unterschrift und des Amtssiegels g
wird bestatigt. 3 |
Wien, am . ZU.NOV-1958 -g _Ii
BUNDESKANZLERAMT N0
REPUBLIC OF AUSTRIA Auswartige Angelegenheiten C 3
CITY OF VIENNA - . :
EMBASSY OF THR

UNITED STATES OF AMERICA

I, RICHARD STRAUFE , Vee Consul of the
United States of America al "o, Avilisia, dely commissioned and
qualified, do hereby ¢ tify I L ADOLT AACLK
who authenticated the (orecoio o bostrument was, ab the time be sioned
this certificate an official of tie Avstrian Federal Chancery, Departms ot
for Foreign Afluirs, authotized to perform such service,

IN WITNESS WHEREOF, I have hereunto set my hand ana the
seal of the American Embassy at Vienna, Austria, this 20t
dav of NOVEHBER 1958,

Bervice/Receipt

Tariff Item No. RICHARD STRAU»>S
Fee Paid: U.S. 8 0 Consul of the
bS50

Local CY equiv. United States of America
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Amtsbestatigung

_und heute noch

laut des derzeitigen Standes des Handelsregisters — Genossensciraftsregisters —
berechhgt sind Gst), die in diesem Register eingetragene Firma

WWWI

=
< om——e

kollektiv rechtsverbindlich zu zeichnen

PP s g |
%%m&»md %W

Handelsge' cht Wien

Geschafisazr~lung 7

l, Riamar&asbe F )
’ 19.Nov. 19
amnm

/@"”M

Justizeberkontrollor
. KOLLM, Wiea I, Riemergasse 6, Telephon R 24-1-87, — Nachdruck verboten. — A. B,




: Osterreichische Wien |, 18.November 1958
Elektrizitatewirtachafts-Aktiengeselischaft Am Hof 6, Tel. 63-07-71

(verbundgesellschaft) Dr Bg/KO

Herrn Dr.Wilfried P11l a t z e r,
ausserordentlichen und bevollméchtigten Botschafter,

Herrn Dr.Johannes P r o k s ¢ h,
Legationsrat

und

Herrn Dr.Eduard .$ ehillery,

Generalkonsul . . P a @ e ~
¢ S i .-\_),

jeden fiir sich allein, ohne da8 og}dir Mit?é{chnung der ﬁﬂ%ﬂien
Bevollmichtigten bediirfte, fir ui’i""‘othon‘"‘tﬁli}&iwertraﬁé hosE
AGREEMENT, Aschech Project) mit ger INTERNATIONAL BANK POR
RECONSTRUCTION AND DEVELOPMENT, 1818 H Street, N.W.Washington 25,
D.C., rechtsverbindlich abzusohliéleh; bzw. 2zu unterzeichnen, in
ihrem Namen allee und jedes vorzukehreh} was zum AbschiuB dieses
. Vertrages notig und zweckmiBig erscheint, diesbeziigliche Schrift-

stliicke zu iibernehmen und deren Empfang rechtswirksam zu bestdtigen.

OESTERREICHISCHE
ELEKTRIZITATSWIRTSCHAFTS-
s+ AKTIENGESELLSCHAF

B.ReZes 1907/1958

Die Echtheit der vorstehenden Fifmazeichnungen der Herren
Direktoren Dr. Karl K 61 1 ik er und Dipl.Ing. Franz
Hintermayer, als Vorstandsmitglieder der Firma
"sterreichische Elektrizitatswirtschafts—Aktiengesell =

o/
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, ws Consul of the '
United States of America at V! ~tria, dul\ commisgioned and
qualified, do hereby certify 1 ﬂ)OLf RACLK 8§E }SOEI ¢ Sod.H8 .

mrrx#s -gg&m @*t*ﬁ bf;\ g"'ﬂgﬂneﬁwafb#mx%e Proviomds o1ta

ustrian_Federal C lumt t.ry, (fpartn 1enf

snsThr Mimrmlhuﬁx& R‘ ptrFSrnL stelfserds ';@ asT03xexld
smrld a9b INIBENESS MEHBRBOR b Waw leerquno gotym dragd ooy t H
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Amtsbestitigung

Das gefertigte Gericht bestatigt, daf die Herren

Dr.Karl Kdlliker, Kaufmann, Wien und Direktor Dipl.Ing.
Pranz Hintermayer, Wien, beide als Vorstandsmitglieder

am  18.November 1958erechtigt war €7 *ﬂwi ~_und heute noch

laut des derzeitigen Standes des Handelsregisters — (gntsdensHaltstegigtéry —
berechtigt sind (jét), die in diesem Register eingetragene Firma

Osterreichiesche Elektrizitdtswirtschafts-Aktiengesellschaft

kollektiv rechtsverbindlich zu zeichnen

soflfstandly 1écitevefVindidty 4/ zelotrtéd /

Sitz der Firma ist Wien.

Handels~~ ~ht Wien
Gesciiliwe ~ 2 UNg T

l, Riciois i o) B 7 4 ' 3
arm_19. Nov. 1858 4

Juﬂizoberkonfrcﬂnr
TH. KOLLM, Wien |, Rlemergasse 6, Telephon R 24-1-87, — Nachdruck verbotem. — A. B,



Fon?gNgé}Z? INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CL.ASS OF SERVICE: FULL RATE DATE: NOVEMBER 18, 1958
TO: HERMANN
VERBUNDNETZ
VIENNA
COUNTRY ( AUSTRIA \‘1“
LEXT:
Cable No.

ATRMAILING YOU TODAY TEN COPIES LOAN REGULATIONS NUMBER FOUR DATED

JUNE 15, 1956
FONTEIN
Signed:
P (Type in last name of sender)
AUTHORIZED BY: ;i —
NAME: D.J. Fontein = I . __-— /,J- For Use by Archives Division
DEPT: Legal Department . = . Checked for Dispatch
SIGNATURE: A ez & |
(Signature of individual a oriy:to approve cable).
DJFonteinsea e

"ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)
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Form No. 26 O\_ngﬂ** : ?]
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE

DATE OF WIRE: NOVEMBER 18, 1958 15.10 UHR ROUTING
TO: ::mum BANK FOR RECONSTRUCTION ACTION COPY TO MR, FONTEIN
DEVELOPMENT
FROM: INFORMATION COPY TO
WIEN Decoded By

TEXT:  mm. 2368/58
MR.FONFEIN
ERBITTE DRINGEND 10 EXEMPLARE LOAN REGULATIONS NR.4 VoW
15.6.-1956
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Dear Dr. Kastner:

Mr. Fontein has asked me to send you a copy of our Loan
Regulations No. 4 of 15 June 1956 and two memoranda which
mmmdufommm;venimdthcmw
lations and that of 15th of February 1956.

Yours sincerely,

E. Awid
Secretary to Mr. Douglas Fontein

Dr. W. Kastner
Ferstelgasse 1
Vienna 9
Austria

JHCollier svme



Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT Qi biiies - Bl

(8-55)
"OUTGOING WIRE

CLASS OF SERVICE: LT DATE: NOVEMBER 14, 1958
TO: DR. W. KASTNER

FERSTELGASSE 1

VIENNA 9.

COUNTRY ( AUSTRIA)

(EXT:

" YOUR CABLE 14 NOVEMBER 58 AS STATED IN SECTION 1.01 LOAN REGULAT IONS
Cable No.

NO. 4 OF 15 JUNE 56 APPLY FOR NEW LOAN STOP MAILING ADDITIONAL
COPY AND MEMORANDUM EXPLAINING CHANGES FROM 15 FEBRUARY 55 VERSION
WHICH ARE NOT SUBSTANTIAL

FONTEIN
Signed:
AUTHORIZED BY: ) <m0, :
NAME: JHCOLLIER /f;( CE"ZZ@L’:’ . | For Use by Archives Division
DEPT: OFERATIONS'- EAA Checked for Dispatch
SIGNATURE:
JHCollier:vme

ORIGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



0 PATCHED RECEIVED
' o e1a8 GENERAL FILES
GLLARER g1 e CORRESPONDENCE
Ll
vy 14 & HOF M4EH 0 P 1938
d 1 o

' O ? : '800Z '1LXd ‘LsOd 19V
FHL OL QIWYTJTY 4 AINOHS STYM Dmeéu.ng ANV SNINOONI ONIQ¥VOTH SNOLLSINO ANV

‘sinog asayy jo OP!SII'I.O 83](]83 jo
jo yoiedsap ay3 Joj spew 2q prnoys siuswsFusiie jeraad ‘sdep Furytom vo ‘wrd CHi¢ 01 ‘WrEB(QIG WO
uado s1 207A33S 2[qed 3y] -‘y2iedsap Joj ([7 wooy 031 3do[3AU3 I[qEd e Ul areordin ur safessaw premIog

*a51yjo0 a1qes a3 ur 1day s1 sarmeudrs pazuoyne jo is1p y ‘(Adod yurd) [euruo sy udrs

jaquwaw jjeis Furzpoyine saey pue afessaw Furzuoyne rsquaw jjeis jo juawuedsp pue sweu ur adAf
goneziroyiny

‘I3pUas 2yl JO SSIIppe Ayl mouy

10U $30p 33ssa1ppe uaym Ajuo simeudis oy jo wed se QYYIVLLNI 3S[] ‘Iapuas jo aweu 1se] ur adA]
s1mieudig

-asnpua ‘yrodmaN ‘preunry *8'a ‘sdnoid prom-omi urerad pue ‘saweu pateuaydAy ‘sprom

paieuaydAy plom suUo0 s 331y 232 BATINAI T9[IN03T ‘a°1 ‘3[qrssod IaA3UIYM SUONEIAIIGQE UOWWOD 3s[)

233 ‘doig
,‘ewion)  spiom 241 no [[2ds ‘papasu s1 uonenidund j -wonemound Aless3dauun pue splom Mass“aaauu'l"l
21BUTNTI2 01 PI1IPa g PIROYS IX31 Y], °S2UI] U3amIaq adeds I[GNOp puB SIANI] reardes ur axa3 adAp

"800z *3xg Furpea 4q paureiqo aq
Aew sIaqunu 2s3y] ‘pIldqunu 3q p[noys saaneiussaiday 1uapisay 01 pue SUOISST yueg o1 saFessop
X3,

(Anuno> e jo awen 2yl Joj apew ST aFIeyd ON) ‘pPappE 3q sAem[e 1SNW UONEUNS3P jo ANUNnod ayl jo
aweu 3y] -4 e[rwalenn pue ‘erofog ‘omaue| 3p ory “initag ‘sued Ul paidisidar s1 ,QVHAVELNI,
ssaIppe a[qed jyueqg 2yl ‘a[qissod 19A3uaym SSIIppE 9[qEd puUE 2I3SSIPpE JO Iweu Ise] A[Uo Is)

SS3aIppy
(8007 "3XH) 3s0d I[qED [[e2 ‘UONBULOJUT JO SUWIY [BI2ISWWOD
urellsd pue ‘suoneN palluf] ‘231 OX M3IN Iy1 01 saFessaw Joj A[uo pasn aq o], EGISEIENR

"1X=231 Ul splom Dg 10} 3818!{3
wnwiumu e st 3aJay], ‘epeue’) pue COIXapy 03 pue $33elg pairuf] 21 o1 sadessaw

10y o pasn aq pjnoys pue uoisstwsuen jo Aep 2y Fuunp parAAl[ap 21 s1an3| Leq FERED I CTe|
‘wayl

s 2pod B Furaey siaquaw jjels o3 safessaw [ENUSPIUOD Joj A[uo pasn aq pnoys

21e1 S, "s0d pue paads (140D Jg] J0) J3el [[nj I panjwsuen e saFessaw apo) 3pon)

*p231nba3 10U ST UOISSTWSUBII 1BIpawWw uaym safessaw Joj pasn aq pInoys
pue 21®1 JudwuIaAod Jg UeYl IJSMO[ ST 1Bl WeIF3[a1 IaNI[ Y SIINUNOD 3IS3Y U]

BWBUE 322219 BOTY ©IS07)
uBlISTIEq aduel , BIqWojoD)

erag[sodny enFered1N erdorpiy , BUTYY) 4
B[INZAUIA uoueqa’], jopeales [q apyD
AendFnan uepiof Jopenoy BuIng
BUAS seInpuoy a1jqnday weatuTwoc] [1ze1g
niad , B[BWIIBN BqND) ElAT[Og
1§21 UN0d

Fuimo[o] 3y Ioj a[qe[rese Juasaid 1 ST 1] ‘I[qE[IEAR IIAIUSYM pasn 3q p[noys
A[[ewjou 21eI STY] ‘I1S0d 31 j[ey Inoqe e pue paads a1er [[nj Ie u3s aie saFessay

‘satnunod 1aquam Si1 jo swos £q jueg 3yl o1 papuaixa s1ex [enuaizjald B si syl a09 J41
Y *1x2)1 pue ssaippe Furpnjout ‘splom ¢ Joj afieyd wnwroiw
B ST 213y’ *A[212IpWWI PaIJAI[AP pue panjuwsuen L[[eugou 1e sadessaw el [ng s1ey [ng

"1X231 puw SsaIppe
Fuipnjour spiom z7 10j 3Freys wnwnurw e 1m sadessaw 31e [0 Jo IS0D 3P jrey ST
1800 3] ‘yosedsap jo Aep 131je Furwow 211 paisar[ap A[[ewsou aie sweifayan Iana| WeIFS[a] 12NA7]

:SMO[[0] SB PaqUIIS3p ST SSE[D Ydey °Palisap 221AI3s jo SSE[D up ad4 ],

3214133 JO SSB[D

SHYIA DONIODLNAO ONIMVdIdd ¥0d Ao

1



T B /.,.- , TR S : “‘)
%79 /%z///%@/ FLLE

, ST ~ N2 Y 5o
RSt ,
KUHN, LOEB & CO. dAtr Iorf 5 November 14, 1958

Michael L. Lejeune, Esq.

International Bank for Reconstruction and Development
1818 "H" Street, N. W.

Washington, D. C.

Austrian Financing

Dear Mr. Lejeune:

This is to advise you that Dr. Reinhard Kamitz, Finance Minister
of the Republic of Austria, will be present at a press conference to be held
at the office of Kuhn, Loeb & Co. on Monday, November 24th, at 2:30 P, M.

If you (and any of your associates) should desire to attend this
conference, you will be most welcome. You will also be welcome at the
Underwriters' Due Diligence meeting on Tuesday, November 25th, at 10:30 A.M.,
to be held at The Wall Street Club, 40 Wall Street (26th floor), New York,

N - Y -
With kind regards, 1 remain
’d
Sincerely yougs, -5 ;
Lo 0 foAe

Arthur Oppenheimer

ijs
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_ IBRD

24 .November 1958

An die

Osterreichische Botschaft
in Washington

Veaeshington 8, D.C.

2144 VWyoming Avenue N.W.

Betreff: Weltbankanleihe Projekt Aschach

Im Sinne der mit Ihnen und der IBRD gepflogenen Besprechun-
gen erlauben wir uns, Ihnen beiliegend je eine Spezialvollmacht der
Osterreichischen Donaukraftwerke AG und unserer Gesellschaft zu liber-
reichen. Wir bitten den Herrn auBerordentlichen u.bevollmédchtigten Bot-
schafter Dr. Wilfried Platzer,in seinem Verhinderungsfalle den Herrn
Dr.Johann Proksch und in dessen Verhinderungsfall den Herrn General-
konsul Dr.Eduard Schiller, im Namen der Osterreichischen Donaukraft-
werke AG und in unserem Namen den mit der IBRD fiir das Projekt
Aschach vereinbarten Anleihevertrag samt zugehorigen Dokumenten
zu unterfertigen. '

Die Spezialvollmachten sind mit den erforderlichen Beglau-
bigungen und den dazugehodrigen Amtsbestédtigungen des Handelsregisters
Wien versehen.

Was den Inhalt des Anleihevertrages und der angefiihrten
Dokumente betrifft, gestatten wir uns mitzuteilen, daB wir mit der
Fassung des Anleihevertrages vom 6.11.1958 sowie der Briefentwiirfe
vom 7.11.1958 bzw. 21.11.1958, und zwar:

Brief der IBRD an die Verbundgesellschaft wegen Auszahlung des Anlei-
heerlidses (Entwurf vom 7.11.1958),

Brief der Osterr.Donaukraftwerke AG an die IBRD betreffend die "List
of goods" (Entwurf vom 7.11.1958),

Gegenbrief der Verbundgesellschaft an die IBRD betreffend das Inve-
stitionsprogramm (Entwurf vom 7.11.1958),

' wi#



%

das Memorandum betreffend die Strompreise,im besonderen die Verzin-
sung des Eigenkapitals (Entwurf vom 7.11.1958)

Briefentwurf wegen Abdnderung des Absatzes 9.03 der Loan Regulations
No. 4,

einverstanden sind.
Wir zeichnen

mit vorziiglicher Hochachtung

Osterreichische
Elektrizitatswirtschafts-
Aktiengesellschaft
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Form No. 26 z
({5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

-----------

INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE

DATE OF WIRE: woy, 1k, 1958 ROUT ING
TO: DOUGLAS J. P TAIN : ACTION COPY TO MR, F(NTAIN
FROM: VT mINA o v b F42 | INFORMATION COPY TO
Decoded By
TEXT: IHR SCHREIBEN 10,NOV.58 BESTAETIGEID, BITTE ICH UM AUFKLAERUNG,

OB GRMAESS 1,01 DES ANLEIHEABKOMMENS ANLEIHERDICHTLINIEN VoM
15,JUNI 1956 ODER GEMAESS ANLEIHE 3 ANLEIHERICHTLINIEN VM
15.FEBRUAR 1955 ZUGRUNDEGELEGT WERDEN,
GRUSS
DR.KASINER
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November 12, 1958 /ﬁr;ﬂ A
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Documents to be Furnished by Austrians for “
Signing and Effectiveness of Froposed Loan
and Guarantee Agreement for Aschach Project
A. Documents Required for Signing of Loan and Guarantee Agreement
General: Since the proposed loan by the Bank®) for the Aschach
Project will be made in conjunction with a public issue of bonds on the
New York market, a tight time schedule will have to be adhered to and
it is essential that the various documents listed below be ready when
needed. There will be an interval of only a few days between the sign-
ing of the Loan and Guarantee Agreement and between that signing and
the effectiveness of the Bank loan. The following memorandum is a
checklist and guide in the preparation of the various documents, to
prevent mishaps.
Notet The Gesetz liber die Aufnahme von Responsibility of:
Anleihen in fremder Wéhrung (Auslandsanleihen-
gesetz) has been published in the Bundes-
gesetzblatt on November 10, 1958 under number
239. It contains the Government's authority
for the public issue in New York and for the
guarantee of the Bank's loan of the Aschach
Project. A copy of the Bundesgesetzblatt Dr. Wagner
should be sent to the Bank. A provisional
translation of the Act is contained in Attach-
ment 1.
It is contemplated that the Loan and
Guarantee Agreement will be signed on Tuesday,
December 2, in New York, when the Purchase
Contract with the underwriters for the public
issue will also be signed.
The documents listed under 1 to 5 Verbundgesellschaft and
inclusive below should be delivered to the Donaukraftwerke; Bundes-
Austrian Embassy in Washington (and copies kanzleramt (Auswdrtiges)

thereof to the Bank at 1818 H Street, N.W.,
Washington 25, D«Ce) not later than one week
before the signing of the Loan and Guarantee
Agreement; accordingly, if the Loan and
Guarantee Agreement are to be signed on
December 2, these documents should reach the
Embassy and the Bank not later than November 25.
Copies of each of these documents should also be

a) Unless otherwise indicated the term "Bank" means International Bank
for Reconstruction and Development.
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Responsibility of:

sent to Dre Ernst Wagner, Wien I, Karntnerring 10
and to Dre Walther Kastner, Wien IX, Ferstelgasse l.

1.

Documents Required for Signing of Loan Agreement

I. Certified power of attorney signed on behalf Verbundgesellschaft
of the Donaukraftwerke authorizing the and Donaukraftwerke
Austrian Ambassador in Washington or in his
absence the Austrian Charge d'Affaires in
Washington or in his absence the Austrian
Consul General in New Yorkgg to sign, on
behalf of the Donaukraftwerke, the Loan
Agreement and related documentsC). A draft
of such power of attorney is attached
(Attachment Noe 2).

2+ Certified extract from the Handelsregister Verbundgesellschaft
showing the authority of those who signed and Donaukraftwerke
the power of attorney referred to in 1 above,
to act on behalf of the Donaukraftwerkes

3« Certified power of attorney authorizing the Verbungesellschaft
Austrian Ambassador in Washington or in his
absence the Austrian Charge d'Affaires in
Washington or in his absen03 the Austrian
Consul General in New Yorkd) to sign, on
behalf of the Verbundgesellschaft, the Loan
Agreement and related documents®/. A draft
of such power of attorney is attached
(Attachment Noe 3)e

4e Certified extract from the Handelsregister Verbundgesellschaft
showing the authority of those who signed
the power of attorney referred to in 3 above,
to act on behalf of the Verbundgesellschaft.

b)

c)

It is contemplated that the Loan Agreement will be signed in New York
and that the Austrian Ambassador will sign the Loan and Guarantee
Agreement. To safeguard against unforeseen circumstances it is desir-
able that the power of attorney authorize, in addition to the Austrian
Ambassedor in Washington, the Austrian Charge d'Affaires in Washington
or in his absence the Austrian Consul General in New Yorke.

The power of attorney should authorize the signing not only of the Loan
Agreement but also of related documents, as eege the list of goods
letter, the letter on priority of funds for the Aschach Project, etcs
Drafts of the Loan and Guarantee Agreements, dated November 6, and of
the related documents all dated November 7, were sent to Messrs. Teufen-
stein, Stahl, Mosbauer, Kastner and Wagner under cover of letters, all
dated November 10.

See footnote b) above.

See footnote c) abovee
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II. For Signing of Guarantee Agreement

5 Full Power issued by the Bundeskanzler
authorizing the Austrian Ambassador or
in his absence the Austrian Charge
d'Affaires in Washington or in his absence
the Austrian Consul General in New Yorkf)
to sign, on behalf of the Republic of
Austria, the Guarantee Agreement between
the Bank and the Republic of Austria and
related documents€/. A draft of such Full
Power is attached (Attachment Noe 4).

Be Documents Required for Effectiveness of Loan
and Guarantee Agreement

Note: The Loan and Guarantee Agreement have to
be made effective one week after their signature,
upon the closing for the sale of the bonds of the
public issue to the Underwriters; accordingly, if
the Loan and Guarantee Agreement are signed on
December 2 they should become effective on Decem-
ber 9. The documents listed under 1 to 9 inclusive
below will have to be executed before the Loan and
Guarantee Agreement can be made effective. They
should, therefore, be prepared in advance of the
signing of the loan and Guarantee Agreement and be
executed as soon as possible thereafter. They
should be delivered to the Bank at 1818 H Street,
N.We, Washington 25, D«Ce Copies of each of these
documents should also be sent to Dr. Wagner and,
except for the legal opinions listed under 1 and 6
below, to Dr. Kastnere. Since these documents may
not reach the Bank in time for the closing for the
sale of the bonds of the public issue, Dre. Wagner
will also cable the Bank when the documents listed
under 1 to 9 inclusive below have been signed and
copies thereof have been received by him.

I. Documents Required for Effectiveness of Loan
Agreement

l. Legal opinion concerning the matters set
forth in Section 9.02, paragraphs (a) and
(b) of Loan Regulations Noe 4 of the Bank

f) See footnote b) aboves

Responsibility of:

Finance Ministry and
Bundeskanzleramt

Dr. Wagner

Dr. Kastner, Verbund-
gesellschaft and
Donaukraftwerke

g) The Full Power should authorize the signing not only of the Guarantee
Agreement but also of any related documents, as eege the letter on
external debt and the letter on the negative pledge clause. See also

footnote c) abovee
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Responsibility of':

and in Article VII of the Loan Agreement.
This opinion will be prepared by Dr.
Walther Kastner. The opinion should inter
alia refer to the consents and declarations
listed under 2 to 8 inclusive belowe. A
draft of the opinion should be sent as soon
as possible to Dre llagner and to the Bank
for comment.

Consent by the Nationalbank pursuant to the Nationalbank
Devisengesetz, BGBle Noe 162 of 1946« A
draft of such consent is attached (Attach-

ment Fo. 5).
A letter requesting such consent will Verbundgesellschaft
have to be sent to the Nationalbank by the and Donaukraftwerke

Verbundgesellschaft and the Donaukraftwerkee

Consent by Federal Ministry of Finance in Finance Ministry
agreement with Federal Ministry of the

Interior to the issuance and delivery of

the Bonds provided for in the Loan Agreement
pursuant to paragraph 1, Kapitalverkehrsverordnung
of June 12, 1941, DRGBl. I, S. 238, para-

graph 4, Kapitalverkehrdurchfiirhungsverordnung

of hugust 9, 1941, DRGBl. I, S. 515, and para-
graph 14, Abse 1 of the Finanzverfassungs-

gesetz of January 21, 1948, BGBl. Noe 45 of

1948. A draft of such consent is attached
(AttaChment Noe 6)-

A letter requesting such consent will Verbundgesellschaft
have to be sent to the Finance Ministry by and Donaukraftwerke.
the Verbundgesellschaft and the Donaukraft-
werke «

Declaration by Federal Ministry of Agricul-

ture and Forestry (Oberste Wasserrechtsbehdrde )
pursuant to paragraph 83 (2) of the Wasserrechts-
gesetz, that the Aschach Froject is a "bevorzugte
Wasserbau". Such declaration has already been
received by the Verbundgesellschaft and a
photostatic copy made available to the Bank
(Attachment Noe 7).

Consent in principle of the Aschach Project
pursuant to Article 16 of the Jochenstein
Agreement by the Austrian Govermnment (Federal
Ministry of Transportation and Electricity
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Matters), the Government of the Federal
Republic of Germany (Verkehrsministerium)
and the Bavarian Government. The approval
by the German and Bavarian Govermment should
also cover the raising of the water level on
the Donau for a length of le3 kilometers
where the Donau touches Bavarian territorye.

A request for such consent will be made
by the Verbundgesellschaft and the Donau-
kraftwerke.

II. Documents Required for Effectiveness of

Guarantee Agreement

6.

7.

8.

Legal opinion covering the matters set
forth in Section 9.02, paragraphs (c) and
(d) of Loan Regulations Noe 4 of the Bank
(including in particular a reference to
the rate covenant set forth in Section
3406 of the Guarantee Agreement) and in
Article VII of the Loan Agreement. This
opinion will be prepared by Dr. Kastner.

It should inter alia refer to the provisions

in the Bundesgesetz lber die Aufnahme von
Anleihen in fremder Wahrung (Auslands-
anleihegesetz) concerning the negative
pledge, the exemption from taxation and

the arbitration procedure, as well as to
the letter, certificate and legal opinion
listed below under 7 to 9 inclusive. A
draft of the opinion should be sent as soon
as possible to Dre Wagner and to the Bank
for comment.

Letter by the Nationalbank to the Finarce
Ministry concerning the application of the
negative pledge clause provided for in
Section 3401 of the Guarantee Agreement to
the assets of the Nationalbank. A draft of
such letter is attached (Attachment No. 8).

Certificate by the Oberste Rechnungshof
concerning the unexercised borrowing and
guaraenteeing powers of the Government under
the Gesetz Uber die Aufnahme von Anleihen
in fremder Wahrung (Auslandsanleihengesetz ).
This certificate should be dated Tuesday,
Decenmber 9, which is the contemplated
effective date of the Ioan and Guarantee

Responsibility of':

Verbundgesellschaft
and Donaukraftwerke

Dr. Kastner’
Finance Ministry

Nationalbank and
Finance Ministry

Oberste Rechnungshof
and Finance Ministry
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Responsibility of':

Agreecent end the date of closing for

the sale of the bonds of the public issue.
A draft of such certificate is attached
(Attachment Noe 9)e

The certificate should be signed at Dr. Wagner

the opening of business on December 9 and
Dr. Wagner will send a direct cable to
Messrs. Schrenk and Fontein, care of
Cravath, Swaine & Moore in New York when
this certificate has been signed and
received by hime.

9. Legal opinion by Bundeskanzleramt (Ausseres ), Bundeskanzleramt anc
based on opinion by Bundesministerium fir Schiffahrtsbehorde

Verkehr- und Elektrizit&tswirtschaft
(Obergte Schiffahrtsbehdrde) that the
Aschach Project does not violate Austria's
obligations in respect of the Donau as an
international waterway.

Ce Effective Date Procedure

When the conditions for the effectiveness of
the Loan and Guarantee Agreement have been fulfilled,
the Bank will by teletype notify the Finanece Ministry,
the Donaukraftwerke and the Verbundgesellschaft that
the Loan and Guarantee Agreements have become effective
and will request immediate acknowledgement by tele-
type to the Bank from each of these addressees that
The notice has been received. such immediate acknowledge-
ment is required in order to complete the closing for
The sale of the bonds of the public issue. The tele-
type notices from the Bank may be expected to arrive
in Vienna at about 4 p.m. Vienna time on December 9.

In addition the Bank will wish to receive in
due course for its records a more formal acknowledge-
ment of receipt of these notices.



BEIIAGE Nr. 1

Translation Entwurf

November 12, 1958

Federal Law concerning the Taking-up of
Loans in Foreign Currencies (External
Ioan law), BGBl. 1958, Nr. 239

The National Council has decided:
Article I
General Proviesions
Section 1.

The Federal Government is authorized, in the name of the Republic
of Austria, to take up loans or credits up to a maximum amount not
exceeding at any time US Dollars 250 million or the equivalent thereof in
foreign currencies, or to assume up to this maxirum extent guaranties of),
or the liability for default in, or the liability as surety and obligor
for, loans or credits to Austrian enterprises.

Section 2

The proceeds from agreements concluded pursuant to Sec. 1 shall
be used to meet partially the Austrian import and investment requirements.

Section 3

The Federal Government shall report to the Main Committee of the
National Council on loans, borrowings or credits taken up, and on
guaranties and liabilities undertaken, pursuant to this Federal Law,
submitting to it at the same time the concluded agreements.

Article II
Section 4

The following additional provisions shall govern the loan to be
taken up by the Federal Government, within the framework of the provi-
sions set forth in Article 1, in the fall of 1958, for a nominal value of
up to 35 million in US Dollars, to be sold by the investment banks of
Kuhn, Loeb & Cos, of New York, and Ladenburg, Thalmann & Cos, of New
York, and the loan simultaneously to be taken up by the Austrian Elektri-
zitatswirtschafts-Aktiengesellschaft (Verbundgesellschaft) and the Austrian
Donaukraftwerke Aktiengesellschaft with the International Bank for Recon-
struction and Development (Internationale Bank fir Wiederaufbau und
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Wirtschaftsférderung), in an amount of up to 30 million in US Dollars,
as well as the liability as surety and obligor to be underteken by the
Austrian Govermnment for this loan:

l. It may be stipulated in the agreements that liens on Federal
assets or Federal revenues for obligations of the Republic of Austria
under such agreements shall be granted without further action on the
part of the creditors ratably and equally with such liens as may be
granted subsequent to the conclusion of these agreements for other obli-
gations of the Republic of Austria.

2. (Constitutional provision). The taxes related to the con-
clusion or the carrying out of these agreements shall neither be fixed
nor leviede Taxes on income, proceeds or assets which result from these
loans or under the bonds issued on the basis of these agreements shall
neither be fixed nor levied, unless the beneficial owner of the bonds
has his residence (seat) in Austriae.

3« Insofar as an arbitraetion clause should be agreed upon or an
arbitration agreement made in writing in such agreements, arbitral awards
made by an arbitration tribunal to which a matter was submitted in accord-
ance with such arbitration agreement, and settlements entered into before
such tribunal, shall be enforceable by execution in accordance with Sec. 1
of the Execution Ordinance. If such award was made in a foreign country
or if the arbitral settlement was entered into in a foreign country, the
provisions of Secs. 81 through 83 and 85 of the Execution Ordinance shall
become applicablee.

Article III
Final Provisions
Section 5

The Federal Law dated July 25, 1946, concerning the Taking-up of
Loans in Foreign Currencies, presently valid in the version of the Federal
Law dated March 12, 1958, RGBl. Nos 47, shall cease to be effective.

Section 6

The provisions of Article I of this Federal Law shall cease to be
effective on December 31, 1961l.

Section 7

The Federal Finance Ministry shall be in charge of carrying out
Sece 4y 2 of this Federal Law; the Federal Justice Ministry, of carrying
out Sece 4, 3 of this Federal Law; and the Federal Government shall be
in charge of carrying out the remainder of this Federal Law.



BEILAGE Nr. 2

OESTERREICHISCHE DONAUKRAFTWERKE Entwurf
Aktiengesellschaft

November 12, 1958

SPEZIALVOLLMACHT

Die OESTERREICHISCHE DONAUKRAFTWERKE-AKTIENGESELLSCHAFT,
Wien I., Hohenstaufengasse 6, bevollm@chtigt hiemit

Herrn Dr. Wilfried Platzer,
ausserordentlichen und bevollméchtigten Botschafter,

Herrn Dre. Johannes Proksch,
Legationsrat,

und

Hern Dre Eduard Schiller,
Generalkonsul,

jeden fiir sich allein, ohne dass er der Mitzeichmung der iibrigen
Bevollmiichtigten bediirfte, fiir sie einen Anleihevertrag (LOAN AGREE-
MENT, Aschach Project) mit der INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT, 1818 H Street, N.W., Washington 25, D«Cs, rechitsver-
bindlich abzuschliessen, bzwe zu unterzeichnen, in ihrem Namen alles
und jedes vorzukehren, was zum Abschluss dieses Vertrages notig und
zweckmiéissig erscheint, diesbeziigliche Schriftstiicke zu Ubernehmen
und deren Empfang rechtswirksam zu bestétigen.

OESTERREICHISCHE DONAUKRAFTWERKE
Aktiengesellschaft

Wien, am 1958

BEGLAUBIGUNGEN




BEILAGE Nra 3

Bntwnrs?f

November 12, 1958

SPEZIALVOLLMACHT

Die OESTERREICHISCHE EIEKTRIZITAETSWIRTSCHAFTS-AKTIENGESELL-
SCHAFT, Wien I., Am Hof Nr. 6, (Verbundgesellschaft), bevollm&chtigt
hiemit

Herrn Dre Wilfried Platzer,
ausserordentlichen und bevollmichtigten Botschafter,

Herrn Dr. Johannes Proksch,
legationsrat,

und

Herrn Dre Eduard Schiller,
Generalkonsul,

jeden fiir sich allein, ohne dass er der Mitzeichnung der iibrigen
BevollmZchtigten bediirfte, fiir sie einen Anleihevertrag (IOAN AGREE-
MENT , Aschach Project) mit der INTERNATIONAL BANK FOR HECONSTRUCTION
AND DEVELOPMENT, 1818 H Street, N.W., Washington 25, D«C., rechis-
verbindlich abzuschliessen, bzwe. zu unterzeichnen, in ihrem Namen
alles und jedes vorzukehren, was zum Abschluss dieses Vertrages notig
und zweckmiissig erscheint, diesbeziigliche Schriftstlicke zu libernehmen
und deren Empfang rechtswirksam zu best&tigen.

OESTERREICHISCHE ELEKTRIZITAETSWIRTSCHAFIS-
AKTIENGESELLS CHAFT

Wien, am 1958.

BEGLAUBIGUNGEN




EEIIAGE Nr. 4

Entwurf

November 12, 1958

Vollmacht

Die Bundesregierung der Republik Oesterreich hat beschlossen
namens der Republik Oeslerreich mit der Internationalen Bank fir
Wiederaufbau und Wirts-taftsforderung ein Garentieabkommen zu dem
Anleihevertrag dieser Bank mit der Oesteirreichischen Elektrizitats-
wirtschafts-Aktiengesellschaft (Verbundgesellschaft) und der Oester-
reichischen Donaukraftwerke Aktiengesellschaft abzuschliessen.

Zu diesem Zweck hat der Bundeskanzler

Herrn Dre. Wilfried Platzer,
ausserordentlichen und bevollmachtigten Botschafter,

Herrn Dr. Johannes Proksch,
Legationsrat,

und

Herrn Dre Eduard Schiller,
Generalkonsul,

zu Bevollméchtigten ernannt und jeden fir sich allein, ohne dass er

der Mitzeichnung der Ubrigen Bevollmichtigten bedlirfte, erméchtigt,

namens der Republik Oesterreich das oben erwdhnte Abkommen und damit
zusammenhéngende Dokumente zu unterzeichnen.

Z2U URKUND DESSEN hat der Bundeskanzler die vorliegende
Vollmacht unterzeichnet und mit dem Staatgsiegel der Republik
Oesterreich versehen lassen.

Geschehen zu Wien, den

Der Bundeskanzler:



BEIIAGE Nr. 5

OESTERREICHISCEE NATIONALBANK Entwurf

11l. September 1958

An die
Oesterreichische Elektrizitatswirtschafts-Aktiengesellschaft

Donaukraftwerke Aktiengesellschaft

Ihr Schreiben vom: Zeichen: Unser Zeichen: Wien, 1958

Betrifft: Anleiheabkommen mit der International Bank for Reconstruction
and Development, Washington, vom 1958.

(Anleihe - Aschach-Projekt)

Wir beziehen uns auf Ihr obiges Schreiben und erteilen Ihnen
hiemit auf Grund des zwischen Ihren Gesellschaften und der International
Bank for Reconstruction and Development, Washington, in Angelegenheit
der Finanzierung des Baus des Kraftwerkes Aschach abgeschlossenen
Anleiheabkommens vom 1958 folgende

Bewilligung:

l.) zur Aufnahme eines in verschiedenen Wéhrungen auszahlbaren
Kredites in Hohe von

$ (U.Sehe Dollar )

durch Ihre Gesellschaften bei der International Bank for Recon-
struction and Development, Washington, sowie zur Gutschrift des
Anleihebetrages auf ein Anleihekonto Ihrer Gesellschaften bei
der Anleihegeberin mit Massgabe

a) einer Verzinsung der jeweils vom Anleihekonto abdisponierten
und aushaftenden Anleihebetrége mit % peaie,

b) der Verglitung einer Bereitstellungsprovision in Hohe von
% peae der auf dem Anleihekonto erlegten und noch nicht
in Anspruch genommenen Kapitalbetrége,
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2.)

3¢)

4e)

= 2 =

¢) der Vergltung einer Provision in Hoéhe von % pea. oo
die allenfalls von der Anleihegeberin gemass Paragraph 4.02
der Anleiherichtlinien zu Ubernehmenden Sonderbereitstellungen
(sofern keine anders Regelung getroffen wird )e

Zur Verfligung Uber das auf dem Anleihekonto erliegende Guthaben
durch Ihre Gesellschaften gemdss den Bestimmungen des gegensténd-
lichen Abkommens .

Zur Ausstellung von an die Anleihegeberin zu Ubergebende Schuld-
verschreibungen in Hohe des Kapitalbetirages durch Ihre Gesellschaften.

Zur Rickzahlung des Anleihekapitals, bzwe der Teilschuldverschrei-
bungen, sowie zur Bezahlung der Zinsen und Nebengebilihren in den im
Anleiheabkommen genannten verschiedenen Wahrungen. Die hieflir not
wendigen Devisen werden wir Ihnen gegen Erlag des Schilling Gegen-
wertes zur Verfiligung stellen.

OESTERREICHISCHE NATIONALBANK
Priifungsstelle fiir den Zahlungsverkehr
mit dem Auslande



BEIIAGE Nr. 6

REPUBLIK OESTERREICH Entwur f
BUNDESMINISTERIUM FUER FINANZEN

1l. September 1958

An die
Oesterreichische Elektrizitatswirtschafts-Aktiengesellschaft

Donaukraftwerke Aktiengesellschaft

Auf Thr Ansuchen von s genehmigt das

Bundesministerium flir Finanzen im Einvernehmen mit dem Bundesministerium
flir Inneres auf Grund des Faragraph 1 der Verordnung Uber den Kapital-
verkehr vom 12. Juni 1941, DRBGl. I, S, 328, in Verbindung mit Pera-
graph 4 der hiezu ergangenen Ersten Verordnung zur Durchfiihrung der
Verordnung iiber den Kapitalverkehr vom Qe August 1941, DRGBle I, S. 515,
und gemass Paragraph 14, Abs. 1, des Bundesverfassungsgesetzes vom

21le Jénner 1948 lber die Regelung der Finanziellen Beziehungen zwischen
dem Bund und den Ubrigen Gebietskorperschaften, BGBle Nr. 45 vom

28. Februar 1948, grundsédtzlich die Ausgabe von Schuldverschreibungene
Diese Genehmigung wird jedoch an die Bedingung geknilipft, dass die
Internationale Bank fiir Wiederaufbau und Wirtschaftsforderung von dem

ihr nach Artikel IV des Anleiheabkommens vom

zustehenden Recht, die Ausgabe von Schuldverschreibungen bis zum

Gegenwert von § zu verlangen, Gebrauch macht.

1958

Fir den Bundesminister:




BEIIAGE Nr. 7

Bundesministerium fir
Land- und Forstwirtschaft Wien, am 14. Juli 1958

Z1le 96173/2 - 43992/58

Gegenstand: Donaukraftwerk Aschach; Erklarung
zum bevorzugten Wasserbau.

Beschelid.

Das Bundesministerium flir Land- und Forstwirtschaft erklirt
nach hergestelltem Einvernchmen mit dem Pundesministerium fir Verkehr
und Elektrizitdtswirtschaft das von der

Oesterreichischen Donaukraftwerke A.G.,

geplante Bauvorhaben der Errichtung eines Donaukraftwerkes bei Aschach
gem@ss Paragraph 83 Abs. 2 Wasserrechtsgesetz als beverzugten Wasserbaue

Im Sinne des Artikel 9/ Abs. 3 Wasserrechtsgesetz wird als Frist
flir die Einreichung eines verhandlungsreifen Entwurfes der 3l. Mérz 1959,
fiir die Erwirkung der wasserrechtlichen Bewilligung der 31. Dezember 1960
festgesetzt.

Durch die Bevorzugungserklérung wird der nach den Paragraphen
93 und 96 Wasserrechtsgesetz noch erforderlichen wasserrechtlichen
Bewilligung und den an die Bewilligung zu knipfenden Bedingungen in
keiner Weise vorgegriffen.

Fiir die Bevorzugungserkladrung ist gem&ss Tarifpost 105 a der
Bundesverwaltungsabenverordnung 1957, BGBle Nr. 48, eine Verwaltungsabgabe
von & 750e- binnen 3 Wochen in Stempelmarken dem Bundesministerium fir
Land- und Forstwirtschaft (Wasserrechtsabteilung) zu entrichten.

Begrundung

Die Oesterreichische Donaukraftwerke A.G. hat um die Erklérung
ihres Bauvorhabens betreffend Errichtung eines Donaukraftwerkes bei
Aschach als bevorzugten Wasserbau angesucht. Diesem Ansuchen war
stattzugeben, da die beschleunigte Ausfiihrung des Bauvorhabens im
besonderen Interesse der oesterreichischen Volkswirtschaft gelegen ist.

Das Projekt fiir die Erteilung der wasserrechtlichen Bewilligung
ist bereits ausgearbeitet und soll noch in diesem Jahr bei der Wasserrechts-
behorde eingebracht werden.

Die gewdhlte Staustelle in Strom-km 2162,7 liegt am unteren Ende
der kurvenreichsten Engstrecke des Osterreichischen Donautales. Dieser
Standort ist von Natur aus insoferne zwingend vorgegeben, als nur an
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dieser Stelle das Engtal genligend breit und der Stromlauf hinreichand
gestreckt ist, um sowohl Wehr und Kraftwerk als auch die fast 1 km
lange Schleusenanlage samt Vorhafen unterzubringen.

Der Rickstau des Werkes Aschach wird sich bei der gewahlten
Stauhohe 280,0 m A. 40 km weit bis zum Kraftwerk Jochenstein
erstrecken und bis in dessen Unterwasser reichen.

Das Hauptbauwerk soll 2 km oberhalb von Aschach errichtet werden.
Die Schleusenanlage ist am rechten Ufer vorgesehen und besteht aus 2
Karmmerschleusen von je 24 Breite und 230 m Nutzladnge mit anschliessenden
Vorhéfen im (W und UW. An das Unterhaupt der Schleusenanlage soll strom-
aufwérts das Krafthaus anschliessen, das 4 Turbinen mit einer Schluck-
féhigkeit von je 450 m3/s aufnehmen wird.

Die Wehranlage wird voraussichtlich aus 5 Wehrfeldern von je 24 m
Lichtweite bestehen.

Das Energiedargebot des Werkes Aschach ist das grosste im derzeit
vorgesehenen Plan. Die gewdhlte Ausbauwassermenge von 1800 m3/s ermdg-
licht in Verbindung mit der zugehorigen Nutzfallhoche von 15,3 m eine
maximale Leistung von 228 000 kW.

Die erzielbare Jahresarbeit betra@gt rd 1450 Mio kWh. Bei der
ausgeglichenen Wasserfihrung der Donau betrégt der Winteranteil der
Energieerzeugung €0.6 Mio KWh oder 42 % und der Sommeranteil 844 Mio kWh
oder 58 % der Jahresarbeit.

Das Staugebiet der Stufe Aschach erstreckt sich von der Wehrstelle
in Strom-km 2162,7 bis zum Unterwasser des KW Jochenstein in Strom-km
2203,33. Das Mittelwasser wird an der Wehrstelle um 15,65 m aufgestaut,
aus dem bisher rasch durchstromten, gewundenen Engtal entstekt ein fjord-
artiger Bergsee. Die flir die Schiffahrt bisher geféhrlichen Stromungs-
verhadltnisse - besonders in der Schlogener Schlinge - werden durch den
Aufstau vollkommen beseitigt. In Zukunft ist also in diesem Stromab-
schnitt ein gefahrloser Schiffsverkehr in Berg- und Talfahrt bei Tag
und Nacht gesichert.

Ergeht gleichlautend and:

l.) die Oesterreichische Donaukraftwerke A+Ge. in Wien I.,
Hohenstaufengasse 63

2.) das Bundesministerium flir Verkehr und Elektrizit&@tswirtschaft,
Sektion IV, Wien I., Schwarzenbergplatz 1;

3.) das Bundesministerium fiir Verkehr und Elektrizita@tswirtschaft,
Amt fiir Schiffahrt, Wien I., Kidrntnerring 8;



4e) das Bundesministerium flir Handel u. Wiederaufbau, Abteilung 5,
in Wien I., Regierungsgebaude;
5.) das Amt der 0.0. Landesregierung in lLinz;

6.) die Oesterreichische Elektrizitétswirtschafts - A.G. (Verbundge-
sellschaft) in Wien I., Am Hof 6;

7+) die Bezirkshauptmannschaft in Eferding, 0.0.;
8.) die Bezirkshauptmannschaft in Rohrbach, 0.0.;

9.) die Bezirkshauptmannschaft in Schérding, O.«0.

Fiir den Bundesminister:

s Hartle

Flr die Richtigkeit
der Ausfertigung:

Eelligtag



BEITAGE Nr. 8

OESTERREICHISCHE NATIONALBANK
Direktorium Eatuuri

Wien I/1, Postfach 11. September 1958

An das

Bundesministerium fiir Finanzen
Abt. 15B

Wien I

Johannesgasse 5
Betr.: Weltbankkredit - Aschach Projekt

Zur Zuschrift vom , it welcher uns die

Entwiirfe des Anleihe- und Garantieabkommens betreffend einer seitens
der Oesterreichischen Elektrizit&@tswirtschafts Aktiengesellschaft,
Verbundgesellschaft, und der Donaukraftwerke Aktiengesellschaft bei
der Weltbank aufzunehmenden Anleihe im Gesamtausmass von U.SeAe

Dollar Millionen lbermittelt wurden, erlauben wir

uns zu bemerken, dass die Oesterreichische Nationalbank gemdss den
fiir sie geltenden gesetzlichen Bestimmungen - Paragraph 47 ff., National-
bankgesetz - weder Anleihen aufnehmen noch Garantien oder sonstige
Sicherstellungen fiir Anleihen gewéhren darfe Wir stehen aber nicht an
zu erkliren, dass fiir den Fall als bei einer geénderten Rechtslage
doch Sicherheiten irgend welcher Art zu Lasten des Vermogens der
Nationalbank bestellt werden sollten, dann die Bestimmungen des
Artikel III, Sektion 3.01, Absatz 1 des Garantieabkommens Anwendung
zu finden haben.

Direktorium

der

Oesterreichischen Nationalbank



Rechnungshof Beilage Nr. 9

der Entwvurt

Republik Osterreich November 12, 1958

Es wird hiermit bestatigt, dass die Gesamtsumme aller Anleihen
und Garantien, die seitens der Republik Osterreich auf Grund des Bundes-
gesetzes iliber die Aufnahme von Anleihen in fremder Wahrung (Auslands-
anleihengesetz) BGBl. Nre239 ex 1958 aufgenommen bzwe. gegeben wurden
unter Berlicksichtigung der vorgesehenen Garantie seitens der Republik
Osterreich fiir eine Anleihe in der Hohe von = Worten
Millionen USA Dollar oder des Gegenwertes hievon in anderen Wéhrungen,
die seitens der Internationalen Bank fiir Wiederaufbau und Wirtschafts-
forderung der Donau Kraftwerke Aktiengesellschaft (Aschach Projekt) und
der Osterreichischen Elektrizit&itswirtschafts Aktiengesellschaft (Verbund-
gesellschaft) gewdhrt wird und unter Beriicksichtigung der Investitions-
anleihe der Republik Osterreich 1958 auf dem amerikanischen Kapitalmarkt
in der Hohe von = in Worten Millionen USA Dollar
(External Sinking Fund Dollar Bonds 1958 ) s die auf Grund gesonderter
Abmachungen mit den Investitionsbanken Kuhn, Loeb ue Cos, ladenburg,
Thalmann ue Coe ueae. aufgenommen wird, den im Auslandsanleihengesetz
festgesetzten Betrag von 250,000+000+~ = in Worten zweihundertfiinfzig
Millionen USA Dollar nicht Ubersteigt.

Es wird noch hinzugefligt, dass der Gesamtbetrag, flir den die
Republik Osterreich die Garantie gegeniiber der Internationalen Bank fiir
Wiederaufbau und Wirtschaftsférderung zu iibernehmen gedenkt, unabhéngig
davon, in welchen Teilbetréigen und wann der Kredit von den beiden oben
genannten Gesellschaften tats&chlich in Anspruch genommen wird und der
Gesamtbetrag der oben erwdhnten Investitionsanleihe 1958 der Republik
Osterreich auf dem amerikanischen Kapitalmarkt in den im Auslandsanleihen-
gesetz festgesetzten Hochstbetrag von 250,000.000.- = in Worten zwei-
hundertfiinfzig Millionen USA Dollar unmittelbar mit dem Tage der Wirksamkeit
der getroffenen Abkommen eingerechnet wurden.

wien, am 1958.

Der Prasident:
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FOR RECONSTRUCTION & DEVELOPMENT

FROM:  VIENNA INFORMATION COPY TO

Decoded By

TEXT:

IHRER LETZTEN DEPESCHE BETREFFEND RECHTSGUTACHTEN GARANTIEABKOMMEN

PROJEKT ASCHACH 306 TEILE ICH MIT: WUERDE UNERWARTETERWEISE DURCH

DIE GESETZGEBENDEN KOERPERSCHAFTEN DAS PREISRECELUNGSGCESETZ DERART

GEAENDERT WERDE, DASS DIE BESTIMMUNGER DES ABSATZES 306 NICHT MEHR ERFUELLBAR
WAEREN, BLIEBEN DOCH DIESE BESTIMMUNGEN FUER DIE REPUBLIK OFSTERREICH
INSOFERNE WIRKSAM, ALS SIE FUER NACHTEILE, DIE AUS DER NICHTERFUELLUNG DER
WELTBANK ENTSTEHEN SOLLTEN, EINZUTRETEN HAT,

MIT DIESEM HINWEIS BEABSICHTIGE ICH DAS RECHTSGUTACHTEN ZU ERGAENZEN,
FALLS SIE DAMIT EINVERSTANDEN SIND, ZUR BEGRUENDUNG WEISE ICH NOCH
DARAUF HIN, FALLS DIE ANLEIHE DURCH EINE FALSCHE PREISPOLITIK NOTLEIDEND
WERDEN SOLLTE, IN DIESEM FALL DIE REPUBLIK OESTERREICH EBEN DEN KAPITAL
UND ZINSENDIENST AUF GRUND DER GARANTIE ZU ERFUELLEN HABE,

HERZLICHE GRUESSE
DR, KASTNER

DUPLICATE
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(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE

DATE OF WIRE: wov 10, 1958 ROUTING
TO: ™D ACTION COPY TO MR, FONTEIN o
INFORMATION COPY TO M
FROM: WAGNER VIENNA .
Decoded By

TEXT: LAW CONCERNING LOANS IN FOREICN CURRENCIES HAS BEEN PUBLISHED
TO~-DAY UNDER NUMBER 239
WAGNER

DUPLICATE
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November 10, 1958

Mr. Franz M. Oppenheimer
1828 Jefferson Place, N.W.
Hashington, DeCe

Dear Fransz:

Enclosed please find the latest drafts of the
Loan and Guarantee Agreements and the various side
documents for the Aschach Project, as well as a copy
of Dr. Kassner's memorendum on legal investment require-
ments in Germany. I hope to complete the tramslation
of the memorandum within the next few days and will send

you & copys

There is also enclosed separately an amortization
schedule for a loan of $25 million with a maturity of 25
years and based on an interest rate of &%.

5till to be donme is the Bank's letter agreeing
to the waiver of the negative pledge clause for the
Berliner Handelsgesellschaft loan. I think we shall

have something satisfactory on this in the next few
days.

With kindest regards,

Yours sincerely,

Douglas J. Fontein

DJFontein:ea
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November 10, 1958

Dre« Rudolf Stahl

Generaldirektor

Osterreichische Elektrizit&tewirtschafts-
Aktiengesellschaft (Verbundgesellschaft)
Wien I

Am Hof 6

Austria

Dear Dr. Stahl:

I enclose two copies of the draft Loan and Guarantee Agree-
ments dated November 6, 1958, together with copies of the various
side documents. The draft Loan and Guarantee Agreements differ in
six minor respects from the drafts dated November 5 which I gave to
Dr. Hermann in my office. The differences occur on pages 13, 15 and
21 of the Loan Agreement and on pages 2 and 8 of the Guarantee Agree-
ment, and are marked in red. They are not changes of substance but
rather corrections which were found necessary upon a careful reading
of the documents. I would appreciate it if you would inform me that
these changes are agreeables

There is also enclosed separately an amortization schedule
for a loan of $25 million with e maturity of 25 years and based on
an interest rate of 6§.

I am also sending copies of these documents to Dr. Teufenstein,
Dr. Kastner, Dr. Mosbauer and Dre Wagner.

According to present plans, the Loan and Guarantee Agreements
and the side documents will be signed in New York on Tuesday,
December 2. The various documents to be signed by the Verbundgesell-
schaft and the Donaukraftwerke will be prepared here and signed by
Dro Platzer on behalf of the Verbundgesellschaft and the Donaukraft-
werke. For this purpose we should receive as soon as possible the
povers of attorney and extracts of the Handelsregister referred to
on pages 4 and 5 of my memorandum of things to be done dated Septem~-
ber 12, 1958, a copy of which was sent to Dr. Burgemeister. In the



ﬁ2-

forms of these powers of attorney, shown in Beilagen 2 and 3 to
this memorandum, the name of Dr. Kamitz can now be deleted since
he will not be in New York for the eigning on December 2.

With a view to the printing of the Loan and Guarantee Agree-
ments I shall also appreciate it if you could let us know as soon
as possible whether the powerhouse at Aschach will be equipped with
four turbines with a capacity of 72,000 kw or five turbines with a
capacity of 57,600 kw, and whether there will be four 90,000 kva
transformers or five 72,000 kva transformers.

With kindest regards,

Very truly yours,

Douglas J. Fontein

DJFonteinsea
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FILES November 10, 1958

X, A meeting took place at 10:30 a.m., on Wedn Octo tween
Hmdqhm;::i].":h:;t t:d Bank, the Austrian m“cti:y%ho s-:ulm” -

] the Verbund wera
s gesellschaft, The following

For the Bank or the Berliner Handelsgesellschaft
Mr, Cope Dr, Dietrich Kas
g o sner
*: Bii::::d Mr, Zacharias (lawyer from New York)
Mr, Collier
Mr, Fontein
m__ror the Austrian Eor the Verbundgesellschaft
br, Teufenstein Dr, Stahl

?mnuimtry of Dr. E&lliker

ce ¥Mr., F. Oppenhe

Dr. Plan, Austrian " -

kmbassy

24 This meeting was arranged in order to discuss a
Proposal t

z:hmwu?nw'”w make an isswe in Germany for Pt:o Vorhn‘h“ maonlhcm

be secured by a pledge of revenues from a pover export contract
which the Verbundgesellschaft would arrange with a German or Swiss power
::pw;uMI would only be possible if the Bank were to walve its rights under
- negative pledge in Loans 148, 149, and in the forthcoming Aschach Loan
© share equally in the security, Originally, the proposal had envisaged :n

Austrian GCovernment gusrantee in addition to the pledge, but the Bank had
indicated that it would not waive its rights in such ecircumstances and the
sustrian Government had also stated that it would not be prepared to give

its gusrantee to loans having speeific security, The Ferliner Handelsgesellschaft
was nevertheless still anxious to arrange an issue even without a Government
guerantee and had therefore suggested that the gurantee should operate only
during the initial period of perhaps 5 years before the power contract be-

came effective, The Verbundgesellschaft and the PHG had wished to discuss

this epproach with the Bank and Dr, Kassner had come to Washingtion for this

purpose,

3. After welcoming Dr. Kassmer, Mr. Cope explained that the Bank's in-
terest in this problem arose not from its concern with the security of its

loans to the Verbundgesellschaft but from ite desire to see established o




sound pattern of international lending, In the Bank's opinion such a pat-
tern should be on the basis of negative pledges since pledges of positive
security would be “ikely to lead to undesirable complications and distine-
tions between debtprs and ecreditors in the long run, The Bank believed
therefore thet specific security should be avoided wherever possible,

b Dr. Kassner then gave s deseription of the rresent Cerman capital
market., He distinguished four scurces of long-term money!

(a) Mortgage Banks

(b) Public pension funds and insurance institutions
(e) Private insurance companies

(4) The open market in gemeral

For each of these, other than the last, there are legzl regulations which
govern the investment of their funds, Dr, Kasemer gave an account of
these regulations and agreed to prepere o memorandum for the Pank setting
them forth in detail (see attachment). He explained that, without an
assignment of revenues in ferman merks, the first three sources of capital
given above could not be tapped since the issue would not receive the
necessary arprovel of the Cerman supervisory suthorities. Tn that event
the amount of the loan would have to be very much smaller. Dr. Kassner
thought DM 50 million might be possible without an assignuent but he could
not state definitely that the BHG would go ahead with an issue in those
eireumstances, The BRQ syndicate included credit institutions of all kinds
and they were ready to make a first issue of DM 100, and hopedeventually
to lend DM 300 milliom, R,

5. In reply to e question sbout the composition of the BHG syndicate,
Dr. Kassner szid that it consisted of the Payerische Hypotheken und
Wechselbenk, the Bayerische Vereinsbank, the Payerische Steatsbank, the
S#iddeutsche Sodenkredit and the Vrtemburger Giroszentrale. Although these
are all in southern Germany they have conmections over the whole country
and the money will therefore be obtained from all parts of Western Germany.
Dr, Kassnmer wms very csutious when asked whether he could say what pro-
portions of the total issue the various types of investors would take,

He th t probably 75% would go to insitutional investers under groups,
(a), (b), and (e) in paragraph 4.

6. Dr. Teufenstein asked whether the German issue would be likely
to affect the prospeets for the sale of the Austrian Govermment's dollar
i1ssue in Germany., Dr. Kassnmer said he was sure that it would not and
that, in any event, the BHG could wait until Jamuary,

7. Mp, Cope thanked Dr, Kassner for his exposition of the situation
in Germany and said that 1t held implieations going beyond the immediate
problem of the lean to the Verbundgesellschaft, It bore on the whole
question of how far foreign borrowers might, in the future, expect to
obtain long-term capital from Germany.

8. At ancther meeting on the following day Mr. Cope informed Dr, Stahl
and Dr, Kassner that the Bank would agree to waive its rights under the
negative pledge in respect of the first DM 100 million loan, provided that
the Government guarantee was terminated when the pledge came into ferce.

The Bank would provide Dr. Stahl with a statement setting forth its position,

JHGollier:mea Attachment



November 10, 1958

Dr. Walther Kastner
Wien 9

Ferstelgasse 1
Austria

Dear Dr. Kastner:

I enclose copies of the draft Loan and Guarantee Agreements
dated November 6, 1958, together with copies of the various side
documents agreed upon during the negotiations with the Austrian
delegation, and a copy of Loan Regulations No. 4 of the Bank dated
June 15, 1956ée I also enclose separately an amortization schedule
for a loan of $25 million with a maturity of 25 years and based on
an interest rate of 6%.

In addition to the various matters to be covered in your
legal opinion, as set forth in my memorandum of September 12, I
would elso ask you to cover in particular the provision of Section
3.06 of the Gusrantee Agreement which deals with the rate covenant.
The phrases "incurred within the limits of prudent business manage=-
ment", "taking into account both sound public utility practices and
the maintenance of stable economic conditions within the territories
of the Guarantor" and "all being in @ecordance with the provisions
presently set forth in the Preisregelungsgesetz 1957 (Federal law
Gazette, No. 151 of July 11, 1957) of the Guarantor" were inserted
at Dr. Teufenstein'g insistence in order to avoid any conflict
between this covenant and the Freisregelungsgesetz 1957« Dr.
Teufenstein assured us that these phrases, and particularly the
last one, would not prevent the Austrian Government from giving
effect to this provision at any time in the future even if at that
time the Preisregelungsgesetz 1957 had been materially amended or
even abolished. We would appreciate it if your opinion on the
Guarantee Agreement would specifically deal with this pointe.

With kindest regards,

Very truly yours,

Douglas J. Fontein

DJFontein:ea
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. DR. RUDOLF STAHL wien |, November 10,1958
AM HOF 6

GENERALDIREKTOR DER OSTERREICHISCHEN TEL.: 63-07-T1

ELEKTRIZITATSWIRTSCHAFTS-AG.
(VERBUNDGESELLSCHAFT)

F.

Mr,
Davidson Sommers

Vice-President of the
International Bank for
Reconstruction and Development

ashington 25, D.0C.
1818 H Street N.W.

Dear Mr. Sommers:

Back in Vienna I wish to thank you, also for
Mr, Kolliker, for the kind receiving in Washington.

The negotiations which according to their feature
were not always easy, came to a good end thanks to the sen-
sible bearing of the managment and executive staff. Certainly
a positive perspective for the development of the Austrian
Power Industry has been opened for the next years.

I should be very pleased to meet you during a
probable trip to Europe here in Vienna and I remain with
kindest regards

Sincerely yours
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November 10, 1958

Dre Wilhelm Teufenstein
Ministerialrat
Ministry of Finance
Wien I

Himmelpfortgasse &
Austria

Dear Dr. Teufenstein:

I enclose a ecopy of the draft Loan and Guarantee Agreements
dated November €, 1958 for the Aschach Project as agreed upon during
the negotiations, together with a copy of each of the various draft
side documents. I also enclose separately an amortization schedule
for a loan of $25 million with a maturity of 25 years and based on
an interest rate of 6%.

I would like to point out that the draft of the enclosed
Loan and Guarantee Agreements differs in six minor respects from
the draft as agreed upon by us during the negotiations and from
the draft dated November 5 given to Dr. Hermann. These minor
changes are indicated in red and are found on pages 13, 15 and 21
of the Loan Agreement and on pages 2 and 8 of the Guarantee Agree-
ment. These changes do not affect the substance of any of the
agreements but are in the nature of corrections which were found
necessary upon a careful reading of the documents. I would appre-
ciate it if you would inform me that these changes are agreesble.

With kindest regards,

Very truly yours,

Douglas J. Fontein

Enclosures

DJFontein:ea
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November 10, 1958

Dr. Hans Mosbauer

Generaldirektor

Usterreichische Donaukraftwerke
Aktiengesellschaft

Wien I

Hohenstaufengasse 6

Austria

Dear Dr. Mosbauer:

I enclose two copies of the draft Loan and Guarantee Agreements
dated November 6, 1958, together with copies of the various side docu-
ments. The draft lLoan and Guarantee Agreements differ in six minor
respects from the drafts dated November 5 whiech I gave to Dr. Hermann
in my office. The differences occur on pages 13, 15 and 21 of the
Loan Agreement and on pages 2 and 8 of the Guarantee Agreement, and
are marked in red. They are not changes of substance but rather
corrections which were found necessary upon a careful reading of the
documents. I would appreciate it if you would inform me that these
changes are agreeable.

There is also enclosed separately an amortization schedule
for a loan of $25 million with a maturity of 25 years and based on
an interest rate of 6%.

I am also sending copies of these documents to Dr. Teufenstein,
Dr. Kastner, Dr. Stahl and Dr. Wagner.

With kindest regards,

Very truly yours,

Dougles J. Fontein

DJFontein:ea
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
FOR MAY 1 8 2018 CONFIDENTIAL
EXECUTIVE C—e R 56-116
DIRECTORS'’ (For consideration by the
ccamosbeiio fovenher 13, 1958

FROM: The Secretary November 7, 1958

PROPOSED LOAN - AUSTRIA

There is attached for information a report
"Appraisal of the Aschach Hydro Power Project -
Austrial

The Preliminary Report of the President (R58-112)
on the proposed loan for the project was circulated on

November 6, 1958,

Distribution

Executive Directors and Alternates
President

Vice Presidents

Department Heads

Sec, 58-410



November 6. 1958

Harold Manheim, Beq.
Wachtell Manheim & Grouf
15 Broad Street
New York 5, New York
Dear Harold: ) Pl
/-'_‘

Thank you for your letter of November 5. Enclosed
please find the latest draft of our lLoan and Guarantee
Agreements for the Aschach Project, together with a copy

of Loan Regulations No. 4 of the Bank.
Sincerely yours,

Douglas J. Fontein

Enclosures - 3

DJFontein:ea



November 6, 1958

Williem J. Schrenk, Esq.
Cravath, Swaine & Moore
15 Broad Street
New York 5, New York
Dear EBills

Thank you very much for sending me your revised
time table and the new proof of the Prospectus. I have
started to read the Prospectus and hope to give you my
comments in the next few days.

Enclosed please find a copy of our draft Loan and
Guarantee Agreements for the Aschach Project, together
with a copy of Loan Regulations Noe 4.

Sincerely yours,

Douglas J. Fontein

Enclosures - 3

DJFontein:ea
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT S
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DECLASSIFIED
FOR MAY 18 2018
WBG ARCHI V!
ETRE ggl!.(’)‘;g ’ CONFIDENTTIAL
MEETING R 58-112
(For consideration by the
Executive Directors on
November 13, 1958)
FRUi: The Secretary November 6, 1958

PROPOSED LOAN - AUSTRIA

The attached Preliminary Report of the President
on a proposed loan - Austria (Aschach Project) will be
considered by the Executive Directors at their Regular

leeting on Thursday, November 13, 1958,

Attachment

Distribution:

Executive Directors and Alternates
President

Vice Presidents

Department Heads

Sec. 58=407



Form No, 27
(5-58)

CLASS OF SERVICE: NLT

TO:

COUNTRY (

TEXT:
Cable No.

INTERNAT |ONAL FINANCE CORPORATION

DATE: NOVEMBER L, 1958

ALFRED W. BARTH
VICE PRESIDENT W A
CHASE MANHATTAN BANK

18 PINE STREET

NEW YORK

NEW YORK)

UNFORTUNATELY I AM RETAINED WASHINGTON NEGOTIATIONS AND

UNABIE TO LUNCH WITH YOU TOMORROW WILL CALL YOU IN NEW YORK

KOELLIKER
AUTHORIZED BY:
NAME: S. R« Cope For Use by Archives Division
o) ti = Euro rica & Australasia
DEPT: g 4 Chachad fi¢ Dispeteh
SIGNATURE:

(Signature of individual authorized to approve cable).

ORIGINAL (File C opy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day ofdespatch. The
' cost is half the cost of full rate messages with a minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address+and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:

Bolivia Cuba Honduras *Byria

Brazil Dominican Republic Jordan Uruguay

Burma Ecuador *Lebanon Venezuela

Chile El Salvador Nicaragua Yugoslavia
*China *France Pakistan

Colombia Greece Panama

Costa Rica Guatemala *Peru

*#In these countries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN” is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.)

3. Text

Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate

unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Comma," “Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, Signature

Type in last name of sender. Use-INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of Sender.’ "

. 5. Authorization

P& N I £} AMa
Type in name of department of staifl‘;‘a“j[imu&r [&htﬁriz%m&ssnge and have authorizing staff member
sign the original (pink copy). A list of authorized signntures is kept in the cable office.

Forward messages in triplicate in a cable env"plope to. R.ob}n 211 for aespatch. The cable service is open

from 9:00 a.m. to 5:45 p.m. on working days. Special arrungementl should be made for the despatch of
cables outside of these hours, 43421Ves 10

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



Form No. 27
(9-56)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CLASS OF SERVICE: NIGHT IETTER DATE: OCTOBER 28, 1958
TO: KASTNER
WIEN IX
FERSTELGASSE 1
COUNTRY ( AUSTRIA m N /
LEXT: Q
Cable No. /X e

REUR LETTERS SEPTEMBER THIRTY AND OCTOBER TWENTYONE DELIVERED BY
MOSBAUER COMMA DRAFT OPINION INCLUDING PROPOSED GERMAN DECLARATIONS

SATISFACTQORY
FONTEIN

Signed: Fontein
(Type in last name of sender)

AUTHORIZED BY:

NAME: 9.5 3 For Use by Archives Division
DEPT:  Llegal Checked for Dispatch
SIGNATURE: 224 -
|dua To approve cable)
DJFontein:ea 3

IGINAL (File Copy)
(IMPORTANT: See over for guide in preparing Outgoing Wire)
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Form No. 57
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TO:

FROM:

SUBJECT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Files DATE: October 24, 1958

J. H Collier W ;

Austria - Forthcoming Negotiations for Aschach Project

1. The Working Party met on October 22, 1958, to consider certain
points in connection with the negotiations for the proposed Aschach
Loan, Present were Messrs, Collier, Spottswood, Fontein, Rutland,
and Jentgen.

2. The Working Party considered the following three matters:

(a) Disbursement of the loan. The local expenditure part
of the loan could be disbursed either in the same manner
as Loan 102 AUA, that is, as a proportion of total local
expenditure, or, as was the case in Loans 148 and 149,
by disbursing specified amounts each year., The Working
Party had a slight preference for the first method but
this would be discussed with the V.G, There would be
a separate category for imports,

(b) It was agreed that we would not include a clause similar
to Section 5,08 of Loans 148 and 149, The clause pre-
cluded the V.G, from embarking on any substantial in-
vestunent outside some defined "Program" without the
consent of the Bank and the Austrian Government., The
reasons which prompted the inclusion of this Section
in the previous loans now seemed less important; in
particular because the V.G.'S prospects of borrowing
from other European countries have improved. Moreover,
it would be difficult for the Bank to make use of such
a clause without thereby providing the V.G. with a
strong argument for another loan from the Bank,

(¢) Mr. Spottswood suggested that it would be desirable
to obtain a statement from the Government egreeing to
some specific rate of return on investment as a goal
which it would be reasonable for the V.G. to aim at.
It was agreed that a possible procedure would be to send
a letter to the Austrian authorities requesting a
stdtement of their policy on power rates and at the same
time setiing out the Bank's view that the rate return
should be somewhat above the cost of borrowed funds,

cc: Mr, Cope
Mr. Spottswood
Mr, Fontein
Mr. Rutland
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INCOMING WIRE

OCTGBER 20, 1958

INTERNATIONAL BANK FOR RECONSTRUCTION COFY TO: MR. LEJEUNE
AND DEVELOPMENT

WIENNA

IN AGREEMENT WITH GOVERNMENT COMMA WHO APFROVE THIS CABLE COMMA WE THINK
YOUR QUESTICNS RE BEG FROPOSITION CAN BE SATISFACTORILY ANSWERED ORALLY
STOP WE ARE INVITING BHG REPRESENTATIVE SO AS TO BE READY TO PROVIDE

DETAILED INFORMATION
STAHL
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TEXT:

IN UEBEREINSTIMMUNG MIT REGIERUNG, DIE DIESES FERNSCHREIBEN

BILLIGT, GIAUBEN WIR IHRE FRAGEN RE BHG PROPOSITION IN MUENDLICHER
VERHANDLUNG BEFRIEDIGEND BEANWCRTEN ZU KOENNEN. WIR LADEN BHG EIN,
REPRAESENTANTEN ZWECKS IHRER DIREKTEN DETAILINFCRMATION BEREITZUHALTEN

GRUESSE STAHL

ORIGINAL
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CABINET MEETING HAS PASSED EMPOWERING 1AW YESTERDAY.
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OUTGOING WIRE G
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CLASS OF SERVICE: LT DATE: OCTGBER 15, 1958
TO: STAHL
VERBUNDNETZ
VIENNA
N
COUNTRY ( AUSTRIA) \\,:\
_EXT:
Cable No.
OCTCBER TWENTY SEVEN AGREEABLE TO US FOR NEGOTIATIONS STOP SEPARATE
CABLE FOLLOWS ON BERLINER HANDELSGESELLSCHAFT PROPOSAL
LEJEUNE
T
AUTHORIZED BY: W"‘
NAME: Michael L. Lejeune For Use by Archives Division
DEPT: Operations, EAA Checked for Dispatch
SIGNATURE:

(Signature of individual authorized to approve cable).

JH ier:fgssvme
ORIGINAL (File Copy)

(IMPORTANT: See over for guide in preparing Outgoing Wire)
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October 15, 1958

Dear Bill:

There is enclosed a2 copy of the Techniceal Report. As
I expleined, this is & confidential version eand is subject
to chenge before presentation to the Fxecutive Directors.

Yours sincerely,
7L
7

J. H, Collier

Mr, W, Schrenk

Cravath, Sweine & Moore
15 Broad Street

New York 5, W.Y.

JHCollier:fgs



Ouradmre - Yok

Messrs., Spottswood, Cancio, iontein, Rutlend Oetober 15, 1958

J. H, Collier ;%é;// ’

Fortheoming Austrien Negotiations

¥
-5
pie \
We have just received a ecable from Dr. Stahl, propesing to
begin negotiastions for the Aschach loan on Monday, 27 October end
stating thet this dete has been agreed to by Dr, Teufenstein.

We have informed Dr., Stahl that this date is acceptable to us.

JHCollier:fgs
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

({5-58)
INTERNATIONAL FINANCE CORPORATION F { {/ES :
Qe o
INCOMING WIRE
DATE OF WIRE: OCTOBER, 15, 1958 ROUTING
105 S ACTION cOPY 70 R SRSk
INTERNATIONAL BANK FOR RECONSTRUCTION
AD! IRVELGENERT INFORMATION COPY TO
VIENNA Decoded By
TEXT:

BETR. IHR SCHREIBEN VON 3.10.1958.
EINVERNEHMLICH MIT DR.TEUFENSTEIN, DER THNEN OFFIZIELLE MITI‘EI[I]M

SCHICKT, ERLAUBEN WIR UNS UNSERE VERHANDIUNGSBEREITSCHAFT MIT
DR. TEUFENSTEIN IN WASHINGTON FUER MONTAG, DEN 27.0KTOBER VCORZU-
SCHLAGEN.

BESTHE GRUESSE

STAHL

ORIGINAL
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COMMUNICATION:
DATED:
TO:

FROM:

FILED UNDER:

SUMMARY:

0&-}5‘-"‘;"—&%\1-

CROSS REFERENCE SHEET

Letter Noe 1
October 10, 1958
Mre Christian Finne, Danish Missione

Je Fajans

Luxembourg - Our River projecte

Parae 3e

In this comnection, I have taken due note off the pemnultimate
paragraph of your letter and have talked to Hugh Collier about
the tentative Austrian programe I have the feeling that Austria
takes precedence over Luxembourg as far as you are concernede
Nevertheless, I may still before leaving here commmnicate with

you about your future movementse



0\}}_?_1::.-_.',_.{\ - —Q__t-:l “\__i-—

October 10, 1958

Dear Dr. Wagner:

Thank you very much for sending me a copy of your letter to Douglas
on the power rate guestion and also for keeping us in touch with the
progress of the new law. We have sent off the formal invitation to the
government and the Verbund to enter negotiations for the loan so that,
at the present moment, the question of timing depends on them. We are
ready when they are. I gather that Kuhn Loeb are now thinking in terms
of an issue around the end of November so that it looks as if in any

case we shall be about ten days later than we estimated on our original
timetable.

I am not sure whether or not I have understood the full import of
your letter on the power rate covenant. Am I right in thinking that
your argument is that the Price Contreol Law simply says that the Ministry
of the Interior may determine economically justified prices but that he
is not compelled to? Therefore if the government signed a Bank loan agree-
ment containing the covenant, it would mean that the Ministry of the In-
terior would simply not apply Section 3, paragraph 1, but instead the
government would apply the new covenant. Thus in effect the Ministry of
the Interior would undertake not to apply the Price Control Law to elec-
tric power, Finally, in comnection with your last sentence, the normal
procedure for signing the Loan and Guarantee Agrsements would be for the
Ministerrat to approve them and authorize the Ambassador here to sign
them on behalf of the government. Would this be good enough to commit
the Minister of the Interior or would he have to give a separate consent,

for example? I hope all this is not too glaring an example of the non-
legal mind at work.,

Incidentally, I fully appreciate the point of your paragraph 3 but

Dr. Ernst . Wagner
Karntnerring 10
Vienna, Austria



Dr. Ernest Wagner -2 - October 10, 1958

I don't think it's true to say that there is "eine mit dem vorgesehenen
Vertrag verbundene Erhohung der Stromtarife."” The proposed covenant
contains a reference to a reasonable return on the equity ("Rigenmittal")
80 that it would first be necessary to interpret what is reasonable.

With bést vishes,

Sincerely,

y
J. He Collier

Department of Operations
Burope, Africa and Australasia

JHCollier:vme
cc: Mr.Fontein



Form No.
(3-54)

61
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INTERNAT IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT CONFIDENTIAE

STAFF LOAN COMMITTEE

October 10, 1958

SLC/M/730

Staff Loan Committee Meeting held on

Friday, September 26, 1958 at 11:00 a.m. in Room 1005

l. Present:

Ir. Davidson Sommers, Chairman lr. Lo Nurick

lire Se Aldewereld Mr. Poe Ge Ramm

Mre e Le Lejeune Mre Re Jo Goodman

lire Gs Ne Perry Mre De Avramovic

Mre I P. s Cargill lire He Go A. Woolley, Secretary

In attendance:

Vr. Es B, Arnold Mr. J. Jentgen

Mr. K. Bohr Mro Se Lipkowitz

Mr. L. Caucio Mr. M. Piccagli

lire Js Hs Collier lire As D. Spottswood
Mro. Je di0illiamson Mr. E, Symonds

Ire Jo Fillini Ire Ae. Wenzell

Mr. Do Jo Fontein

2. Austria

The Committee considered Memorandum SLC/0/973 on the proposed loan for
the Aschach project, and

AGREED that

(a)

(b)

()

(d)

(e)

subject to assurance from the underwriters that they are prepared
to go ahead with the proposed operation, representatives of the
Government and the two power companies should be invited to come
to liashington to negotiate the proposed loan for the Aschach
project;

a loan of $25 million would be appropriate but a final decision
on the amount should be taken only when the Bank!'s commitment, if
any, for the standby is clear;

the Bank should hold further discussions with the undervriters on
the question of the form and amount of a standby agreement;

the proposed loan should be made jointly to the Verbundgesell-
schaft and the Oesterreichische Donaukraftwerke;

the Government should be informed that the Bank will require an
undertaking from the Government to establish rates which will
permit the Verbundgesellschaft and its associated companies to
earn enough revenue to cover their operating costs, depreciation
or contractual amortization (whichever is greater), and a reason-
able return on their equity;

CApalre <)

ol



3e

ol Ra SIC/M/730

(f) as in the case of previous loans to Austria, the proceeds of the
loan could be used to meet local expenditures as well as the cost
of imports, subject to adequate provision being made for competi-
tive bidding.

The meeting adjourned at 12:50 p.ms



Mr, H, G, A, Woolley October 7, 1958
M, L, Lejeune
Austria - Invitation to Negotiations for New Loan

T suggest the following be circulated to the Executive Directors
for information:

"The Bank has invited the Austrian Government, the Verbundgesellschaft
(Austrian Public Power Company), and the Donaukraftwerke (Danube Power
Company) to send representatives to Washington for negotiations for
@ lean to be made for the Aschach hydro-electric power project, Tt
is proposed that this loan be made simultaneously with a publiec bond
issue by the Austirian Government in New York which is expected to
take place around the end of November., Half of the proceeds of the
bond issue are expected to be used for the Aschach project and the re-
mainder for investment by the Govermment in the railway, highway and
telephone systems,"”

JHColl{er mmea



INTERNATICONAL BANK FOR RECONSTRUCTION
AND DEVELOPUENT

VENORANDUN

TO: Files October 7, 1958
FROM: S. R. Cope

SUBJECT: Austria

l, Mr, Miller and I met with Mr., N, Samuels on October 3, 1958,

2, Mr, Samuels said that the timetable proposed by Dr., Teufenstein
was as follows:

October 20 (Mon.) Dr. Teufenstein arrives in Washington for
negotiations,

30 ( Thur.)
November 19 (Wed.)
e

Registration statement filed,

Offering.

This, lir. Samuels said, was impracticable since presumably the

Bank would not be ready for giving the green light on Cctober 30.
He therefore proposed the following alternatives:

November 6

26 (Wed.,)

(ihur.)

or November 13 (Thur.)
December 3 (Wed.)

This, however, appeared

Filing
Offering
Filing
Offering -

bl

to conflict with Dr., Teufenstein's plans.

M (4;4«.(‘3

4.

In response to(my question, Mr, Samuels gave the following

guesses about the placing of the public issue:

Austria
Switzerland
Germany

Rest of Europe
U.S.A.

2 8 million
3 n

10 n

4 1"

5 n
230 _million

If the bonds placed in Germany gave holders the option of payment
in marks, it might be possible to place as much as $15 million,
The placing of $3 million in Switzerland depended on a settlement
of the Danube Save and Adriatic Railway bonds., Dr. Kamitz was pre-
pared to negotiate on a bilateral tasis.

Ma
2 Cﬁﬁzgked lir, Samuels whether he had given thought to the nature
of the standby arrangement proposed. He said that Dr, Stahl had at



«Ba

first opposed the idea of a standby on the ground that it would
redquce the amount of the Benk's loan, Mr. Samuels, however, had
denied this and Dr. Stahl had been reassured,

6, Mr. Samuels said that he wanted a standby only if it were
unlikely that the Bank would be called upon to take up its commit-
ment, L said that this was the Bank's view too,

/—{; C(ij' ’

7

SRCope=-pnn

ce: lr. J. B. Knapp
¥r, D. Sommers
Mr., M, L, Lejeune



(not for public use)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
MAY 18 2018 CONFIDENTTAL
WBG ARCHIVES 56013858-180
FROM: The Secretary October 7, 1958

ILOAN IEGOTIATIONS - AUSTRIA

The Bank has invited the Austrian Government, the Verbund-
gesellschaft (Austrian Public Power Company), and the Donaukraft-
werke (Damube Power Company) to send representatives to Washington
to negotiate a loan for the Aschach hydroelectric power project
(R 58-87)s It is proposed that this loan, if approved, be made
simultaneously with a public bond issue by the Austrian Govern-
ment in New York which is expected to take place about the end
of November. Half of the proceeds of the bond issue are expected
to be used for the Aschach project and the remainder for invest-
ment by the Government in the railway, highway and telephone

systems.

Distribution:

Executive Directors and Alternates
President

Vice Presidents

Department Heads

Sec., 58-388
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I & et Pl i q sGREED:

AMABLING IAW NOT FINALLY GREAT UPON. WILL BE DISCUSSED
AGAIN AT NEXT CABINET MEETING OCTOBER I4TH, AT THE MOMENT NO
CHANGE OF TIMETABLE NECESSARY

ERNST WAGNER

ORIGINAL
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Ogtober 3, 1958

Pear Dr, Stahl:

I enclose a letter which ve have today
A you will see, the letter states that the
tiations for a loan for the Aschach project and comseguently I should
te invite you and representatives of the Donaukraftwerke to
ton for this purpose. We suggest the date of Ootober 20 as was previocusly
agreed in the provisional timetable prepared in cooperatiomn
writers for the fortheoming
that a later date will be
inform you of his plams in

You will alse notioe our
letter to the idnister, type of covenant we have in mind would cover
matters similar to those included in the undertaking in the side letter
on this subject to whiech the Verbumigesellschaft has already agreed om the
ococasion of previous loans. While, therefore, it would be
for the Verbundgesellschaft, it would represent an additional undertaking
on the part of the government.

I have also just recelved your letter of September 20, concerning the
Berliner Handelsgesellschaft. I shall write ancther letter to you shortly
on this matter but because of its importanee, I fear it will not be pos-
sible to give you a reply until we have had time to oconsider the matter in
all its iwmplicationms,

I look forwerd to meeting you again in Nashingtom,
¥With best personal wvishes,

By
i
:
E
_5

|
}
i
|

|

Sincerely yours,

Michasl L. lejoune
Assistant Director of Operations
Burepe, Africa and Australasia

Dr, Pudolf Stahl
Ganeral Manager
Verbundgesellschaflt
Am Hof §

Vienna, Austria

&"m o1 MNesers. Cope, Fentéif/Cancio, Spottswood, Rutland
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Oetobekr 3, 1958

Dear Ir. Teufensteins

I am enclesing for your informgpién a copy of a letter to
Minister Kamits which we have today sent to Viemma, Ve shall
be happy to hear from you with regard to your plans for
Washingten for the nsgotiations and
again at that time,

i
i
g
:
£
i

Dr, W, Teufenstein
Alternate Governer
Delegation of Austria
Fund-Bank Meetings 1958
Vigyan Bhavan

Post Bag No,600

Hew Delhi, India



October 3, 1958

In our consideration of the financial position of the Verbunde
mummm.mutunmmn
prospects. In view of the importance of this matter we shall wish to
mhmmmmmmuﬁm
ensure rates that will permit the earnings of the Verbundgesellschaft
be maintained at a level sufficient to
cover operating costs, adequate depreciation or contractual amortiszation
whichever is the greater, interest charges and a reasonable return on
the equity ("Eigenmittel"). The details of this provision can, of course,
hauundhﬂngthmmﬂn.hm

wpmhmugoﬁatmuMOthmnM
urhuiul.dh-ﬂnmmuﬂammthﬂimu
the recent discussions in Vienna, a provisional time=
in cooperation with representatives of the undere
writers which envisaged that a delegation representing the Austrian
mnmmm-ﬂaunnnm-
October 20th both for the negotiations on the Bank loan and for




Davidson Oosmers
Vice President

ce: Mr. Yope
Mr. Fontein/Canecio
Mr. Spottswood
Mr. Butland
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ihe Report on lew ‘Tojects dated Uctober I, 1958, will
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Mr. Collier

Room 809

Dr. W/Ko

October 1, 1958.

Mr, Douglas J. Fontein

¢/o Fund-Bank Meetings 1958
Bigyan Ghavan, Post Bag No. 600
New Delhi, India

Dear Douglas:

I thank you for your letter of September 26, I read with interest
your account of the Staff Loan Committee Meeting. As to your question
whether the Government can give its consent to an agreement providing
a rate increase of electric current, it is my opinion that the Government
can do this in spite of the 1957 law on price regulation, because Section
3, par. 1, of this law provides that the Federal Ministry of the Interior
may, in agreement with the principally interested Federal Ministries,
determine economically justified prices and compensations for goods and
services subject to official price regulations,

The provision of section 3, par. 2, which you quote, is therefore
only applicable if the permissive provision of par. 1, section 3 is
&pplied.

At this time I am unable to answer the question vhether the Government
will conclude the contemplated agreement in spite of the rate increase
therein implied.

There seems to be no ground for being concerned with the possibility
that parlismentary approval might be necessary under Art, 50 of the Austrian
Federal Constitution because the contemplated agreement does not purport
to change the law and in particular it does not change the existing 1957
law on price regulations. In my opinion the government in signing the
agreement would do no more than make use of its discretionary power within
the framework of the price regulation law, Furthermore, it should be
pointed out that the Minister of the Interiocr, who, under section 3,
par. 1, is empowered to determine the price and compensation for goods
and services subject to official price regulations, as Member of the
Government (pad tq)sign the agreement.,

Yours...

cc: Mr, Hugh Collier Ervast Q/t,:n-u,

TRANSLATION SECTION

Translated From: German 10,7,58 By: AB:rm




1.0ktober 1958

Dr.W/Ko.

Mr. Douglas J, Fontein

¢/o FUND-BANK MEETINGS 1958
Bigyan Bhavan, Post Bag No. 6oo,
New Delhi, India

Lieber Douglas!

Ich danke Dir fiir Dein Schreiben vom 26,v.,M, und
habe mit Interesse Deinen Bericht iiber die Sitzung des
staff Loan Committee gelesen, Was Deine Frage anlangt,
ob die Regierung einem Vertrag, welcher eine Erhihung der
Stromtarife vorsieht, zustimmen konnte, so bin ich der
Meinung, dass die Regierung dies trotz des Preisregelungs-
gesetzes 1957 machen kann, weil dieses Gesetz in seinem
¢ 3 Absatz 1 vorsieht, dass das Bundesministerium fir
Inneres im Einvernehmen mit den in ihrem Wirkungsbereich
vornehmlich beriihrten Bundesministerien volkswirtschaftlich
gerechtfertigte Preise und Entgelte fiir die der behdrd-
lichen Preisregelung unterliegenden Sachgiiter und Leistun-
gen bestimmen kann.

Die von Dir zitierte Bestimmung des Absatzes 2 des
vorgenannten § 3 kommt also nur dann zur Anwendung, wenn
von der Kannbestimmung des § 3 Absatz 1 Gebrauch gemacht
wird,

Ob die Regierung den vorgesehenen Vertrag trotz der
damit ggfkﬂ?ﬂﬁndg Erhdhung der Stromtarife abschliessen
wird, ist eine Ff;éé, aie*iéﬂ"aﬁgEﬁﬁfiEETIbn nicht beant-
worten kann,

Bedenken nach Artikel 5o der dsterreichischen Bundes-
verfassung in der Richtung, dass die Zustimmung des National-
rates erforderlich wire, scheinen nicht am Platz, da der

TRANSLATED
0CT 71958

1.B.R.D.



vorgesehene Vertrag einen gesetzindernden Inhalt nicht auf-
weist, insbesondere nicht das bestehende Preisregelungsgesetz
1957 éndert, Meiner Ansicht nach wiirde die Reglerung bei Ab-
schluss des Vertrages nur von ihrem Ermessen im Rahmen des
Preisregelungsgesetzes Gebrauch machen. Zu erwihnen ist noch,
dass der Innenminister, welcher nach § 3 Absatz 1 die Preise
und I'ntgelte fiir die der behidrdlichen Preisregelung unier-
liegenden Sachgiter und Leistungen bestimmen kann, den Ver-
trag als Mitglied der Reglerung unterzeichnen miisste,

Mit den besten Griissen

Dein

PS,: Kopie geht an Mr, Hugh Collier,
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INTERNATIONAL FINANCE CORPORATION

INCOMING WIRE

DATE OF WIRE: SEPTEMBER 30, 1958 ROUTING
TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR.J.HUGH COLLIER
¥ AND DEVELOPMENT
INFORMATION COPY TO
FROM: WIiEN
Decoded By
TEXT:

NO AGREEMENT (:OULD BF KEACHED ON TEXT OF NEW IAW AT CABINET

MEETTING OF TODAY. SOCIALISTS INSIST THAT NECESSITY OF GIVING

PARLTAMENT FULL INFORMATION ON ALL CONTRACTS CONCIUDED ON BASIS

OF IAW BE ENACTED IN IAW. NEW ARTTCIE FIVE HAS BEEN DRAFTED AND

APPROVED BY VERFASSUNGSDIENST AS FOLLOWS DIE BUNDESREGIERUNG HAT DEM
NATIONAIRAT VERTRAEGE GEMAESS PARAGRAPH I UNMITTELBAR NACH IHREM ABSCHIUSS
UND UNBESCHADET DER RECHTSWIRKSAMKEIT ZUR KENNTNIS ZU BRINGEN DER NACH
MASZGABE DES GESETZORDNUNGSGESETZES BIERUBER ZU BESCELIESSEN HAT,
ACCORDING TO GESCHAEFTORDNUNGSGESETZ PARLIAMENT MAY DEBATE SUCH

CONTRACT AFTER THEIR CONCIUSION IT MAY INGUIRE ABOUT IT AND IT MAY

IN AN EXTREME CASE DECLARE ITS VOTE OF NO-CONFIDENCE BUT ALSO THIS WoUu1D
HAVE NO EFFECT ON THE VALIDITY OF THE CONTRACT CONCLUDED. IAW WITH THIS
SECTION FIVE WILL BE DEALT AT NEXT CABINET MEETING ON OCTOBER Ry m
BUNDESKANZIER RAAB WILL SUBSTITUTE FINANCMINISTER AT THIS MEETING.
ARRANGEMENTS HAVE BEEN MADE THAT IAW WILL BE DEALT WITH BY PARLIAMENT

AT ITS FIRST MEETING ON ABOUT OCTOBER 23. I AM CABLING THE SAME TEXT TO
DOUGLAS FONTEIN AND SCHRENK. REGARDS

ERNST WAGNER

ORIGINAL
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Form No, 57
(5-48)

TO:

FROM:

SUBJECT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Files DATE: September 29, 1958
M, L. Lejeune
£1£tr.—ia N ‘““

After recei word from Mr, Knapp that he was satisfied for us
to invite Austri egotiations (see his cable to Mr, Sommers from Rome,
dated September 27), I got in touch with Mr, Schiff of Kuhn Loeb and
asked him if the bankers were prepared to go ahead with the Austrian
issue on schedule or whether they would rather we hold up negotiations,
Mre Schiff said he would look into this and call me back tomorrow, Sep-
tember 30, Later, Mr, Arthur Oppenheimer of Kuhn Loeb rang me to say
that Mr, Schiff had mentioned my inguiry to him, Mr, Oppenheimer wanted
to know whether the Bank was still thinking in terms of inviting negotia-
tions to open on October 20, I said yes, I told him we would not wish
to invite these negotiations at this time if there were any indication
from the bankers that they could not put out the issue on schedule,

Mr, Oppenheimer said that he thought everything was going to be all right
and according to schedule, but he did not wish to give me a firm answer
until he had discussed it with some of the Kubn loeb partners, Either
he or Mr, Schiff would call me about it tomorrow,

S —_

cc: Mr, Collier
Mr, Sommers

W ~E T
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File Title Barcode No.
Electric Power Project - Aschach Power - Austria - Loan 0213 - P037355 - Negotiations - Volume 1 1 5 1 6825
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September 26, 1958 Letter
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CARL W, PAINTER

e e CRAVATH, SWAINE & MOORE
MAURICE T. MOORE

DONALD C. SWATLAND

BRUCE BROMLEY

RRUCK EnOMLEY 15 BROAD STREET

A. I, HENDERSON

CARLYLE E. MAW

EDWARD S. PINNEY NEW YORK 5, N.Y.

ROSWELL L. GILPATRIC
THOMAS A.HALLERAN
ALBERT R. CONNELLY
LR BRESLIN, JR.
BENJAMIN A. SHUTE
GECRGE B, TURNER
FRANK H. DETWEILER
GEOCRGE G.TYLER
JOHN H. MORSE
HAROLD R, MtﬂINA,JH.
FREDERICK S, BEEBE
CHARLES A. LINTON
WILLIAM B8, MARSHALL
RALPH L. McAFEE
ROYALL VICTOR, JR.
JOHN N.CALDERWOOD
ALLEN H. MERRILL
HENRY W. oz KOSMIAN
JOMN D. CALHOUN
ALLEN F. MAULSBY
STEWARD RA. BROSS, JRA.

HOYT A.MOORE
COUNSEL

HANOVER 2-3000

CABLE ADDRESS: CRAVATH, N.Y,

EOWARD N. BENJAMIN September 26 ’ 1958

Dear Hugh:

There is enclosed herewith a copy of the first

proof of the prospectus for the proposed Austrian public

financing. I am also sending a copy to Douglas Fontein

at his home.

Yours sincerely,

L]
; ij é E
J. H. Collier, Esq.,

International Bank for Reconstruction
and Development,
1818 H Street, N.W.,
Washington 25, D.C.

Encls.

18



Form No. 27 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(9.57) ’-‘T‘h’b‘\:"\,\"’

OUTGOING WIRE

CLASS OF SERVICE: NLT DATE: SEPTEMBER 26, 1958
TO: KNAFP

HASSLER HOTEL

ROMA

“m(
COUNTRY (  ITALY)

HOL-_D FoR AR |L),C{(—

ST}
Cable No.

TWO RE AUSTRIA SLC APPROVED ONE PROPOSAL BANK LOAN FOR ASCHACH PROJECT

OF UP TO TWENTY FIVE MILLION DOLLARS BUT AMOUNT POSSIBLY SUBJECT FURTHER
REVIEW SHOULD WE BE ASKED FOR LARGE STANDBY ON MARKET ISSUE STOP PRESENT
PLAN IS VG OBTAINS HALF PROCEEDS MARKET ISSUE BUT NO INDICATION YET OF

SIZE OF ISSUE STOP TWO BANK SHOULD OBTAIN RATE COVENANT BINDING ON
GOVERNMENT THAT VG EARNINGS WILL COVER OPERATING COSTS COMMA DEPRECIATION
COMMA INTEREST AND A REASONABLE RETURN ON EQUITY STOP SUBJECT YOUR AGREEMENT
AND PROVIDED UNDERWRITERS ALSO AGREE THIS TIMING PROPOSE INVITE NEGOTIATORS
AND SUGGEST THEY ARRIVE OCTOBER TWENTY AS PROVISIONALLY AGREED IN TIMETABLE
FOR JOINT OPERATION STOP PROPOSE MENTION RATE COVENANT REQUIREMENT IN
INVITATION BUT NOT AMOUNT OF LOAN STOP

HetD Fo ARR /A poeie

Roplod Spb-2)[s "Podssal o e 3 entaly oeennlzhle,

i " L 1Y
Tdsd v 15Y Omanat (sl
AUTHORIZED BY: ” ’

NAME: M. L. Lejeune ,L97 For Use by Archives Division
DEPT: of Operstions, EAA Checked for Dispitch

SIGNATURE:

(Signature of individual authorized to approve cable).

JHCollierifgs
% ORIGINAL (File Copy)
(I

MPORTANT: See over for guide in preparing Outgoing Wire)
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Form No, 57
(5-48)

TO:

FROM:

SUBJECT:

OukﬂLwﬁ;%--'ﬁlb‘i

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Mr. S. R. Cope (New Delhi) i DATE: September 24, 1958

M, L. Lejeune

Austrie - Dr. Sehmidt of Investitionskredit to visit New Delhi

Hugh Collier tells me that Eduard Schmidt, who is at present
on the "Vorstand" of both the Austrian Kontrollbank end the Inves-
titionskredit, will be on hend at New Delhi, in order to take
part in discussions on the future of Investitionskredit, ineluding

the management question.
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(12.57) Fmﬁtemntimnl Bank for Reconstruction and Development CONFIDENTIAL
y - ﬁ_jjhggkjm

DECLASSI g, OO

w1808 STARF LOAN COMMITTEE .., ..

WBG ARCHIVES

FROM: Secretary, Staff Loan Committee September 24, 1958

NOTICE OF MEETING

A meeting of the Staff Loan Committee will be held on Friday,
September 26, 1958 at 11:00 a.m. in Room 1005,

AGENDA

Austria
The Committee will consider the attached Memorandum SIC/0/973,

on the Proposed Loan to the Verbundgesellschaft.

DISTRIBUTION

Copies for information to:
Chairman
Directors of Operational Departments President
Director, Legal Department Vice Presidents
Director, Economic Staff Secretary
Treasurer Director, Office of Information
Director, Technical Assistance and Director, Economic Development Institute
Liaison Staff Special Representative in Europe (Agenda only)

Mr., Collier



DECLASSIFIED
MAY 18 208 CONFIDENTIAL
WBG ARCHIVES
SLC/0/973

September 23, 1958

STAFF_IOAN COMMITTEE

Memorandum from Department of Operations
Europe, Africa and Australasia

AUSTRTA - Proposed loan to the Austrian VYerbundgesellschaft for
the Aschach Project to be made in Coniunction with a New York

Bond Issue by the Austrian Government

1. The attached reports cover the proposed loen to hustria for the
Aschach project.

2 The Austrian Government is planning to meke a public issue in llew
York towards the end of the year and the Benk has agreed that any loan it
might make would be made in the form of a joint operation with the Covern-
ment issue. The Government intends to re-lend one-half of the proceeds of
the issue to the Verbundgesellschaft. There has been some discussion of &
standby agreement between the RBank and the underwriters for the bond issue
and the Committee discussed the implications of this proposael at its meet-
ing on August 1, 1958. It is not yet clear, however, whether any agreement
accepteble to both the Bank and the underwriters will be reached. This
question is not, therefore, discussed in any detail in the report.

3. The Committee's attention is drawn to the question of power rates
in Austria. This point is brought up in paragraphs 83 and 94a of the
Technical Report and is discussed in paragrephs 14-19 in the attached
Background Report. The Verbundgesellschaft's financial condition is not
unsound. The issue is whether the Government's apperent policy of accept-
ing a relatively low rate of return on the investment in the State-owned
electricity concern is unaccepteble to the Rank. An important aspect of
this question is that the Government would almost certainly find it em-
barrassing == perhaps impossible == to attempt to raise rates rapidly. I
believe the whole question should be discussed with the Austrians early in
the negotiations before deciding whether the Bank needs to seek a departure
from the Government's present policy.

Recommendetions

be Tt is recommended:

(a) that the Bank be prepared to enter negotiations for a loan
of $25 million for the Aschach project along the following
lines:

(1) the loen to be mede simultaneously with & market issue
by the Austrian Government;



(b)

(e)

(a)

Attachments

(11) the loan to be made jointly to the Verbundgesellschaft
and the Oesterreichische Donaukraftwerke;

(1i1) as in the case of previous loans to Austria the proceeds
of the loan to be used to meet local expenditure as well
as imports; assuming thet adequate competitive bidding
arrangements are provided for;

(iv) since there are no outstanding mortgages on the proper-
ties of the Donaukraftwerke, there be no positive security.

that the Bank teke up the question of the principles governing
the determination of power rates in Austrie with the proper
authorities and, if appropriate, endeavor to obtein & satis~
factory statement concerning future policys;

tha:c the Bank should hold further discussions with the under-
writers on the question of a stendby agreement;

thet the Verbundgesellschaft, the Donaukraftwerke and the
Austrian Government should be informed of the Benk's decision
and invited to enter negotiations in Washington.

Michael L. Lejeune
bgsigtant Director



BACKGROUND REPCRT

1. In April of this year, the Austrian GCovernment requested the Bank

to send a mission to Austria to examine the jnvestment requirements of

the Austrian economy with particular reference to the electric power sec-
tor. At the seme time, the Austrian Government and the Oesterreichische
Flektrizitdtswir tschefts - A.G. (Verbundgesellschaft) began discussions
with investment houses in New York concerning the possibility of a bond
jssue. These discussions, which, at least in their initial stages, were
carried on separately by the Verbundgesellschaft and the Government, even=
tuelly led to an arrangement between the hustrian perties and Messrs. Kuhn,
Loeb and Co. and Ladenburg, Thelmann and Co., by which the two investment
houses agreed to undertake an Austrian bond issue in lew York. The Govern-
ment wished to obtain some {15 million to meet its own requirements for in-
vestment in the improvement of the railwey, roed end telephone systems.

The Bank indicsted thet it would be prepared to consider a joint operation
with the underwriters by meking its own loan to the Verbundgesellschaft
simultaneously with an Austrian bond issue in lew York.

24 On August 18, a Bank mission consisting of Messrs. J. H. Collier,

C. Finne, J. Filippi and D. J. Fontein arrived in Vienna and representatives
of the underwriters arrived at the seme time. The Bank mission studied the
investment program of the Verbundgesellschaft and, in particular, the Aschach
project, which eppeared suitable for Bank finencing. At the same time dis-
cussions took place between the Government, the Verbundgesellschaft and the
underwriters concerning the New York issue. It was necessery, first, to
agree upon who should be the borrower for the issue. The Verbundgesell-
schaft was anxious to establish a credit standing of its own and hence
wished to make an issue in its own neme. The Austrien Government first
proposed a "joint issue" in which the Government and the Verbundgesell-
schaft would be co-borrowers. After various possibilities had been dis-
cussed, it was agreed that, in view of the desirability of avoiding all
unnecessary complications, there should be one issue by the Government of
which half the proceeds would be re-lent by the Government to the Verbund-
gesellschaft. The underwriters also suggested that a long term bond issue
might, if necessery, be supplemented by an issue of 3, 4 and 5 year notes
in order to increase the total proceeds. The arrengement for splitting the
proceeds 50/50 between the Government and the Verbundgesellschaft is so far
merely a gentlemen's agreement and it has been entered into without any
exact knowledge of how large the issue will be. In the light of the con-
ditions in the lew York bond market at the time, the underwriters were not
prepared to suggest any figure. But the Austrians were originally hoping
for an issue of around %30 million and if it eventually turns out to be
more in the neighborhood of 15 to $20 million, the Government mey be re-—
luctent to provide as much as half to the Verbundgesellschaft.



Construction Plans of the Verbundeesellschaft

3. The present construction program of the Verbundgesellschaft and its
associated companies is now nearing completion and the Verbundgesellschaft
now wishes to begin work on & new program in order to be able to meet future
demand. It hes altogether seven new projects and agsociated transmission
lines under consideration, of which four may be regarded &s having priority
since they are necessary to meet power demand in 1963, The Aschach project,
a run-of-the-river plant on the Danube, with a capecity of 264 MW, is the
largest of these four. The other three, Schéirding, Edling and Losenstein,
also run-of-the-river plants, have a combined ceapacity of 197 Mi. The in-
vestment requirements of the V.G. combine over the years 1958 to 1963 in-
clusive are as follows:

$ million
Completion of present construction program 108
Aschach project 315
Schiirding, ©dling and Losenstein projects and
transmission lines Tt
$ 297

To meet these requirements, the following sources of finance will be avail-
able:

$ million
New share capital (subseribed by Government) 57.5
Re-invested earnings 100.0
New borrowing:
Domestic bond issues 103
Vienne savings bank 3.9
ERP counterpart funds 46.3
Previous IBRD loans .6
Bavarian State Bank (Schirding
project) 115
Swiss issue, U.S. banks and sup-
pliers credits 13.6
183.1
Less debt repeayment _83.8
g%.i
256.8

A more detailed deseription of the financial aspects of the progrem is
given in the attached Technical Report.



Lo Thus, additional funds amounting to approximately $40 million will be
required to meet the construction progrem. This figure does not include in-
terim short-term financing which will be required to meet expenditures in
the early part of the progrem. In 1961 short-term borrowing will reach a
maximum of about $22 million. However, it is clear that in practice the
financial needs of the Verbundgesellschaft between now and 1963 will exceed
the figure given above of $297 million. Firstly, it will become necessary
towards the end of the period to begin work on projects required to meet
power demend after 1963. Secondly, the construction of the four priority
projects is only just sufficient to meet the estimated demend for power in
1963 and the Verbundgesellschaft desires to build additionel projects, if

it caen obtain the necessary funds, in order to provide a larger reserve of
pover eand additional exports.

5. The sources of funds listed above include the proceeds of a public
issue to be made in Switzerland of S.F. 40 million, of which only S.F. 10
million will be new money, the remainder being used to refund existing
credits from Swiss banks. The Swiss authorities have informed the Austrian
Government that they are prepsred to allow this issue to be mede only after
a settlement has been reached on the debt of the Danube-Save-Adrietic Rail-
way. A conference between the parties concerned with this debt is now in
progress in Vienna.

6. Also included is an smount of Dii 50 million from the Bavarian State
Bank for the Schirding project. This is a border project for which half the
construction cost must be provided by Germany and half by Austria. Tt has
been provisionally agreed that the Verbundgesellschaft will obtain most of

the financing required for its share of the cost in the form of & loan from
the Bavarien State Bank, Repayment will be guaranteed by the Austrien Govern-
ment. Since this is a joint project, it can only be started when the neces-
sary finencial contributions from both partners are agsured.

Size of the loan

7 8 To meet the difference of $40 million mentioned above, the Verbund-
gesellschaft hopes to obtain a loan from the Bank and a half-ghare of the
proceeds of the Government's forthcoming bond issue in NMew York. Moreover,
since the program will not be completed until 1963, there is also the pos-
sibility that, in the meantime, the Verbundgesellschaft will be able to ob-
tain further loans, particularly from Germeny. The eventual size of the
finencial gap which has to be filled is therefore uncertein and it is thus
not necessary for the Bank to meet the whole of the difference of $40 mil-
lion which emerges at the present moment between the financial needs and
aveilabilities of the V.G. combine. Vhile it would not be possible for the
Verbundgesellschaft to proceed with the Aschach project without assistance
from the Bank, its present financing and construction plans are still sub-
ject to some adjustment, particularly since none of the projects have yet
been started.



9. Tn principle, there would be some logic in meking the size of the
Bank's loen dependent on the amount which the Verbundgesellschaft obtains
from the llew York issue. But in practice this might create a difficult
situstion since this amount depends not only on the amount of the issue

but also on the division of the proceeds between the Covernment and the
Verbundgesellschaft. The decision to make a Government issue and split

the proceeds 50/50 hes been reached only after considerable discussion and
delicate negotiation between the Government and the Verbundgesellschaft.

If the Bank were to say that the amount obtained by the Verbundgesellschaft
would be subtracted from what it would otherwise be prepared to lend, it
would put the Government in & position where it could obtain great advan-
tege by re-opening the question of the division of the proceeds in the event
that the issue is smaller than expected. Since in practice the end result
of both approaches would probably not differ very greatly, it would appear
preferable in this case to fix the size of the Bank loan independently of
the results of the New York issue. It would nevertheless still be possible
to consider an increase in the Bank's loan if in the end it turned out that
the Verbundgesellschaft appeered likely to obtain only a small amount, or
nothing at all, from the bond issue.

Other Financing Possibilities

10. Tn addition to the sources of funds already mentioned, it is possible
that the Verbundgesellschaft may be able to obtein some funds from lenders

in Germany, ITtaly and Holland. The discussions which have teken place so

far have, however, all been based on the assumption that any financing would
be coupled with an export of power from Austria to the country concerned.

To obtain these credits, it would be necessery for the Verbundgesellschaft

to expand its construction program in order to be able to export the neces-
sary power. These possibilities cannot therefore be regarded as sources of
finance for the present program since this program is only sufficient to

meet Austria's own requirements. A proposal by the Berliner Handelsgesell~
schaft for a loan of up to DM 200 million included & provision for security
in the form of a Covernment guarantee and a pledge of revenues arising from
a power export contract to be concluded between the Verbundgesellschaft and

a German power company. Since the Bank has loan agreements with the Verbund-
gesellschaft which contain a negative pledge clause, the conclusion of such
an arrangement would have required the Bank's consent. The Bank had indicated
that it would not be prepared to weive its rights under the negative pledge
clause and the Austrian Government indicated that it would not be prepered

to give its guarantee to any loans to the Verbundgesellschaft containing pro-
visions for specific security. However, the Berliner Handelsgesellschaft is
still interested in trying to arrange a loen for the Verbundgesellschaft and
is endeavoring to find a way to do so without obtaining a pledge of revenues
in German merks.

International Agpects of the Aschach Project

11. The Aschach project is located wholly within Austria. However, as ex-
plained in the attached Technical Report, the effect of the project on the
water level of the Danube extends some 80 km upstreem from the site and the




last 300 meters affect German territory at the point where the Danube forms
the border. The power station Jochenstein is situated in this area and the
effect of the higher water level is to reduce, by a small amount, the power
available from this plant. The Jochenstein plant is operated by the Donau-
kreftwerk Jochenstein, a company owned jointly by Austria and Germany and
established by an agreement between Austria, Germeny and Bavaria. This
company has indicated thet it has no objection to the Aschach project, but
it will be necessary for an agreement to be worked out between the Verbund-
gesellschaft and the Donaukraftwerk Jochenstein to compensate the latter

for the small reduction in its power output. Steps are now under way to
secure 211 necessary legal consents from the Federal Republic of Germany end
the State of Bavaries which are required for the construction of the Aschach
project. As in the case of the Ybbg-Persenbeug project, the Benk will ob-
tain a legal opinion that all cbligations arising out of international treaties
concerning the Danube have been complied with in the plans for the Aschach
project. This opinion will cover both the navigation aspects of the proj-
ect and those concerning its effect on the Bavarian border and the Jochen-
stein power plant.

Need for Legislation

12, In previous loens to Austria, the Guarantee Agreement has been rati-
fied by the Austrian Perliement after signature. This procedure has been
necessary because certein of its provisions involved a change in Austrian
law and in accordence with the Austrian constitution had to be approved
by the Nationalrat in order to be valid end binding. The provisions in
question are the negative pledge clause and the clauses on freedom from
taxation and on arbitration. These points (with the exception of the arbi-
tration clause) also heve to be covered for the bond issue. A new enabling
law is therefore necessary and it was possible to arrange for it to cover
the Bank's loan &s well as the public issue. A law for this purpose has
been drafted and is expected to be approved by the Austrian Parliament
during October.

Possible Standby Agreement between the Bank and the Underwriters

13. Some preliminery discussions have been held on the question of a pos-
sible stendby agreement, which the Bank has offered to the underwriters,by
which the Bank would be prepared to take a certain proportion of the issue

if it could not be sold to other purchasers. Tt is not yet possible to say
whether an arrangement satisfactory both to the Bank and the underwriters

cen be found. Should there be a standby agreement, however, it would be pos=-
sible for the proceeds of any purchases of bonds by the Bank to be used to
finance the Aschach project in addition to the amount provided by the Bank
under its normal loan, and an agreement would be obtained from the Austrien
Government and the Verbundgesellschaft to this effect.



Pover_ Rates

14 Tn 1956 the Verbundgesellschaft applied for an increase in its rates
and the Bank took the position thet it could not meke a loan before the ap-
plication had been approved by the Government. The increase was approved

in September 1956 and the loan wes signed. The new rates provided the V.C.
combine with revenue sufficient to cover all expenses and to provide a return
on its capitel which would reach about 4% by 1961. Hed there been no in-
crease, the Verbundgesellschaft would have had to operate at a loss. How-
ever, when the new rates ceme into effect, the provincial power companies
which purchase about half the V.C. combine's total production, refused to
pey the higher charges unless they themselves were given permission to in-
crease their rates. They therefore also applied for rete increases which
were approved last July and the Verbundgesellschaft was at the same time
granted an additional increase. The Verbundgesellschaft rates are now 25.5%
higher than they were before the last loan was mede. They ere estimeted to
provide a rate of return on net investment of about 4.5% during the next six
years. This return is low in relation to the normel cost of capital in
Augtria.

15. However, & comparison of the cost of capitel with the return on net
investment is not particulerly significent as a measure of the Verbundge-
sellschaeft's ability to attract capitel. It has no difficulty in disposing
of its local bond issues once it has received official permission to make
them. Within Austria, its credit stending is probably higher then that of
the Government itself. TIts retained earnings are expected to provide about
one third of the funds required for the four new projects. Its new share
cepital is subscribed by the Government in the form of regular annual con-
tributions from the budget in accordence with the Electric Power Development
Aet. TIts ability to attract capital is therefore already very strong and
would not be significantly improved by an increase in the rate of return.

16. Trrespective of the desirability of obtaining a higher rate of return,
the procedure for raising rates in Austria is time consuming and fraught

with political difficulty. All power teriffs in Austria are subject to a2
"Price Control Lew" which leys down & procedure for handling applications

for price increases and also includes some very general criteria to be fol-
lowed. The lew says thet prices must be "economically justifiable" which

it defines as prices which correspond &s well as possible both to the
economic circumstances of the producer and to those of the consumer. Ap-
plicetion for price increases have to be examined by a Price Commission under
the chairmanship of the Minister of the Interior. This commission has to re-
commend whet it regards as an economically justifiable price.

7. For the last two spplications for a rate increase by the Verbundge-
sellschaft, the final decision has been teken by the Austrian Cabinet, since
the Minister of the Interior was unwilling to act without Cabinet approval.
This reflects the politicel importance of price increases in Austrie. The
People's Party (econservetives) in particular has mede economic stability
one of its principal political planks and is extremely gensitive about all
price increases.



18, This situation means thet in practice there cen be no assurance that
any specific price increase will be epproved until it has passed through the
legel and administrative process and has finally been acted upon. Any as-
surences given by the Government could not go beyond the provisions of the
existing law. Tt was for this reason that, in 1956, the Bank insisted on a
final decision being reached before making its loan.

19. There are thus two practical obstacles to eny attempt to achieve a
further increase in rates. Firstly, the last increase was epproved less

than two months ago. Moreover, next year is likely to be an election year
which would mean that the political difficulties would be greater than usual.
Secondly, since the method and procedure for determining power rates are laid
down by law, the Government cennot give any assurances which would not be in
accordance with existing law.

Timing

20. A provisional timetable for the joint operation has been drawn up
in cooperation with the underwriters. It provides for approval of the loan
by the Executive Directors on Monday, November 17 and signing of the Bank
losn documents end the purchese contract between the underwriters and the
Government on November 18, These dates are the earliest which appear pos-
sible. They are, of course, subject to the completion of negotiations by
the Bank, favorable conditions in the market and the passage of the neces-
sary enabling legislation by the Austrien Parliament.

Creditworthiness

214 A report on the Austrian economy (EA-822) was prepared in April of
this year. It described the economic progress which Austria had made since
195/ and concluded that, particularly in view of the low level of her present
external debt, Austria was creditworthy for further borrowing. The economic
situation during the intervening months has continued to be favorable. Des-
pite some slowing down of exports during the current year, the belance of pay-—
ments is still expected to show a surplus. An importent recent development
was the decision by the Soviet Union to reduce the deliveries of oil required
by the State Tresty from 1 million tons to half a million tons. There is no
doubt that Austria is still creditworthy for further borrowing of the amount
contempleted both from the Bank end the New York market.

September 23, 1958
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September 18, 1958

Dr. Ernst Wagner
Kérntnerring 10
Vienna I, Austria

Dear Ernst:

I arrived Sunday after an uneventful but sleepless trip. Hazel
and the children are in fine shape and wish to be remembered to you and
Greta.

I shall be leaving for New Delhi on Saturday, September 27 and
11 be in New Delhi from Tuesday, September 30 to Saturday, October 11.
can be reached there by mail in care of FUND-BANK MEETINGS 1958, Bigyan
Bhavan, Post Bag Noe 600, New Delhi, India. Cables should be addressed
to me in care of FUNDBANK, New Delhi.

HE

1. Fee

Your bills have been approved and have been forwarded for pay- '
ment and you should receive advice of payment shortly. B i-,LC;

A )
\/2& Joint Operation N
/

(a) There is an error in my memorandum dated September 12 con-
cerning the various documents required for the signing and effectiveness
of the proposed loan and guarantee agreements. On page 11, item 7, first
sentence, the words "deeclaration of negative pledge" should be "declara-
tion concerning freedom from taxes".

(b) I eppear to have lost my copy of the Jochenstein Agreement.
Would you please be good enough to make another copy available to me,
together with copies of the First and Second Nationalization Laws?

(¢c) Proposed Negative Pledge Clause in Cuarantee Agreement. You
can inform the Nati bank that we are prepared to amend the negative
pledge clause in the proposed gusrantee agreement in accordance with our

ng . 0 w2lria — E—-—f 8 ~ ‘
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discussions, that is to say, by inserting in paragraph 1 of Section
3401, after the words "assets of the Guerantor" the words "of any agency
of the Guarantor or of the Oesterreichische Nationalbank". The present
second paragraph of Section 3.01 would then be deleted.

I have also discussed with Mr. Broches the problem arising out
of the words "“ipso facto" in the negative pledge clause and we are con-
gidering omitting those words from the clause.

(a) sed legislation. We are anxious to know whether the
draft legislation was approved by the Cabinet on Tuesday, September 16,
and what changes, if any, were in the agreed draft.

If possible, I would also like to have a copy of the final version
of the Ministerratsvortrag and the erl@uternde Bemerkungen.

(f) Verbundgesellschaft Borrowings in . During my last
neeting with Dr. on day, Septem ’ was agreed that
Dro. Stahl would let us know as soon as his discussions with the Berliner
Hendelsgesellschaft had resulted in firm proposals, especially with
respect to any security to be given for the proposed borrowing. You
might ask him how things stand.

I would appreeciate it if you would keep me informed of develop-
ments on the joint operation. You might write a letter to me in New
Delhi with a copy to Hugh Collier in Washington. If you feel that it
would be desirable for me to return to Vienna for a few days after the
annual meeting, do not hesitate to let me know.

I want to thank you and Greta again for all your hospitality
during our stay in Vienna and I hope that next time I won't be in such
a fearful rush.

With kindest regards.

As ever,

Yours

Douglas J. Fontein

/ ﬁ’/’%

DJFontein:ea /



Mr. J. Burke Knapp September L, 1958
5. R. Cope
AUSTRIA - Aschach Power Pro ject

1. The Bank mission in Austria is studying a run-of-the-river
hydroelectric project at Aschach on the Danube, about 50 kilometers
from the German border.

2, Operational Memorandum No. 8 forbids the investigation or
processing of projecte involving international waterways without
prior approval by the management. It requires that the manage—
ment be promptly informed of any such project and that the Working
Party propose and obtain management approval of a procedure for
dealing with the international aspects of the pro ject.

3. A similar problem arose in Austria when the Bank financed
the Ybbs-Persenbeug project on the Danube, also a run-of-the-river
plant., At that time, the Bank accepted a statement from the Aus-
trian Government confirming that all stipulations of the treaties
governing the use of the Damube had been complied with. In all
probability, the present situation is comparable, but this we will
aave w look into.

he I have asked Mr. Collier, who is now in Austria, to find
out whether the treaties governing the Damu have been complied
with in respect of the proposed Aschach project and will let you

know the result. éj

SRCope: mmr

ce: Mr. D. Sommers
Mr. A. Broches
Mr. W. Diamond
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August 31, 1958

| Memorandum of things to be done in connection with proposed lean
' Hvole

'r te Jonsukraftwerke, Verbundgesellschalt asmd for Aschach Froject and

|, possible standly for public lssue bty the Austrian Covernmont.

I. Docusente reguired for £.L.0. Meeting to be held on o about
‘sptember 30.

1. tdesion repert (7.0.0. report and covering memo Ly Ares Depart-
“).M“hlwusakeo four days in advance
:* of meeting - Draft of 7.0.0. report in preparation.

| II. Docwmsnte required defore start of nesotiastions en or sbout
Jetober 20.

:! 1. [waft loan igreement - ’relimimary draft to be prepared by
:' Priday, September 5.

2o 'ralb Cuarantee Agreesmsnt - Preliminary draft to be jrepared
by Pridey, September 5.

3+ Traft external debt letter - Required external debt inforzaticn
! to be dlscussed with Finance 'dnistry before departure of
_; wiseion from Vienma - Draft letter to be propared by Cotober 17.

4o waft letter re negative pledge clause - contents to be dis-
cussed with Finance Ministry before dejarture of sission from
1 Vienna ~ Draft letter to be yrepered Yy OCotober 17.




wl e

5. Traft standby agreesent, if any, with enderwuriters - to be
jrepared.

6. Traft agressent, Af any, with Covernvent re standby - to be
repared

7.mmﬂwuu—-uhm
m.mmumum'-munm
Detobar 29.

LWMMWWWW
and requesting approval in prisciple of the proposed losn and
urmmmm-uumnm"
‘drectors seven daye in advance of weeting.

IV. Docummte required far 5.1.C. meeting to be held e or about
Hoveubar 10,

3.?«@;”0“-
3. Proposed Loan Agremmnt as agreed te in megetiations.
4.wmm-»wuhm.

S mmm,uw,uummuw
to in negotistions.
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6. Proposed Agresment, if any, with Jovernment re stendly as
agreed in negotiations.

7+ /voposed letter on negntive pledge clause.

s.mumuammtmmmmmm,
if ay.

9.mwmmmnthm.
All the foregelng docusents to be ecireulated to 9,5.C. nod

later than four days in advance of meeting.

Mmmmumnmnnm

Siovesber 17.

1. "residemt's report amd reco.wndations, including repert on
recent econcade developiants.

2. Ptatutory loan cemmdttes repart,

3. Eraft resclution.

4e "roposed Ioan Agreesent.

5+ Tropesed ‘Cusrantee Agreement.

be ‘roposed Standhy Agrecment, if eny, with underwriters.

7. Tropesed Agresment, if any, with Covernment re standly,

8. 7.0.7, report.

9. Jide letters, 1f any.
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£11 of the foregoing documents to be cirenlated to “wecubtive
Iirsctors seven days in advanve of meeting.
V. loswmots required for signing on or sbouwt November 18.

1. "all power authorising isbassgdar to sign on bebalf of lovernsent
the ‘warantee Agrecment, lgrecmsnt, Lif any, with Jovernsent »re
standly, externmal debt letiter, letter on negative pladge clause
and any other side lettere.

This Mall power should Yo delivered to the fank not later than
the day before oigning.

2. Towews of sttorney suthorising Ambasscador to sign on belnll of
verbandgeeellechaft and 'onaukraftwerke the Loan Agrecsent and
any side letters.

These powers chould be delivered to the Bamk not later than the
day before sizning.

J. losn Agreament.

4. uvArambes Agrecment.

5. Ttandby Agresment, if sny, with the wnderwriters.
Ge Agresmsnt, Lif any, with Oovernment re standly.
7. External debt letter.

B, lotter on neative pledie clause.



9. Cther side letters, if any.

19. fertified coples of resolution of éxscutive Uirectere approving
lean and Standhy Agreements, if any, and of loan Regulations Neo. 4.

11. iress relsace - to be cleared with wderwriters several daye in
advance of signing.

The Fank will deliver to the Verbundgessllschaft and Donauicaft~
werke twe signed coples of the loan Agreement, one signed copy of
the Cusrantes Agzreement, two signed copies of sny side letters cone
fivaed YW the Sank to which Verbundgesellvchaft snd Donaulraftwerke
are party, two certified copies of the vesolutiom of the Umecutive
pivectors and of the loan Regulations and one signed copy of the
Agrevtent, 1f any, with the Jovernment concerning the standliy.

The Zank will deliver to Lhe Cuarantor gue signed copy of the
loan igrecnent . two cigned coples of the Juarantee Agrecment, two
slmod coples of suy letters confirmed by the Bamk to which the
sovernment is & party, two certified coples of the resolution of
the "xecutive Directors and of the Loan Negulations, one signed
copy of the Standly Agreessnt, if amy, with the underwriters, two
gigned coples of the Agreemsnt, if any, with the Govermwent com~
cerning the standly. '

™he Tank will deliver to the underwriters oms or more signed co;des
of the losn Agresment, the Ouaramtee Agrecment, the Standty Agresment,
if any, with the underwriters, the Agresment, if amg, with the Covern-
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forelgn exchange license by Austrian Sational Tanlk,

z.wwwmwmunwmwu
Tinance Ministyy.

Je Approval of the project by Maistry of Tramsportat ion and
tlsetricity amtters,

4s hpproval of Pank loan Ly rreditlemkungskomuission.
5e Cogy of law as published in the (asette.

G+ Legal epinion cencerning lean Agresment.
7.mmw-ﬁmtm.

s.mmmw.un,mm
c;:amrlﬂlsm.
memmmwmnmmummmm

cable fank not later than day ‘efore cleeing.

9o Dvidence of paywent for, end delivery of, the bonde of the
publie isswe.

3o, am-auamummmn
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V. Diamond [ ¢3)

New Augtrian Power Project

The Penk mission in Austria is studying a run-of-the -river hydro-
electrie project on the Danube, about 50 kilometers from the Germen
border.

Uperational Memorandum leo, 8 forbids the investigstion or proces~
sing of projects involving internstionsl weterways without prier sp-
provel by the mensgement. It requires that the mansgement be promptly
informed of any such project and that the Working Perty propose and
obtain manegement approval of & procedure for desling with the inter-
national aspects of the project.

A similar problem arose in Austris when the Bank finenced the Ybbs~
Persenbeug project on the Denube, elsc ¢ runeof-the-river plent, At
that time, the Hank accepted & statement from the Austrien Government
confirming that all stipulations of the tresties governing the use of
the Danube had been complied with, Tn all probability, the present
situation is comparable and we will deal with it in the same way.

., tou will, no doubt, wish to inform the menegement cof the foregeing.
L-h'wuru of asction, legel counsel, T.C.D. and T feel we should await
further word from the mission. We heve todey written to Collier as fol-
lows?

“The Aschsch project, which you are investigating, is on the
Denube. You will reesll Operstional Memorendum No. 8, which
forbids the staff to "investigate® or to "process" any proj-
ect involving an internstionel waterwey without prior approval
from the manegement. We will desl with the here,
T assume thet you heve taken up the internationel espects
project with the Austriens, who probebly heve the mate
hand. In the cese of the Ybbs-Persenbeug project, the
ived & statement from the Austrian Government confir-
all stipulations of the treaties governing the use of
Danube had been complied with. Flease let us know the si-
respect to Aschech as soon es possible, so that
the matter on this side."”
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25, D. C.

TELEPHONE BABYLONE 17-10 CasLE ADDRESS: INTBAFRAD PARIS

e Pl J

PLEASE REPLY TO
PARIS OFFICE: 687, RUE DE LILLE
PARIS (78] - FRANCE Vienna, August 29, 1958

Letter No. 2

Dear Bill,

Our work so far has gone well on both of the main tasks we
have here; the legal probliem of ensuring that the loan and the
bond issue can be made simultaneously as a joint operation and
on the appraisal of the Aschach project and the V.G.'s financial
position. Finne and Filippi believe they will have everything
they want by next Tuesday and then they propose to visit the
Aschach site and depart. Filippi could be back in Washington
by September 5 and Finne by the 8th or 10th unless Denmark claims
them. Doug Fontein may not return to washington but go straight
to India, in which case he could remain here until the Cabinet
approves the new law either on the 9th or the 16th. I plan to
leave on the 6th,to be back also around the 8th or the 1l0th.

Bank Loan to V.G.

We are fortunate that we can concentrate on one project only.
Aschach is very similar to Ybbs-Persenbeug. but produces cheaper
power. It will cost around $115 million. Mike asked me whether
any German money was necessary to complete it anmd I said it was
not. This is perfectly true, out it has to be remembered that to
present a rational picture of the V.G.'s position one cannot pre-
sent one project in isolation. It is necessary to take account of
the other projects in order to present a cash-flow table and to
estimate earnings and debt-coverage. This is why we have worked
out what we call "Program A", which is a sort of compromise between
what is already firmly tinanced and what is necessary to meet power
demand. FProgram A, consisting of Edling, Losenstein, Aschach and
Schirding, costs about $160 million over four years, but at the
moment there is a shortfall of around $10 to $25 million. This

> cemeewms no CGerman money*at all.but $30 from the Bank or from the

Bank and jNew York market combined. Tt does not seem unreasonabple
to assume that sStahl can iind $10 to $25 million from Germany or
elsewhere over the next four years. He, of course, hopes to find
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much more than this opecause he hopes to complete not enly Program

A but some of the other projects which have for the present been

put into cold storage under the heading "Program B", since financing
for tnem still has to be obtained. Stahl, of-eewmes, desires to
construct at least something ifrom Frogram B in order to provide
larger reserves of power anu additional exports.

legislation
I enclose a copy of a law we have drafted for submission to

the Austrian Cabinet and a note irom Doug fontein to Ronnie Broches
explaining its implications.

Timetable

I also enclose a timetable worked out in cooperation with the
lawyer for the underwriters. It assumes that the new law will tra-
vel smoothly through the legislature. If it did not, delay would af-
fect both the Bank loan and the issue, since the law is necessary for
both.

Stand

I have discussed the standby question with Teufenstein and
K8lliker. There are various angles to it:

1) If we assume that there will be a Government issue, no part

of which is ear-marked for the V.G., then the only way the proceeds

of our standby could go to the V.G. would be to say that our money
would be used by the Government to make its statutory contributions
to the V.G. under the "Electric Power Encouragement Iaw". These con-
tributions take the form of aaditions to share capital and are made
in any event so that by using the standby to "enable the Government
to make them", we thus could ear-mark our standby for the V.G. without .
in reality, depriving the Government of the benefit of the whole bond
issue. The contributions for this year have already been paid. Un-
less, therefore, we say we are re-imbursing the Government for them,
which I think might be straining rather far, we shall have to say that
we are enabling the Covernment to make next year's contribution.

Next year's contribution will probably amount to Sch. 250 mil-
lion, of which the V.G. has allotted Sch. 100 million to the Donau-
kraftwerke. This company has only two projects, Ybbs-Persenbeug and
Aschach, both of which will be Bank projects. Thus we could say that
about $4 million of any standby would be for Bank projects. I shall



ask K8lliker whether perhaps even more could be allocated to Donau-
kraftwerke - say Sch. 130 million - so that we could then make it

5 million. In this event we could then have an agreement with the
Austrian Government that said, in effect, that "the CGovernment would
use the proceeds of the bonds bought by the Bank to make funds available
to the V.G. in order to increase the capital of the Donaukraftwerke".

If the Bank wished to make a larger standby than $4 or $5 million,
it would then be necessary to include contributions to the share capital
of other companies, including a) the V.G. itself, b) Draukraftwerke and
may be, c) Tauernkraftwerke. These latter two companies are constructing
some projects which we have not checked. In that event we would have to
be content to take the line that we are generally familiar with the V.G.
and know that it will spend the money efficiently, etc., etc. We could,
if we wish, get an agreement with the V.G. giving us inspection and in-
formation rights for the other companies. But the advantage of re-
stricting the standby to the Donaukraftwerke would be that we already
have these rights in our ILoan Agreement 149 (and in the proposed loan
for Aschach).

2) If there is a Government issue, some part of which is to be re-
lent to the V.G., as is now proposed, then new questions arise. There
will then have to be a re-lending agreement between the Government and
the V.G. and another one between the V.G. and the special companies who
would use the money. It would take time to arrange these agreements,
which could hardly be done before the bond issue. This raises a question
concerning the mechanism of the standby. Would the Bank purchase the
bonds and disburse immediately or would it wish to "disburse" only as
and when the V.G. used the money under the re-lending agreements? If
the Bank were to purchase the bonds and pay out the whole sum on the
closing date, it would then be necessary for the Government and the V.G.
re-lending agreements to be finalised later. If, on the other hand,

the Bank wanted to approve the re-lending agreements and disburse in
proportion to expemditure on the projects, then it seems to me that the
standby would become subject to subsequent conditions being met by the
Government and the V.G. In addition, the Bank would presumably wish
the standby proceeds to go into Aschach. However, in view of the size
of the cost of Aschach ($115 million) in relation to the standby, this
should not be an obstacle.

I feel that it might well be preferable for the standby to operate
through the Electricity Encouragement law, in any event. The advantage
of this method is that it provides an already existing legal channel
through which the funds can flow from the Government to the V.G. and
from the V.G. to the Donaukraftwerke.



Even if we do decide to use the Encouragement Iaw there is
still a disbursement question to settle. We could either pur-
chase the bonds outright and pay the money over with an agree-
ment with the Government that an equivalent amount would go to
the V.G. for the Donaukraftwerke in 1959 or try to find a way
of fulfilling the standby commitment with the underwriters while
disbursing only when the 1959 funds are in fact paid over to the
Donaukraftwerke. This would involve the Government in some short
term financing to carry it over until the time of disbursement,
but Teutenstein said he thought that would not be difficult.

V.G. Borrowing in Germany

This situation seems to change from day to day, but at the
present moment Stahl is involved with both Darmstadt and Berlin.
He 'says he would like to drop Darmstadt but feels he cannot do so
until he has a firm agreement with Berlin. Samuels and the Credit-
Anstalt have urged him to go the the Deutsche Bank and he has made
some enquiries which, so he says, met with a favourable response.
He has asked Samuels to talk to Abs and to try to help start the
V.G. off on the right foot with the Deutsche Bank. Samuels also
wants to find out whether Abs would be interested in the New York
issue. Stahl is still very hopeful that some money will be ob-
tainable from Berlin, despite the negative pledge,and he has ar-
ranged for Rosenstein and von Plodnitz to come to Vienna on Friday,
September 5, to talk with us. I do not know (and Stahl claimed he
did not know either) exactly what they want to talk about, but it
may be they want to ask whether the Bank would object to the V.G.
arranging a power contract with FWE, for example, as a condition
of the loan. In that event we can only say that the -Samlekgeds-
Jaconiv=bontpriotro—ard-iinay~bhe Bank would wish to assure it-
self that there was no pledge and would therefore wish to see all
the relevant documents.

Borrower for the Bond Issue

Yesterday there was a meeting in the Finance Ministry where
some real progress was made. Teufenstein started by reviewing the
whole position.during which he mentioned that the Swiss had lifted
the veto on foreign issues but had added that before the V.G. Swiss
issue could be made there would have to be a settlement of the
Danube-Save-Adriatique debt problem. This is quite complicated,
so I doubt whether the Swiss issue can be regarded as imminent.




Teufenstein then presented three possibilities:

1) An issue with co-borrowers.

2) An issue by the Government with half the proceeds re-
lent by the Government to the V.GQ.

3) Two issues, one of long term bonds and one of short
term notes. This could take one of two forms:

3a) Long term issue by the Government with an issue
of short term notes by V.G.

3b) ILong term issue by V.G. and short term issue by
Government. Teufenstein said this would only be
acceptable to the Government if some of the Cerman
money materialised and if part of it could be made
available to the Government. (This seemed an extra-
ordinary notion to me.)

Samuels then said he would advise against 1), that 2) would be
ideal from the underwriters' point of view and 3a) would also probab-
ly be possible. It would also be possible for the Government to com-
bine a long term bond issue with some short term notes. He said he
thought 3b) would be very inadvisable, for obvious reasons.

Finally it was agreed as follows:

a) There would be a Government long term bond issue, proceeds
to be divided 50-50 between the Government and the V.G., but

b) If it appeared that not enough money could be found this way,
the long term issue would be supplemented by some short term
notes - Samuels said probably not more than a quarter of the
total. The short term notes could be issued either by the
Covernment or the V.G., the decision on this point to be left
to the underwriters. In this case also, the total proceeds
would be split 50-50, irrespective of whose name was on the
short term paper.

The bond issue is therefore now on the right track. There are,
however, two points to be noted. The first is that during the dis-
cussions the hypothetical example that was used by the Austrians was
a $30 million issue. Samuels did not say anything about amounts.

But if the amount turns out to be much smaller than this, the Govern-
ment may wish to take more than 50 % of 5. Secondly, the question



of who issues the short term notes, if any, may in the end be de-
cided by the difficulty of getting the V.G.'s financial statements
into a form acceptable to the S.E.C. Filippi thinks it would take
an auditor about three months to produce certified consolidated
balance sheets and income statements for the last few years.

On the standby, Samuels said it was a matter that had still
to be arranged between the Bank and the underwriters and that the
underwriters would have to be sure tlat the standby would really
assist the issue and not hinder it by creating the impression of
the Bank bailing out Austria. Stahl asked whether the sige of the
standby would affect the size of the Bank loan. I said that the
size of the standby would not be the deciding factor, but that the
amount of the proceeds which the V.G. would receive from the whole
bond issue would be relevant for determining the size of the Bank
loan.

Yours sincerely,

John H. Collier

Encls.,

Mr, William Diamond

International Bank for
Reconstruction and Development

1818 H Street, N.W.

Wwashington 25, D.C.
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LETTHR N0, 5
Dear Hugh, _ﬁ‘«:\ﬁ‘\

(CERN
xnwmtmt.mrwmrn#(prm-unpanmmmum
It gavé us a good picture of the situation as of last week-end.

Mike Lejeune was equally pleased, mot only with the letter but also with
your telephone conversation, and asked me to let you know,

There is one important point we should like to comment on in comnection
with your item 2 (b). The problem of legislation arises in part at legst
because you have assumed that a Bank loan must become effective at the time
the public issue is closed and the bonds paid for. That has in the past been
the position of the underwriters when loans have been made jointly with mare
ket issues; and one result has beem the speeding up and complication of time

schedules, especially when parliamentary ratifications are required for
effectiveness,

tion and towards a willingness to go shead with an issue
signed rather than when it is made effective,

We tried our views on Morgan Stanley and Company this week. As you
know, they and we will participate in a joint operation in Italy. Monday
we presented our case for the market issue proceeding when we sign a loan
agreement without referemce to the date it becomes effective. Tuesday after-

noon, they agreed, thus taking a lead which we hope will be followed by other
undervriters in the future.

We think you ought gently to raise this gquestion with Samuels, present
the Bank's views, call his attention to Morgan Stanley's attitude and try
to persuade him not to insist on effectiveness. We leave it to you and to
your tact to decide how best to put the case for elimimating a needless
complication which makes life difficult for underwriter, borrower and Bank.



Mr. Hugh Collier e

Another point., The Aschach project, which you are investigating, is
on the Danube. You will recall Operational Memorandum Ne. 8, which
the staff to "investigate" or to "process" any project invelving an
national wvaterway without prior approval from the management., We will deal
with the management here, but I assume that you have taken up the international
aspects of the project with the Austrians, who probably have the matter in
hand., In the 8ase of the Ybbs-Persenbeug project, the Bank received a state~
ment from the Austrian Govermment confirming that all stipulations of the
treaties governing the use of the Damube had been complied with, Flease
let us know the situation with respect to Aschach as soon as possible, so
that ve can clear the matter on this side,

Finally, power rates. T is naturally unhappy about Section 5 of your
letter. In view of our previous experiemce with respect to rates in Austria,
we will vant firm assurances from the Govermment that action will be taken,
80 as to avoid problems arising similar to those that arose before. Flease
pursue this matter further. We will have to go into it in detail when Fimne
and you return,

There is nothing to add to Raymond 's cable about Fimme's return, which

Once again, many thanks for your No, 1. We look forward to No. 2.
Sincerely yours,

s

s

William Diamond

Mr, J. H. Cellier

Vienna
Austria

WDiamond svme

cecs Mr. Spottswood
Mr. Canclo
Mro. Rutland
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MSTHLADHE{ETOKBMFEIPPI'SDMSW

COPE
AUTHORIZED BY:
NAME: HDWW For Use by Archives Division
DEPT: OPERATIONS - EAA Checked for Dispatch
SIGNATURE:

(Signature of izﬂiidual authorized to approve cable).

WDiamond svme W w
. cc: Mr. Squire “W@ ORIGINAL (File Copy)
S

(IMPORTANT: See over for guide in preparing Outgoing Wire)



"800¢ "LXd ‘LSOd I14VD

HHL OL Qa¥¥d4d3d¥ d9 dTNOHS STUIA ONIOOLNO ANV ONIWODNI ONIQUVOFY SNOLLSIND ANV
*SINOY 3S313 jo IpIsIno sa[qed jo

jo yoredsap ay 103 spew 3q pnoys siuswaFuene [erdadg "sdep Fuppiom wo ‘w-d ¢pi¢ 01 “wre(i§ woly
uado sT 227A138 3[qed 3y ‘yoedsap ioj [[7 wooy 02 ado[aaua 3[qes e ur areordin ur safessaw pIEmIO.]

'321330 31qe2 a3 ur 1day s1 sarmeudrs pazpomne jo asy v *(Adod jurd) [eursuo ayy udrs

Isquaw jjeis Furzuopne daey pue >Fesssw Fupzuoypne Iaquaw jjeas jo juaunzedsp pue sweu ur adAy
uonezuoqny

*19pUSs 311 JO SS2Ippe Y Mouy

iou s30p 33ssaIppe UIYm Auo armeudys a1 jo wed se QYUIVELNI 2SN *I9puas jo aweu isv] ur adAJ
“simeudig

*asnpua ‘podman ‘mreuary F-a ‘sdnoid piom-om1 utelIad pue ‘saweu paleuayd4y ‘spiom
paieuaydiy prom auo se 3wy 232 DAfjInal 57IN0aT 2'1 ‘a1qrssod 19A3USYM SUONEIAIGQE UOWWOD as
239 ,‘doig,,
« BWWOD), SpIoM 313 Ino [[ads ‘papasu st uopemsund jj ‘uvonemdund Alessassuun pue spiom Alessasauun
SIBUTAIS 01 pAAIP2 3q PNOYs X1 3y °SIUI] usamIaq adeds aqnop pus s15113] [earded ur 1x331 adA 7
*800¢ "ixq durprea £q paureiqo aq
dew siaqunu 2s3Y] ‘paraquinu aq pnoys $3ANERIUSS3IdaYy IUSPISaY 01 PUE SUOISSTH yueg o1 saFessap
X3
(*Anunod e jo sweu 31p J0j apew st 39IBYD ON) "papPE aq sfem[e 1SnW UORNBURSIP Jo ANUNOD P Jo Sureu
2], ‘UCPUOT pUE SUE ‘YIOX MIN U pardsidar st «NIALLNIMOD, Ssaippe 3[qed uoneiodio) soueur] [eUOnEWaIU]
24, Cuenpl pue edredondal, ‘amg) Spox maN ‘Gopuo ‘ewr] ‘mperey ‘suoz [eue) ‘wicdog ‘sueq ur paasidar
ST JAVHAVELNI, SS31ppe a1qe> jueg 3yl "a[qIssod 1sasuays SSaIPpe a[qed pue 23SS3IPpE Jo aured Ise] Auo as)
SESIUPAE
' (BODE "IxH) 1504 91qeD) [[Ed ‘UonEwIojuT 10, ‘SUT] [B12I2WWoD
UTeNa> pue ‘suoneN pairuf] ‘901jjQ O MIN 2y1 o1 safessaw loj A[uo pasn aq o], EGISETENR
A% Ul spiom (¢ I0] 3F1wyd
nuijuul B Sy 3134], "BpeUE)) pue OJIX3jy 01 pue Sa1wIg pajtu[) oy ur saFessow

10} A[uo pasm aq P[noys pue uoissiwsuen jo Aep ay Fupnp paiaarap sl s1ana] Leq 13137 Ke(g
‘way)

Pim 5pod v Furaey s1aquiaw jjeis 01 safessaw [eRU3pjuod 0] L[uo pasn 3q pinoys

2181 SIYL "3S02 pue paads (A0 gg] 10) 3BT [[0j 1B paidjwsuen 3Ie safessaw apon) 3po)

‘p211nbai J0u ST UoISSIWSURN JlEIpawIL USYM SITussaw 10 pasn aq pynoys
PUE 31 B JudwUIzA0f Jg] UBY IamO[ ST 2381 WeIFa[al Iana[ Iy sammunod asay ug,

BWEBUE J 203210 BOTY BI1S0D)
UBISTHE] dduelg , BIqWO[07)

eIAR[SOTN g endFeredy erdorgay BUIYD
e[anzaua A uoueqa , opeA[es [ 314D
Aendnin uepio[ lopendy BuiIng
BLIAS seinpuoy arqnday vearupwo(g [1zeag
a4 E[EWalEND Bqn) BlaArjog
iS31IUNod

duimorjo} 23 Joj aqeqieae jussaid e ST If ‘3[qE[IEAE I12A3USYM pasn 3q p[noys
A[[ewiou 23e sTy] 'IS0> 3 j{EY Inoqe e pue paads a1e1 [0y 1B uas are safessapy
'S2MIUN0D IquaW ST Jo Jwos Aq jueqg Ayl 01 papualxa el [enualajaid v ST ST 1409 41
"3X31 pue ssaippe Fuipnour ‘spioa ¢ Joj aFreyd wnwrurm
B ST 319y, ‘A[21eIpawwi PaI3AI[3p puUE panIWSuUENl A[[Pumou aje sadessaw a1l g ey [ng
‘1X3] pue ssaIppe
Fuipn[our spiom 7z 10j 28Ieyd umwnuiw e M safesssw el 1™y jo 1s02 a1 jreq st
1800 34, ‘yoedsap jo Aep 133 Furuow >3 pa13Al[ap A[[ewdou ore sweifa[a) 1ana| WeIFa[a], 19119
FSMO[[0] SB PIqUISIP ST SSB[D DRy ‘PAIISIP 307AI3S JO sSe[D Uy 2d4 |

221A139 jJo sse|)

SHYIA ONIODLNO ONIMVdAYd Y04 FAIND

w

E

N



?onu No. 26
(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

DATE OF WIRE: AUGUST 26, 1958 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION
" AND DEVELOPMENT

INFORMATION COPY TO
FROM: w 1N

ACTION COPY TO MR .COPE

Decoded By

TEXT: %

SIX FOR COPE RE YOUR IETTER 2 STEVENSON OF SULLIVAN CROMWELL

NOW IN OSLO PLANS RETURN NEWYORK AROUND END AUGUST AND ARRIVE

DENMARK SEPTEMBER 8 SAMUELS WISHS TO CONFIRM THESE ARRANGEMENTS '

WITH HIM BUT SUGGESTS YOU CONTACT STEVENSON IN NEWYORK ON FINAL

PIANS OUR MISSION GOING WELL AND SHOULD BE IN WASHINGTON AROUND ;
SEPTEMBER 10 BARRING UNEXPECTED OBSTACLE o

COLLIER

ORIGINAL
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ForM No. 26

(5-58) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: AUGUST 25,1958
TO:  AND DEVELOPMENT

FROM: WIEN

TEXT:

INTERNATIONAL FINANCE CORPORATION

INTERNATIONAL BANK FOR RECONSTRUCTION

ROUTING

ACTION COPY TO  MR. COFE

INFORMATION COPY TO  LRCH.OP

Decoded By

FIVE FOR COPE ALDEWERELD IN VIE‘IHECESSITY COMPLETE TECHNICAL

REPCRT EARLIEST POSSIBLE SO AS NOT TO DEIAY MARKET ISSUE BELIEVE

ESSENTIAL FINNE RETURN WASHINGTON BEFCRE PROCEDING DENMARK

STOP ASSUME THIS PLAN AGREEABLE TO YOU UNLESS WE HEAR OTHERWISE. COLLIER

FINNE

e

A Y
C.c KWL\ )_E?flblwxaL/

ORIGINAL
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET, N.W.

TELEFHONE EXECUTIVE 3-8360 WASHINGTON 235, D.C. CABLE ADDRESS-INTBAFRAD
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TELEPHONE EXECUTIVE 3-8380
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET, N. W,

TELEPHONE EXECUTIVE 3-6360 WASHINGTON 25, D.C. CABLE ADDRESS-INTBAFRAD
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Ozl Aok
e INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5-38) INTERNAT IONAL FINANCE CORPORATION
CL ASS OF SERVICE: LT DATE: AUGUST 21, 1958

TO: COLLIER
HOTEL IMPERTAL

VIENNA 12/ L’(zzaf

COUNTRY ( AUSTRIA)

TEXT: /

Cable No. TWO REUR THREE MANAGEMENT FEELS INTTTAL ENTRY INTO NEW YORK MARKET WOULD
NOT BE HELPED BY COMPLICATTION OF COBORROWER STOP IF BANKERS AND
BORROWERS NEVERTHELESS FEEL THAT SUCCESS OF ISSUE WOULD NOT BE
PREJUDICED BY HAVING TWO BORROWERS WE WOULD BE PREPARED TO GO AHEAD

WITH STANDBY ARRANGEMENT

COFPE
AUTHORIZED BY:
NAME: SeR. Cope/pnn - For Use by Archives Division
erations, E,4,A,
DEDT; SERNLON Checked for Dispatch
SIGNATURE:
(Signature of individual authorized to approve cable).

; WDiamond/SRCope/pnn ORIGINAL (File Copy)
ce: !Mr, 4, Broches (IMPORTANT: See over for guide in preparing Outgoing Wire)



GUIDE FOR PREPARING OUTGOING WIRES

1. Class of Service

Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the morning after day of despatch. The
cost is half the cost of full rate messages with a minimum charge for 22 words
including address and text.

Full Rate Full rate messages are normally transmitted and delivered immediately. There
is a minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended by some member countries. Messages are
sent at full rate speed and at about half the cost. This rate normally should be
used whenever available. It is at present available for the following countries:

Bolivia Cuba Honduras *Syria

Brazil Dominican Republic Jordan i . Uruguay

Burma Ecuador *Lebanon Venezuela

Chile El Salvador Nicaragua Yugoslavia
*China *France Pakistan

Colombia Greece Panama

Costa Rica Guatemala *Peru

*In these countries the letter telegram rate is lower than IBF government rate
and should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This
rate should be used only for confidential messages to staff members having a
code with them.

Day Letter Day letters are delivered during the day of transmission and should be used only
for messages in the United States and to Mexico and Canada. There is a mini-
mum charge for 50 words in text.

Teletype To be used only for messages to the New York Office, United Nations, and certain
commercial firms. For information, call Cable Post (Ext. 3008).

2. Address

Use only last name of addressee and cable address whenever possible. The Bank cable address
“INTBAFRAD" is registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New Delhi,
New York, Quito, Tegucigalpa and Tehran. The International Finance Corporation cable address
“CORINTFIN" is registered in New York, Paris and London. The name of the country of destination
must always be added. (No charge is made for the name of a country.)

3. Text

Messages to Missions and to Resident Representatives should be numbered. These numbers may be
obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words
“Comma,” “Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word
hyphenated words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, S'gmturc

Type in last name of sender. Use:INTBAFRAD or CORINTFIN as part of the signature only when
addressee does not know the address of sender.

5. Authorization

Type in name of department of staff member authorizing message and have authorizing staff member

sign the original (pink copy). A list of authorized signatures is kept in the cable office. *+ *
Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open
from 9:00 a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.



Form No. 26
(5-58)

DATE OF WIRE: XX ROUTING

0

FROM:

TEXT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE CORPORATION

AUGUST 20, 1958 2100

ACTION COPY TO
COPE INTERNATIONAL BANK FOR RECONSTRUCTION MR, COPE

AND DEVELOPMENT INFORMATION COPY TO
WIEN

Decoded By

THREE UNDERWRITERS UNDERSTAND THROUGH SWATLAND THAT BANK WOULD TAKE

VERY NEGATIVE VIEW OF ISSUE WITH TWO NAMES ON THE PAPER AS CO®*BORROWERS,

IF S0 WOULD APPRECIATE CLARTFICATION OF IMPLICATIONS FOR POSSIBLE

‘EEEEPEX;_ DISCUSSIONS ON BORROWER PROBLEM BEGAN TODAY IN WHICH MISSION
TOOK NO FORMAL POSITION. UNDERWRITERS SAID ISSUE WITH CO-BORROWERS WOULD
BE DIFFICULT. EXPECT POTENTTAL BORROWERS WILL SETTLE QUESTION IN NEXT
FEW DAYS BUT IF BANKS ATTITUDE TOWARD STANDBY WOULD BE AFFECTED BY OUT-
COME WHIS WOULD BE AN IMFORTANT FACTOR IN FINAL DECISION

COLLIER

ORIGINAL
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Form No. 57
(5-48)

TO:

FROM:

SUBJECT:

O\]‘L/)Wt—o\ -

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Files DATE: August 15, 1958

J. H. Collier W

Austria - Joint Operation

l. A meeting was held on Tuesday, August 12, 1958 at the offices of
Kuhn, Loeb and Co. in New York. Present were liessrs. Samuels, Knowl-
ton and Oppenheim of Kuhn, Loeb, Messrs. Marx, Gruber and Pincus of
Ladenburg, Thelmann and Co., Mr. Swatland of Cravath, Swaine and Moore,
and Messrs. Sommers and Collier of the DBank.

2. The first question discussed was that of the borrower for the
public issue. Mr. Marx said that the Austrien Government had approved
a proposal for a public issue of bonds on which both the Government
end the Verbundgesellscheft would appear as joint borrowers. This was
probably due to pressure by Dr. Stahl. Mr. Marx added, however, that
he thought it could be changed if necessary. Nobody appeared to think
it was & good idea; it would lead to considerable complicetions which
would not help the issue.

3. There was then a long discussion on the question of a stand-by
arrangement by the Bank. It appeared that Mr. Marx had interpreted

Mr, Black's remarks to mean that the underwriters could count on the

Bank teking helf of the public issue in the sense that, if they thought
they could sell $15 million, they could then meke an issue of $30 mil-
lion and the Bank would take $15 million of this $30 million, not by

way of stand-by but by firm purchase from the underwriters. Mr. Sommers
said he did not think Mr. Black meant this. What the Bank was prepared
to do was to stand by for some portion of an issue of an amount which

the underwriter thought there wes a reasonable chence of selling (Mr. Black
later confirmed that this was, in fect, his intention and Mr. Sommers so
informed Mr. Samuels). Mr. Sommers said that the Bank would prefer to
provide any amount which would certainly be required from the Bank in

the form of an ordinary loan. Mr. Samuels said this would not be as ad-
ventageous from their point of view as the other idea. What they wanted
was the sales feature of the Bank's buying the same paper. It became
clear, however, that there would have to be a good deal of difference
between the public issue and what the Bank took, e.g. in respect of matu-
rity.

L. Mr. Marx said he saw no chance of selling $25 to $30 million but
they might be able to manage $15 million. It would be necessary to have
an interest rate of 6 or 6 1/2% if any bonds were to be sold in Germany.
Mr, Samuels said that it might not be in the interests of the borrower
to sell substantial amounts in Germeny. Mr. Marx said he found the Ger-
mans very optimistic that interest rates in Germany would fell further
but he, himself, was not so sure about this. So far, they had only
floated one issue with a coupon &s low as 6%.



=0

5. Mr. Sommers asked whether the underwriters would require any
specific undertaking by the Bank not to sell any of the bonds which

it might take until after a certain period of time. leither lr. Samuels
nor Mr. Marx seemed very concerned about this. Mr. Marx said that the
Bank's holdings would not overhang the market in the sense that the Bank
could sell small parcels of bonds continually. Mr. Samuels seid that,

if the Bank wished to dispose of some of its bonds, it would probably

do so through the underwriters anyway. They would expect, however, that
the Bank would not attempt to sell any bonds for sey © to 12 months after
the issue,

6. At various points during the meeting Mr. Sommers was asked what
projects the Bank would lend for, in verious different eventualities.
He said that on the basis of what we knew, the Bank would not lend for
railweys or telephones and, in any case, would not think of doing so
without an investigation which would delay the issue. Therefore, if
we took up eny part of a Government issue, there would have to be an
agreement with the Covernment thet the proceeds of the Bank's holdings
would either be re-lent to the Verbundgesellschaft or would be used to
make equity contributions to it.

JHCollier:fgs

cct Mr. Sommers
Mr. Knapp
Mr. Cope
Ir. Broches
Mr, Diamond



The Wﬂd-é Bank Group

Record Removal Notice Archives

File Title Barcode No.

Electric Power Project - Aschach Power - Austria - Loan 0213 - P037355 - Negotiations - Volume 1

1516825

Document Date Document Type

August 14, 1958 Letter
Correspondents / Participants

To: Douglas J. Fontein
From: A. Broches

Subject / Title

Proposed Austrian operation

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
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Policy on Access to Information or other
disclosure policies of the World Bank Group.
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Form No. 57
(5-48)

TO:

FROM:

SUBJECT:

Guaatrnen -

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFICE MEMORANDUM

Files DATE: Avugust 12, 1958
S. R. Cope

Austria and Denmark

Mr, Samuels telephoned me today to say he was leaving for Europe
and in his absence we could talk to Mr., John Schiff, Mr., Hugh Knowlton,
and lMr, Arthur Oppenheimer at Kuhn, Loeb and Co,

In Vienna he would be staying at the Sacher Hotel and in Copenhagen

at the d'Angleterre Hotel,

p—

ce: Mr., D, Sommers
Mr. H, Collier
Mr, G, Lefort

SRCope /pnn
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« FORM No. 61

‘ (a-Sﬁ}ECLASS“?“:‘D INTERNAT IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT%ME_' CQ\_?FIDENTIAL
"' | A, \-Slw\-l
i g 2018
Ayt . STAFF LOAN COMMITTER
WBG ARCHIVES SICM/721

August 11, 1958

Minmutes of Staff Loan Committee Meeting held on
Friday, August 1, 1958 at 10:30 a.m, in Room 1005

l. Present:

Mr. J. Burke Knapp, Chairman Mr. A. Broches

Mr. S. R. Cope Mr. L. B. Rist

Mre. Os Ao Schmidt Mr. H. W. Riley

Mr. M. M. Rosen Mr. G. N, Perry *

Mr. S. Alcewereld Mr. H. G. A, Woolley, Secretary

In attendaqgg:

Mr. Davidson Sommers Mr. J. H. Collier
Mr. M. L. Ho"fman Mr. G. A, Hathaway
Mr, B. Chadenet VMro. J. M, Jentgen
I'TI‘. E- E. 0131"1( Mr. H. Bo Rlplna]'l
Mr. J. He Adler Mr. P. J. Squire
Mr. N. Bass Mr. E. Symonds

Mr. L. Cancio
# Part only.

*/’2. Austria - Lending Problems

The Committee considered the Bank's lending problems in Austria,
and

AGREED that

(a) the standby arrangement to be given by the Bank in connection
with the proposed Austrian Govermment issue of $15 million on the
New York market would involve the Bank's being obligated to buy
the unsold bonds, in a limited amount, the Government for its
part being obligated to rrovide the Verbundgesellschaft with an
equivalent amount;

(b) the general question of principle involved in the Bank entering
into standby agreements should be discussed at a future meeting.

3, Austria - Investitionskredit

The Committee also considered Memorandum SLC/0/962, "Austria -
Request for Second Loan of Oesterreichische Investitionskredit A4.G." and

AGREFD that

(a) the Bank's requirements for the use of the 80 million schilling
counterpart loan should include:



T

(b)

(c)

(d)

o P SLCA1/721

(1) an improvement in the management and staff of Investitions-
kredit;

(ii) a statement of the lending policies to be followed;

the forthcoming mission to Austria should discuss with Investitions-
kredit the procedures to be followed and Mr. Ripman should accom=-
pany the mission for this purpose;

if satisfactorv progress were made by Investitionskredit, the Bank
should be prepared to start negotiations for a second loan of
approximately ;7.7 million in early 1959;

the Bank would expect Investitionskredit to take the initiative

in preparing and working up projects to be financed from this loan
and to have a number ready for review by the Bank at the time the
loan was made.

Li. European Investment Bank

The Committee considered the Bank's relations with the European

Investment Bank, and

AGREED
(a)
(v)
Se

that the Bank's general attitude should be to favor the European
Investment Bank's participation in Bank projects in Europe;

but that, since the Italian Government did not appear to be recep-
tive to the EIB's participation in the proposed Italian atomic
power project, and had already been told of the Bank's intention

to handle this project without mention of other participants, the
Bank should not press the Italian Government to accept EIB's parti-
ecipation in this particular case but should leave the issue to be
decided by the parties concerned.

The meeting adjourned at 12:00 noon.
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TELEPHONE: EXECUTIVE 3-367°7 ) CABLE ADDRESS: OPPIE

Law OFFICE

Franz M. OPPENHEIMER
1828 JEFFERSON PLACE, N. W.

WasuaimneTow 6, D. C.

August 7, 1958

Mr. John H. Collier
International Bank for
Reconstruction and Development
1818 - H Street, N. W.
Washington, D. C.

Dear Hugh:

Following our telephone conversation of last Friday
I have talked with both Dr. Plan and Mr. Gruber of Ladenburg
Thalmann on the telephone. None of their information coin-
cides with that which Mr. Samuels has apparently given you.
Dr. Plan's latest information 1s still the one which he re-
ceived through official foreign office channels to the effect
that there will be a Joint issue of two issuers, the Verbund
and the Government; Mr. Gruber said that, as far as they knew,
the matter would be one of the first to be discussed at the
forthcoming meeting in Vienna. In addition, Mr. Gruber said
again that Dr. Stahl had told him repeatedly, when he last
saw him, that the Verbund had to be an issuer. By the time
you receive this I shall also have telephoned Don Swatland
of Cravath in order to have touched base with him about some
of the problems. "

Mr. Gruber also said that he did not think the first
meeting of the bankers in Vienna would be before August 25th,
but he will let me know tomorrow whether it is definite. I
plan to be present at that meeting, so I hope that we shall
meet in Vienna. Meanwhile, I am knee deep in preparatory
SEC work up here.

All the best.

Yours as ever,

Fhngy I et

x Franz M. Oppenheimer



: HMr. Cope

Hr. PBroches August 6, 1958
De Sommers
Austrian Stand-by

Presumably the agreement should consist of the following:

(1) flecital of our loan and of bond isgue

(2) Agreement that if underwriters are wnable to sell up
:: .p::“unwtmmmawm

(3) Covenant by the covernment to use the proceeds for
equity investment in Verbundgesellschaft,

I doubt that we want to make any of the other details of our
Cuarantee Acreement applicable, bwt perhaps you want to consider this,
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COPY

CLASS OF SERVICE: NLT DATE: AUGUST 1, 1958
TO: TEUFENSTEIN

MINISTRY OF FINANCE

VIENNA
COUNTRY (  AUSTRIA)

\\“J\
+EXT: \.1__;*2"'4
Cable No. W
/

THANKS YOUR CABLE AUGUST ONE STOP MISSION CONSISTAING OF J. He. COLLIER,
C. FINNE AND J, FILIPPI WILL ARIVE VIENNA ON OR ABOUT AUGUST EIGHTEEN
STOP OUR PRESENT THINKING IS THAT TO FACILITATE JOINT OPERATION BANK
WOULD LEND FOR VERBUNDGESELLSCHAFT PROJECTS WHILE MARKET ISSUE WOULD
BE FOR OTHER GOVERNMENT INVESTMENT STOP BANK MISSION WILL THEREFORE
CONFINE ITS TECHNICAL AND ECONOMIC APPRAISAL OF PROJECTS OF THOSE OF
VERBUNDGESELLSCHAFT STOP He. RIPMAN WILL ALSO ARRIVE ON AUGUST EIGHTEEN
FOR GENERAL PILICY DISCUSSIONS WITH INVESTITIONSKREDIT

COPE
AUTHORIZED BY:
NAME: S. Re Cope For Use by Archives Division
DEPT: Operations - Europe, Africa and Australasia Checked for Dispatch

SIGNATURE: YHCollier :mmr
(Signature of individual authorized to approve cable).

ce: Mr, Ripman and Mr. Bass

ORIGINAL File C . '
5 ( .l RoockErmal  Vorwonoiny
(IMPORTANT: See over for guide in preparing Outgoing Wire)
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GUIDE FOR PREPARING OUTGOING WIRES

1. Class:of Service
Type in class of service desired. Each class is described as follows:

Letter Telegram Letter telegrams are normally delivered the moming after day of despatch. The cost
is half the cost of full rate messages with a minumum charge for 22 words including
address and text.

Full Rate Full rate messages are nomally transmitted and delivered immediately. There is a
minimum charge for 5 words, including address and text.

IBF Govt. This is a preferential rate extended to the Bank by some of its member countries.
Messages are sent at full rate speed and at about half the cost. This rate normally
should be used whenever available. It is at present available for the following

countries:

Bolivia Cuba Guatemala *Peru

Brazil Dominican Republic Honduras * Syria

Burma Ecuador Jordan Uruguay

Chile El Salvador * Lebanon Venezuela
* China * Ethiopia Nicaragua Yugoslavia

Colombia * France Pakistan

Costa Rica Greece Panama

*In these countries the letter telegram rate is lower than IBF government rate and
should be used for messages when immediate transmission is not required.

Code Code messages are transmitted at full rate (or IBF Govt.) speed and cost. This rate

sl:muld be used only for confidential messages to staff members having a code with
: them.

Day Letter Day letters are delivered during the day of transmission and should be used only for
messages in the United States and to Mexico and Canada. There is a minimum
charge for 50 words in text. < :

Teletype To be used only for messages to the New York Office, United Nations, and certain

commercial firms. For information, call Cable Post (Ext. 3008).
2. Address
Use only last name of addressee and cable address whenever possible. The Bank cable address "INTBAFRAD?” is
registered in Paris, Bogota, Canal Zone, Karachi, Lima, London, New York, Quito, Tegucigalpa and Tehran. The

International Finance Corporation cable address "CORINTFIN” is registered in New York, Paris and London. The
name of the country of destination must always be added. (No charge 1s made for the name of a country.)

3. Text

Messages to Bank Missions and to Resident Representatives should be numbered. These numbers may
be obtained by calling Ext. 3008.

Type text in capital letters and double space between lines. The text should be edited to eliminate
unnecessary words and unnecessary punctuation. If punctuation is needed, spell out the words *Comma,”
*Stop,” etc.

Use common abbreviations whenever possible, i.e. reourlet, reurfive, etc. Write as one word hyphenated
words, hyphenated names, and certain two-word groups, e.g. Airmail, Newyork, enduse.

4, Signature
Type in last name of sender. Use INTBAFRAD as part of the signature only when addressee does not
know the address of the sender.

5. Authorization
Type in name and department of staff member authorizing message and have authorizing staff member
sign the original (pink copy). A list of authorized signatures is kept in the cable office.

Forward messages in triplicate in a cable envelope to Room 211 for despatch. The cable service is open

from 9:00a.m. to 5:45 p.m. on working days. Special arrangements should be made for the despatch of
of cables outside of these hours.

ANY QUESTIONS REGARDING INCOMING AND OUTGOING WIRES SHOULD BE REFERRED TO THE
CABLE POST, EXT. 3008.
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Bunlesministeriuwr fir -
Land- urid Forstwirtschaft Wien, am 14.Juli 1958
71. 96173/2 — 43992/58

Gegenstand: Donaukraftwerk Aschach; Erklarung
zum Yevorzugten Wasserbau.

- Bescheid. Aﬁ?ﬂ&%“@4ﬂt4&¢ﬁb§ﬂ${p

Das Bundesministerium fur Land- und Torstwirtschaft

erklart nach hergestelltem Einvernehmen mit dem Bundesminie
sterium fiir Verkehr und Elektrizititswirtschaft das von der

Osterreichischen Donaukraftwcerke A.G.,
geplante Bauvorhaben der Errichtung cines Donaukraftwerkes
bei Aschach gemiB § 83 Abs.2 Wasscrrechtsgesetz als bevorzug-—
ten Wasscrbau.

Im Sinne des § 94 Abs.3 Wasscrrechtsgesetz wird als
Frist fiir die Zinrcichung cines verhandlungsfeifen Entwurfes
der 31.Marz 1959, fir die Erwirkung der wasscrrcchtlichen Be-
willigung der 31.Dezember 1960 festgesctzt.

Durch die Bevorzugungserklarung wird dcr nach den §§ 93
und 96 Wasscrrechtsgesetz noch erforderlichen wasscrrechtlichen
Bewilligung und den an die Bewilligung zu kniipfenden Bedingun-
gen in keiner 'lcise vorgegriffen.

Piir die Bevorzugungscrklirung ist gemdl Tarifpost 105 a
der Bundesverwaltungsabgabenverordnung 1957, BGBl1l.Nr.48, cine
Verwaltungcabgabe von S 750.- binnen 3 Wochen in Stempelmarken
dem Bundesministcriwn fiir Land- und Forstwirtschaft (Vasser-
recchtsabteilung) zu entrichtcn.

Begriindung.

Die Osterrelchische Donaukraftwerke A.G. hat um die
Erkliarung ihrcs Bauvorhabens betreffend Drrichtung cines Donau-
kraftwerkes bei Aschach als tevorzugtcer Wasserbau angesucht.
Dicsem Ansuchen war stattzugeben, da die bescilcunigte Aus-
filhrung des Bauvorhabens im besonderen Interessce der osterrel-
chischen Volkswirtschart gelegen ist.

Das Projckt fiir diec Erteilung der wasscerrechtlichen Be-
willigung ist bercits ausgearbeitct und soll noch in dicsem
Jahr bei der Wasserrcchisbchorde cingebracht werden.
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Die gewshltc Staustelle in Strom-km 2162,7 licgt
am untcren Bnde der kurvenreichsten Engstrecke des osterrei-
chischen Donautales. Dicscr Standort ist von Naiur aus inso-
ferne zwingend vorgegcben, als nur an diescr Stellc das ILng-
tal geniigend breit und der Stromlauf hinrcichcnd gestreckt
ist, um sowohl ehr und Kraftwerk als auch die fast 1 km lange
Schlcusenanlagu gamt Vorhidfen unterzubringen.

-“Der Riickstau des Werkes Aschach wixd sich bei der ge-
wihlten Stauhdhe 280,0 m ii.A. 4okm weit bis zum Kraftwerk
Jochenstein erstrecken und bis in dessen Unterwasscr reichen,

Das Hauptbauwerk soll 2 km oberhalb von Aschach crrich-
tot ‘werden. Die Schleusenanlagc ist am rechten Ufer vorgeschen
und bestcht aus 2 Kammcrschleusen von je 24 m Breite und 23%0 m
N¥utzlinge mit anschlicBenden Vorhédfen im 0¥ und UV. An das
Untcrhaupt der Sclhlcuscnanlage soll stromaufwidrts das IIrafthaus
enschlieBen, das 4 Turbinen mit cincr Schluckfdhigkeit von
jc 450 m3/s aufnchmen wird.

Die Wekrranlage vird voraussichtlich aus 5 VWichrfcldern von
je 24 m Lichtweite bestehen.

Das Encrgicdargcbot des Werkes Aschach ist das groftc im
derzeit vorgeschencn Plan. Dic gewdhlte Ausbauwasscrucnge
von 1800 m3/s ermoglicht in Verbindung mit der zugchorigen
Nutzfallhohe von 15,3 m cinc maxiwalce Ieistung von 228 000 kW,

Dic erzielbare Jahrcsarbcit betrdgt rd. 1450 Mio k'/h.
Bei der ausgcglichencn Yasscrfuhrung der Donau betradgt decr
winterantcil der Cnergiccerzecugung 606 Mio kWh oder 42 % und
der Sommcrantcil 844 Mio k¥h oder 58 % der Jahrcosarbeit.

Das Staugecbict der Stufc Aschach crstrcecckt sich von
der Wehrstelle in Strom-km 2162,7 bis zum Untcrwasscr dcs K.
Jochenstein in Strom-km 2203,33. Das Mittclwasscr wird an dcr
Wehrstelle um 15,65 m aufgestaut, zus dem bisher rasch durch-
stromten, gewundcenen Engtal entstcht cin fjordartiger Bcrgsce.
Die filr dic Schiffahrt bishcr geféhrlichen Stronungsverhaltnis-
se - besonders in der Schlogener Sciling - werden durch den
Aufstau vollkommen bescitigt. In Zukunit ist also in dicsem
Stromabschnitt cin gefahrlceer Scliffsverkehr in Berg- und Tal-
fahrt bei Tag und Nacht gesichert.
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Ergcht gleichlautcend an:
1.) die Osterrcichische Donaukraftwerke A.G. in Wien I.,
Hohenstaufengassc 6,

2.) das Bundcsministerium filr Verkehr und Dlektrizitdtswirt-
= schaft, Sektion IV, VWien I., Schwarzenbergplatz 1;

3,) das Bundcsministerium fiir Verkehr und Elcktrizitdtswirt-
schaft, Amt fir Schiffahrt, Vien I., Karntnerring 8;

4,) das Bundcsministerium fir Handel u. Wiedcraufbau, Abtci-
lung 5, in Wien I., Regicrungsgebaude;

,) das Amt der 0.0.Landesregicrung in Linz;
)

dic Osterrcichische Elcktrizitdtswirtschafts - A.G.(Ver-
bundgesellschaft) in Wicen I., Am Hof 6;

diec Bezirkshauptmannschaft in Efcrding, 0.0,
die Bezirkshauptmannschaft in Rohrbach, 0.0.;
‘die Bezirkshauptmannschaft in Scharding, 0.0.;

O O =3
L] L
~— e

Fiir den Bundesminister:
Dr. Hartlg

Fiir die Richtigkeit

//,,ﬁgsfihusfgrtéguég:
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REF. NO.

401-Res/58

AUSTRIAN EMBASSY
2343 MASSACHUSETTS AVENUE, N. W,
WASHINGTON, D. C.

July 9, 1958.

Mr, Michael L. Lejeune

Assistant Director of Operations
Europe, Africa and Australasia
International Bank for Reconstruction
and Development

1818 H Strest,N.W.

Washington, D.C.

Dear Mr. Lejeune :

I refer to a telephone conversation I have had with
Mr. Collier and want to repeat to you in writing the contents
of a cable which we have received from our authorities in Viemna:

The Minister of Finance has informed the Council of
Ministers about the recent negotiations and discussions of
Dr, Teufenstein in Washington and New York. The Minister of
Finance has asked the New York investment banks Kuhn, Loeb & Co.
and Ladenburg, Thalmann & Co. to make the necessary preparations
for an Austrian bond issue in the New York market, the proceeds
of which are to be used for investment of the Federal Government
and of the Verbundgesellschaft. The two investment banks were
asked to discuss between themselves an arrangement which would
provide for a joint management. The New York investment banks
were asked to carry out their preparatory work in coordination
with the International Bank for Reconstruction and Development
and to take into account the bank's recommandation’j in particular
the findings of the bank's mission, which, as we understand, is
envisaged for the month of August, will have to be heeded. The
choice of projects, as well as the extent and mode of the
eventual participation of the World Bank will naturally have
to be discussed in great detail.

The Ministry of Finance is aware of the negotiations
which have taken place between the Verbundgesellschaft mnd the
Berliner Handelsgesellschaft with regard to a long-term loan in
DM. The Ministry of Finance is also aware of the World Bank's

TELEPHONE: DUPONT 7-2477



attitude, and it shares the bank's feeling that final decisions,
especially with regard to the participation of the World Bank,
should be taken only after a detailed exchange of views with

the bank's mission. It might, howsver, be possible, to discuss
some of the organisational and administrative details which

are to show up,before. In any case,the Austrian Government
attaches great importance to the advice and recommandations
which the World Bank might wish to make with regard to the
German credit project.

I remain,

Yours very sincerely

Ed, P
Financial Counselor
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¥r. Eugene E. Black July €, 1958

Austrisn-Yov York Jssue

¥r, Samuels of Kuhn, Loeb and Company called you this after-
noon but found you out and then called me. He said that Kuhn, Loeb
had received word from Kawitz, the Finance ¥inister, that the govern-
ment wished Fuhn,Loeb to go ahead with plans for a public issue in
New York of Austrian govermment bonds, this issue to be Jjoint with
lending by the Bank. The two together would total £30 milldon.
Part of this money would be for the Verbundgesellschaft and part
would be for the Austrian govermment's other investment needs.

Famitz bad said that in view of the existing arrangement
between Ladenburg, Thalmann and the Verbundgesellschaft, the
govermrent would welcome Ladenburg, Thalmann working with Kuhn,
Loeb, Mr., “amuels said that they were at present in discussion
with Ladenburg, Thalmann which would be concluded in a few days.
The positicn was that Fuhn, Loeb would be glad to have Ladenburg,
Thalmann as co-managers but, as Kamitz himeelf had suggested,
Kubn, Loeb would without question be the leaders and would "keep
the books" on the issue,

ee: Mr. J. Burke mw
¥r. %« R. Cope
¥r. Jeo H, Collier

Ml.Lejeune/vin
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TO:

FROM:

SUBJECT:
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Files DATE: July 7, 1958

J. H. Collier /V

Austrisa

This morning I received a telephone call from Franz Oppenheimer
who said that he had received a cable from Dr. Stahl. He proceeded
to read me a rough translation of the principal points which were as
follows.

v/i. Dr. Kamitz had authorized Stehl to inform Oppenheimer and the

ce:

World Bank that he favors a joint (gemeinsam) doller issue of the
Verbundgesellschaft and the Government in New York.

2. Kamitz also "supports pursuing the Berliner Handelsgesellschaft
proposal®.,

3. Dr. Stahl would very much like a meeting in Europe to discuss
the negative pledge problem.

Le A construction program for the Verbundgesellschaft is being sub-
mitted to the Government which is expected to approve it by July 21.

5. This cable had been approved (abgestimmt) by the Ministry of
Finance.

I also had & conversation with Dr. Plan of the Austrian Embassy
end mentioned this cable to him, He said that the Embassy had no
officiael word from Vienna on these matters and he himself took & very
cautious attitude. He said that they would ask Vienna for a statement
on the position which they could then give to the Bank.

We have meanwhile received a letter from Dr, Stehl, dated July 1,
In this letter he makes no mention of a possible meeting in Europe but,
instead, says that he needs more time to prepare his new construction
program. He says that program would be ready for discussion if a Bank
mission would visit Austria in mid-August and concludes by suggesting
that the Washington discussions should teke place in the first half of
September.

JHCollier:fgs

CﬁG'LAﬁ) W OJ.’ .'-E.:‘.‘:--G‘l. - E."',': 4 --l._-'__.\-.__g_‘r
Mr, Lejeune S V2N (2N |
Mr. Spottswood (-«‘J'“‘cmrm\j "y VG-
Mr. Cancio

Mr. Rutland
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Z1. 532-&73-?1"55

Wien, am 12, Mirs 1956

Anleihe der Internationalen Sank fur
Wiederaufbau und Wirts

Mmm; Eraftwerk mw
( Gutachten).

Sundesministerius fir Verkehr und verstastlichte
Betriebe, Amt fir Schiffalwt,

Yien

 Unter Pesugnahme auf die do. Note Z1. 25.709/1/5-1956 vom
6o Mirs 1956 beehrt sich das Pundeskanslerast, Auswlirtige Angelegen-
helten, belliegend ein Exemplar des unter Berlciei ehtigung der do.
Stellungnahme , eines Cutachtens des "undesministeriumes fir land- und
Forstwirtschalt sowie der ho, walwswwhsenden Jesichtspunite erstellten
‘atachtens betr. das Yraftwerk Yobe-fersenbeug, zu Ubersitteln.

Fiir den Fundessinister
fir die Auswirtigen Angele;enheiten:

Veroesta



dutachten

Uie Frage, ob das irojekt Ybbs-Persenbeug den Interessen anderer
ferstaaten entyegensteht oder die Destimmungen bestehender internatio-
naler Vereinbarungen iber die Schiffahrt Uber und die “asserrechte an
der Donau verletst, ist einerseits vom vilkerrechtlichen (sieche I), anderer-
seits vom rein technischen Stamipunkt (siehe II) szu priifen.

1.

Pie die Donau betreffenden vilkerrechtlichen Regelungen sind der-

geit in folgenden Ablw:-men enthalten:

1. Uebereinkomwen betreffend das endgilitige Domaustatut vom
23. Jull 1921.

2., Uebereinkommen iber die Nutsbarmachung von Wasserkréften, an
denen mehrere Staaten beteiligt =ind, und Unterseichnungs-
protokell vom 9. Desember 1923.

3. Die swischen der Republik Ossterreich einerseite und der
fundesrepublik Deutschland Dulgarien, Jugoslawien, Rumiinien,
Tschechoslowakel und Ungarn andererseits abgeschlossenen bi-
lateralen Nonauschi {falrteabkosmen,

4. Artikel 31 des “taatsvertrages iber die Wiederherstellung
eines unabhiingigen und demokratischen Oesterreich.

5. Zu erwihnen wire schliesslich noch die Belgrader Donaukon-
vention vom 18, August 1948, der jedoch Oesterreich nicht

angehort .

ad 1.
Artikel XIV des Uebereinkommens vom 23. Juli 1921 sielt vor:
"Die Uferstaaten werden der internationslen Fommission eine sum-

marische Seschreibung aller Arbeiten libersitteln, die sie im In-
terosse ihrer wirtschaftlichen Entwicklung filr notwendig erachten,
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insbesondere ven Hochwasserschutabauten, Rewssserungsanlagen und
nmtmmnmmum,mwmu-
gmmumumwwmm.
'de Kommiseion kann solche Arbeiten nur insoweit verbietem,
ale sie ceelgnet wiren, die “chiffbarkeit des Gtromes su beoin~

Hat die Kosmission i-nerhald eimer Prist von swei YNonaten vom

Tage der Mitteilung keine iirwendung erhoben, so kann ohne weitere

Férmlichkeiten an die Ausfilwrung der erwibnten Arbeiten geschritten

werden. Im gegenteiligen Falle hat die Komulssion in der kilraeeten

Frist, spitestens jedoch innerhalb view ¥onaten mach Ablauf der

evuten Frist, eine endgultige mtscheidung su treffen.”

Das Frojekt des ilektrizitdtewerkes Yobs~Persenbeug gebt bie auf
das Jahr 1928 suriek. Nach der ‘rojektierung brachte im Juhre 1929 an-
liselich der 23. Flerarsession der Internatiomslen Domaukoumission die
seterreichische Delegation der lcnaukomuission das /rojekt Yhbe-rersonbeug
sur Kenntnis. Die Donsukomsission hat damals nicht nur keine Elnwinde ge-
gen das irojekt erhoben, sondern auch snerimant, dass dieves oine Verbese
serung der  chiffahrtsbedingungen auf dem in Frage kosmenden Tell der Donan
darstellt.

Tas jeteige rojekt Ybbe-Iersenbeug entepricht jedoch im wessntlichen
dem suzt. von der Donaukommission genehmigten Frojekt. Die Lage, Zahl und
die Abmessungen der “chiffsschlousen #ind unverdndert geblieben.

7g warden lediglich einige im Interesse der Schiffahrt gelegene Ver-
begserunsen durchgefilird:

So warde die Fill- und Fntleerseit der “chleusen darch Einbau ent-
syrechender Finrichtungen wesentlich verkirst. Durch sine allen Anforderungen
enteprechende beleuchtungsanlage ist die fenutzung der Schleusen auch wihrend
der Nacht mdglich. Die Ausbiliung der Vorhifen gestattet ¢in rascheres Um-
gruppieren dsr “chleppsige. Die Verkehrskapazitdt der beiden “chleusen des
fraftwerkes Ybbe-iersenbeng betriigt vtwa 8 Millionen Tonnen Giter pro Jahr
and bietet damit ausreichende Reserven fir die Iwiunft, da der Schiffeverkehr
bde Jnnam.lmrmmMuchMem erreicht hat.

Aus dem oben Uesagten erglibt sich, dass den Verpflichtungen der
Republik Cesterreich mach den Usbereinke-wen vom 23. Juli 1921 voll und gans
Genlige getan wurde.



ad 2,
Artikel 4 des Uebereinkommens vom 9. Desember 1923 lauted:

“Wenn ein Vertragsstaat sur Nutsbarmachung von Wasserkriften

Arbeiten aussufiihren winscht, aue denen sich fir irgendeinen an-

deren Vertragsstaat eine schwere Schiidigung ergeben kénnte, so

werden die beteiligten Staaten swecks Abschlusses von Vereinba-
rungen verhandeln, welche die Ausfiihrung dieser Arbeiten ermog-
lichen sollen".

Wie sich bereits aue dem zu 1. Gesagten und aus den noch folgenden
technischen Ausfihrungen (siehe II) ergibt, kann von einer "schweren
Sehfidigung” im Sinne des sitierten Artikels 4 nicht gesprochen werden,
sondern bringt das Frojekt vielmshr eine Verbesserung der Schiffahrtsbe-
dingungen mit sich.

Von den Staaten, die das vorliegende Usbereinkommen ratifiziert
haben (Danemark, Orieehenland, Orossbritannien, Irland, Neuseeland, Panama,
Tschechoslowakei, Ungarn), sind Uberdies nmur swei, némlich die Tschechos-
lowakel und Ungarn als Uferstaaten von Bedeutung .

ad 3 und 4.

Die in den Jahren nach dem 2. Weltkrieg von Oesterreich mit den
anderen Donauuferstaaten abgeschlossenen bilateralen Donauschiffahrtsab-
koumen sowie Artikel 31 des ‘esterreichischen “taatsvertrages beinhalten
lediglich die Verpflichtung Oesterreichs, die Ssterreichische Donaustrecke
fur die Schiffahrt der jeweiligen Vertragspartner frel su halten.

Wie bereits oben ausgefilrt wurde, bedeutet das Projekt Ybbs-Persenbeug
eine Verbesserung der “chiffahrtebedingungen auf dem betreffenden Tell der
Uenau. Auch eine ErhShung der fosten der Schiffahrt tritt nicht ein, da
fiir den Detrieb und die Erhaltung der fchleusenvorrichtungen das Draft-
werk Ybbs-Pervenbeug selbet aufzukomsen hat. '

5.

Oesterreich ist nicht Mitglied der Melgrader Donaukonmvention vom
18, August 1948, die mwischen der Union der “ozialistischen fow jetrepubliken,
Bulgarien, Jugoslawien, Ruminien, der Sozialistischen Sowjetrepublik Uiaine,
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der Tschechoslowakei und Ungarn abgeschlossen wurde; Verpflichtungen ktnnen
daher Oesterreich aus diesem Abkormen (welches dbrigens von Frankreich,
reosebritannien, und Italien nicht anerkannt wurde) nicht erwachsen.

In Horigen wirde das vorlicgende mj-ktmnhdnmmdc
Donaukonvention 1948 geniigen, welche insbesondere im ersten Sats des Ar-
tikels 3 festgehalten eind, der lautet wie folgt:

wnie Donaustaaten verpflichten sich, ihre Donauabschnitte in elnem

¢ur Flusschiffe schifibaren Iustand su erhalten und, was die fir

~eeschiffe geeigneten Abschnitte anbelangt, die fur die Sicherung

und Verbesserung der Sehiffahrtsbedingungen notwendigen Arbeiten

aussufiihren und die Schiffahrt in den schiffbaren Kanilen der Donau
nicht su behindern oder su hemmen".

sussmmenfassend darf schlieselich noch darauf hingewiesen werden, _
dass seit den Anfingen des 'rojektes Yobhs-rersenbeug noch nie auch nur ei-
ner der Nonauuferstaaten gegen dieses ‘rojekt Tinwinde erhoben hat. Auch
anléiselich der Anfang 1956 durchgefilhrten wasserwirtschaftlichen Verhand-
lungen mit Ungarn warden von ungarischer feite keinerlei, das Pfrojekt
Yobs-Persenbeug betreffende Bedenien geltendgemacht.

nie folgende Stellungmahme zu den technischen Auswirkungen des
Projektes hietet die beste Frklirung dafir, dass bisher keiner der an-~
deren Uferstaaten Bedenken geltendgemacht hat.

II.

ver durch das geplante rraftwerk Ybbs-r ersenbeug beanspruchte lonau-
abschnitt liegt mehr als 100 km von der Ssterreichisch-bayrischen und mehr
als 200 km von der Ysterreichisch-tschechischen Donaugrenzstrecke entfernt.
Demnach ist Oesterreich selbst der einsige uferstaat im Bereich der Anlage.
Ricikwirkungen stromauflwirts bis Bayern sind unm¥slich, weil die
fiebung des Wasserspiegels bel Yobs-rersenbeug nur 11 m betrigt, der Stau



daher ungefiihr 40 km strombwirts von lins auslauft.

Auch in der Ctromrichtung wird sich Ybbs-Persenbeug auf die unter-
halb gelegenen Uferstrecken nur wenige Kllomster weit, bei gans ausnahme-
welse grisseren ianipulationen vielleicht bis etwa Yelk bemerkbar machen.
Von der Marchmiindung abwiirts, wo das linke und nach rund 6 km auch das
rechte Ufer tschechisch sind, erscheint eine Schiidigung fremden Steate-
gebletes oder fremder Ufer ausgeschlossen,

Sohin kann die Durchfihrung des “auvorhabens Ybbs-Fersenbeug den
Interessen anderer Ufersteaten in kelner Weise abtriéiglich sein oder ent-
gegenstehen,

Wasserrechte der stromabwéirts gelegenen Donaustaaten vermag die An.
lage Ybbe-Fersenbeug nicht zu beeintréichtigen, weil sie sich ilrer ganmen
Eonstruktion nsch fir einen “chwellbetrieb wenig e¢ignet und die Bewilli-
gung eines golchen in der wasserrechtlichen Konsessien weder ven den

Conaukraftwerken beantragt noch von der Wasserrechtsbehirde beabsichtigt
ist. '

cusanrenfassend sel also festgesellt, dass die Durchfitirung des
Bauverhabens Ybbs-Persenbeug weder der Interessen anderer Uferstaaten
entgegensieht, noch die Bestimmmgen bestehender intermationaler Verein-
barungen iber die Schiffahrt und die Wasserrechte an der Donau verletst.



