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ot· Fin.land u; ,provin the inclusion of :five mo.tora or-dered in 
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Yhirh ve rAceivod dir o~J.y fr om Firu.cnd. 

Mr. JU£1.kkO liHl)Ama 
Seer c.:ry, l.e •ntion of Finlc. 
1900 - 24th Str t, U.\". 
Washi &ton, D.c. 
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Very truly yo-.1rn, 

• • Cope 
I n Officer 

r,1eared with Treasur•r's nenartment 

JFajan / 

cc: 'ins 'orsey 
f 'r. Verheyen 



,•11.1 ('Jo. 57 
(5. 48) 

TO: 

FROM: 

SUBJECT: 

INTERNA1J0NAL BANK FOR RECONSTRUCTION AND DEVELOPMENT,..t:,' £iu_ [ 

OFFICE MEMORANDUM 
Mr. S.R. Cope ,._/ 

A. de Tchihatchef ~ .. . 

Finland -- Woodworking Industries 

DATE: December 28, 1950 

J.,v.~,°'r 
The attached correspondence was received from th~ k of Finland 

under cover of their letter V/JG/K.1270/M3 of Dece~ ~;. The following 

extract from their letter refers to this correspondence: 

"We also enclose a letter of The Central ~ociat of Finnish 
Woodworking Industries of the 16th De~;; a letter of 
G.A. Serlachius Oy., Mantta, of the 12th De ember with enclosures 
concerning a purchase application in connection with their share 
in the Loan IB-16-FI-II-7(vii). 

"Hoping that you will take t his matter into your favorable 
consideration we remain •• •• " 



DecPmber 28, 1950 

Deur 1.r. Vi t~thum: 

V December i8, 1950. 

The,nk you very J::aCh for yoar lettnr of 

ft ll 
f'O?< Uanttc. £11"0 vor ins au.t iotneto:rily. 

I note thu~ sour conp~ in 1ntereo~ed in 

and t hut you. nre propoo1n t.o Del :tlt the che.ma to tho k. 

\ito shou"i.d , or eou·r.c, like to look L.t it vl en your pl nn 

h vo tw·c., dcfJ ni te sll~ e . 

l am, 

mco '3/plnk 
Dec . 27/50 
C . C . Dr. Hernbert 

• 



FORM No . 57 
( 5. 4 8) INTERNATl()NAL BANK FOR RECON TRUCTION AND DEVELOPMENT 

'/ 
OFFICE ME 

TO: Mr . R. L. Garner through Mr . A.S DATE: December 27, 1950 

FROM: s. R. Cope 

SUBJECT: Finland - Finance of board machine for G. A. Ser.lachius 

I am enclosing for your signature,letter to Mr . Vitzthum 

which I have prepared in accordance with our conversation of this 

morning. 

SRC/pmk 
Attach. 



! 

VITZT .. UM 

Mr . R. L. Garner 
Vice President of the 

Mantta , December 18th, 1950 
Finland 

International Bank for Reconstruction and Development 
Washington 25, D. c . 
U. S . A . 

Dear Mr • Garner , 

I have been on a 2 months ' trip to practically 
all countries around the Mediterranean and on my return 
home was very pleased to note that the first payment 
for MANTTA ' s new Greaseproof- machine has definitely 
been arranged through Holland according to the scheme 
I proposed to you during your visit to Finland . 

I am convinced that this rather complicated 
way of payment which is of great use to Germany , Holland 
and Finland would never have been accepted unless you 
personnally kindly would have given this question your 
personal attention. I therefore wish to thank you 
most sincerely for your great help in this matter . 

The demand for paper and board is rapidly 
increasing on all markets - partly of course owing to 
the general political situation, but thank Godness 
mainly because the standard of living is really becoming 
better in practically all countries . 

My firm , G. A. SERIACHIUS Oy, is therefore 
very interested in installing a new board-machine at 
our TAKO MILL in Tarnmerfors . We have with the consent 
of the Bank of Finland therefore informed Dr . Soderhjelm 
in the Central Organisation of the Finnish Wood Working 
Industry that we are very interested in a further loan 
from your bank for$ 1. 100 .000 .- and Finnish Marks 
150 .000 . 000 ~- . This new installment would increase 
the production at our TAKO MILL from So .ooo to 50 .ooo tons 
a year. We are now preparing our definite proposal and 
hope that the Interbank will later on accept pur 



- 2 -
Wint ta, Finland 
18.12.1950 

v~. R•L•Garner, Vice President of the International Bank 
for Reconstruction and Development, Washington 25, D.c. 

) l-:; 
proposal. ~na grant us the necessary loan. 

:>i Thanking you for your very kind letter of 
Octobe~ 18th which I yesterday found on my desk on 
my arrival home I send you my very best wishes for a 
Merry Christmas and a Prosperous and Peaceful New Year. 

Sin6JreJ/y Yours, 

' /J. I /Jf t" ,-:;-

I 

BV/Kn. 
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of this Association are: TJ.e FinnisJ. Sawmill Owners' A ssociation, Finni.th Cellulose Union, TJ.e Finnish WooJpulp Union, 

T f,e F innisf, Paper Mills' Association, Tervaloslu Osal«yl,tio, Finnish Board Mills A .uociation, TJ.e Finnisl, Paper and BoarJ Conr,crter&' Asaocialion, 

Pr.fabricated House Exportus' Association, Association of FinnisJ. Plywood lnJustry, TJ.e FinnisJ. Spoolmaker&' Auociation, 

a,ooo. 3, 47. 

anJ all Finnish wallboard factories. 

Telegrams: TR A E CENT RUM 

H E LS I N K I I, Ale!. ... nterinkatu 36 B - H E LS IN G F O R S 0, Alexandmgatan 36 B. 

:Ielsinki , :Jecember 16 , 1950 . 

Ir:te:rr:c.tiona.l 13an~c fo r Rcco"'lStruction 

3.nc. .Jeveloiment , 
.!ash::..nrton. 

Dear Sirs , 
Re : IB-16 - FI-:: : , .Toodwo :c-~r i n ,~ Ind.ust,...ies 1 r o j ect . 

G. A. Ser l a chius Oy , for whom a total of i 2 . 175 . 783 : - of the 
loan is reserved , re ~ue~ts in their enclosed l etter of ~eC8Llb\<r 12 
your ap:r,rov<-11 for the fo l l0\1i!la purchase : 

I i§w 7 - ( v:b_il 
5-I!!.otors frou En~lan ~ -r·o r t '1e 

iachi~P , ~rdered ~£OM Voit1 , ;, 4 . 274 . - . ­
(~ 11 . 952 : -) 

.. e recoramend this re . uesJ.. b8 a.1,1.l:"roved and Houlcl -1-_:;-eciate 

~ettirtg your repl) soonest possible . 
Yours very truly 

A:'.S00!AT..Lv.1.. OF 
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) 

HcvL1v:::u 

II ·t.fWt. ,•JtiAL 011··1: • OP 
Rf CONST. AND 0£'t fl. 

DEC 2 I 4 29 PM 19E'1 

'I,;. '4 
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INTERl'iATIONAL BANK FOR RECONSTRUCTION ANJ DEVELOPMENT 

I 

Copy No. 4 
SLC/A/ 201 

lt\t>ll ' 
~1,C\,~s~ t\\~ STAFF LOAN COMMITTEE tJ». 

~'c~ -

TI'"A~ 

~~ Date: December 15, 

TO : Mr. Sommers 

A meeting of the Staff Loan Committee will be held at 3•98 p.m. 

on -T:...iu."'4eliH&IE&lfila,~r:.-,-Bee~t1~81l1!11!!1!e;rr-::l~9~6~ l jY$~e~---, in Room No. --"lc.,;aO...a;.0 __ 5 __ 

AGENDA 

~~ 
)O.cbael L. Lejeu.ne 
8ti.,W d.,3&c 

Secretary, Staff Loan Committee 

l . Finland / 

The Committ ee will con.aider t he at tached 6~/0/286, Loan 
Director ' s Memorandum on .Finland dated December 15, 1950. 

2. Italy 

The Committee will also consider a brief Loan Di.r ector 's 
JlemorandUJll on Ital,y which wil l be distributed in advance or 
t he meeti ng . 

Distribution 
1. Mr. Eugene Bl ack 9. Mr. A.S.G. Hoar 
2. Mr. R. L. Garner 10. Mr. o. A. Schmidt 
3. Mr. W.A.B. Iliff 11. Gen. R. A. Wheeler 
4. Mr. D1~11 D. eommers 12. Mr. E. G. Burland 
5. Mr. D. rena e long 13. Mr. H. Folk 
6 . Mr. L. B. Rist 14. Files ~ -
7. Mr. L. B. Rist 15. lk. :3 .R. Cope a. Mr. R. H. Demuth 16. 



STAFF LOAN COM?..:[TTEE 

LOAN DIRECTOR' S MEMORANDUM 

Finland 

C ONFIDENTfA!, 

SLC/ 0/ 286 
DECLASSIFIED 

SEP 12 20\7 
WBGARCIDVES 

1. I attach a report on the creditworthiness of Finland dated 
December 13 , 1950 (E. 127) which has been prepared by the Economic 
Department in response to the Vice President ' s request made at a 
Staff Loan Committee meetin~ held on November JO, 1950. 

2. The report indicates that : 

(t..) Finland's balance of payments prospects are good , apart 
from internal and inter national political uncertainties; 

(b) Finland would be justified in borrowing ubroad to in­
cr ease productive investment in appropriate sectors of 
her economy; 

(c) The present internal situation is obscured by political 
instability, strikes and inflation; 

(d) Finland is vulnerable if the present international 
situation becomes worse. 

3 . I recomnend that: 

(a) Provided there is no general deterioration in the inter ­
national situa tion, the Bank send a small mission to 
Finland early in the new year with the object of -

(i) r eviowinG recent develo9IT1ents in Finland and 

(ii) considering the basis on which the Bank should 
invest further in Finland , 

(b) The timing of the mission and its terms of reference 
should be for later consideration. 

(c) Until the mission has returned, no further work should 
be done on the Sunila bleaching J!lill proposals ~ 

(d) Work on the t....nker proposal should continue ~ 

December 15, 1950 
W.A.B. Ili ff 
Loan Dir ector 



r:J-:{;
1

1 l £ ~ ~ µ_A-

INTERNA"1 IAL BANK FOR RECONSTRUCTION O DEVELOPMENT 

OFFICE MEMORANDUM 
Treasurer' s Department, Mr. Cavanaugh 

T~ Loan Department, Mr. Fajans DATE: December 14, 1950 
Legal Department, Miss Foley 

FROM: Ellen E. Miller, Secretary '~ent 

SUBJECT: Lo@a Mo, 16 FW:and 

Attached, for)-our files, is a photos·tatic copy 0£ an executed 

l etter dated Dece~r 5, 1950, from Authorizied Representatiw, amending 

the list 0£ goods in respect of the loan to ·the Bank of Finland. 

Attachment 

o, FI Cl llRV I Clt 17.10 



u..c:amber u,. 19SO 

• 
lt recent. meeti1 " or tho St,e.f.'t Loa."l Oo 't.tH, the Vice 

P.ro,ident. Nque•t.ed th.a ~onold.c •part.cent to pre~ a brier paper 
• OA Finland' • crredU,'WOrt.bin.os which would 1n4icat.e lfhether the ank 

coulu con9ider a pc.nieibl• £urtl"Ar progr ot loans to ·inland. 
At.t.acbed tor 10ur intormat1on ie a copy or a pa.per wh.tc."1 h beon 

" prep&rad by • oblnaon and ;pproved bt t.he conomt<: partr.ont, 
~·- tor circalat.1.on t.o the start LO&n Co-1ttoo wicn iu eXpected to 

'llfft in the TV'¥ MU' future. 



FORM No. 57 
( s. 48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 

FROM: H. B. Ripman 

SUBJECT: Finland- E1e ctric ower Projects, Novanber Schedule of Purchases and Deliveries 

In cormection with the Schedule of Purchases and Deliveries for November 
1950 received :from the Bank of Finland with their letter of the 5th inst . the 
following brief survey gi ves an over all up to date appreciation. 

The Electric Power Projects involve a program larger than the amount by 
which the Banlc participates ther ein. Therefore, in order to follow the pr ogress 
of these Projects, it is necessary to take into account the entire oper ation. 
The folloYl1:ng table purpor ts to illustr ate the situation as at November 30, 
19SO. 

1 . Total value of order s placed to date by 
Finns for the progr am toward the cost of 
which the Bank part icipates 

This amount can be broken dOV'lll as follows: 

a) Value of orders c~~pleted (equipment in­
stalled in Finl and) up to November 30, 1950 

b) Value of order s stil l outstanding as at 
Novanber 30, 19SO of which $395, 830 . 77 and 
S.F. 127, 851. 13 have already been paid to 
manufacturers 

2. Amount of loan allocated to these Projects 

3. .Amount of loan funds allocated to the program 
for which orders have already been placed 

4. Disbursements as at November 30, 1950 

No action required. 

$2,578, 869. 50 

1,053, 686. 28 

1,525, 183 . 22 

1,1so,ooo.oo 

1, 600, 806. 00 

1 , 300, 343.00 

\. 



T"W'F I"'"'{ 
TElEGRAMAORESS: 

SEllLACHIUS, HXNTTX. 

CODES 

A. 8 . C. 7th Ed. 

BENTLEY 
ZEBRA CODE 4th Ed. 

BOE 

IJllD XIL 11147. 

G-A-SER..LACH/US QY 
EB/AE 

Gentlemen, 

MAN TT A 
FINLAND December 12,19500 

International Bank for Reconstruction and 

Development, 

181 H. Street , N.w. 
Washington 25 D. C. U. S.A. 

Our share of the loan IB-16- Firff..7-/v:;; 
We would kindly ask you to give your consent for the 

purchase of 5 electrical motors from Brush Ex:port Limited, 

Loughborough, England , amounting totally to£ 4. 274:-. The 

motors are needed for the special grease- proof machine 

ordered from Voith G.m. b.H. , Gummersbach, Germany. 

We enclose Brush Export Limited's proforma-invoice of 

Yours very truly, 

G.A.SERLACHIUS Oy 

~~ v2 

Encl. 



,ondon Office : 
DUKE'S COURT, 
31, DUKE ST., ST. JAMES'S , 
LONDON, S.W.1. 

MAGNETO, PICCY, LONDON 
WHITEHALL 61n. 

elegrams : "BRUSH, L<; UGHBOROUGH" 

Telephone : 3131 L01 GHBOROUGH 

Form 825 

Dr. to [SRUSii] OY FENCO AB 

,te 

Item 1. 

Item 2 . 

Pi17 2M/6-50. 

EXPORT LIMITED 
(A SUBSIOI ARY O F • THS: 8RUSH ELECTRICAL ENGINEERING CO. L TO.) 

LOUGHBOROUGH 
E: N GI..ANO 

18th Octobeir, 19 50 . 

r- G. A. Serlachius Oy, 
MANTTA. ' Your Order No....... ...... ... . . . .... ........... . 

L 
Quantity 

4 

4 

Our 0%-r No. ,S()/,3035/X • ... 
ZMD/JMC. 

_J 

DESCRIPTION 

COUNTRY OF ORIGIN - ENGLAND 

120 H.f. 1{87 r . p . m. 500 VO l , 
3 ph~e, 50 cycle , screen rotect 
sltP,J ring . induction motor provis 
fra~e size TR 552. 

P/i.ce each •• •• 

120 H.P. 487 r . p . m. 500 volt, 
3 phase, 50 cycle, totally 
enclosed, fan cooled, sli pring 
induction motors . Provisional 
frame size TRF 752. 

Advice Note No. ... .... . . 

Invoice No . .... ... . 

Rate 

d, 
nal 

.oa.. 

TOTAL 

27'5 • o.o 

Price each 

RATING: 

•• • • £730. 18 . 6d. 2 O' l 1 0 ' ;; . . 
The above motors would be rated i 
accordance with BSS 168/1936. 

CONTROL GEAR: 

'ro tally enclosed, hand operated, loor 
fixing , oil immersed, combined st tor 
and rotor starters. 

Price each (excluding oil) £104. 6.0d. 

Cont ued •••••••• 



London Office : 
DUKE'S COURT, 
32, DUKE ST., ST. JAMES'S, 
LONDON, S.W.1. 

MAGNETO, PICCY, LONDON 
WHITEHALL 61n. 

ORMA • elegrams : "BRUSH, LOUGHBOROUGH" 
Telephone : 31 31 LOUGHBOROUGH 

Form 815 

Dr. to ISRUSi!] 

L 
\te Quantity 

I/ 

P~17 2M 6-50. 

EXPORT LIMITED 
(A SUBSIDIARY OF - THE BRUSH ELECTRICAL ENGINEERtNG CO. L. iO,) 

LOUGHBOROU GH 
ENG LANO 

-, 
Your Order No .......................... .. 

Our Order No. 

2 
Advice Note No. 

Invoice No..... .. ..................................... .. 

_J 

DESCRIPTION Rate 

COUNTRY OF ORIGIN - ENGLAND 

APPROXIMATE SHIPPING SP~CIFICATION 

Lbs . Net. Lbs . Gross Oceai Tons . 

TR 552 
TRF 752 
E'"ach control gear 

TERMS: 

3360 
6200 
330 

4150 
6900 

530 

2 . 1 
3.75 
o.6 

The above prices include for suitalDle 
packing for shipment and delivery ~.o.B. 
British Po rt . Our off er is subj ec 1, to 
our standard Conditions of Sale "A~11

, 

our terms of payment being 30:; cas tl wi tl 
order, the balance to be pai d on receip·L 
of shipping documents or within 30 days 
from receipt of notification that 1,he 
goods are ready for despatch. 

For further details, please see ou~ 
tender dated 18th October, reference 
E0/3035/X/EMD/JMC. 

DESPATCH 

Item 1. 
Item 2. 

P • P • 

24 weeks . 
39 weeks . 

BRUSh EXPORT LIMIT~D. 

TE1''D~ T. 

TOTAL 



IM No. 57 
( s. 4 8) 

TO: 

FROM: 

INTERNATIONAi BANK FOR RECONSTRUCTION AND DEVELOPMENTc:t ~,l J~ L) 

OFFICE MEMORANDUM 
Mr. s. R. Cope 

Herlbert w. R~¥,. ~ f/w4,. '"'""\ 
DATE: December 8, 1950 

SUBJECT: Fin1and - Supply of Information 

I notice from the Research Files chart on Information Received from 
the Borrower that some items in the Finnish material are not being 
reciei ved regularly. 1fould you kindly prod the government on this 
matter. 

The Bank has not received any information under Item 2(d) -
Receipts and Expenditures of Major Foreign Currencies - since January 
1950. It may be that the Finnish Government find this information 
difficult to provide. After due consideration I have concluded that 
it may be helpful to the Finns and to us if in place of Item 2(d) 
we receive the following information: 

Total foreign exchange assets and total foreign 
exchange liabilities of the Bank of Finland and 
other banks, broken down into the major individual 
foreign currencies, at the end of the month; 

andl request the information presently requested under Item 2(d) on a 
quai.rterly instead of a monthly basis . 

HwH :js 



Socrotur y's /\rohivoa 

V1r gtn1a Moztaoy 

Loan ~lo . lOFI 

Attuob.od to~ tho Arohivea 1a or1g1no.l oxoeutod .lottor 

amending the ltat ot goods tn roapoot ot tho loan to tho Bank 

or Finl nd . ~1111ou pleaao turnlab photo•tatic oopi oo to 

t he ~ollow1na: 

'l'roaourer•• Dept. (t!r . Cavanaugh) a 
Loan Dept. (.~. F'ajuna) 1 

Legal Dept. ( lies 'Foley) 1 

oc • Mr . Cavanaugh (2) 
Mr . Fajans 
M1ss Morsey 
Miss Foley 
C & R 

VMorsey:dg 
12/8/50 



FORM No. 57 
( 5- 48) INTERNATIONAL BANtC FOR RECON 

OFFICE ME 
TO: Mr. W. A. B. Iliff through Mr. A. S. 

.A"lD DEVELOPMENT '.l.4 

DATE: December 6, 1950 

FROM: S . R. Cope 

SUBJECT: Finland - $12.5 Million Loan 

This latest amendment to the official list of goods of our 
loan to the Bank of Finland gives effect to the inclusion, approved 
last week, of two additional items of equipment. 

The Treasurer ' s and Legal Departments were consulted and the 
Legal Department drafted the amendment. 

Would you please ::rig?} the form of confirmation on the attached 
copies and return them to me? 

Note: Original sent to 1~i ,ss Morsey; two returned to ).fr. Hallama . 



LEGATION OP- F'INLANO 
5!84 woo•111• nn·••w•.r w. Dtoembe r 5, 1950 

WASHINGTON 8 , D. C . 
NEW ADDRES9 

1900 TWKNTY-l"OUf'TH STf'SK'T, N . W . 

• 5699 

International Bank tor Reconstruction 
and Dneloplent 

1818 H Street. H.w. 
Wathi~ton 25, D.c. 

Gentlemen• 

Pursuant to Seoti cn l of Artic le III 
elated Aucuat 1, 1949, between International 
and Development and Sucmen Pankki- Finlands 
agreermnt to the amendment of i tflll 11 of 

ot the Loan -re•ent 
Bank f or Reoonatruotion 

Bank, we recpeat yCNr 
Section II, Woodworking 

Industries Proieot, of •.} e lis t of g oods a ttached to our letter 
of June 9 , 1950, aa tollowss 

11. Nokia Osake~'h t io (Nokia Co . Ltd. ) 
b) 2 Trucks 
d) l Lathe 
g) l Tractor with do zer sh ovel an d dozer blade 
h) l Suction press roll for paper llti chine vr 
1) Ex t r a tl'll.ntel for a bove 
j) One Sucti on press roll for paper machi ne rv 
k) Paper rewinding machi l"le 
1) Sheets of stain l ess steel 
m) l M/G cylin de r 
n) Supporting f rame fo r cylinder 

In o the r respec t s, th e list 
June 9, 19 .iO , as herf" · of ore 

of goods a ttached to ow· l etter 
ame nded , will r emain unc:\anged. 

of 

Please c on firm your 
form of confir mation on 
this copy t o ua. 

agreeme1 t with the 
the enc losed copy 

fo r egoing by signing t he 
of this lotter and returning 

Very truly Jrours , 

Confirmed a 
?-'lbb~;~~ 

thorize-d R,,pr esentative 
men Pankk:i-Finlanda Bank 

Internationa 1 Bank for Recons truction 

by 

/nd 1?9ve~ ~ _ 
t \J. If-:;~. ; '+: 

- .-...... - ...--.~--.--=.--- - -~e!!!;c: -



Helsinki, 4th necember , 1950 . 
V/KK/K.1225/Mj. 

VIA AIR MAIL 

International Bank for Reconstruction 
and. Development, 

Washin~ton 25, D.C. 

Gentlemen, 
Reference is made to your letter of the 14th Novem­

ber , 1950, (NQ EU/651) in which you remarked that goods which 
have arrived in Finland as partial deliveries still have been 
listed in our monthly report concerning the purchases and de­
liveries for the Electric Power Projects . 

We therefore have communicated with the Association 
for Electric Power Projects which suggests the following pro­
cedure to be applied in this connection. The said goods will 
continue to be listed in the monthly report until the full 
price has been paid. If, however, only a very small balance 
remains unsettled for some reason or other, the Association 
will discontinue to list the relative goods , as if their full 
price had been paid. This principle will be followed already 
in the next report which will be submitted within few days. 

The 6 dragline buckets referred to in the second 
paragraph of your letter have already arrived in Finland, the 
first 3 on the 7th February 1950 (listed in the February Re­
port} and the other 3 on the 21st April, 1950, as stated by 

yourselves. 
Hoping that the above arrangement will meet with 

your approval we remain , 
Yours faithfully, 

SUOMEN PANKKI - FINLANDS B.Afi.K 

~ ~;? I: /w-w-c~ 
' /. ; 
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/ 
Attae~~ in tr1pl1cot.e 1e s let,tf"r to tlw "Int~ ot 

loan. I .-!ch to rP.~U•Jot ~mu to r 'N rd th ori inal to H~lsrlnld. 

The d.ratt Bl'.'lendiwnt to t~ l ~·. or goodn uUl be Ued 

- . J . He.llama 
ti cretar.; 
Leeat.i.on ot Finland 
1900 2ltth 6treot l . 
ashington. n. c. 

JFajano/m 
oe : 'ise ?' orsey 

Ur. 1/trteyen 

• 

S. R. Copo 
Lo1n ottioer 



l, 19!0 

I . 
!'ha.•i'k J'O"..l :tOT :,our lettor of f ov ' ~r- 2S, 1550., r. t. V/Jo/ 

K. 120)/ J., ,r1th wb1ch you nr.l.ou d request b;y antral 
An 100.!ati<>n or :inn.Uh oodwor in In etr .s ror c'han ts in t 

oeat1ona ,t 1"Q1l Cy. and okis. ,y. 

It. is At!~ t.bat yot1 eill adjust 70\lr record:i aceord1nttl;y. 

en ankki- 1nlanda Bank 
1nkl, lnltttd 

JFajane/m 
cot 'iss orsey 

'r. Verheyin 

V r:; truly yo·re, 

• n. C.o;i. 
Loa.'\ rricer 

Cleared with the Treaourer's Departl!'.ent 



Form No. 60 
(4-48) 

~'o~~ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

\i CY 'l. ,.~ I 
s't,V' c\\\~ 

'¢\G~ 
STAFF LOAN COMIIITTEE 

Date : cn-•ber 29, 19SO 

TO: FILES 

A meeting of the Staff Loan Committee will be held at 10130 a. m. 

on 'Ihured.ay, NoTember JO, 19$0 , in Room No. ~-1=0~0=5~-

/l. /I~ 
ltichael L. l.Ajeune 
IM~JMJilDC 

Secretary, Staff Loan CoDmJittee 

AGENDA 

The Committee will diacuaa certain point• in relation to 

11.nland. 

Distribution 
1. Mr. Eugene Black 9. Mr. A.S.G. Hoar 
2. Mr. R. L. Garner 10. Mr. o. A. Schmidt 
3. Mr. W.A.B. Iliff 11. Gen. R. A. Wheeler 
4. Mr. c. A. McLain 12. Mr. E. G. Burland 
5. Mr. D. Crena de Iongh 13. Mr. H&:+l4e, s.L. Lejeune 
6. Mr. L. B. Rist 14. Files 
7 . Mr. L. B. Rist 15. aar. 3.R. Cope 
8. Mr. R. H. Demuth 16. 



N:o 199. 

Helsinki, 25th November, 1950 . ~ 

V /JG/K 203/MJ . ~ ,'k l ;::.c..a. 
AIR MAIL /(., / 1.v3 /!ti'j 

International Bank for Reconstruction 
and Development , 
Washington 25 , D. C. 

~t\ 
Gentlemzen, \\JY . 

We have pleasure in enclosing 
the let er of The Central Association of 
Finnish Woodworking Industries of the 24th 
November as well as a translation o~e 
letter of Nokia Aktiebolag of the 22nd No­
vember, 1950 , concerning the shares of 
Kymin Osakeyhtio and Nokia Aktiebolag in 
the IB-16- FI- II Loan. 

We hope that the proposals made 
in these letters will meet with your fa ­

vourable attention. 
Yours faithfully , 

S PANKKI - FINLANDS BANK( 
, "' ~ / 
~~_j ( v ',' ~ 

- :> 

2 Enclos . 



,. , .. e e 
THE CENTRAL ASSOCIATIO};f OF FINNISH WOODWORKING INDUSTRIES 

' 

\ 
Member• of thi.J A.1.tociation are: The Finnis/, Sawmill Owners' A.,•ociation, Finni.Jh Ctllulo.te Union, The Finn/.,h W ooJpulp Union, 

Tl,e Finnish Paper Mills' Association, Tcrvalcosli 0.1alc.yhfi'i>, Finnish Board Mills Association, The Finni.th Paper and BoarJ Conr,,rt,u' A<Nociat ion, 

P,·.Jabricat,J House Exportus' A.t•ociation, A .. .1ocialion of Finni.JI, Plywood lnJustry, The Finni•h Spoolmaleu' A aaociation, 
ai,d all FinniaJ. rDallboarJ f actori,a. 

Tclc:grams: TRA E CENTR UM 

H ELS I N K I I, Alcl..11ntcrinkatu 36 B - H E LS I N G F O R S 0, A l exandmgatan 36 B. 

-· 
Helsingfors , November 24, 1950 

International Bank for Reconstruction 
and Development 
W ashingto :a 

Dear Sirs, 

Re: IB- 16- fI-II, Vioodworking Industries Project 

1 . Kr-in Osakelhti10 write in their letter of November 16 on Item 
IB-1 -FI- I I -2- vii T-f, Boiler,$ 600,000.-: 

"We request you kindly to inform the International Bank for Re­
construction that ·the price of Pos. (vii) - f Boiler has risen by 
approx . $ 100, 000 . ·- owing to the price increases occurring in the 
USA since the orig,:inal offer reached us some twelve months ago . 
Further price incrieases are possible before the order in question 
is delivered compliete . - \;e would be grateful if the International 
Bank would approve of this alteration. " 

So far, the import licences granted to the Company against 
this item are as f•~llows : 

1 . Combust ion boiler from Combustion 
Engineerinig Superhea ter Inc . 

2 . Equipment :for boiler from Stadler, 
Buster&. Co . 

$ 457 , 000 . -

250 , 000.­
$ 707 , 000 . -

As Kymi Osakeyhtio 1 s allocation of the loan totals ¢ 
2 , 053 , 800 . -, of wh:lch no more than$ 1 , 476 1 028.- is specified in 
yoll!'Breakdo\tm List of June 13 , 1950, we suggest that It em 2-(vii) - f 
be increased to ~7501 000. -. 

2. Nokia Osakeyhtic~, for whom a total of i 200 1 000.- of the l oan is 
reserved, requests in their enclosed letter of Nov. 22 your approval 
for the following purchases: 

Item 11-,,k> 

fV\ 

M/G clljlnder from a . 1,1. Voith G.m. b . H. 
Maschimmfa6rik, Heidenheim, Germany 1 
to replace the ol d cylinder with a 
new and bigger one • . ••••• •• Pr ice $ 32 , 000.-

page 2/ 

2,000. 3 •• ,. 



.. . 
page 2 to International Bank for 

Reconstruction and Development 
Washington, 24/11/1950 

Item 11:sV ..Suppo.r-ting frame for the cylinder 
from ·EEe same 1"1.rm, approx . price 

~~ 

Total approx . price 

• • • 

Please let u:s have your approval of the above . 

Yours faithfully, 

THE CE~TRAL ASSOCIATICN OF 
~S~" - INDUSThIES 

Encl .: copy of letter . 

$ 15 , 000 .­

$ 47 , 000 . -



/I 

vt 

Translation of an incoming cable from the Ministry for Foreign 
Affairs of Finland to the Legation of Finland , Washington,D. C.; 

"London informs British Treasury has accepted 

our proposal about which InterBank has been 

informed by cable . Inyestigate once more , 

pe rhaps through Garner, is i t quite IECessary 

to get Dani sh-Belgi an accept ances . 11 

Washington , D. C. , November 29- , 1950. 



NOKIA AKTIEBOLAG 
Nokia 

Translation 

HF/LG 
Nokia , November 22 , 1950 

Central Association of Finnish 
Woodworking Industries 
Helsingfors 

Dear Sirs , 

Loan from International Bank for Reconstruc t ion 
and Development 

We request permission to use$ 32 , 000.- of our allocation 

of the above loan for the purchase of a new and bigger M/G 

cylinder for our Yankee Machine No . 2 . 

In addition t o this purchase , our suppliers , J . d . Voith , 

are ascertaining at the moment whether it wil l be necessary to 

repl ace the old cylinder supporting frame with a new one. To 

enabl e approval of this purchase as well, we can quote an estim­

at-ed pri ce for the frame, for which no offer is to hand , of 

US$ 15 , 000.-. Hence , the total purchase value amounts to 

i 47, 000. - . 

Yours faithfully, 

NOKIA AKTIEBOLAG 

G.M. Nordensvan (signed) 
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Sooretnry•1 Archives 

Vlrstnia Morsey 

Loun no. lpF! -- ll?londment or Lt st or Ggoda 

Novombor 201 1950 

Attachea tor the Aroh1vea 1a or181nol executod 

letter dated llovo~r 10, 1950, maonding the l!at or goods 

in roapeot or loan to Suomen Pankld.- Finlanda Dank. v:111 

7ou please rurntsh photostatic copies or the attochmont aa 

tollows: 

Treasurer's Dept. (~r. Cavana~gn) 

Loan Dept. (Mr. FaJans) 

wgal Dept . ( ·~1 s s .lor sey) 

co - Mr. Oavunaugh (2) 
Mr. Fajans 
M1 as t~orsoy 
A. Foley 
C & R 

V'4orsoy:dg 
11/20/50 

2 -A,,. 

1 rV" C•1' ~ :J:..l/' 

1 



~ · /1~~~ ~ 
INTER! ,L BANK FOR RECONSTRUCT!( DEVELOPMENT 

OFFICE MEMORANDUM 
Treasurer's Dept. - Ml". C~ugh ( 2) 

T ~ Loan Dept. - Mr. Fe.jans ~ / DATE: November 22, 1950 
Legal Dept. - Miss Mo;reey 

FROM: Ellen .E. Miller, Secretary' s Department 

SUBJECT: lea No, 16 FI //1. 
Attached, for your files , ls a photostatic copy is an 

executed letter dated November 16, 1950, from SUomen Pank:ki Finl ands 

Bank, amending the list of goods. 

Attachment 

OFFI C E 5Flt\l l t:F<lt t7_tn 



FORM No. 57 
( s. 48) 

TO: 

FROM: 

SUBJECT: 

INTERNAT•ONAL BANK FOR RECONST 
1-. · ~ 

CTION AND DEVELOPMENT-- ~j_, """ 

\&;OFFICE MEM 
llr. W. A. ~ff· through Mr. A. S . • Ho~D~~, November 17, 1990t,; ;rft: 

r-7' 
1/o~?l· 

s. R. Cope 

$12. 5 Million Loan to the Bank of Finland 

:, $-!1, .Et~ 
/'~;,,-

Attached for your signature are four copies o~·am~ndment 
to the list of goods of the above loan. 

The changes contained in the amendment have been discussed 
with, and approved by, the Legal and Treasurer ' s Departments . 

Kindly return the confirmed copies. 

~ 
JFajans/m 
Attachment. 

.. 

• 



.JUO.""'- n £!.flkhi• -:>inJ..anda llarik 
elcinld, Finland 

JFtljane/m 
cc: t•essrs. Cope 

Verheyen 
l'iss •rorsey 

Vory truly your, 

• u. c;c;p 
Lotin Otfic 

Clear ri with Treasurer ' s md I.eccl Departments 



• 

Oentl n: 

Pl a roter t.o m::, lotter ot ia 
T rvako ki Oy. 

Uove!lbcr 17, 1950 

In acco:-dano 'rith ey lotter d.s ot.'i>~l" 2S, 19~., t 
ott0ndr!!mt &loo J,O'fcra t inalno1on Gt 1 ... I! 9 (1) t - 3 vor­
trapo d L pro. llcr tatore. 

Su en nkki•~inla~do onk 
Ilelclnki, Flnlcnd 

JFajann/m 
cc: 1.'essre. Cope 

Verhey-en 
1!1ss 1lorsoy 

.... n. Cope 
Lo.nn otticcr 

Cleared with Treasurer ' s and Legal Departcents 



tlov~ l'/t l9SO 

L .r !.'.r. 11 l.l.BM: 

Jr honk yw/ror , <>'.ll"' let.tore <";ntC'd E ov ~r 16. l9SO, et'. 
tioe. $372 nd SJ'?). In "OOr,ly v-au ill tlnd t.tec!\ed t~ 
cop!en ch of wo .l ttcro oddreou d to ttr Btml: of Finland. 
Kittdly trbns'!!dt the original to H loinhi. 

It ill~ undomtandint; that tho ~nt t,o t. o lint 
'lf got>dtl bein... xoeu'tcd et sent, t kee, into nccount, all 
chnn~e.s still outctcndina under tho 12. $ million loan to th 
Bonk or finlcnd . 

tr. J. Halli 
6ccro tnr., 
tcr;at1on or P:lnlGnd 
1900 tl,th Street t • • 

ehington, D. a. 

JFajans/lll 

cc: Messrs . Cope, Verheyen, 
Miss !!orsey 

..i. H. Cope 
·tom, Of !'!.ear 



No . 5379 

lovember 16, 1950 

Interna tion~l .Bank for Reconstruction 
'l.l'.\Q. :i)evelopment 

lel8 H Street, N. W. 
Washington 25 , D.C. 

Gentlemen: 

Pursuant to Section 1 of Article III of the Loan Agreement 
d~ted August l, 1949 , between International B'oll.lk for Reconstruction 
and Dev~lopment and Suomen Pankki- Finlands Bank , we requert yoµr agr~e­
ment to the following lllllendments of Section I I , Woodworki ng I ndust r ies 
Project , of the list of eoods attached t o our let ter of June 9, 1950 , 
as amended: 

(1) Amend item 4, EnM- Gut?.eit Os~i-eyht io (Enso- Gut ieit Co., 
Ltd.) , paragraphs ( i ) and (ii), t o ~ead as fol lows : 

( i ) X3ukop M Sulph!l.te Mill 
ajb) 1 bo~rd machine t ncluding Fourdrinier 

section and sll ancillary equipment 
c) 1 Electric power d r ive 
d) 2 Refiners 
f) Condensation and other associ~ted apparatus 
g) 3 Forklift trucks 
h) 1 soda boiler and ancillary equi~ment 
i ) Indoor vertic'\l lift metal- cl'\d. ~wi t chgear 

a~sembly plue escalation 
j ) .st~am and condensation water lines 

( ii) Kotka Mill 
b) 1 . 226 11 high speed :Fourdrinier kraf t paper machii:ie 

( 2) Amend item 9, Terv4kocki O~<\.keyhtio (Terv~ko~ki Co. , Ltd . ) , 
paragraph (i), to read as followF : 

(i) Pulp beating equipment 
b) 1 Rag and fibre cutter 
f) J Wor-traps and 4 propeller agit ators 
g) 1 super c~la.nder 



- 2 -

. . ' . 
In . other. respects , the liot of goods att~)ched to our letter of June 
9 , 1950, c amendec1 by our lettern of Se-p1t ember 19, 1950, and October 
lA , 1950, will rem~in unche.n~ed. 

Please confirm youi- agreement w~1th the foregoing by sie;nin.g 
the form of confirm~tion on the enclosed copy of this letter and 
returning such copy to us . 

Confirmed: 

For SIUOMEN PANK""I- i'IHLAIIDS »Ame 

W. A. 3. _U:H'T -~r""ctor 

I 

I 



1rll. ~rvel o. Polloclc Novembe:r 16, 1950 

J . Fajans 

n to tho Bonk ot Finland 

l attach• le\ter received ~oday rroa tho Bank ot F1nl.Dnd 
containing representations regarding provieion ot.:funde to 

r ance part of the cast or an equipment item "Whioh ie not bo1nc 
f1 need by th~ Bank. Copiee of' thia letter havo been do in err 
of ice ror inclusion in the Cperational Fil.ft and tor the uso of the 
Le al end 'treaaurer•e Departnente. I think that the oricinal should 
be kept on i'Ue in the Seonit.ary•s &partl'!lent. • 

• m 
Ii chment 



LEGATION OF" FINLAND 
ctlatat lAC&i't1'tlG t ><liHWE, th W. 

WASHINGTON 8 . D . C . 

NEW ADDRESS 
1900 TWENTY - FOURTH STREET, N. W, 

No . 5372 

November 16, 1950 

The International Bank for Reconstruction. 
and Development 

1818 H Street , Northwest 
Washington 25 , D. C. 

Gentlemen: 

With reference to your letter of N'ovembev<, 1950, addressed 
to Suomen Pankki-Finlands Bank, concerninR the allocations made for 
Tervakoski Oy under the 12.5 :t,tillion Loan , I have been requested by 
the Bank of Finla.'1.d to inform you that the financing of the super 
calander costing $26,000 . 00, which item you have approved to be included 
in the List of Goods, is proposed to be made by deleting the following 
items : 

II-9-( i) a -
II-9-(i)d 
II-9-( i) e 

$10 , 000 
$6, 487 
$ 6,617 

and by reallocating part of the undisbursed balance at present standing 
against item II- 9-( i)b in the breakdown list of eoods . 

Very truly yours, 

JH:db 



. ~ 

n 

) 

Fic.CE\Vi;v 

tHUUL\ i lOkAL 8 1,N~ f 0~ 
RECOUS1. ANO DEVEL. 

NU~ \6 3 ii Pn \9Sl 



LEGATION OF" FINLAND 
~ .... tfiOMINGAOL14tfl!!,U.W. 

WASHINGTON 8 , D. C . 

N EW ADDRESS 
l6il00 T WEN TY- FOURTH S TREET, N . W , 

No . .5373 

November 16 , 19.50 

I nternational Bank for Reconstruction 
and Development 

1818 H Street , N. W. 
W a.shingt on 2.5 , D. C • 

Gentlemen: 

With reference to your letter of Oct~l, 1950, 
concerning the inclusion of the high- speed k:f\aft paper 
machine from the Beloit I ron Works for Enso- Gutzeit Oy 
to the List of Goods , I have the pl ea.sure to send you the 
certificate of Suomen Penkki-F inla.nds Bank, as per your 
request in said lett er . 

JH :db 
enclosure 

Very truly yours , 

~~ 
Secretary of Legation 



n 

) 

F\£Ct.1\11!D 

1Nl ERNAilCNt. L SM·~'- fOR 
RECOHST. AND DEi/EL. 

NOV 16 3 ii Pt1 1950 

.... 



Letter No. EU/651 

:Bank of Finland, 

Helsinki, 7inland. 

Gentl emen: 

November 14, 1950 

further to our letttlr No. 637 of Novemb,er 9, 1950, we wish to in­
f orm you that we have now had an op10rtun1ty of reTiewing the October 
lohedule of Purchases and Deliveries on the eetric Pover Projects. 
We have noted that in several instances goods are listed as having 
arrived in Finland as part ial deliver ies of )rders. We have further 
noted that in most instances the full price ,or the almost full price 
has al ready been paid to the manufact urers. We presume that the re­
maining amounts which remain to be paid and ·therefore the remaining 
goods which remain to be received in ~inland relate only to sma.11 
ehiplllents of spare parts. If this is the ca e , we should suggest 
that the goods in question be considered as :Lnstalled or put into 
operation wheuever most of t he goods order ed have been installed or 
put into operation and only relatively smal l shipments of spares re­
main to be received. 

With regard to the third item on Page 2 of the schedule, na1:1ely 
6 dragline buckets and spa.res for excavators,, we are not quite certain 
whether all the buckets were delivered or tho three which were to be 
delivered in April remain to be received. Ij~ the latter is the case, 
in view of the fact that the entire price hau been paid to the manu­
facturers. we should greatly appreciate it ij' you could elaborate as 
to the cause of the del9¥ in shipping this e tuipment. 

Very t ruly yours, 

\ BPS]::>i ro : ea 

j \ 



FORM No . 57 
(5- 48) 

TO: 

INTERNAl lONAJ BANK FOR RECONSTRUCTION AND l)EVELOPMENT 

OFFICE MEMORANDUM 
DATE: November 

FRO M : 

Mr. s. Aldewereld ~ 

Hugh .B. Ripman ~ Y 
SUBJ EC T : Finland - Electric Power Projects. 

October Schedule of Purchases and Deliveries . 

Attached to their letter of November 6, 1950, the :Bank of Finland sent us 
the Schedule of Purchases and Deliveries for the period ended October 31, 1950. 
According to this schedule the only equipment which was fully installed and 
put into operation during the month of October consisted of three dragline 
buckets valued at $6,545. 00. However, a number of items are listed as having 
arrived in Finland during the past eight months as partial deliveries of orders. 
For instance, six dragline buckets costing $1J,JJ5.00 were promised f.o . b. fac­
tory, three in December 1949 and three in April 1950. $13,334.80 had been paid 
to manufacturers up to .~ugust 19, 1950. Mention is ma.de that some buckets were 
received in Finland on the 24th of April, 1950 and were installed on the Jrd of 
May, 1950. It is not clear whether a.l.l the buckets were delivered or the three 
to be delivered in April remain to be delivered. If the latter is the case they 
are considerably overdue and in view of the fact that the entire price has been 
paid to the manufacturers (this amount has also been disbursed by the Bank) , the 
Bank of Finland should be asked·to elaborate. There are a considerable number 
of other instances of the same kind involving a total cost of $616, 321. 00 of 
which $612, 962. 00 have been paid to manufacturers. The largest item concerns 
the Marion excavator costing a grand total of $472, 109. 00 of which $471 , 614. 00 
have been paid to the manufacturers. This excavator was received in Finland on 
the 25th of July, 1950 and is reported as having been installed on the ?th of 
August , 1950. It would appear likely that the partial delivery classification 
given to this item is due to the fact that some spare parts remain to be de­
livered. I f this is the case, in view of the very small amount which remains to 
be paid to manufacturers and therefore might represent the value of the spare 
parts in question, it is suggested that the Bank of Finland be instructed to 
show in the future this and similar other items as having been fully installed. 
The draft of a letter to that effect is attached hereto for consideration. The 
following table shows the situation of this category: 

Amount paid to Manufacturers for equipment installed 
during the period January to September JO, 1950 

Amount paid to Manufacturers for equipment installed 
during the month of October 1950 

Amount paid to Manufacturers for equipment not yet 
installed 

Value of orders placed which do not any longer appear 
in the October schedule 

Value of orders placed appearing in October schedule 

$ 305, 735.34 * 

$ 6 ,545 . 00 

$ 943, 096. 57 
SF 127, 314. lJ 

$ 470, 106. 60 • 

$1 , 600, 450. 90 • 

• The difference between these two amounts has been paid 
by the Finns out of their own funds . 

BPSpiro:ea 



FORM NO . 57 
(5. 48) 

TO: 

INTERNA 1 JONA 

Mr. s. Aldewereld 

BANK FOR RECONSTRUCTION AND DEVELOPMENT ~ 1c.,,· /,y-.. 

MEMQRAND~~: November 10, 17 
FROM: Hugh B. Ripma.n . 

SUBJECT: Bank of Finland Loan - Limestone Grinding Projects - October Schedule 
of Purchases and Deliveries . 

~,.~ . 

Under cover of their letter of November 4 , 1950, the Bank of Finland sent 
us a cumulative Schedule of Purchases and Deliveries for the Limestone Grinding 
Projects as at October 31 , 1950. This schedule is in the form we lave re­
quested and contains all the i nformation we need. The following table is a 
summary of this schedule: 

l. Amounts of orders placed for Bank financed projects 
Which include the dollar equivalent of • 3 , 200 
and D.Kr. 867 ,100. 

2. Total payments made by the Bank of Finland to manu­
facturers 
which include the dollar equi valent of *3,200 
and D. Kr. 303 , 625 . 

3. Value of equipment received in Finland, not yet put 
into operation 

4. Val ue of equipment put into operation 

$296,517.01 

$214 , 490. 36 

$ 23, 496. 12 

$ 23, 926. 84. 

As regards promptness of' delivery, it would appear that most orders have 
been received in Finland within a reasonable time after the promised date 
f . o. b. factory. The only exceptions are two Type R Cr ushers wi th motors and 
spare parts ordered from the Allis Chalmers Manufacturing Company which were 
pr omised f . o. b. factory for July 1950 , and whi ch have not yet been received 
in Finland. No dates of promised del ivery f . o. b. factory have been given for 
the orders placed in the U. K. and in Denmark. 

No action appears to be requi red. 

~Spiro:ea 

\ \ \· 



Pohjolan Voim.a Osakeyhtio 
Lonnrotinkatu 3 
Helsinki, Finland 

Gentlemen t 

November 13, 1950 

~ have read with interest your letter of 
Septem~ 18, 1950 and your memorandum handed to 
General ~heeler while in Hel sinki concerning the 
power situation in Finland, the constructi on pl an of 
the Kemijoki river and the Isohaara pl ant. 

On behalf of Gener Al ~heeler and nzy'self, 
I want to thank you for these documents which have 
added to our understanding of the Finnish power situ­
ation. 

NPaterson: lfb 

cc: General Wheeler 
Mr. Robinson 
-Mr. -Foster 
Files 

Sincerely yours , 

-(2 
S . R. Cope 

Loan Officer 

(. 



C 
COPY .. 

BY AIR MAIL 
SUOMEN PANKKI 
FINLANDS BANK 

Helsinki, November 13th, 1950 
K/1123/Js/SI 

International Bank for Reconstruction 
and Devel opment, 
Washington DC. 

Gentlemen, 

In consideration of your Bank being prepared to finance 

partl y the purchase by Enso-Gutzeit CTY, Helsinki, from the Bel oit 

Iron Works of a machine for the Kotka Paper Mill up to an amount 

of $1, 487,831.- we hereby declare that we are prepared to provide 

the Enso- Gutzeit OY, Hel sinki, with whatever U.S. dollars which 

are necessary to pay f or such part of cost of the machine which 

is not financed by your Bank and that we are prepared to provide 

the Enso-Gutzeit OY, Helsinki, with whatever additional foreign 

exchange which may be requir ed to enable them to complete the 

Yours f ai. thfully, 

SUOMEN PANKKI- FINLANDS BANK 

(Signed - two signatures) 



/ ' 
C. ( 

JSr. R. Brion Nov r 8, 19SO 

Mr. H.J. Paterson 

Finl.And Loan Mo. 16 

As acrood with you y sterday, I bnve today into1"121Cd Ur. Hal · · , r, 
thnt on tho basio of the documents oubmitted with hio lGttor (Uo. $l.80) ~ 
or Novenbcr 3, 1950, th Bonk io rcbdy to r c ive appllcationc tor 'rith­
drmml or c t.cont in respect of tho pap r chine tor Scrlochiuo Oy. 
(itm:i 2 -- (VII) -- u) 

UJP/m 



~v: 1 er 7 , 1950 

• lull e 
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• • 

• 
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7, 1?50 

~ontle::cns j 
• cterenot, 3.n l"'..Gde t.o 7ott~ lot ~r or Cctcb r 2t: • 19,SO, 'Gdtb 

..rt-Jch 70'..1 fo"f.rd let.\~ or ntral. Aooooict1cm or finn:lah 
~ark1n Int!• str1 s or Oet~· 2S d of f or.11l cm·rt Cy. or October 
1:6, :re ~tn'"" t , Jt.,1rob111 1n Ocmecy or on 6"11:psr calender contin5 

~6,0..">0. 

lt to ey tl nt,:metr. -. tb t you propose to t1co.net? tbic ac!d1-
ti al u. b-,1 doleting th~ 1"ollowinj;I i fr<>l the ott1.c1al lint 
of oodas 

II 9 (i) a - "J.0,000 
lI <> (:S} a - 6,MJi 
rI 9 (1) e - - G,617 

and by ro&lleeati.ona rt of' Uw undio~Gd b lanoo or 7,700 at. 
~ ant i:rt.nndinc .ar;aiMt ite.'?! II 9 (i) b in t.ho tnilal'J!om ltfft o! 

tld!!I . 

Tbe a hau no t>bjcct.10!1 to th~ incluaion of th eupor cnlt.mfer 
in too lltlt of oou and Will r.:ata U\e tom.al c"°tin after the oipt 
fl"O!!!l you of & r Q\10St tor Vle elb).tnatton of t~ It 9 (1) a, d and 
c ~~ the 11st of good . 

Su~ ' 1 - FinlJlnds ank 
Helsinki, Finliand 

c . c . l'essrs . Cope 
Verheyen 

ttiso i·orsoy 

JFajan11/r, 

• 

n. • Co 
Officer 

I 

... 



FORM No. 57 
( 5-48) 

.. 
INTERNATIO BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OF ICE MEMORANDUM 
TO: Mr. Joseph Fajans DATE: November 3, 19.50 

FROM: M. VerheyQu, • 

SUBJECT: I.can IB 16 ;;t Excess in Sub- categor ies amount 
Reference Mr. N.J. Patterson ' s memo of June 14, 19.50 

14. 

Confirming our telephone conversation I note you agree to exceed 
the sub- category amounts in the following cases . 

Category III-I-(i) Application #G 112-1-1 for $10,234 .56 exceeds 
by $86 . 48 the amount allocated to that sub­
category. 

Category III- I - IV Application #G 112-1-2 for $8,101. 00 exceeds 
by $1. 00 the amount allocated to that sub­
category. 



I 

AIR MAIL 

Helsinki, 1st November, 1950. 
/ 

V /KK/K.107 ~ MJ. 

International Bank for Reconstruction and 
Development, 
Washington 25 2 D.C. 

Gentlemen, 
Electric Power Projects. 

With reference to your letter of the 24th October, 
1950 (NQ EU/588) we are pleased to submit you the following 
information on the points mentioned by you: 

. ' 

1) Order from the Northwest Engineering Co. amounting 
to $1.642.70 for spare parts for Excavator engines: 

1 
The spare parts concerned have been delivered to 
Pyhakoski Power Plant and installed on the 20th 
February, 1950, as shown in the monthly report for 
Electric Power Projects for the month of February 
1950. 
2) Order from the Caterpillar Tractor Co. amounting 
to $12.850.- for two engines for tractors: 
The engines have been delivered to Jylhama.ki Power 
Plant and put in operation on the 28th March, 1950, 
as shown in the relative monthly report for the 
month of March 1950. 
Trusting that you will find these items in order 

we remain, 

\ 

Yours faithfully, 
SUOMEN PANKKI-FINLANDS BANK 

ff~ 
( 
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October 31, 1950. 

Dear M'r. Hallamn: 

This is to confirm our telephone comrersation 
of this afternoon in the course or which I transmitted to you the 
text of a cable to be dispatched to tho Bank of Finland . 

~~ i,.. j u,i {f~ t ..f_ ~<, ;'JVt • l ~ti_ f<.A,·E> 

The cV_~ read ~s foliows: t;ltndt bll'Pt.e 

Your letter October 26 reference Beloit Kraftpaper 
mohine for Enso-Gut,zei t . Interbank would agree 
to finance fcur~een hundred eighty-seven thousand. 
eight hundred thirty-one dollars on condition 
Bank of Finland •Jrites Interbank stating firstly 
Bank of Finland will provide Enso-Gutzeit ~1th 
whatever dollars are necesoary to pay for such 
part of cost of mchine which is not financed 
by Interbank. Secondly Banlt of Finland will pro­
vide Enso-Gutzeit with whatever additional foreign 
exchange may be required to enable them to complete 
the Kotka paper mill (see Interbank's letter of 
October 6). 

11.r. J. Hallama 
Secretary 
Legation of Finland 
1900 - 24th Street N .W. 
WASHING'l.UN, D.C. 

ajana/o:,. 
ca: sars. Cope,Verhoyen, Illa 

Very- truly yours , 

J. Fa.Jans 
Assistant Loan Officer. 

rs 7• 
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CABLE TO BANK OF FINLAND : 

i ):£)( R-<-~~ ~ ~ 1 Vdvc.~w./ ~t l ~ ti-'- :, >f_,J..L,'v LLl!-~.A7 

YOUR LETTER OC'IDBER 'Th1E -SIX REFERENCE BELOIT KRAFTPAPER MACHINE FOR 

ENSO-GUTZEIT S'IDP INTERBANK WOULD AGREE TO FINANCE FOURTEEN HUNDRED 

EIGHTY-SEVEN TOOUSAND EIGHT HUNDRED THIRTY-ONE DOLLARS ON CONDITION 

BANK OF FINLAND WRITES INTERBANK STATING FIRST!t3ANK OF FINLAND WILL 

PROVIDE ENSO-GUTZEIT WITH WHATEVER DOLLARS ARE NECESSARY 'ID PAY FOR 

SUCH PART OF COST OF MACHINE WHICH IS NOT FINANCED BY INTERBANK S'IDP 

SECONDLY BANK OF FINLAND WILL PROVIDE ENSO-GUTZEIT WITH WHATEVER ADDITIONAL 

FOREIGN EXCHANGE MAY BE REQUI RED 'ID ENABLE THEM TO COMPLETE THE KOTKA 

PAPER MILL PAREN SEE INTERBANK'S LETTER OF OC'IDBER SIX PAREN S'IDP. 

JFajans :100. 
OCTOBER 31, 1950. 



FOF'\4 NO. 58 
( 5. 4S.) INTERNAT ,AL BANK FOR RECONSTRUCTION D DEVELOPMENT 

- h ..... Dept, • £?m£E MEMORANDUM 
TO: J.agal Dopt. - lU.so Foley DA TE: Oct. 31. 19,:) 

Trea~r•e Dept. - Mr. 04VCl1aUG)l £'.")~,.,~A . 
FROM: Ellen E, ~ler. Seoret~' a Daptip' ,.,.,. v 

susJEcT: MWI No, U#t. 

. ~t:."obed tor ~ tllao is n photoatatic copy of a latter <uited 

OctoboY l.S, 1950, ClDSmin8 tbG llot ot gooda in reopebt ot the loan 

batwon the Bank er,.i Sw:,man Pen'.ild-i'J.n.]andd1 !onk. 



FORM No. 57 
Cs. 4 8) 

.. 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
TO, Jlr , N,J , aters~n and ~ans ,c ~c 

FROM: M. Verheye ff ' 

DA TE: October 30' 1950 

SUBJECT: Excess in sub-categories amount 

Re: Your memo of June 14, 1950 

Confirming our telephone conversation I note that you agree to 

exceed the sub-category a.mount in the foll owing case. 

Cat . II-11- g Appli cation G 52- 1- 1 increased by $516.00 

exceeds by $792. 00 the amount allocated to 

that sub- category 



Fo1 
I 
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INTERNA1 IONP ' . BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
TO: DATE: October 26, 1950 

FROM: 

Mr. !Ienry w. Rile~~ 

Hugh :B. Ripma.n ~~ 
SUBJECT: :Bank of Finland Loan - Woodworking Industries - Schedule of Purchases & 

Deliveries for the Period ended Sentember 30. 1950 

7 
With their letter of October 20, 1950, the :Bank of Finland has Bent us a 

cumulative Schedule of Purchases and Deliveries for the Woodworking Industries 
projects as at September 30 , 1950. This schedule does not include the projects 
which have been previously reported as fully completed. 

The situation as shown by the schedule under review is as follows: 

Orders have been placed by the Central Association of Finnish Woodworking Indus­
tries in the following countries: 

Germany (in U.S. dollars) 
SWeden (in SWedish kroners) 
Canada (in U. S. dollars) 
Switzerland (in SWiss Francs) 
England (in sterling) 
Austria (in u. s. dollars) 
United States 

Total 

These orders represent : 

New orders placed during September 
1950 

Previous orders which have either 
not yet been delivered or only 
partially delivered 

Orders delivered and installed prior 
to September 1950 

Orders delivered and installed during 
September 1950 

Price 
(Amount of Import 

License) 

$1,748,826 

4,138,251 

254,210 

44,116 

$6,185.403 

$1 , 722,080 ) 
12,499 ) 

123,256 ) 
82, 957 ) 
16,217 ) 
49,136 ) 

4 . 179, 258 ) 

$6.185 . '-1·03 

Includes 
projects 
already 
completed. 

Amount Pa.id to 
Manufacturers 

$ 773,784 

2, 747, 437 

245,948 

44. 116 

$3. 811. 285 

Disbursements made by the :Bank as at September JO, 1950 - $2, 064,590. 

Among the orders placed during September one is for a High Speed Fourdrinier 
Kraft Paper Machine for Enso-Gutzeit Oy (Item No . 4-(ii)- b) . It is understood 
that the financing of this machine which is priced at $1, 483, 341 out of loan 
funds has not yet been officially approved by the Bank as the unallocated amount 
remaining in this category i s not sufficient and the Finnish authorities have 



- 2 -

not yet indicated what items of the List of Goods are to be deleted to make 
up the difference. Mention is made in the ScheduJ.e of Purchases and Deliveries 
that $750,000 have already been paid to the Beloit Iron Works , Beloit , Wis­
consin, manufacturers of this machine, and application for withdrawal of this 
amount has been received by the Disbursement Section. 

As regards deliveries, the only instance of a serious del ay concerns 
a tractor with dozer shovel ( I tem 11 (g) for $6, 700) which was promised f.o.b. 
factory for May 1950, and which will not be delivered until November/December 
1950. As the amount involved is small no action is suggested. 

In my memorandum of September 26, 1950, I indicated that Item No. 2(111) 
which had been promised for delivery in January 1950 had not yet been re­
ceived in Finland. The Schedule of Purchases and Del iveri es under review 
shows that the delivery date was erroneously shown as January 1950 and shouJ.d 
have been January 1951. · 

Considerable quantiti es of equipment valued at $1,435 , 839 have been re­
ceived in Finland during the summer months but have not yet been fuJ.ly 
installed or put into operation. It may be remembered that in their report 
dated September 12, 1950 the Kymi Company indicated that completion of several 
of their projects had been delayed by the mechanics• strike. It is , therefore, 
suggested that no action be ta.ken at the present time concerning possible 
delays i n installation but that the situation be watched very closely during 
the remaining months of the year. 

No act i on appears to be required. 

BPSpiro : ea 



Secretary's Arohive1 

Virginia Morsey 

Loan no. 16F1 

Ootober 26 , 1950 

The list of goods i n rospeot or the loan between the 

B~nk and Suomen P~k1-?1nlands Bank, has boen amended by 

l etter dated October 18, 1950, the original of which i s 

attached . Will you please distribute photostatic ooples of 

the attachmant as follows: 

Legal Dept. {Miss Foley) • ••• • •••••• 1 

Treasurer's Dept. (Mr . Cavanaugh) •• 2 

Loan Dept . (l.~r . Fajans) ••• • ••• ••• •• 1 

Attachment 

~.~~~~1. 
t:'/'nA . .§' ;;;;::;.--I'· -

cc - A. Fol~ 
C & Rv 

VMorsey:dg 
10/26/50 



Hel si~ · t, 26th October, 1950. 

t • 
AIR 

V /JG/K.1045/MJ. J_ \../{) j 

MAIL c_ 4-·,~~ ~n._/ 

j f 
~ ~ 

t/XT~~ 

~-ND$~ 

N:o 199. 

International Bank for Reconstruction 
and Development, 
Washington 25 , D.C . 

Gentlemen, 
We are pl eased to enclose three / 

letters of the Central Associati,/n of Fin~h 
Woodworking Industries of the ~rd and 2¥'"~ e.t 
October, 1950, with enclosures concern~-~/ ,3 
purchase applications of A. Ahlst~sake­
yhtio, Tervakoski Osakeyhtio and Enso- Gutzeit 
Osakeyhtio under the loans IB- 16-FI- II and 
IB- 21- FI- 2 . 

We trust you will take these matters 
into 

Enclos . 



u ., . L, 

OCT 311 I I !i j NI i9 U 

n . ~ . 1 



Letter No. EU/588 

:Bank of Finland, 

Helsinki, Finland. 

Gentlemen: 

October 24, 1950 

Att ention: Mr, Taurial a 

We Wish to acknowledge receipt with thanks of your letter 
of October 13, 1950, to which you attached the Schedule of Pur­
chases and Deliveries f or the Electric ·power Project s for t he 
period ended Sept ember 30, 1950. We have now had an op~ort unity 
of studying thi s schedule and have found it to answer our r e­
quirements. There are, however, t wo amal l questions on which 
we should like to receive further information in order to enable 
us t o comolet e our r ecords. These questions rel a te to I tema 
No. 28 and JO of the January Schedule o~ Purchases and Deliveries, 
t he f i r st one concerni ng an order f r om the Northwest Engineering 
Com~ a.mounting t o $1,642.70 for spare parts for excavator 
engines, and the second one from the Caterpillar Tractor Com­
p~ amounting to $12,850.00 f or two engines for tractors. We 
would appreciate it if y ou could let us know whether this 
equipment has been received in Finland. 

Very truly yours, 

S.Al~ 

I.... 
\ l3PSp iro : ea 

\ 



FORM No. 57 
.. .-i 5- 48) • INTERNATIONJlt BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
DATE: October 24, 1950 TO: Mr. N.J. Patterson 

FROM: M. Verheye~. 

SUBJECT : IB 16 FI - Exc1ss in sub-categories amounts 
Reference : Your memo dated June 1.4, 1950 

Confirming our telephone conversation, I note that you agree 

(l) To exceed the sub-category I-3-a by $1,246.20 corresponding 

to an increase of application for connnitment #1-1-1. 

(2) To make a disbursement of $6,022.50 representing a down 

payment of 25% of a contract of $24,090.00 when sub­

category ll-2(IX)a is only for $20,ooo.oo. 



0:t 

:1-•1/ , l.t:~ . l..l 
Si 126,.GUl. l') 



FORM No. 57 
(5- 48) INTERNAl lOJ'\11\L BANK FOR RECONSTRUCTION AtJn DEVELOPMENT 

\. 

OFFICE MEMORANDUM 
TO: 

FROM: 

Mr. s. Aldewereld ~~ 

Hugh :S. Ripman ~ y DATE: October 23, 1950 

SUBJECT: Finland - Electric Power Projects - September Schedule of Purchases 
and Deliveries. 

Attached to their letter of October 13, 1950, the Banlt of Finland sent us 
the Schedule of Purchases and Deliveries for the period ended September JO, 1950. 
This schedule has been prepared in the cumulative form requested by the Bank. 
However, all items which had been fully installed prior to September and which 
had been shown in previous schedules have now been omitted. Nevertheless , it 
has been possible to obtain a compl ete delivery statement by checking the pre­
vi ous schedules with the present one. 

An analysis of this schedule in conjunction with the schedules previously 
received show that the situation of this category is as follows: 

Value of orders place 
sbursements made by 

Am t paid to manufactur 
ent installed 

4. acturers for equipm 

• The Bank does 
ordered. 

en delivered 

all instances 

980 , 66. 86 
SF. 11, . 65 

351, 2 66 
SF.126,881. 

In one instance, namely the three-phase synchronised condenser for the 
Pet!j4veei sub-station of the Imatra Power Company, Limited, the last mention 
of this project appeared in the July Schedule of Purchases and Deliveries at 
which time it was stated that installation had begun. The present schedule does 
not list this project any more and, therefore , ,..,e d9 not know whether erection 
has been compl eted. In the specific progress report on this project which we 
received early in August, mention was made that the three-phase synchronised 
condenser should be fully installed before the end of AU€;Ust 1950. A further 
report should be received as at November l on this project . If it is not re­
ceived the Bank of Finland should be asked for further information. 

No action appears to be required. 

~ :SPSpiro: ea 
\.) . 

\ 
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of lhi.t Association are: Tl,, Finnish Sawmill Owners' A,uociation, Finnish C,ll,,lose Union, Tl,, Finnisl, WooJp,,lp Union, 

Tl,, Finnish Paper Mills' Associatio11, T.,.,,aJ.oslci Osalc,yhtio, Finnish Board Mill,, Association,, Tire Finnisl, Paper and Board Conr,crters' Auocialion, 
Pr.Jabricat,d Hous, Exportt1s' Association, Associalion of Finnish Plywood lndu11try, Tl,, Finnisl, Spoolmakeu' Association, 

and all Finnish wallboard f actorics. 

Telegrams: TRAECE NTR UM 

HELSINKI I, Alelrsanterinkatu 36 B - HE LS IN G F O JR. S 0, Alexandersgatan 36 B. 

_ .. october, ..... 2.3• .... 19 50 ............ . 

International Bank for Reconstruction .. 
and Development 

WASHINGTON 

Re: IB-16-Fi-II1 Woodworking Industri,es Project 

Dear Sirs, l 
~ \ .. ~ We are in receipt of your letter of Octo er 6 addressed to 

~~ \"""w Suomen Pankki in which you state that Enso-Gutzeit Osakeyhtii)'s 
\\.o ' application for the inclusion in the list of goods of one 22 "High 

t\JI' Speed Fourdrinier Kraft Paper Machine is accepted. As to our propo-

2,-. 3 •• ,. 

\
;~ sal regarding the financing of this p,urchase we wantzo ention the 

·~\ .,., following: 
\ 

You can see from the copy of the letter dat d September 
2nd from Beloit Export Corporation's :European Branch, that the total 
price of this machine including all necessary spare parts is 
S 1.980.500.-. / 

In our letter of September 12 we gave the balance of Enso­
Gutzeit~s earlier reservations as S 1:84.531.-. However, this figure 
should be$ 189.021.-, the breakdown ,of the different items being 
as follows: 

~ 
4-(1)-a/b 

-c 
-d 
-e 
-f 
-g 
-h 
-i 
-j 

4-(11) 
4-(iv) 
4-(v) 
4-(vi) 

g reservation 
714,560.-
200,000.-

61,000.-
14,666.-
24, 000.-
13,050.-

700,900.-
81,900.-
30,000.-
21,000.-
13,280.-

3,661.-
23,216.-

$ use,g, 

713,103.-
183,905.-

61,000.-

21+,037.-
13,05·0.-

591,823.-
78,000.-
17,61*-lt.-

9, 899.-
3,001.-

16,750.-

surplus or deficit 
+ 1,457.-
+ 16,085.- II, 

+ 14,666.- V 

37.-

+ 109,077.- I 

+ 3,900.- ,,, 
+ 12,J56.- 1 i .?r-Z: GI 

+ 21,000.- ..-
+ 3 t 381. - l 'H ( I 

+ 660.- ' I 
+ 6.466,- ,/ 
~9·,021.-

As mentioned 
for Enso-Gutzeit for 

in our letter of September 12 we have reserved 
the paper machine purchase$ 1,298,810.-, from 

page 2/ 

I 'iO fO 



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Member$ of tl1i.J A ... ociation are: TJ,. Finni.ti, Sawmill Owners' A.r.Jociation, Finni.sh Cellulo•• Union, Tl,. Finnish WooJpulp Union, 

TJ,. Finni.th Paper Mills' .A.J.Jociation, T•n1alcoski O .. alceyhtio, Finnish Board Mill, A.J.Jociation, TJ.. Finnisl, Paper and BoarJ Conv,rt,rs' As,ociation, 

PrefabricateJ Hous• Export•rs' A.J.Jociation, .A.rsocialion of Finni.Jh Plywood Industry, TJ,. Finni.Jh Spoolmal«rs' A .. aociation, 
a,iJ all Finni.Jh wallboard f actorua. 

Telegrams: TR A E CENT RUM 

HELSINKI I, Alel. .. anterinlatu 36 B - HELSING FORS 0, Alexandmgatan 36 B . 

.......................... Page 2 ............................... . 

the balance remaining in the name of the Central Association 
of Finnish Woodworking Industries. That means that a balance of 
$ 492,669.- will still be left. Your proposal is now to take that 
amount from the allocation for the Central Association. Such~ 
balance does, however, not any more exist. We enclose a list 
showing the breakdown of the total loan amount of$ 10, 450, 000.­
distributed among our different companies. We admit that the loan 
amount of some companies is not yet specified to you, but we do 
not want to use these amounts for Enso-Gutzeit as they are allocated 
to special purposes. All the companies in question have besides 
asked us still to keep those sums for them, as only technical in­
vestigations , discussions with deliverers and similar circumstances 
have delayed the final placing of the orders. They all, however, 
have the intention of carrying out their plans. If,however, some 
amounts are cancelled we will reserve those for the Enso- Gutzeit 
paper machine . Should cancellations not give the necessary amount , 
Enso-Gutzeit intends to pay the dollar deficit with increased 
earnings from the production of the Kaukopaa new cardboard machine, 
partly financed by you. 

Encl. 

We hope to receive your approval for the above. 

Yours faithfully, 
THE CENTRAL ASSOCIATION 

OF F~~RK~NDUSTRIES 

/~~~ 



-
THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 

' 

Members of this A ssociation ore: TJ,e Finni,1h Sawmill Owners' Association, Finnish Cellr,lo,1e Union, Tl,. Finnish WooJpulp Union, 
The Finnis/, Paper Mills' Association, Tervaloski Osaleyhtio, Finnish Board Mill11 Association, TJ,. Finnis/, Paper and Board Com,crters' Associalion, 

Pr.fabricated Rous• Exportus' .A.uociatio11, .A.ssocialion of Finnish Plywood Industry, TJ,e Finni11]1 Spoolmaleu' .A11aociation, 
and all l!innisl, wallboard /actories. 

Telegrams: TRAECENTRUM 

HELSINKI I, Ale!uRnterinkatu 36 :B - H E LS IN G FORS 0, Alexandmgatan 36 :B. 

Helsinki , October 25 , 1950 . 

International Bank for Reconstruction 
and Development, 
Washington. 

~ 

Dear Sirslb 

Re : I B - FI-II Woodworkin I ndustries Pro ·ect . 
We enclose Tervakoski Osakeyhtio ' s application of Octo­

ber 3th regarding a purchase of 1 Super Calander from Joseph 
Eck .Maschinenwerke , Germany . SJ£( cJ I , 

Hith this application and providing ~·accept Terva­
koski Osakeyhtio ' s application of September 25 , 1950 (3 Vor­
Traps , 4 Propeller Agitators , ¢ 8 , 383 .- ) , which :fu.ir . Hallama 
of the Finnish Legation will have submitted to you for recon­

tr sideration, Tervakoski ' s share of the loan would be as followa : 

0At .~\ q\' \ Item Description 
J ~ ~7~v( \\ 9-(i)-b 1 Rag & fibre cutter 
. · i,l. 9-(i)-f 3 - Ver- Traps , 4 - Propeller 
\>Y"' 9-(i)-g,7 1 - Super Calander 

9-(ii)-a 3 - Lift trucks 

Agitators 

¢ 
7 , 300.-

8 , 383 .-
26 , 000 .-
10 , 955 .- .; 

9 , 166 .- v 

~.ooo. s. 47, 

9- (ii)-b 
9- ( 1v) 

9-(v) 

9-(vi) 

1 ,:agnermobile Duoway scoop 

1 - Suction roll 11 , 000 .- ..; 

2 - Precision slitting and roll winding 
machines 18 , 282 .- J 

1 - Cardboar core rolling and gumming 
machine 

Unspecified 

J 4,231 .-
/.( 4,683 . - -
100 , 000 .-

------------------------
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of 1/,i., Association are: The Finnish Sawmill Owners' Association, Fin11iofh Cellulose Union, The Finnish WooJpulp Union, 

The Finnis/, Paper Mills' Association, Terr,akoski Osaleyhtio, Finnish Board Mill, Association, The Finnis/, Paper and Board Conr,erterl Aasocialion, 
Pr.Jal,ricated House Exportt1s' .Associatio11,' Association of Finn is/, Plywood Industry, The Finn isl, Spoolmaleu' Auociation, 

and all Finn isl, wallboard f acloriea. 

Telegrams: TRA E CE NTR UM 

H E LS I N K I I , Alcl.a .. ntcrinbtu 36 B - H ELS IN G F O R S 0, Alexandcragatan 36 B . 

........... Page .... 2 .. ..................................... -.... . 

l e hope that you will see your way to accepting the 
specification of Tervakoski ' s share of the loan as it stands • 

. Kocmin OsakeyhtiO~eferring to the l ast paragraphe of your 
,.,,.,~$letter of October 13 to Suomen Pankki regarding Kymin Osa­

~Ld keyhtio ' s request t o include withi n the loan a steam turbine , 

~ marked II-2- (vii )- h , \~nclose the Companys letter . on the 
matt er , dated Oct ober 20 . J e understand that the Bank , before 

2,000. 3, 47, 

arriving at a de cision regarding t h is request , would like to 
be a s sur ed that the delivery date for the steam turbine will 
not fall later than the closing date of the loan . 7/e can 

assure you that the Company will take this into considera­
tion in discussing the matter with the suppliers . 

Yours faithfully 
THE CENTRAL ASS OCIATI01~ ~l'P~RIES 



.. 

-~ 



toboJ" 2.$, 19$0 

v 
copi sot l to 

th nk of Finl.and. I would oo orato!'ul u you ald tom rd 

t.h original o lo1nld. .. 

JFn nn:jml 

.w. 

s.n. copo 
Loa.a Offia 

t. 



cacs Uaasra. Cope 
Street 

W.sa Uoraey 

JFajana cjml 

... . . Cop 
t ?l Off'1c 



KYMME·NE AKTI EB OLAG 

KU US AN KOSKI, ····q·~--~.~?.':=:!. .. /9..t...~}.?._(). ~ ..... 
TELEFON: F I NLAND 

KOUVOLA 400 

TELEGIRAN: 

~YMMSNEBOLAG KYMMSNSBRUK {.Jl\~· 

' 
\ CODES: 

BENTLEY'S SECOND ~ ,v 
sENTLErs ooNPLm \... ,.\ Y!nternationc1.l Bank for Reconstruction 

NAR00N1 1NTERNAT1ouL ~ ~ ~nd Develonment 
A ... o. 9th EDITION ~ ~ t'~ ~o ... ' 67 Rue de Li1le 

0 <'l : • -.,J\ ~tt' · \I Paris 7e 
EH/MS .1'1 \~ J )(\ <\ i-' / -L-L 

~ IJ} tl"< . \_ France 

90.000 - II. 11149 - Korr. e.001 . 

( 

Dear Sirs , ;) 

We refer to our letter of the 12\h September , 

item vii , h .- New Turbine for Woikka Power Plant . Throuuh 
the Bank of ]'inland we have learnt that you would like to 
have further information about the above po~ition . 

_) 

We have a~ainst order No . 49550 , dated 6 Oct .1:50 , 
ordered from Combustion En-ineering-Superheater , Inc ., a 
new boiler with a pressure of 64 kg/cm2 to be i~stalled in 
the Woikke steam power plant for power generating . Considering 
the high pressure and temperatures the boiler has to be con­
structed for , we cannot tell which firm in the wor1d could 
constr1ct the most effective turbine, and therefore we cannot 
so fqr state the name and country of the su,plier . Before 
tris information can be given we have to discuss the matter 
with Combustion En5ineering and the Consul tint:; ....;ng:ineers 
Stndler & Hurter , '1ith wr-om we co-operate . Inquilt'ies about 
the turbine have been sent out and as soon as we have received 
offers we shall inform you the name and country of the pos~ible 
supplier . 

Afte:c this question hao been settled we will start 
nt:gotiations about delivery of a new boiler which will work 
in combination with the boiler previously ordered as well as 
with the new turbine . 



KYMMENE AKTIEBOLAG 

International Bank for 
Re construction and ~evelonment , Paris 

If.. 3AN K0SKI, 
FI NLAN D 

Jc~ober 20 , 1950 . 

N:o 2 • 

We wish to point out that the new turbine is of 

rather a complicated constr1ction and especially constr cted 
fur our workin~ conditions . We ask you therefore to wait 

for a few months longer until we can send you our definite 
credit application for this item . 

S.000 - Ht. 194-8 - Korr. e O<Y.2, 
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Re: ! B- 16-FI - II loan allocations as a t uct~ber 20 , 1950 

United Paper Mil ls Lt d. 

Kymin Oy. 

Eneo- Cut2eit oy. 
G.a. Serlachi us Oy. 

Rauma- Haahe Oy. 

Tervakoski 01• 

Hfuno Faneritehdas Oy. 

Nokia Cy. 

Tampel l a 

Fir.lands Aetallduksvaveri Ab. 

Oulu Oy . 

, 
2.200,wo. -

2,o,3,eoo.-
3.200,c43 . -

2,11s. 78J . -

280,158. -

100. 00 . .. 

52,516. -

200, 000. -

9, 70 . -

58,ooo.-
120 , 0JC. -

fe 10 , 450, 000. -

THE CENTRAL ASSOCIATION OF 
FI ?W! Sh \-:OODWd KING I NDUSTRI ES 

Helsinki , October 20 , 1950. 

St. r, b 

1 ·':I r. ,-o-v 

V 

I/ 

./ 
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FORM No . 57 
(5- 48 l 

TO: 

FROM: 

SUBJECT : 

t 

INTERNAl D DEVELOPME~ T ~~~ 

DA TE: October 18, 19$0 

s.R. Cope 

Loan to the Bank of Finland 

/ ( 
Attached for your signature are four copies of a letter 

amending section II of the list of goods to be purchased under 

our loan to the Bank of Finland. 

The lett er was originally drafted by the Legal Department 

and the amendments have the approval of the Departments concerned. 

Kindly return the attachments to me. 

~ . ' 

JFajans : jml 



October 18, 1950 

Dear r . Halla• a 

I am enc1osing tbree e~pies or a letter addressed to the 

Bank ot Finland. .r ahoul.d be gratei'ul it you would tonrard the 

original to Helsinki. 

Mr. J . Hal.lama 
Secrotary 
Legation o~ Finl.And 
1900 24th Street , u.w. 
ASBINGi'O.,., D. C. 

JFajanssjml 

Very tru)¥ youra., 

s.~. Copo 
~ Of ! ioer 



I 
/. 

OCtober l.6, l9SO 

a ntl n, v 
I aeknowl\'dge your lot.t r or ~ ......... '"" l2, 19~0 C • / JO/r.. 

1003/ 'J) roq11eation permiasion ror Gcnr.c oha G5 in -the good& to be 
obtained by a.A. ~lachtuo Co. um\ r the .S million loan to ycur-
0lv • 

Cb&illij 0 

· ccord 

ltc:.i 11min&.ted 

C t.egorz II. 7 (iv 

1 to le Ye flow meit r for lush pul • 2,265 
l !al KM ) lect.d.c torkllft, t.ru411\, 

complei.. ith 2 lark~ 7,h82 
1 truck 2,s~2 

toBOry II 7 (y ) 

.Soo v c paeitc>rlii 54 .• k ,,.r, 
Soo capacitors 54 kV' ,r, 

It addod 

C&tet;orz n 7 (:tvi 

re bl.ad ror n te ~ 

C teuory Il 7 ( vi l 
4 t e -f>bas a1.1to::intic tchea 

4,l,)O 
4,lt30 

7,740 

!l6) 

2,672 

, (..... 



1 

-2-

C ~egorz I I 7 (1•} 

Allocation far l Yates soal er c.99 inc 
to 17.$1!2.66 

l t ie ass * that 7ou will adjlla1~ your recorda according]3. 

..nkki - f 1nlL"ldl ank 
f!elainld., :ll2.land 

f.fesara. Cope 

Uiau 
JFajanstjml 

Street 
Uorsey 

Cleared with Treasurer's Dept. 

· Ver, tru]T yours, 



FORM No. 57 
(5. 48 l 

TO: 

INTERNA110 NAL BANK FOR ·RECONSTRUCTION ANn DEVELOPMENT 

OFFICE MEMORA.NDUM 
DATE: 

FROM: 

Mr. s. Aldewereld 

H\l&h :a. Ri.pman 

SUBJECT: Fi nland - Woodworking Industries - Progree1s Reports on Pro.jects, 

Under cover of their letter of October 141 1950, the :Bank of Finland 
sent us a letter from the Central Association c,f Finni sh Woodworking Indus­
tries and a progress report dated October 9, 19501 on the KaukopU Mill of 
the Enso- Gutzei t O. Y. 

In their l etter the Central Association o:f Finnish Woodworking Indus­
tries indicate that the reports for the Myllykc,ski and Walkiakoski mills of 
the United Paper Mills , Ltd., the Fourdrinier Paper Mill of G. A. Serlachius 
O. Y. , and the Sulphate Soda Recovery Unit of Raume-Baahe, O. Y., will be sent 
to us as soon as possible. 

As mentioned in my memorandum on October JL7 , 1950, the first report we 
received on the KaukopiUl Mill of Enso-Gutzeit O. Y. stated that this mil l 
was scheduled for compl etion by September 19500 The present report indicates 
that the building work is nearly completed and needs only minor f i ni shi ng 
work. The erection of the machinery went acco:rding to schedule until t he end 
of August at which time it had to be stopped b49cause of the mechanics ' general 
strike in Finland. No further work has been c,arried out on the erection of 
this machinery since the beginning of Septembe:r. It is estimated that one 
month will be necessary to complete the work 0111ce the strike is settled. 

In view of the above, it is suggested tha't the recommended action of 
my memorandum of October 17, 1950, namely that a cable be sent to the :Sank 
of Finland asking for progress reports as at N•ovember l on five of the six 
projects, be discarded for the time being. 

In view of the fact that the Kauko.¢4 Mill is the fourth instance of a 
Bank fin.a.need project being delayed by the rec1ant strikes (the three first 
ones were the ~ene Mechanical Pulp Mill, th•e Icymmene Paper Mill and the 
Woikka. Paper Mill referred to in my memorandum of October 17, 1950) , it is 
suggested that this matter be mentioned in the yellow bulletin. The Loan De­
partment has already been informed of the abov,e facts . 

BPSpiro : ea 
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LEQATrO N O tr F'I N LAN 0 
•••• ,, .,,11 ................. . 

WASHINGTON 8 , D. C . 
NEW ADDRESS Oct ober 18 , 1950 

1800 TWENTY · FOUR TH S T R E ET. N . W . 

N2 4920 

Itrt ernati ona l Bank f or 
Reoons truo t i on and Development 

1818 H Street , N.w. 
Washington 25, D.c. 
Gentlemen, 

Pursuan t t o Sect i on 1 of Artic l e I I I of t he Loan Ag reement 

dated August l, 1949 , b e b :een I n -t:E" r nation~l Ra nk f or Recons t r uction an d 

Development a nd Sucmen Pank k i-Finl a nd s tll:lnk , we request your agr e ement 

to the f ollowing amendments of Sec ti o10 II , Woodwo rking I ndus t ries 

Project, of t he list of ~oods at t uch ·~d t o our letter of J une 9 , 1950 

l) Amend i t em 2 (ii) t o rea ,, &s f ollows, 

Cu) ~ene. Mechanical Pulp Mi l l 
a l Grinder 
b) . Grinde r mot or s 
d) l Transforme r 
g) l Sc rew pr es s 
i ) Heat exchanger 
j ) · Crane and miscellaneous e qpt . 
k) 1 Zenith sc r ew press 

2) Amend i tem 2 (viii) t o r ea d as fo llows • 

(viii) Woi lcka Paper Mi ll and Me chanical Pulp Mill •/b) Cra ne with ·gr ab a nd c oncr et e mixer and 
mi sc . e qpt . 

c ) Refine r 
d) l Baue r refiner 300 .HP 
e) 2 Zen ith sc re-w p r es s es a nd spare parts 



2. 

3) Amen d item 11 to re,a d as f ollows, 

11. Nokia Osakeyhtio (Nokia Co . Ltd.) 
b) 2 Trucb 
d) l Lathe 
g) l Tractor w:lth dozer shovel and dozer bla de 
h) l Stc tion press roll f or paper ma chine V 
i) Extra mantel for a bove 
j ) One auction press roll for paper machi ne IV 
k) Paper rewindiLng mdcili ne 
l) Shsets of stainless steel 

In other respects, the list of goods attached to our letter of 

J une 9, 19 60 , aa amended by our· le tter of September 19 , 1~50, will 

r emain unchanged. 

Please confirm your agreement with the f oregoing by signing 

the form of confirmation on the enclosed copy of this letter and 

returnit1g auch copy to ua. 

.Very truly your a, 

~ 
~uthorized Repr esent at i ve 
Suomen Pan.ldci-Finlands Bank 

Confirmed, 

Internat i onal Bank f or 



FOR'-1 '57 
, 5~ 4 I INTERN Al ION BAN K FOR RECONSTRUCTION AND 

· OFFICE MEMORANDUM 
TO: DATE: 

F R O M : 

Mr. s. Aldewereld ~ 
Hugh l3. Ripman ~ r 

SUBJECT : Finland - Woodworking Industries - Progress Reports on Projects, 

The :Bank of Finland has been asked to provide ua at quarterly intervals 
as at the first of August, November, February ~nd May with progress reports 
on the six largest projects of the Woodworking Industries Category. To date, 
we have received the following reports: 

1. En.so-Gutzeit Compaey (4(1) KaukopM Sulphate Mill) - Report dated May 10, 
1950, indicating expected completion of the project by September 19.50. 

2. lcymin Com~ (2(v1i) Woikka Power Plant) - first report dated June 27, 
1950, second report dated September 12, 1950. 

No reports have been received on the four other projects in spite of several 
reminders*, the latest one having been sent on September 29, 1950. No ack:nowledg­
mentsof these follow- ups have ever been received other than that of the first 
letter which was dated August 24, 1949. These four projects are: 

3. United Paper Mills, Ltd. (1(1) Myllykoski ] ,oard Mill) - $1,600,000. No 
disbursements yet. 

4. United Paper Mills, Ltd. (l (11) Walkiakoski. Sulphate Mill) - $600 ,000 . 
No disbursements yet. 

5. G.A. Serlachius Ltd. (?(iv) Fourdrinier Paper Ma.chine)-$1, 339,186. 

6. Raume-Raahe, Ltd. (8(iii) Sulphate Soda Recovery Unit) - $576,ooo. No 
disbursements yet. 

Mr. Paterson of the Loan Department has in~ormed us that he was told during 
his recent visit to Finland that the del~s in ordering the equipment for the 
Myllykoski and Walkiakoski mills of the United Paper Mills were due to a 
division in the opinion of the stockholders of this comparcy. Mr. Paterson was 
told, however, that agreement had apparently be1en reached and that the mana.gers 
of the Walkiak:oski and Myllykosk1 mills had bee1n given green lights to place 
orders within the very near future. 

~ - It must be noted that the information whic:h Mr. Paterson obtained during 
A~~ A his recent v1s1 t is exactly the kind of informa1tion we wish to see included 
\ ,o \f'J) in progress reports. As it appears that no sat;isfaction can be obtained by an 

exchange of correspondence, it is suggested th.at a cable be sent to the ~ank 
of Finland asking for progress reports as of November 1 on Projects land 3 to 
6, as it~ be anticipated that the ~in Com:pany will continue to send us 
reports similar to the two we have already rec1:3ived • 

• The original request was made on August 24, 1949, followed up on January 5, 
March 22, April 18, June 15, and Jllly 27, 1950. 



- 2 -

It may be noted here that information has1 been received on the three 
Electric Power Projects on which we had reques1ted progress reports. 

As regards the second report we received on the Woikka Power Plant, the 
situation is as follows: 

Negotiations with manufacturers of a boil.er for the new steam generator 
were nearly completed by mid-September and it was expected that the order 
could be placed before the end of that month. Delivery should take place in 
the fall of 1951 and erection should be compluted early in 1952. 

Consideration is being given to the purchase of a new back pressure tur­
bine to provide an additional 7 to 10,000 kW l,ack pressure steam power. The 
price of the new turbine is estimated at $400,,000 but tenders have not yet 
been received. Tenders have been received fronn Swedish manufacturers but not 
yet from the American manufacturers for the transformer. It was hoped in 
Sep tember that the order could be placed eithor in SWeden or in the United 
States before the end of September. 

The following items which were also incorporated in the reports received 
from K;ymin Compa~ appear to be of interest: 

Kymmene Mechanical Pulp Mill . Work started 011 rebuilding this mill on July 16, 
1950, and was proceeding according to schedu.14~ until the strike began. The 
grinder motor Which was to have been delivered in March 1951 will not be shipped 
until December of that year. ($168,586 loan ft1.nds allocated to this mill). 

lrymmene Paper Mill. An automatic fork lift t 1ruck and 3 electric lead trucks 
were received just before the strike began and as the accumulator charging 
equipment could not be installed, they are no·t in opera tion yet. Further, in 
view of considerable increases in cost of reb111ilding suction presses, etc. for 
P¥ V, this project has been abandoned. ($230,:269 loan funds allocated to this 
mill of which $40,000 for PMV). 
Woik:ka. Pa-Per Mill. The Ross Grewin Ventilati,on System which was received 
during July was installed with the exception ,of some of the small duct work. 
It was anticipated that this work could be fi:nished gradually during weekends. 
Unfortwiately an overtime and Sunday-work strike went on for four weeks and 
the metal strike, which wa s on at the time this report was written (Septem­
ber 12, 1950), kept this system from completi,on. It is hoped that when the 
strike is settled, the work can be finished within two months. ($183,953 loan 
funds allocated to this mill). 

The report goes on into a summary of ECO:NO' s investigation of the 
power supply in Finland with par ticular regard to the supply of power to the 
various mills of the Kymin Company. 

RECOMMENDED ACTION. 

It is suggested that a cable be sent to the Bank of Finland asking for 
progress reports a s a t November l on five of the six projects on which no or 
no recent information has been received. 

( 11._~ PSpiro: ea 
\..) ~ ' . 



LEGATION OF" FINLAND 
21411Ulf8fitll1JS AfENOE, 14 . W! 

WASHINGTON 8 , D . C . 

NEW ADDRESS 
1900 TWENTY - FOURT H STR EET. N . W . 

No . 4853 

Mr . s. R. Cope 
Loan Di vision 

October 17 , 1950 

I nternational Bank for Reconstruction 
and Development 

1818 H Street , N.W. 
Washington 25 , D. C. 

Dear Mr . Cope ; Re : Ap-ol ication of Terva:toski Oy dated 
Sep tember 21,. 1950 ncerning the 
purchase of Wor- Tr s and propeller 
agitators 

Reference is made to your letter of 3 , 1950, addressed 
to the Bank of Finland , concerning the inclusion of the above- mentioned 
request of Tervakosk i Oy in the List of Goods . 

Under instructions received from the Central Woodwor.dng Associa­
tion, as well as from the Bank of Finland, I wish to emphasize tha t the 
Wor- traps a.ud propeller agitators are not lll3.int;enance , but actually 
machines of which the renewal program of Tervakoski Oy is essentially 
dependent and thus the machinery is of primary importance for Terva..~oski Oy . 

On the basis of the facts mentioned , may I ask you to reconsider 
the request of Tervakoski Oy. 

Very truly yours , 

~~~ 
aa1kko Hallarna 

c:retary of Lei<;at ion 

JH :db 

\ 
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FORM No . 57 
(5. 48) 

TO: 

FROM : 

SUBJEC T : 

/. ' 
\ ,,. 

INTERNAllf'\1\JAL BANK FOR RECONSTRUCTION ,A l'.10 DEVELOPMENT 

OFFICE MEMORANDUM 
Files 

Joseph Fajans f · 
Finland-$12. 5 Million Loan 

DATE: October 17, 1950 

Mr. Hallama informed?! this morning that he had 
received a cable from t he Bank of inland accepting the method 
proposed in our l etter of Octobe 6, 1950, of financing tne 
purchase of a Fourdrilli.er craft paper machine from the Beloit 
Wor ks. He has not yet heard how the lhso-Gutzeit Co. pr opose 
to reallocate funds within their allocation to release $184,531 
to cover part of the price of the ma.chine, but stated that he 
will urge the Bank of Finland to supply us with a new breakdown 
list for that Company. 

c:c: Mr. Street 



TELEPHON E 

TER VAKOSKI 

GG/HM 

PAPER Ml LL FOUNDED IN 18 18 

TELEGRAMS d CABLES 

TERVAKOS K / - RIIHI HAKI 

International Bank for 
Reconstruction and Development 
:1a shin~on / U. S .A. 

Gentlemen ; 

POSTAL ADDRESS 

TE R VAKOSKI, FINLAND 

October 16th 1950 

Tervakoski Osakeyhtio 1 s loan from 
International Bank for Reconstruction 
and Deve lopment : US$100.000.- (IB-1( - FI- II- 9) 

We wish to inform you that we have ordered from 
Joseph Eck ~.aschinenwerke of DUsseldorf- Heerdt, Germany 

Item (i)--; 1 Super Calander 

.f"~ ~llfor tissue paper at a total price of US~26 . ooo .-. 
~ r. ,v V 'W .,Ji. -t This amount we would like to pay from our loan 

i y with your bank i.e . the remaining amount of Pos . 1 . We 
~J)J rj':) \refer to our specification g iven to the Central Organisation 

1\\\\.).. ~\ . \ ., \ .. ,JJ of the Finnish Woodworking Industries on June 14th, 1949 
1

\ ~ v· and our letter to you of May 22nd, 1950 . 
"" ..,., t 

~~1t~ Vil ~.~t Through this purchase our calander capacity will 
~ be increased by 30 %· 

~', 
~v}r 
X 

vie hope that you will approve of this and consider­
ing that this order is very urgent we would much appreciate 
your settling the matter as soon as possible . 

TERVAKOSKI O 

//&~ 



FILE COPY 

•nr r . all a: 
• .. 

r 1.3, 1950 

I oo nclooi horonitlt throe copies of c r 
ro cd to k ot inlMd. I ohoal grato.f'ul 
j"Ou oul forward the or1 innl to cleinki. 

• 

(b) 

or your oi nntu.rc ' tl. draft 
ontin so of th cho.n es 
inland. 

Very truly yours , 

~ 

• 
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Co iJ o. Jena: bd 
cc: lss v. oraey 

!.;:.J" ••• ~ et 
• • • l1f'l 

Mf".Sr.,-o/ 

- ,ii -
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CObL 
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FILE COPY DRAFl1 

International ,ank for 
Reconstruction and Development 

11318 H Street, N. • 
anhinf;'ton 25, D. C. .JI 

Gentlemen: • 
Pur~uant to Section 1 of Article III of the Loan Agreement 

dated Au ust 1, 1949, between International ank for Reconstruction and 

Development and <'uo en Pankki- inlands 8.ll,k, we request yoU1· a reement 

to the following amendments of Section II, oochvorking Indust:r:'ies Project, 

• 
• ... 

• 

t· 

list of oods attachod to our letter of June 9, 1950: 

• 

'" ' 

. ' ,. 
• '- Jr,. .. 

1) Amend item 2 (ii) to read as follows: .. 
(ii) K:ymmene 'echanical Pulp Mill 

a) 1 rinder 
b) rlnder motors 
d) 1 Transforcer • • 
e) l <·crew pro:;;s 
~) 9eat exchanger 

~ j) Crane and miscellaneous eqpt . 
i ) 1 Zeni t:1 scrm1 press 

2) Ar.lend item 2 (viii) to read as follows: 

( viii) i/oil.:kB. Paper 'ill and 'cchanicnl. Pulp · 11 
a/b) Crane l7.i. th crab and concrete mi;mr and misc. eqpt. 
c} Refiner 
d) 1 auer refiner 300 H~ 
e) 2 Zenith screw presses and spare parte 

3) Amend item 11 to read as follows; 

11. 

t 

• 

Nokia Osakeyhtio (Nokia Co. Ltd.} 
b) 2 Trucks 
d) 1 Lathe 
~) l Tractor with dozer shovel and dozor blade 
h) 1 Suction press roll for paper .oachine V 
i) Extra ·antvl for above · 
j) ·0ne suction preos roll for paper ma~hine IV 
l.r) apor rewindin achine 
l) <'beets of stainlesc trteel 



- 2 -

In other- respects, the list of goods attached to our letter of June 9, 1950, 

as ar.ended hy our letter of September 19, 1950, Will remain U.'1changed. 

Please confir.11 your av.ree:!lent w:i. th tho forem:,inrr by signinr; 

the _form of confirmation on t\.ie enclosed copy of this letter and roturning 

suer. copy to us . 

Confirmed: 

Vnr-1 truly yours, 

Authorized flepresentativc 
Suol!len P,mkki.- Finlands a.r.k 

International ank for 
tleconstruction a'1d revelopment 

By ___________ _ 



N:o 199. 

Helsinki , 12th Oct er, 1950 . 

V/JG/K. 1003/MJ • .!,;.t.Alt~/t/( ~ 
VIA AIR MAIL 

Reconstruction 

Washington 25 * D.C . 

Gentlemen, i/._~ /,, / t 
We are enclosing a letter or The 

Central Associ ation of Finnish Woodworking 
Industriesof the 10th October together with 

=1th tL~ I.~ a l~-er of Messr s. G. A. Serlachius Oy., 
Ma.ntta, concerning some changes in their 
purchasing program, items 7-(iv) and 7- (vi ). 

We leave these changes to your 
kind consideration and hope that they may 
be accepted . 

( 
2 Encl os . 

Yours fai thfully, 
SUOMEN PANKKI- FINLANDS BANK 

' 





October 11, 1950 

This 1s to confirm Mrn • .Kurle•s telophone con­
V"ersat1on ot 70.sterday' when ohe g~ve you the t xt or a cable 
Cor tranomssi on t.o Helrtinki, a.a tollot.r.J: 

ff\-lHIL; nm:tm,rnK AGREF.AB.i .. E TJ SE!ll.ACHIUS TRANSl.CT!Oil TllROtJGH 

WI.1Jl.1EYFR Q~ fi~IS 14! CABLE OF TODAY INTr1RBAJJ r WISH TO JlAKR 

CLIW\ THAT THEY Hil.V ~ NO 0!3Jr.:CT1 <Y.i IP TO S .VE TIME SFJU.ACHIUS 

PR.;1.'f'JiS TO R .LtUE8T DIR CT PAYM::Jlr UNDER HOR.MAL. PROCEDURE WITH­

OUT IR'1'ERV£1ft'IO.~ W!E)tc!ERn 

l1r. J. HnUo• 
Seorota.r,', Legation or Finl.and 
1900 - 24th St. H.W. 
Washington, D.c. 

Yours very truly, 

S. R. Cope 
Loan ottioor 



FORM No. 57 
( s. 48) 

TO: 

FROM: 

1NTERNAr1o~AL BANK FoR REcoNsTRucT10N ANo oEvELoPMEJ ~ zi auL ~~ 
OFFICE MEMORANDUM 

DATE: October 10, 1950 Files 

Joseph Fajans i · 
SUBJECT: Finland - Serlachius purchase 

Mis s Morsey of the Legal Department, Messrs. Brion and Street of the 
Treasurer's Department, and Messrs. Cope and Fajans of the Loan Department 
met on October 6, 1950 to discuss the purchase of a paper machine by 
Serlachius from Voith through Wiemeyer in the light of information received 
from Messrs. Aldewereld, Demuth and Crena de Iongh who visited Holland 
after the Governors ' conference. After extended discussion it was resolved 
to delay action until satisfactory assurances in writing would be received 
from the Nederlandsche Bank and the West German foreign exchange control 
to the effect that they see no objecti on to the transaction being carried out • 

.. 

JF/ pmk 
cc: Mr. Cope 

Miss Morsey 
Mr. Brion 

\ 



DRAFT CF CABLE TO BE SENT TO HELSINKI BY MR. HALLAMA, OOT. 10/50 

WHILE INTER.BANK AGREEABLE TO SERLACHIUS TRANSACTION THROUGH 

WIEMEYER ON BASIS MY CABLE OF TODAY INTERBANK WISH TO MAKE 

CLEAR THAT THEY HAVE NO OBJECTION IF TO SAVE TIME SERLACHIUS 

PREFERS TO ~UEST DIRECT PAYMENT UNDER NCRMAL PROCEDURE 

WITHOUT INTERVKNTI ON lt/IEMEYER 

SRCope/ pmk 
Oct. 10t50 



THE CENTRAL ASSOCIATION OF FINNISH WOODW ORKING INDUSTRIES 
Membei·s of this A.,.,ociation art: TJ.e Finni.Jh Sawmill Own.tr.,' Association, Finni.JI, Cellulost Union, The Finni.fl. WooJpulp Union, 

Tf,e F innish Paper Mills' Association, Tt1·JJaJ.o.slci O.,af«y J.tio, Finnish Board Mi/1., A.,sociation, TJ,e Finnis/, Paptr and BoarJ Conr,,rteN' Auocialion, 

Pr.Jabricot,J Houst E xportus' Association, A ssociation of Finnuh Plywood InJ11stry, Th, F innisl, Spoolmaleu' Association, 
anJ all F.1tnis/, wallboard /actoriu. 

Telegrams: TRAECENTRUM 

H E LS I N KI I, Ale!. , anterinlatu 36 B - HE LS IN G F OR S 0, Alexandcrsgatan 36 B. 

Helsinki , October 10 , 1950 

International Bank for Reconstruction 
and Development , 
V/ashingtono 

Dear Sirs , 
Re : IB- 16- FI-I I Industries Pro·ect . 

Enclosed ending to you G. A. Serlachius Osake-
yhtio ' s letter of October 6 , in which the Company informs of 
some changes in their purchasing program, items 7- (iv) and 
7- (vi) . 

We recommend these changes be approved and would 
appreciate getting your reply soonest possible . 

1 enclosure. 

Yours very truly 
THE CENTRAL ASSOCIATION OF FINNISH 

~ . W~~T~S 

/ <::::' 



N:o 199. 

H1. Jinki, 7th October, 1950. 
V/JG/K. 988/MJ. 

VIA AIR MAIL 

International Bank for Reconstruction 
and Development, 
Treasurer's Department, 
Washington 25 1 D. C. 

Gentlemen, 
Re: IB-16-FI-II .Loan . 

We beg to encl9se a letter of 
The Central Associationv'Of Finnish Woodwork­
ing Industries of the 6th Oc t ober, 1950, 
together with letters of the Nokia Aktiebo­
lag and Rauma-Raahe Oy . concerning their 
shares in the above captioned loan. 

Your reply to the applications 
involved will be appreciated. 

3 Enclos. 

Yours faithfully, 
SUOMEN PANKKI-FINLANDS BANK 

A ""' 
/. I~. ~ Lf 

/ 
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of this A ssociation are: TJ.e Finnish Sawmill Owners' Association, Finni.,/, Cellulose Union, The Finnish WooJpulp Union, 

Tltt FinnisJ. Paper Mills Association, Tei·valosli Osaf«y htia, Finni,;/, Board Mills Association, Tftt Finnish Paper and Board Conr,,rters' Association, 
Pnfabricated House Exporters' A .,sociation, As,ociation of Finni.,/, Plywood Industry, The Finn isl, Spoolmaleu' Association, 

2,000. 3 • • ,. 

and all F'i1mi.sh wallboard factories. 

Telegrams: TRAECE NTR UM 

HELSINKI I, Aleluanterinkatu 36 B - HE LS IN G F ORS o. Alexandwgatan 36 B. 

Helsinki, 6 . 10 . 1950 

I nternational Bank for 
Recons truction and Development , 
Wa shington. 

Dear Sirs , 
Re : I B-1 6- FI- II , Woodworking Industries Project . 

Nokia Osakeyhtio : This Company requests permission to 

purchase against their share of the loan the following 
goods : 

_J 
-- L 

Paper rewinding machine 
Sheets of stainless steel 

% 25 . 000:­
% 10 . 000:-

We recommend this application be approved . 

2 . At the same time we have to inform, that Rauma- Raahe Osa­

keyhtio has cancelled an amount of ~ 335 .1 43 :- of their 
share of the loan, as stated in the enclosed letter of 
September 25 . 

Enclosures . 



NOKIA AKTIEBOLAG 
Nokia 

The Central Association of 
Finnish Woodworking Industries, 
Alexandersgatan 36 , 
Helsingfors . 

Dear Sirs , 

rranslation 

Nokia, September 30 , 1950. 

Loan from the International Bank for Reconstruction 

and Development ( IB-16- FI-II-11)o 

We request permission to draw a further~ 35,000 approx. , 

against our share of the above loan, which was originally fixed 
at~ 200,000 and which, according to recent agreement between 
Dr . Soderhjelm and Mr. Bjorkell , will be kept open until further 
notice against the stipulated commitment charge within this range, 

althouhg to date we have only drawn approx . % 105 ,000 . This amount , 
% 35 , 000 will be used for the purchase of a Jagenberg rewinding 
machine and stainless steel sheets for a pipe line approx. 400 m 
in lenght for cellulose, as follows: 

(Item 11-k) 1~ Paper rewinding machine from Jagenberg- #erke A. G., 
DUsseldorf , Germany , to supplement a series of 3 such 
machines of the same wellknown make, bought in the 
latter 1930:ies and still working excellently. Approx . 

price% 25,000 .-. 
(Item 11-1) 2) Sheets of stainless steel, from Eastern Stainless 

Steel Corporation, Baltimore , Maryland , U.S .A., to be 
used chiefly as material for a proposed pipe line about 
1350 ft long from our present sulphite mill to the 
drying machine at the new mill site . Approx . price 

% 10,000 .-. 

Both these purchase refer to our often discussed plan of 
moving and at the same time rationalising our mills , which again 
is necessitated in the first place by the present dam project for 
the more thorough utilisation of the hydroelectric power of Nokia 

stream. 
Yours faithfully 

NOKIA AXTIEBOLAG 

G. M. Nordensvan (signed) 



.. 
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RAUMA - RAAH£ Oy 
Rauma, Suoml Rauma Se:prtember 2:Sth, ].950. 

Suoml (Finland) 

Telegrams: 

RAUMARAAHE 

RAUMA, FINLAND 

Su0011en l?u.un.ja1os:tusteo]].isuuden 
KeskusJl:ii tto, Ostca,...osastc 

( c/ ® Suonren Sellulo<DSa.Yhdistys ) 
E. EsmJlanaadikarttu ~ 
Hel.s,inki. 

Dear Sirs . 

- L.0.am, des,ignated by tline mam: IB .... l6-FI-II-8-( ili.), ranitecL. us, 
e In.ternatio RacmnsrtructiQll Ba 

We were granted at the time Clllf the abovementioned ].oan. for differ­
em :gurpos.es a. tQ,tal sum ®f $ 6].5 . ,00: - , where~Lf we have to this. 

~ L,:, date already used $ 53;._15.1 :~. Unms;ed:. is; thus. still an antouni.ii Q,f 
~ \ ~ ,i i>v $ 562. 1..42:78. As; we can f i m:anc£l: the, Waste Liquor Rec(O)very Unit;, 

which we have ardered fr<OIJt CQlDlbustiom Engineerlng - Superheater Inc. 
illl the U .s .A. , chid]y wn.th fm-eign currency otherwise Clbtained, 
we hereby n_(il,tify- y<!l.u that we relinq~isbl. and foregc a1!ll am.<Irul!J!&; <lli.f U. 
S .~ 3,3;5.142: 18, wbem at oor dispQS.a]. W·ill atill remaimi. 22.'F. 000 :-• 
Of this; amQ.umt we nee a o.u . :W · <i>at· e as e qu<!lilZ a-
paiira.tors, and for the Equipment fCir the Recovery of the Chemical.SJ, 

, ,, 1 and $ 2.ff . 000 :- fcrr: the purcflaae tillf the plans from the e:ngi:rmeering 
'11..~+L.. llJ-'F:-,'' finm Chemiebau Dr. R. Schlitt & co. I:rm case & r:iise illll the index 
_ J causes: a rise in the price of the Recovery Unit, we may perhaps 
\..t~ v.,...k', have to use alsoi fcnrc this purp<ilse a<!mle part of the beforementioned 

:parl; (~ 221.000: -) (IDf the ].oan, which we have tblla reserved fo!t' the 
purcb.ase (Dif machinery and equipmen.rt. 

We remain, dear Sirs, 

1000. 3. 50. A 20. 
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DRAFT OF CABLE TO BE SENT TO BANK OF FINLAND BY MR. HALLAMA, 

SECRETARY OF FINNISH LEGATION 

REFERENCE PURCHASE OF PAPER MACHINE BY SERLACHIUS FROM VOITH THROUGH 

\HEMEYER STOP INTERBANK PREPARED TO APPROVE TRANSACTION PROVIDED 

ASSURANC~ SATISFACTORY TO INTERBANK OBTAINED FROM FOREIGN EXCHANGE 

CONTROL AUTHCRITIES IN HOLL.00) AND WESTERN GERMANY .STOP PLEASE ARRANGE 

FCR SUBMISSION OF ALL RELEVANT INFORMATION REGARDING THE TRANSACTION 

TO NEDERLANDSCHE BANK AND GERMAN FOREIGN EXCHANGE CONTROL AUTHORITY 
IN'T£~,~~K 

ASKING BOXH OF THEM TO CONFIRM DIRECT TO TE THAT THEY HAVE NO OBJECTION 

TO THE TRANSACTION 

-\ 0 ~ 1)>'1) ~v ;,I') 

(\ ~ ~ _\,() ..\\),>, <I ~ 1'Jt ' ~ oJ' ,p(O 
'-l ~ ~ ? ~ ~ • ~ ' ~ ~ {) 
~ / ~<Pw· "i"~ ~c. oJ.· "'~ ~r· ~'\ ~~.,. ~'\ wY' '~ ~ ~ 

~ ' "'\Cl, ;) VJ 
~). ' \J 

11fl\' 

SRCOPE/,Pmk 
Oct. 9/50 

I 

V ) (A) -+ · 
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TRtlOE MtlRK 

TELEGRAMADRESS : 

EB/AB 

G-A-SER..LACH/US OY 
MAN TT A 

FINLAND 
SERLACHIUS, H XNTTJl . 

October 6 , 1950 

CODES 

A. B. C. 7th Ed. 
BENTLEY 
ZEBRA CODE 4th Ed. 

BOE 

International Bank for Reconstruction and 

Development , 

BJDI XII . 11147. 

New York 

Re : Our share in the loan IB- 16- Fio 

~e should be much obliged if you could kindly accept the following 

alterations regarding the purchases made under the above loan : 

Item 7- (iv) 2 $ 10339. 186 :-

1 only Pul pmast er Noo2 delivered by Castle 
USA, delivery time December 1950 

& Overton Inc., 

Price 

2 lot s of spare blades for Wastepaper Cutters delivered 
by Adolf Fi s cher , Germany , delivery promptly 

Price 
The above Cutters have been purchased under 
the same item. 

The price of the Yates Moulder C 99 to be delivered by 
Yates- American Machinery Co. USA , in December 1950,wa.~ 
informed$ 15. 400 : - but has been increased to $17 . 542 : 66 

Difference of uricJ 

~ 7. 740 :-

463 :-

$ 2. 142 : 66 

$10. 345 : 66 
========= == 

The following purchases accepted by you under the above item 

will be left out : 

1 only Ratosleeve flow meter for slush pulp, manufacturer 
Fischer & Porter Co . USA 

Price 

1 only Yale KM 30- F',f Electric Forklifttruck complete 
vii th 2 forkS , manufacturer The Yale & Towne , USA 

Price 

1 only Truck , manufacturer The Yale & Tovme , USA 
Price 

$ 2. 265 :-

$ 7. 482 : ­

$ 2. 592:-

$12.339:-
--=======-= 

- cont. -



G. A. SERLACHIUS vy MANTTA 

October 6,1950 Blad n:o 2 till den 

It em 7- ( vi ) , S 53.120 :-

4 only 3- -oha.se automatic switches manufacturer Siemens, 
Germany, deliverytime June- Aucust 1951 

The follo,·n.nc; purchases will be left out: 

i:;;oo V capacitors 
Sweden 

540 kVAr , manufacturer Asea, 

500 V Capacitors 540 kVAr , m;::,nufacturer 1 . 11. 
Ericsson, S•.veden 

Price 

Price 

Price 

S 2, 672•= 

S 4. 430: -

4 . 430: -

S' 8 . 860: -

Through the above arrangement a part of the loan is still 

available and v:e shall inform you shortly which purchases we should like 

to place under the remaining sum of the loan. 

vours faithfully , 

pp . G.A. SERLACHIUS Oy 

$~ 7). __ ,_, 



/ 

October 6, 1950 

Dear Mr. Hull&nl:l.: 

I am enclosing erevitb three cop~ 

of a let ter a~dreased to Suoman P 1:1-Finlands Bank. 

I should be grateful if yo11 vould orwc.rd the original 

to Helsinki. 

Mr. J. Hal.lrura 
Secretary, Legation ot Finlund 
1900 - 24th St. N. W. 
Washington, DC 

Enclsoures 

SRC/pruc 

Yours very truly, 

S. R. Cope 
Loan Offi cer 



t 

cii, 1n 11 t 

(i) 
I ,,,1 

li or 

.JF/ SRC/pmlt 
c . c. Mr. Stroot, Dr. Robinson 

Mi Mor T 



He inki, 5th October, 1950 . 
V /KK/K. 984/MJ. 

VIA AIR MAIL 

International Bank for Reconstruction 
and Development, 
Treasurer's Department, 
Washington 25 , D.C . 

Gent.lemen, 
We are enclosing for your kind 

att•~ntio~ a letter of The Central Associa­
tio1t1 o(IF'innish Woodworki ng Industries of 
the 5th October, 1950, together with enclo-

X {lfc.,f 1/.o sur,es concer ning Kymmene Aktiebolag's 1eport 

"hti, eff't7.YIMM.v,~on the progress of their projects and some 
11!-1 l~ r-rt ~ purchase applications to be Ji anced , r IJ~" ~ ...-,. ~~~--7"'--t----

/! und1er IB-16-FI- IJ. .1..oan. 

N:o 199 

We are looking for 
dec:ision and intimation in 

SUOMEN PANKKI-

~l~ 
BANK 



. .:c"" ,,, _., 
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of tl,is A.,sociation arc: TJ,. Finriish S awmill Owners' Association, Jli1111is/, Cellulose Union, TJ,, Finnish WooJpulp Union, 

The Finnish Paper Mills' A ssociation, T ei·valosli Osakey l,tio, Finnish Board Mills Associatio~, The Finnish Paper and B oard Conr,erlcrs' Association, 
P,·.JabrkateJ House Exp ortus' .Association, .Association of Finnis/, Plywood lnJu11try, Tl,, Fin11isl1 Spoolmalers' Asaociatio11, 

,./ 

,/ 

v' 

a,ooo. 3. 47. 

anJ all Fi11nish wallboard f actories. 

Telegrams: T RA E CENTRU:M 

HELS I NK I I, Aleluanterinkntu 36 B - HE LS IN G F O JR. S 0 , Alexandersgatan 36 B. 

International Bank for 
Reconstruction and Development, 
Washington . 

Dear Sirs , 

Helsinki , 5 . 10 .1 950 

Re : IB-1 6- FI- II ustries Project . 
Enclosed to you Kymmene Aktiebolag ' s 

letters of September 14 and 22 . In addition to the Company ' s 
report on the progress of their projects there are also the 
following new applications : 

Item 2-(viii) - d : 1-Bauer refiner 300 HP 21.000: -¢ 

" 2-( ii )·-;f.:K1 - Zeni th Screw presB 16 . 000:-
('1 2- (vii) - h : 1-Steam turbine 400 . 000 :;) 

II 2-(viii) - e : 2- Zeni th Screw prE~sse s 
and spare parts 40 . 000 :-

We would appreciate getting your approval as so41oh' as 
possible. 

Yours very truly 
THE CENTRAL ASSOCIATION OF 

41!~??. 
Enclosures . 



FOIIM No. 57 
Cs. 48) 

TO: 

FRO M: 

SUB J ECT : 

"'"-
r 

INTERNATIOi"AL BANK FOR RECONSTRUCTION A~D DEVELOPMENT 

OFFICE MEMORANDUM 
Files 

Joseph Fajans~ · 

DATE: October 5, 1950 

Loan to the Bank of Finland 

I discussed with Mr. Hallwra today, contents of the 
September 12, 1950, letter from the Central Association of Finnish 
Woodworking Industries transmitted to us by the Bank of Finland on 
September 30, 1950. He assured me that the so-called "reservation" 
in the amount of $1,000,000 to defray part of the cost of the High 
Speed Fourdrinier Kraft Paper ¥.achine refers to an arrangement between 
the Central Association and the Enso-Gutzeit Company. In the event, 
therefore, of the inclusion of this machine in the list of goods, an 
amount of $1,000,000 would be reallocated for its purchase from the 
present undisbursed allocation of the Central Associ ation. 

JF/pmk 



FOR~ NO. 26 
( 1. 50) 

INTERNATIONAL BANK FOR RECONSTRUCTIO AND DEVELOPM ENT 

INCOM ING IBB 

DATE OF WIRE : OCTOBER 3, 1950 ROUTING 

TO: INTERNATIONAL BANK FOR CTION COPY roMR . ALDF:WEHELD 
RECONSTRUCTION AND DEVELOPMENT 

FROM: INFORMATION COPY TO 
'I'1IB HAGUE 

ecoded By 

TEXT: 

FOR ALDEWERELD YOUR CONVERSATION HI LL . HAD TALK WI'l'H 

Jl'RANKFURTRR IN PRESENCE NETHERLA, S BANK . TRANSACTION 

HERE FI NANCIALLY FEASIBLE. AS EMEYER J UST SMP.LL AGENCY 

I SUGGES'l1ED THAT OUR PAYMENTS BE 

PROOF THA'I· VOIGT RECEIVED PAYMEf- FRANKFUR'l'ER THOUGHT 

THI S POSSIBLE AND WILL WRI'l'E TO . IN BRUSSELS HE DOES NOT 

THINK MATTER VERY URGENT . SH FRANKFURTERS LE'l'TER 

TO YOU . PLEASE TARE FINAL DEC IS ON YOUR SIDE. 

CRENA DE iONGH 

ORIGINAL 





October 3, 1950 

Den.r Mr. HallblllU 

/ I 11J11 enclosing heravith tvo copies of 

a letter addreosed to Suomen Panldd-Finlands Bank. 

I should be grateful if you would tor-"'8.rd the original 

to Helsinki. 

Yours very trtlly, 

Mr. J . !!al.lama 
Secretary-, Legation of Finland 
1900 - 24th st. NW 
Yashington, DC 

E."lclosure 

SRC/pmk 

S. R. Cope 
Loan Otficer 



l have t 
tho m>QdWQl' 1ng 

snc/pm1c 
cc a Dr. Rombert 

Dr. Rob1noon 
Mr. Brion 

~ not 1nt.midad that 1e 

;:€. 

1ntnnmc. 
h fl.en bU1 ty aa 
t cm 1atcnt 



FORM NO. 26 
( 1. 50) 

INTERNATIONAL BANK FOR RECONSTRUCT! ANO DEVELOPMENT 

DATE OF WIRE: OCTOBER 1, 1950 ROUTING 

TO: 

FROM: 

TEXT: 

INTERNATIONAL BANK FOR CTION COPY TO MR. RILEY 
RECONSTRUCTION AND DEVELOPMENT 

NFORMATION COPY TO 
s/s QUEEN ELIZABETH 

ecoded By 

FOR RILEY 

BLACK, GARNER AGREE ALLOWING FI NS PURCHASING ITEM 

2-7-4 OF LIST OF GOODS AMOUNT O MILLION TWENTY SEVEN 

THOUSAND DOLLARS FOR WIEMEYER, STERDAM, INSTEAD OF 

DIRECT FROM VOIGT, GERMANY, PRO IDED DUTCH CENTRAL BANK 

NO OBJECTION. CRENA DE IONGH C NTACTING DUTCH CENTRAL 

BANK. CAN WORK OUT DOCUMENTARY REQUIREMENTS UPON MY 

RETURN. 

ALDEWE ELD 

ORIGINAL 
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f_ ;' /,.,, /., ) 

Helsinki, 30fill ~eptember, 1950. 

V /JG,-·· 966/MJ. 

~ 
VIA AIR MAI! 

• ~· f:< 
j ~ 

--1> . '.'r' 
:C"'lNn S ~ 

N:o 199. 

International Bank for 
and Development, 

Reconstruction 

Washington 25 1 D. C. 

Gentlemen, 
We beg to enclose in two copies 

the letter of the Central Association of 
Finnish Woodworking Industries of the 12th 
September, 1950, with 3 enclosures com.cern­
ing Enso-Gutzeit's purchase project for one 
High Speed Fourdrinier Kraft Paper Macchine 
to be delivered by Beloit Iron Works , Beloit, 
Wisc . and suggested to be financed under the 

IB-16-FI-II-4-(ii)-b Loan. 

ciated. 

Enclos. 

Your early reply will be}~ppre-

Yours faithfully, 

SUOMEN PANKKI-FINLANDS B.ANK 



~JV ,v OJ ~ lJD 



Ste 9ch~\llo of ~•• Wlil l\V4':1"1•t1 for t.b1t nont.r. of /u.101R1~ 1950 
bu.a \JQ@ l"ttee1Y'ltd. It llbowa \ha\ ttqw.,-zat. wal\Mld at a89'1, ,J7 hai, bit n J?U' 
ihto ()p.-rntloJl or 1D ,.,ora,:e in Wlalo.D4. No ~ ori.en l~ve 'been plo.ced du.rl.ng 
the ~nth of AUl,Wlt 19!,0. ~ \o\Al wl1.1e ot ordors pueect r-lna n\ 
$1,1:ll,JJ;l. 

'l'he vnlue of -i,t1l}'IMJn\ 111.•itLllfJd or 1n \ho courae ot 1.D•\&11.ctlcm 1!epre•ni• 
a larp 1nona.e ~-.,• ~t N!)O!'tftd n\ t.he end ot JU11. !hia lncnaf~se 10 c1.ue 
eunent1a1ly io '1\e tact \M\ the ~ ~...u,or ~,u,d 'b1 tho OUlu. v••r tol'lpal\Y 
bt\e 'b .n rftffeiTeid 1n Fb•laM o.nd tbut lnd lln\lon at&Me4 ttarq 1n I.Ult',lat l.9,50. 
fhe k's part1ot.T)Atlon u . lhh proJcte\ 11 ~72,109. :rurther, the QIM .3-l)ha•• 
qnchNnbfM\ comenao pu.l"Chnaed b7 tbe t•tm Power ~ tor the, Pe"'..JAYe.nt 
eub-•to.tlon ha• &l.tto ib~Ml nce1Ted 1n ll:'inl.Mc'\ ~ 1c in the cource e>t' bcln« ln­
,gtnl.1.,(1. :ho ..,_, tt-.nctM'l b1 \b., Diull: for \bl p:roJoot 1a 180. 2"·? out ot a 
total COIS' ot Z57,!S5)• 9.Pfclflc: jpr()gN88 Nporto Olt \he eXMfttOJ'• 'b )-~ti· 
s,nchronlr:ed co~eer a.a on 'h" lna.tra 'l!s\wr Power Vl~t ~• b 1¥\1: :receiYed 
qUM-terl.7. the uxt one being due as \ O'tetaber 1, 19.50. 

Aft.er lozag delqa, e 8ch4tdlal• ot 1Se• end. :Del1Ye:r1H h® n NCt1Ted 
toro thl • ca\Qgor,. l\ oo•era \hit :1.cxl mided At.lfm.At :)l, 19SO. lio ecbec\ulee 
were rt>Ce1Yed tor the pa1o4t endtkl. re11p11cUv«t, J'une ,0 and 3"17 )l, l9SO, ba, 
n.s th" Aue;uat eohedule la a cmealo,tve ane, it lnclude11 the into1"b£\t1on. vhtch 
voulcl ha:ve been obtn11Ut4 tro11 \he •"-•111« aohdDle•. Tille 3Che4ul.ft Pltiovn that 
oqul n, vnl.wtd at 1,270,85.S bu 'bMn NCe1Yoc1 lJI JinJana. ot th1a to\al, 
6153,625 repnen, \he val.w ot eflu.1peea\ M2\uall.f 1utali.e4 and b OJ~raUon. 
t oi l orden pl.""4 uoa, now t o O,lt, 3:,:,, 66o (41 . ~ of \he uoun\ lli>otlttid to 
thla cn.tet;0:r,) , iMludi11g orden la the U. K. ~or Jrl6, 21?, in Sweden fur SX 9 , 097 
arul in 1 tzel'l.and for S1 ,,1, 5'+6. VUh oae ex~tlon deliveries are t, kUg 
"Qlace WlCOl"lling '° IM>hodule. t'he one euepUon r"'1.ntea \o ~ bm.'\1ng \ln1t to'f' 
'1l\1Ch t ho 1:ilportera, J)ro.lll OJ, .baYe al.I'~ ~id '1'W !W.l MOunt , .... Jl.7 e69,788, 
to th annu.facturar, the Curlatol" Corporation, &oheahr. Delbe17 wcug pro1dae4 
1A J'enWtr.Y l950 f' . o.b • .fM\or,. fbo l3B.nk ot Finland has b ftn a•ked ~, com,en, 
on this <leln.y. rocr••• r•.J>')rh oa •ix apa,cUlc proJect• aa cit Jw«u•1, l. , 19.SO, 
ba.·,e not 1et bHn 'J:"60e1.Ye4. A tollov-u., la\hr w111 b• 1en\ \o thn ~Ink of 
S'laln.nd 1D the ftt.W..!" ltltu.H. 

ne ficl1odul. ot J?u rcha.tt• N'ld lellv t"iea fol" tho rlod anded Ault:nct :,1, 
1950 bun not J \ en recel•e!. 

Jl?Sp1roatt 
c.c. • lo1d\ 



T 

September 'Z'/, 1950 

i "' 
\'A ,~ 
~ \}/ \ 

DGo.r 1-!r. Halla.ms.: ~ ':4~ 
This will ackno,~ge receipt of your letter, 

r eferencft No. 4551, dated S1:tpt,ber 25, 1950, \11th ·which you 

onclosed two copies of a OAn~rtmdWl' fro~ the Association of 

Fi.ru1ish 11onoworkjn~ Industries concerninJ propoaod changes in 

tho list or goods of tha Bank 1 0 loan to t.he Republic• of Finland. 

l-'r . J . Halla.ma 
$ecr etury, Leg~tion of Finlund 
2144 Wyoming Avenue , N.W. 
~t=hgton, D.C. 

Yours very truly, 

s. R. Copa 
LOG.n Ofi'ioer 



~ecretary 's Archives 

Virginia !fo rsoy 

Loan No. lo FI 

Septomber 27 , 1950 

/ 
Attached l s cxocuted l otte1• dutod Sopte 11bor HJ, 

1950 , amonding the list of goods for the loan to Suomen 

Pankki-Pinland-s Bank. 

Attachment l 

cc - Treasurer's Files / ) 
Loan Dept . (Mr . Cope)if ) photostatic copy attached 
Legal Files ) 

VMorsey :dg 
9/27/50 

I-



FORM No. 57 
(5-48 i 

TO: 

INTERNAl 10~' · t_ BANK FOR RECONSTRUCTION AW' DEVELOPMENT 

OFFICE MEMORAINDUM 
Mr. Henry W. Riley-~ DATE: September 26 , 1950 

FROM: Hugh B. Ripman f / 
SUBJECT: Bank of Finland Loan - Woodworld.ng Industries Projects -

Schedule of Purcha.nes and Deliveries for the 
Month of A7•·0 

With their letter of September 22, 1950, the Bank of Finland sent us a 
cumulative Schedule of Purchases and Deliverien for the Woodworking Industries 
Projects as at August 31, 1950. This schedule is the first we have received 
since that covering the period ended May 31 , 1950. No schedules were received 
for the periods ended respectively June 30 and July 31, 1950. However, as the 
present schedule is a cumulative one the in:forDll8.tion which would have been ob­
tained in the missing schedules is included no,,. The following table indicates 
the situation as at August 31. The situation as at May 31 is given for com­
parison purposes, 

Total orders placed 
Of Which 

Payments made by the Bank of Finland 
to manufacturers 

Disbursements made by the Bank 

Amount paid to Manufacturers for 
equipment received in Finland 

Of which actually installed and in 
operation 

As at Ma..v 31. 1950 

$2,8B2, 758. 22 

2,415 ,566. 40 

1,284, 538. 00 

266, 255. 4.5 

103,401. 67 

As at August 31 1 1950 

$4, 332, 660 . 49 
Isl6,217 
SK 9 , 096.64 
SF 331 ,545 . 70 

2,588, 088 .76 

2, 014, 867. 00 

1,270, 855 . 47 

153,624.80 

The value of the import licenses granted f'or the equipment which has actually 
been received in Finland was $1 , 275,765 . 75 as compared with an amount of $1, 270, 855 . 47 
actually pa.id to manufacturers. The loan fundH allocated to items already imported 
amount to $1 ,587, 028. 00. 

With very few exceptions deliveries ap:pea.1~ to be talcing pl ace according to 
schedule. The only item which is out of line ?'.elates to Project 2 (iii) a for 
a beating unit 11Curlator 11 promised f.o. b. factc1ry by the Curlato1• Corporation, 
Rochester , for January 1950, and for which the importers Kymin Oy have already 
pai d the full amount, namely $69,788. oo. The 1!ank has already refunded $25,000. 00 
to the :Sank of Finland as a portion of this payment . It is suggested that the 
Bank of Finland be asked to comment on this matter. 



• 

- 2 -

There are two or three other instances where delays of one to two months 
have taken place but as the amounts involved are very small and the equip­
ment has been received in Finland, no action is suggested. 

The amount of $1,270,855 . 47, representing the value of the equipment re­
ceived in Finland, does not include the value of part deliveries toward 

Projects 4(1) 1 
4(1) 3 
?(iii) 
4(i) h 

($78 , 000.) 
($183, 903.80) 
($66,518. 00) 
($557,508. 00). 

The Schedule of Purchases and Deliveries being on a C\llllulative basis has 
already increased from a few page document to twelve pages for the schedule 
under review and will increase considerably more as orders are being placed 
for the bal ance of loan funds al located to this category. I t is, therefore , 
suggested that the Bank of Finland be informed that once all the equipment for a 
given pr oject has been installed and put into operat i on i t need no longer be 
included i n the schedule. A letter to this effect is attached for consideration. 



• • 
\ ! I ~ 

<. ~ 
~-NDS ~ 

N:o 199. 

j/w'~I~~ 
Hel ".l.Y September 25th, 1950. 
V /KJ.v L'l. ,.' 948 

AIR MAIL 
----------------

The International Bank for 
Reconstruction and Development , 
W a s h j. n g t o n 25 ,D.C. 

Treasurer 's Depart.oaent. 

Dear Sirs, 

' Re: I B-1€5-FI-II ,woodworking 
IndustriE~s Project . 

We are enclosing for your service 

two letters of the Central Association of,.J 

Finniich ~oodworkin,g Industries, Hels inJ{'f',
1 

actress d to you and da ted September 2¥na 
and 2 h res .l:'ectivE:ly, together with t wo 

letters aoressed to y9u by Teriakoski Oy, 

Tervakoski under date°? Se!-'t.ember 21st, 1900. 

We refer these l etters 

kino consideration . 

~ou:rs 
Suomer;v Pankki-Finl 

Enc los . 
.tteb i .:i tereci 

,, 



Mr. John F. Kilduff 
Chier, Fina.nee Brunch 
Economic Af'fo.ira Division 
Office of thA United St.ates High 

Cotmd.eaioner tor G~ 
Beilin Elemont, APO 742 
Berlin, Gr,rinu.i\Y 

Dear S1rr 

September 25, 1950 

J 
Reterenc9 lo t:r1.de to 1our letter or September 13, 

1950, in which you request information about tho purchc.se 
under th1G Du.nk ' s loan to tho Bank of Finlund of electric 
transformers in Yostern Ger~ for th~ Itntra P01Jor Cozpa.Jzy". 

Olr r cords show that tho req~i or tho above 
compw:,y, conWned i;lth r lattor or July 12, 1950, hnd 
been o.pproved by the • and that that coI::pany \lUB informed 
by our lettm- or Jul , 1950 that they could use (125,000 
for the purchase ot - 20, 000 kVA, ll0/20 kV transformers 
-with onlond tap chnngine gear . 

The I:ank hus heard nothing tu.rthor on this natter. 
It r.light be usef'ul to point out in this connection that the 
choice of aource9 of supply rests entirely vith the borrower 
and that the Bank never influences the borrower in the selection 
of rnnrkots and individuc.l firms. 

Your a very truly, 

S. R. Cope 
Loan Officer 



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
M.mbers of tltis A ssociation are: TJ,. Finnish Sawmill Owners' Association, Finnish Cellulose Union, The F innish WooJpulp Union, 

The F innu h Paper Mills' Associatio11, Tervalcoslci Osalceyhtio, Fin.nish Board Mills Association, TJ,. Finnish Paper and B oard Conr,,rters' Association, 

P ,·.Jabricated House E xport,,s' .Associa tion, .Association of Finnis], Plywood Industry, Th• Finnish SpoolmaleN' .Association, 
anJ all F'i,muh wallboa,·d factories. 

Telegrams : T R A E CENT RUM 

HE L S I NK I I, Alel.aanterinkatu 36 B - HELS I NG FO R S 0 , Alexandersgatan 36 B. 

Helsinki , Sept ember 25 , 1950 

Internat i onal Bank for Reconstruction 
and Devel opment, 
Washington . 

Dear Sirs , 

letter of 

Re: I B-1 6- FI-II , Woodworking Industries Pr oject . 
Enclosed~ are sending you Tervakoski Osakeyhtio ' s 
Septemb)&. 21st regar ding a purchase from Mes s rs . 

J .M. Voit h G.m. b .H. , Maschinenfabrik, Heidenheim, Germany . 
We would appreciate getting your approval as soon 

as possible . 

Yours very truly 
THE CENTRAL ASSOCIATION OF FINNISH 

~;--~STRIES 

~~-~~ 

Enclosure . 



KYMMENE AKTIEBOLAG KUUSANKOSKI, 
FINLAND 

September 22 , 1950 . 

International Bank for 

Reconstruction and Development . 

67 Rue de Lille , 
Paris 7e , France . 

Dear Sirs , 

We refer to our letter of September 12th 1950 

N:o 1 . 

page 5 "Unspecified reservation" . To the two items mentioned 
we like to make the following third addition . 

For ',1oi kka Mechanical Pulp Mill 

[

2 Zenith 

and spare 
i)Urchased 

Continuous Screw Presses $32 . 000 

parts to these and the presses 
for Kymmene zroundwood mill$ 8 .000 . 

Our groundwood r.iill at Woikka has an installed 

capacity of 18 . 500 HP on the Jrinders . As mentioned on page 6 

of our above letter , we fear that when the output of the 
paper mill is increased, we will run short of groundwood . On 
the other hand the groundwood mill should be worked 7 days 
a week in order to make use of surplus water power on Sundays , 

but the paper mill is working only 6 days . At present we can 
use only a fraction of the groundwood mill on Sundays , because 

the present stock chest does not have enough stora5e capacity . 
If however two screw presses are used and the consistency of 

the chest thus increases from 4} to 6! ~ ' we will get an 
additional 60-70 tons of bone dry groundwood into the present 
chest . On top of that we will add to our chest capacity by 
converting an old 900 m3 settling tank into a 5roundwood 
chest . The total adu.itional stora_:e capacity will so be 

increased with 80-90 tons of bone dry pulp . This a~ain means 

that we can use about 5000 HP extra. during week- ends . 
The gain will be twofold : We will have an extra 

reserve of 80- 90 tons of eroundwood , which can be used away 
during the week , ana , if the power cost is put at 75 pennis per 

HPh , we will save a.bout 4 mill . marks per annum. 

S,000 - Ill. 1948 - Korr. 8 002. 



KYMMENE AKTIEBOLAG 1<uusANKOSKI. September 22 , 1950 . 

International Bank for 

Reconstruction and Development . 
67 Rue de Lille , 
Paris 7e, France . 

FINLAN D 

We therefore think that this addition to our 

present plant will be of great importance . We .estimate 

N:o 2 • 

that the installation will cost some 3 mill . mks and that 

additional equipment for some 3 .5 mill . mks has to be ordered 
in Finland . Except for the rebuilding of the present tank , 

the work does not require any big alterations and we schedule 
that it should be made in September- October 1951 . 

8,000 - m. 1948 - Korr. e 002. 



TELEGRA M A. OR E S 
REY- HAAG 

September 22, 1950 

Dear Walter: 

.... nclosed me:no r andUll 1a intended for Crena 
de Jongh 1f he is 1n Paris - otherwise for ,r • 
.Black . 

It relates to a matter that tho Finns 
mont1oned to .tr . Garner. He spoke to Venti­
mi glia about 1t in Stockholn, and asked that 
Vent1n1gl1a and I secure more 1nfor.nat1on 1n 
k nsterdam, which we have done . 

Garner suggested that either Vent1,n1gl1a 
or I should come to Par1a with the story -
but I believe the attached ::ie-:io tells all the 
facts • If Crena or &r . ElacK wants anything 
more, I can be reached at the Hotel ietropole 
in Lrussels next Monday evening, Tuesday and 
1'1 ednesday • 

Best regards, 

r . ¥,alter H°ill 
67 nue de Lille 
.i?ar1a • 

cc . lr . Garner / 

Sincerely, 

Dick DeJJ.uth 



M E 1 O R A N D U M 

Re purchase of paper machine under Finnish loan 

1. Item II - 7- (iv) on the list of goods attached 
to the loan to the Bank of Finland p rovides for 
the purchase of a paper machine for the firm of 
Serlachius . Serlachiua has placed an order for 
the paper machine with Voigt & Co, a Gernan 
manufacturer at Heidenheim , ~:astern Germany , for 
~1,027,000 , to be pai d 1n dollars . 

2 . The Finns told Mr . Garner they wanted to place 
the order through their Dutch agents in Amsterdam , 
t 1emeyer & Co, and have the IBRD make payment to 
l,ie:neyer. They advised that, in this manner , they 
could save $50,000 . They further stated t hat 
details of the transaction could be obtained through 
\, iemeyer ' s bank:er in Amsterdam, ... 1r . Frankfurter of 
the ~.v. Hollandische Koopmansbank . !r . Venti -
miglia a nd Ar . Demuth called on Ar . Frankfurter to ­
day to learn s~ch details . 

3 . I t appears that the deal proposed by Frankfurter 
involves t he following steps: 

{a) cancel lation of t he order from Serlachius 
to Voigt; 

( b) a new order from l, i emeyer to Voigt for 
the machine, at a priae about 5% or 6% 
above the o r i ginal price, payment to be 
made in guilders; 

(c) purchase of the machine by Serlachius 
from \i 1emeyer for the original figure 
- 01 , 027 , 000- payment to be made in dollars 
under the I BRD credit; 

(d) a side deal by Serlach1us with Voigt 
that, since Voigt Wil l be getting 5% more 
in marks, Voigt Will furnish Serlachius 
with some extra machinery equivalent to 
a portion of the additional profit to 
Voigt . 

4 . The foregoing is all made poss i bl e because, under 
Dutch exchange regulations, a part of the dollars 
hi emeyer will receive from IBRD need not be turned 
into the Nederlandische Bank . They Will be us ed 



.. 

2 . 

by r rankfurter in some other deal, the profit 
from which (in guilders) will be greater than 
the lose (in guilders) which Wiemeyer will take 
on the purchase and sale of the paper machine . 
Thus the profit to be made by the availability 
of so~e free dollars will enable 

(a) Voigt to get more for the paper :nachine 

(b) Serlachius to get some extra machinery 

(c) '.1 iemeyer to make some profit 

( d) the Koopmansbank to make some profit . 

All of this profit will presumably arise because 
aa exporter in some other country Will sell goods 
against the free dollars which will become avail ­
able at a considerable lower cost than he would 
sell against guilders . 

5 . Ar . Garner seemed anxious that the IBRD approve 
the transaction . xr . Frankfurter assured us it was 
all entirely legal and I believe he is an honest 
man . On the other hand, I have considerabl e 
doubt in my own mind that the IBRD should get itself 
involved in a aompl1cated arbitrage transaction of 
this sort . 

6 . An imnediate decision is apparently required . 
;Ar . Crena de Jongh knows a good deal of the early 
history of this whole matter . 

R. H . D . 

The Hague, Septe~ber 22 , 1950. 



TE L E PHONE 

TERVAKOSKI 

PAPER Ml LL FOUNDED IN 1818 

TELEGRAMS d CABLES 

T£RVAKOSKI - RIIHIMAKI 

POSTA L ADDR E SS 

TERVAKOSKI, FINLAND 

GG/SN 21th September 1950 

International Bank for Reconstruction 
and Development 
\Jashington/U. S . A. 

Gentlemen: 

Tervakoski Osakeyhtios loan from 
International Bank for Reconstruction 
and Development: US$ 100 . 000o - (IB-1 6-FI-I I - 9 ) 

We wish to inform you that we have ordered from l11essrs . 
JoM. Voith G. m. b . H., Haschinenfabrik, Heidenheim (Brenz) Ger ­
many 

3 \for - Traps 
4 Propel ler Agitators 

at a total price of US$ 8.383.-. This amount we would like to ~ 
pay from our loan with your bank in accordance ·with pos . 1 - ~ ' 
Pulp cleaners/$ 15.000 .- . We refer to our specification given 
to the Central Organisation of the Finnish 1Joodworking In-

·, dustries on June 14-th, 191+9 . 

We hope that you will approve of this, and remain , 

Yours very truly, 
TERVAKOSKI Q.SKKEYHTIO 

~ /(/: 't~" 

/ I 

"TERVAKOSKI AIRMAIL PAPER No. 4539 A" • 30 gr/m' (12 lbs. D.C,) 
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
M,mb,rs of lhi.f A ssociation are: Tl,. Finnish Sawmill Owners' .A,uocialion, Finnish Cellu/o3e Union, TJ.e Finnish WooJpulp Union, 

Tl,, Fi71nish Paper Mills' Association, Ten,a.koslci Osalceyl,tio, Finnish Board Mill.s As.socialio1t, Tl,, Finnis/, Paper and BoarJ Conput,rs' As.socialion, 

P,·.Jabricat,J House Export.,s' Associalion, .Association of Finnisl, Plywood lnclu&try, Tl,. Finni.sl, Spoolma.ku·s .A .. .tocialion, 
and all Fi,mish wallboard factori,.s. 

Telegrams: TRAECENTRUM 

H E LS I N K I I, Aleluanterinkntu 36 B - H E LS IN G F O R S O, Afexandersgatan 36 B. 

Helsinki, September 21, 1950 

International Bank for Reconstruction 
and Development , 
Washington. 

Dear Sirs, ~ ~ 
Re : IB-1 6-FI!iI Woodworkin Industries Pro·ect . 
Enclosed sending you Tervakoski Osakeyhtio's 

letter of Septemb r 15th regarding a purchase from Messrs . 
Castle & Overton, Inc ., New- York 20 . 

We would appreciate getting your approval as soon 
as possible . 

Enclosure . 

Yours very truly 

THE CENTRAL ASSOCIATION OF FINNISH 
WOODWORIC~~rnc(INDUS IES 

-----:, L-; , ·~ 
/ / -



Miss J.msey 

s. R. Cope 

$12.5 million loan to the Bank or Finland 

Attached is a letter dated S~l9, 1950, 

Sept. 21, 1950 

from Mr. Ha.llama., 

requesting modification in the list of goods for the above loan. 

The Assistant Loan Director has accepted the J:!Od1ficat1on 1n question 

and I should be grateful. if you would make arrangements for photostats 

to bo made of the enclosed letter and forvn.rd sar.ie to the Secretary's 

office. 

SRC/pmk 



INTERNATIONAL BANK F 
RECONSTRUCTION AND DEVELOPMENT 

To: Mr. Cope 

I think that Mr. Patterson will 

need this note for his file as he kept 

the previous ones in the event of 

revision of the sub-categories list 

of goods. 

I 



Fo1111 No. 5, 
( s. 4 8 ) INTERNATIONAL qANK FOR RECONSTRUCTION AND n~VELOPMENT 

I 

OFFICE MEMORAt\JDUM 
TO: Mr. s.R. Cope DATE: September 21, 1950 

FROM: Mr. M. Verhey•~. 

SUBJECT: wan IB 16 FI - ~-iss in sub-categories amouint 

Reference: Your memo cof June 14, 1950 

Confirming our telephone conversation of Last week, I note that you 

agree to exceed the sub-category I-8a-(i) in tlhe following case: 

Application No. G 82-1-1 increased by $228.00 exceeds by $225.95 

the amount allocated to that sub-category. 

cc: Mr. Street 
Ur. Verheyen 



Mr. i1. . S.G. Hoc:.r 

s. R. Coue 

$12.5 million Loan to the B&.nk of Finland. 

i-Jould you please confirm for the 
Letter of Agreement and return them tone . 

September 20, 1950 

nk both copies of the attached 

The uinendraent of the List of Goods embodied in tho Agreement 
'Was cleared with the Legal Department, who aftod the letter, and 
the Treasurer's Departnent. 

Attuchments: (2) 

/i( 
" 



FORM No. 57 
(5. 48) 

TO: 

FROM: 

SUBJECT: 

'vo . 
... 

INTERNA110N.Al BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley~ 

Hugh B. Ripma.n ~ y 
DATE: September 19, 1950 

Bank of Finland Loan - Electric Power Projects - Schedule of Purchases 
and Deliveries for the Month of August 1950 

Attached to their letter of September 12, 1950, the :Bank of F'inland sent 
us the Schedule· of Purchases and Deliveries for the month of August 1950. 
This schedule is still prepared in the original form but the Bank of Finland 
states that the next 1·eport will be prepared in the new form sugge,sted by us. 

An analysis of this schedule in conjunction with the scheduleis previously 
received shows that the situation of this category i~ as follows: 

July '31, 1950 ~1t '31 , 1950 

l . Amount of orders for projects in 
which the Bank participates $1,731,332.53 $1 , 731 , 332.53 

2. .Amount of loan funds allocated to 
the projects for which orders 
have been placed 1, 348 ,837.00 1,, 348,837. 00 

3. Disbursements made by the :Bank 904,290.00 963,502.00 
4. Value of equipment installed, in 

the course of being installed, 
in operation or in storage in 
Finland 223,973.29 €197,336. 92 

The large increase in the value of equipment installed or in the course 
of installation is essentially due to the fact that the equipment in Project 
J(b) (one J- phase synchronized condenser purchased by the Imatra l?ower Com­
pany for the Pet!j!vesi Substation) has been received in Finland ~md is now 
in the course of being installed. This project is one of the throe on which 
specific quarterly reports are being received from Finland. The Etmount 
financed by the Bank for this project is $180,247.00 out of a totEu. cost of 
$257,553.00. The second item which brings up the vEIJ.ue of equipmEmt installed 
or in the course of installation is Project lO(a) namely an excavator pur­
chased by the Oulu River Company for the Jylhll.mH Power Plant which was received 
in Finland and on which instEIJ.lation began early in August 1950. The Bank ' s 
partici pation for this project i s $472,108.64. Specific quarterly progress 
reports are also being received from Finland on this project . 

No action appears to be required. 



LEGATION Of" FINLAND 
21..W WYOMINQ AVl:.NUl:.,N . W. 

WASHINGTON 8 , D . C. 

Bo. 4404 

Inter national Bank for 
Reconstruction and Development 

1818 R Street, Northwest 
Washington 2S, D.C. 

Gentlemen: 

SeJptember 19, 19SO 

Pursuant to Section 1 of Article III of tht! L om Agreement dated August 1, 
1949, between International Bank for Reconatruction and Development and Suomen Pa!lkki-
11nlands :Bank, we r equest your agreement to the following amendments of Section II, 
Woodworking Industries Project, of the l ist of good. 11 attached to our letter of June 
9, 19SO. 

"\'··· 

(1) .Amend . . i~~til 9 to read as follows1 

9. Teryakoski Osakeyhtio (Tervakoeki Co., Ltd .) 

(i) Pulp beat ing equipment 
a) l Ref iner fo r rag pulp 
b) 1 Beater for rag pulp 
d) Engraving roll with bronze shell 
e) Pulp cleaners 

(11) a) 2 lift trucks 
b) 1 scoop 

(iv) l Suction roll 

(v) 2 Precision slitting and roll winding machine s 

(vi) l Ca rdboa rd core rolling and gumming ma.chine 

(2) Add a new item 1.5 reading as follows: 

1S. Oulu O,X. (Oulu Company) 

l hydrauli c dredge 

In other respects, the list of goods attached to ou.r letter of June 9 , 1950, will 
remain unchanged. 



.. 
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Pleaae contina 7our a«r••••nt with the 1·01.•egoln« b7 eipillg the tona 
of confirmation on the enclosed oop7 ot thia lett:er and return1n« 111ch oop7 to 
ua. 

OOA!iraeds 

Ter7 tru.l;y youra, 

r~~~,~.v /,a~ Hal.lama 
~ I .Authorized RepreaentatiTe 

Suomen Pankk1-11nlanda Bank 



Tho question of tho 
tor tho 011.u River C~ under the 
bo di. uaetld 1n inlo.nd l:r.r tho Vice 
S.ng v1aur. <ht.be lo of' t,be int 
per ln I ction ot t.'1.o Jn<Qjoct tv 
:lo n°'11 pr pvr-Od t.o inclu.1 the dred.i;c 

• 

t finunc1ng n hydraulic drcde'o 
. 5 llilllon lo:m. hnu r ccntly 

Gid nt, and thtt t O dfl8ineol'• 
t:at1on so obtained nnd aft r 

r J)2' ocnta.t:S.voD, the mk 
&1 nffl1 i u2:1 1n t..~o liot of 

draft l~tor of t to icyle::ent tho r ulrcd 
er.an._. o in tho liot of a()l)da 1 .u.ooord "611 attcch~ rar yolU" :l(Jnature. 
i'blo l tter al.no toka 1.nto ccount.. ch ~a co.nto.1ned 1n the nvloua 
drAtt let.tor of c.sr or»nt deliwrfld to 1fl'J. on StJpt.ember 15. 1950, wJ(:b 
CM 00 do.;troy: • 

Upon concluolon ot th or =.l ugreec t r gurdlll{i the 
1ncltra1on ot tha h,Ydr~ia er r, und tho loan. th k v.Ul alter 
th bre lkd01,.1J2 llat of goods to h.ov n w i 1$ u.1dor 6cct1cn II 
h~D.d "Oll.uJo!d. ct,. (OUJ.u Riwr co.), l hydrau.lic drodc;a", to uhicb 
n.n amoun~ of 120,000 "111 be loca. • fh pr sent a.llocntton tar 
thG Central OQCio.tlon of P1nniob W orking lniluntri a (It 12 of 
S ct1on II) w1ll acoo~d11231), redac • 

Mr.. J. naJ.la:.n 
S er t-0.J'Y, l. ,atiOL'l of Finland 
211.,4. Wyomng ,Vell!le, m 
Y.aoltlngton, DC 

Youra v ry truly• 

l~clo:.suro ( c1 f;,:.<r.er w" tr I e ,. 1 ,ep-: .. rt rn, nt) 

JF/SRC/prmr. 
c.c. Mias Morsey 

Mr. Street 



.Ibter®tlo:ruu &u1k for 
Roconatruct!on nD.i Dovolopsnont 

1818 n treot, n.w. 
asht,iston 2s, o.c. 

u.s.A. 

1-Urmuuat to Sect10l'l l ot utiele I ot tho Loan cre01nCnt 

da.ted A !\let. 1, 1949, tvocm Intern tio.n 

end Dovelo nt. w,,tt Suomen PantJd 

~t. t.c tho tollowtne ,umnd 

Industries Project, of the lis1i ot gooda U,'11twJ.ctM!N to our letter or 
June 9, 19'0t 

(1) ~d 1 tcm 9 to read u toll 

(1) Pulp ~ting cql.11.pn,en 
) 1 Retina for I P 

b) l :ter far r Plp 
d) t.Ving roll v1 bro!1zo shell 
a) Pulp cleaners 

(1S) a) 2 11ft truck 
b) l scoop 

(lv) 1 SuctiOYJ roll 

(v) 2 ?recloion lttting d roll vicding 
mach!noo 

(vi) l C~b®l'd core roll 
IOO.Chine 

(2) Add a new 1 tom lS roodiU!J i.a 

...._:IQiio.:: .. o;;;.:.Q... ( Ollu llive: Co. ) 

l bydraul.lc drodHe 
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In ~ roGpeet.o, the llet. ot ~s e.'ttach t.o cur letter ot 

Juno 9, 1950, wlU r in unchtuieed. 

Pl.cu o.on.N.rm YOUJ" agroomnt ws th tho f<D"egoing tv stenina 

tha t'a.r:?J or cotif'lrr. tion on th enclosed cow of tb1 latter end 

returning such copy to us. 

Contir.. a 

Authcn'i~Gd Reprooente.tivo 
Su n Pantk1-.1in1c.ndB Bank 

Inter.aat10Ml .&nlc fetl" 
11.0Conat.uotion and Devel.~t 



POHJOLAN VOIMA OSAKEYHTIO 
LONNROTINKATU 3 

HELSINKI 

Puh. 24946 ja 66741 

R.R. Wheeler Esq. 
Hotel Ka.mp 
Helsinki 

Dear Sir. 

September 18 , 1950. 
ASK/SLL 

At the r equest of ~1anaging director , Iur Erkki Aalto 
we have pleasur e i n handing you en,closed a memorandum r egardi ng 
the mai n characteri st i cs of the power situati on i n our country , 
the const ruct ion plan of the Kemij,oki river and of the Isohaa­
ra pl ant . 

We shoul d like to invite y,our attention to the fact , 
that this memorandum. contains some important additi onal i nfor­
mation which could not be referred to on the occasion of your 
visit at our plant in Kemi . 

Ve:ry trul y yours , 

POHJOLAN VOIMA OSAKEYHTIO 

lrtt~ 



POHJOLAN VOIMA OSAKEYHTI0 

Memorandum. 

In the followi ng we shall give the main characteristi cs 
of the power situation i n our country, the constructi on pl an of 
the Kemijoki river and of the Isoha~ra power pl ant . 

Figures 1 and 2 represents tJrre water power resources of 
our country. The numbers stand for t]rre energy quantity in million 
kWh i n a year (figure 1) . The column on the right shows the total 
power r esources of the country. The lllndermost dark part represents 
the constructed power quantity, the :following l i ghter part the 
power quantity under construction and the white part the uncon­
structed water power quantity. There is in our country in round 
figures 4- billion kWh of constructed water power , 1 bi llion kWh 
of water power quantity under constrlllction and from 10 to 15 
billi on kWh of unconstructed water p,::>wer . 

The columns on the left repr1esent the construction situat­
ion of our various r i vers . The colUJDJ1 on the extreme left stands 
for the river Kemijoki at the mouth ,::,f which the Isohaara power 
plant i s situated. The total energy quantity of the Kemijoki is 
about 5 bi llion kWh. The following c1::>lumn represents the Vuoksi 
river . Of the total energy quantity ,::,f this stream around 2 , 5 
billion kWh was left on the Finnish :side after the war . The third 
column represents the river Oulujoki, which also is about 2,5 
billion kWh, and the sixth column th,e river Iijoki of some 1 ,5 
billion kWh. 

Of the water power of the ma:in river- bed of the Kemijoki 
for the time being about one third i:s owned by the state . The rest 
is owned by the Northern Power Co w1:t;h its shareholders . Of North­
ern Power Co again private wood manufacture industry owns about 
two thirds and the wood manufacture :industry of the state one 
third. The water power of river IijoJlci in its whole is owned by 
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the Northern Power Coo About four fifths of the water power of the 
river Oulujoki is owned by the state and the rest by the to\vn of 
Oulu and the Kajaani Co . 

For the time being there are several power plants under 
construction in our country, chiefly only on the Oulujoki river 
where the state is realizing the construction program of the main 
river-bed. Due to the high rate of interest and the direct lack 
of free capital resources caused by the inflation the private 
construction activity is gradually totally ceasing. For instance 
at the present the effective interest on free finances is about 
9-10 per cent. The power plant projects of the state thereagainst 
are financed through taxing and financial institutions of the 
state, the effective interest being in average from 6 to 7 per 
cent. 

In this connection it might be on its place to point out 
that the finances in Finland are for the present almost totally 
under state control. The supporters of the socialization, who are jn. 

key- positions, therefore take advantage of the opportunity in 
order to realize the so called "stealing socialization" on the 
.power economy field, which takes place so that the receipt of 
capital for private power plant projects is continuously hampered 
in various ways and same is granted chiefly for the power plant 
projects of the state . In addition the private industrial instal­
lations which have incurred in financial difficulties are pressed 
to sell the rapids owned by them to the state . With regard to the 
sound development of the power economy of the country , however, 
it would be most important that also the private power plant en­
terprises would receive enough of construction capital and on the 
same conditions as the power plant projects of the state . It must 
be remembered that private enterprizing and initiation have even 
so far built up the greatest part of our water power plants. 

Figure 3 shows the development of the power production in 
Finland and Sweden expressed in billions of kWh. The lower curve 
represents the power production in Finland. In the middle of the 
curve one can see the loss of 40 per cent in our power production 
caused by the wars . After the wars the development of the power 
production in the beginning, follows the normal curve required 
by the development of a progressive production life, but threatens 
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then after the years 1951-52 to stay badly behind same. The conti­
nuation of the curve made in dashes r,epresents the development in­
volved in the present construction pr,::,gram of the state . It i3 easy 
to note that the building activity of the state alone is not satis­
factory, but the private building act:Lvity must get well started, 
the sooner the better, in order to secure the normal development 
of the productive life of our c ountr;r. The lowest terrace of the 
terracing project of the Kemijoki riv,er is the power plant of Iso­
haara. It has an engine effect of 50 M.W and generates in average 
300 million kWh yearly. The power plru1t is constructed in the place 
of the large railway and highway bridges, destroyed in the war so 
that the dam of the power plant simul ·t;aneously replaces the de­
stroyed bridges . 

The construction of the power plant was commenced in the 
year 1945. Already after one year a r1egular railway and highway 
traffic could be begun over the dam, which was most vital t'or the 
life of Lapland. The power plant itself started operating in 1948. 
The most important power machinery, such as the mighty turbines, 
the generators, and transformers have been purchased from the USA. 
Also 800 kilometres of high tension l:Lnes are connected with the 
power plant, along which electricity :Ls fed for the time being to 
the whole area of Lapland as well as it;o the shore of Gulf of Both­
nia and to south Finland. 

The construction plan of the 1nain river-bed of the river 
Kemijoki involves in total 8 power plimts with a total effect of 
about 650 TuIW and 4 billion kWh, and a number of smaller power plants 
and artificial flood water regulation basins at the upper course of 
the river and its subsidiary rivers. ~rhe transfer of this surplus 
energy to south Finland has been plan11ed to take place by means af 

high tension lines of 380 kV shown in figo 4 . 

The construction of the main bed of the Kemijoki with its 
artificial regulation basins and 380 kV far-transfer lines will 
amount to some 30 billion marks of ou:~ present money or about 100 

million dollars according to reckonings. At the rate of interest 
of 4 per cent the self cost price of ·t;he power transferred to south 
Finland would be around 0,75 marks or around 0,25 cents per kWh . 

The far-reaching and rational realization of the construct­
ion project of the Kemijoki thus woulci give extremely cheap electric 
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energy to our country 4 billion kWh o:r such a quantity for the 
generation of which by steam yearly about 2 miilion tons of coal 
would be needed. For the purchase of such a quantity of coal 
would be needed some 25 million dollars of foreign currency 
yearly. 
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Situation of Finland's 
water power resources . 

Fig. 2 



0 
(/) 
(/) 

Q) 

"1 
0 
:, 
> 

15 

10 

V IE:,~ IIVtOIIIMATllJJOTAINNON 
1111 i.a. Iii. 

IKIESIKIIMAAIRAIIINIEIN IICIE~IITY,§ 
SlUlOIMIElSA ,JJA l~lUJtOT,StSSA 

/J 
I 

I 

Fig. 3 

Avera e deve o ment of water o er 

reduction n Finland and Swed n 

inimum curve re­
quired y the de­

velopmen of a 
progressi e produc­

tion life 

~·o £/invoimai.sen 
t\1 -+- RUOT SI Kehit~ska_Y,ra ruoranfoeli:imcin 
~ c ennen so fia 
m ::, / voafiman kehi-
A:'= // iyksen mini mi -
.,,-+- k oy_ro 
..cl ~ / J ~ o / 
A ~ / • • • Curve of develo ment ac-
.~ " s ~~~=-----J_---:~/~...+T,~-- t---::.,~~~*~-=---~c rr~d=i~ng~t~o_t~h~e~"~of~f~i~ia~l~".m-~ 
~ - t--------1111111111 
·rl ·-µ:i _y I Finland 

0 SUOMI 
-0 -..illll.......- ~ 

the war 
,sota-oiko 

' ' ~illll' ..... 
L ~ 

o l-----.. -f-~jlllll""'" State po er plants 
.:..=" Vo/fion voim oloiloksef 

·:;E 
0 

· 19 2 0 IQ~ n 1940 

----

,, Virallisen " ohjelmon mu -
koinen k ehify_s kii!f_rii 

-----------

19 no 19 7 0 



r .. . . 

Power lines 
owned bv the State 

" "' Ind us try projected 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRB 

DATE OF WIRE: SEPTEMBER 17, 1950 ROUTING 

TO: 

FROM: 

TEXT: 

HOAR ACTION COPY TO MR JfOAR 
INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT I NFORMATION COPY TO 

HELSINKI Decoded By 

ON BASIS FURTHER EXPLANATION AND PERSONAL INSPECTION 

APPROVAL $120,000 UNDER WOODWORKING INDUSTRIES PROJECT 

BANK OF FINI.AND LOAN FOR DREDGE FOR OULU OY STRONGLY 

RECOMMENDED BY WHEELER AND MYSELF. RECOMMENDED APPROPRIATE 

ACTION BE TAKEN IMMEDIATELY. 

GARNER 

ORIGINAL 



\)' 

~ V -· 

SEP IR 9 Ile Afl I 



PM 

International. Bank for Reconstruction and Development 

Loan granted in May, 1949: 

Myllykoski Board Mill 

Cardboard machine with electric drive 

Walkie.koski Sulphate Mill 

Soda Recovery Unit 

Bleaching Plant 

Bleaching Plant cancelled Jan.1950 

Further: 

Switching Device for Walkiakoski 

from Switzerland 

$ 1.600.000:-

600.000:-

450.000:-

$ 2 .• 650.000~-

450.ooo: -
$ 2.200.000:-

100.000:-

Myllykoski, 15. 9• 1950. 

Note : Given to Vice President ' s Mission to Soandinavia Sept ember 1950. 



_}~,/, . .,( /~ 
Note : Handed to Vice President's Mission to Finl and ·September 1950. 

The minutes kept at the oonrerenoe 
called by the Chamber ot Commerce in Ou­
lu to discuss the dredging problems or the 
northern part ot the Gulf or Bothn1a,dated 
January 24.Y! at 18.30 . 

The conference was attended by 30 

persons altogether. 

l §. 

After the presi de nt ot 1.he Chamber ot Conmerce, the bankmace.ger 

·r. llerva bad called the meeting to order and ex lained the rea sons 
for it he was re~elected ohairn::an of the meeting. 

The representative ot the Chamber ot Commerce, Mr. Pekka nalinen, 
B.A., was made recording secretary. 

2 §. 

It was noted that those ca lled to the meeting were presented by 

the tollowins representatives: 

The city of Raabe 
The city ot Oulu 

The olty ot ~emi 

The o1ty ot Tornio 
Ruona Oy 
A.Santaholma Oy 

Oulu Oy 

Oy Topp1la 

I1joen Uittoyhdiatys 

Rauma- Ro.ahe Oy 

by the oityme.nager L'r. A.Tenkanen, 
by the cltym.anager r . E.J. Leino, 

and engineer ·r. A. Savoila, 
by the assistant oityroanager vr. 
T.Juntunen and engi neer tr.V. Pekkala, 
by the oityruanager lir. P.E.Koponen, 

by engineer ' r . U. Oesch, 
by director t r .M.Lehtosaar1 and 
forester P . ivlharju, 
by nill e.nager r r. G. Yul vik, the 
en~ineers Ur . I .YrJb~en, Mr . V.Suo io 
and traffic manager Mr . S.Suai, 
by engineer r . B.Skogstrom, 
by forester ·r.S.Linna and engineer 
t:r. O.Ryyppti , 

by director E.G.Rustanlus a nd enclneer 
r. A.Rekola. 

3 ~ . 

Engineer J r . B.Skogstrt5m and director llr . M. Lehtosaari were 

elected to approve the ~ inutea . 

Note: Handed to Vice President's Mission to Finland September 1950. 
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The tirst permission to s~eak was granted t o the managing director 
ot the :ves1tekn1111nen Ins1nt50r1to1misto Oy Vesto. engineer fa r.O. KiveUi. 
who cave an aooount ot t he nature or various dredges , their practicabi­
lity and the coats tor their operation. The speaker stressed the point 
that in America the suction dredges are preferred to the chain bucket 
dredges . A machine equ i pped with a 12" suction tube is able to dredge 
a quantity ot 100-150 m3ot soft soil ln a~ hour ~nd move the stutt with 
the same mechanic power to a distanoe ot 300-400 m. The moving trans­
action is p r oved to be more economloal when ue1n~ a suction dredge as 
the cost of towing when us i ng a chain bucket dredge is oo-si j erably h igh. 
As far as the suction dred~es are oonserned, ~r. Kivela reentlon.ed a 12" 
dredge being quoted at Fmk so.000 . 000: - and a 16" one et about J!mk. 
100. 000 . 000:-

5 §. 

When disouse1ng the suojeot mentioned the following etate~ents 
were ~ade or the need or dredging along the coast between Raahe and 
Torn1o: 

Raahe: There is no continuous need tor dredging, but a deep 
dredr ing or about 200 . 000 m3 would come into consider ation; 

Oulu: The sub ject or making a deep water harbour that requi res 
dredging of 300.000 - 400.000 m3; 

3 i emi: The front ot the town needs dredging or 500 . 000 m; 
3 · 

Tornlo: Dredging required 100. 000 - 200 . 000 m ; ,. 
Oulu Oy: Dredging required 1 . 000 . 000 m~; 
Rauma-Raahe Oy: According to the stated need ot dr edging required 

"' tor t he waters between Yart1nn1em1 and !lalo'"' ennie1111 is ca 200. o, o z,""' ; 
I1Joen Uittoyhdis tys: The need of dr- dg1ng in the es tuaries ot 

Ki1mlnk1jok1 and I1Jok1 ca 250 . 000 m3 altogether; 
Ve1ts1luoto Oy: According to tho report or citymanager Ur . Juntu­

nen the need ot dr edging is ca 30.000 m3; 
Ab ~em! 07: The representatives or the cit7 ot Kemi make thelr 

') 

need or dredging to ca 200 . 000 m~ . 
According t o the stat ements above the need od dredging between 

Raabe and Torn1o comes up to 3.000 . 000 m3.' 

6 ~ . 

Upon Mr. Herva•s suggestion it was decided to. appoi nt a committee 
to carry on the initiative of the Chamber ot Corur.erce . The committee 
was a ppoi nted by the cities ot Raahe , Oulu . temi and Tornio, further 
By Oulu Oy , Rauma-R~ahe Oy , Ab Kemi Oy , Veitsiluoto Osakeyhtie , Santa-



t ,' 

holma Oy and I1joen U1ttoyhdistys. Those belonging to the committee 
are to elect their representatives themselves and to complete the 
committee when needed. 

Oulu Oy was a l-'pointed to call the oor:ni ttee together . 

7 ~ . 

After the main subject discussed engi neer Mr. V. Pekkala provided 
a lecture about a plan to build up a dam aoroes Merenkurkku from Finland 
to Sweden. 

The lecture promted an animated discussion. 

The date and ~lace as above. 

Yrj6 Herva 

Oulu. January 27th 1950. 

The minutes approved by: 

Pekka Ualinen 

1' . Leh to saari B. Slcogs t rem 



7ELE PHONE 

TERVAKOSKI 

GG/SN 

PAPER Ml LL FOUNDED IN 18/8 

7ELEGRAMS 8 C AB LES 

TERVAKOSKI - RIIHIH.A'K/ 

POSrA L ADD RESS 

TERVAKOSKI, FINLAND 

1 5 th September 1950 

International Bank for Reconstruction 
and Development 
Washington/U. S. A. 

Gentlemen: 

Tervakoski Osakeyhtios loan from 
International Bank for Reconstruction 
and Development: US$ 100 .000 .- (IB- 16- FI- II- 9) 

We wish to inform you that we have ordered from Messrs . 
& Overton , Inc . of New York 20 , N. Y. , USA 

8 sets 
3 If 

1 II 

4 fl 

1/811 plug fillings for Jones 
1/811 shel l fillings 
Bidwell liner shell fillings 
l~ssinger Bearings 

refiner 

at a total price of US$ 3. 935.-. This amount we would like to 
pay from our loan with your bank in accordance with pos .( 1)-b, 
Beater for Rag Pulp/$ 15. 000 . We refer to our specification 
given to the Central Or ganisation of the Finnish ',loodworking 
Industries on June 14th, 1949 and our letter to you of 1,~ay 
24th, 1950. 

\le hope t hat you will approve of this, and remain, 

Yours very truly, , .. 
TERVAKOSKI OSAKEYHTIO 

/~ 7/1h11. 
7 

" TEI\VAKOSKI AII\MAIL PAPEI\ No. '4539 A" • 30 gr/ m' (12 lbs. O.C,) 
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Septom'bor lS, 1950 

/ 
l1nd r covc,r or a l~tt-er dfJ. fx!i r.4cn1 I., 1950, tho 

or Finl hav ttod to us on oolt of' the Centr'11 0001 tton 
or FiMS. b oodvorkint; ~tr1 , .. lctt ,r 0£ t.11.e Torva.koak1 o;. 't' q_u at. 
f.ng tb 3f.l.n.k•a CD<;rovcl. for i.nclucion of 2 oc1 ion 81.Stting CDfl roll 
wirnlina oocb5.nco end l cardb:>o.rd coro rollins nd e:uo,inrr nw.chi.rie,. crdored 

thtm :tn Gerr"my, ln the 11 t of ood to purcll!1ooo undet tho a2. 5 
million lo n. 

The Bar.k ic p._"l.'rctl to up-~-ove th bave :r at tmd 
o. c!raft l~tter or 8t3 nt to i~e ut th r u1r d cb8Jll;ea in th 11at 
of goods io ttn.che::!. It hCTJl.d be f'~et! to t,.c nk t·or contir. tion 
<m t'1 norro-.1er' a l9tterb tl, ign"'d ey n rJJun duly au hori ed t.o ~ pron t 
tho ~r. 

It i11 a.Q..;~d h t th of FS.~1 .. uy; would coor&ntfl.y 
6.d.Just th 1r copy of th ovn 11 t.. or eooos. 

'Jt\v 
YOtJ.l's V y truly, 

' "I' .. J • Hnll.t.ua 
:\ ~ ... orotsJ'7, gat1rm of Finlam 

,, \.: . \ 21.44 Uyor:dr.g VG'AU~, K.\Y. 
r, " Wn8hinu~, 00 

• I~ ~elo <t . / 
JP /GRC/p:Jk 
o.c. M1ao ?moo,­

• Street 

s. n. Copa 
to:m rn.c ?' 
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.tnt(!!"nationnl Bnnk f"t'll' 
!l construction nnd novelorr.....ent 

l8l8 H Stroot, 8.\1. 
t:o.shington, 2s, n .. c. 
U. ·. A. 

to tho &n.~llfl.rn, .. nt of ito~ 9 or section II, l'oodvorkil~ Industr1GS Projoct,, 

o-£ ~ l1at or goodt! ~ttooh.eid to ou7 l tter r.f J\lne 9, 1950, oo that, aach 

i ttla will ~cal aa tollowiu 

~..,_::..,;;:,;,r;,::a,..,~ .... ra ... ~,¥,:;li.9 ( !orvuJcoisld Co. Ltd.) 

(i) 

{i1) 

(1v) 

(v) 

(vi) 

~ui.p b&4t1ns qu1p?:.1ent 
a) l finer for R l)u.\p 
b) l Bt.13.te.«' for R&g pulp 
d) En_zmvlni roll w tb bronz-o nholl 
o) Pulp elcanera 

a) 2 lift t.rucks 
b) l scoop 

l ; uction roll 

2 Pl•ccioion 811 ttin; nnd Roll Winding r-·nchlr111e 

l C!.l.l'dboard Core olling rd~ Ho.chino 

In other r npecte., the list of' goodG uttll.chod t.o oar lott.,r ot Jan:.> 9, l9SO, 

will reli.\.-dn unclu:m{Jed. 

form of conti?·lttlticn on the oncloacd cow ot t ,io lott'!!l' wld roturn1n:; ouch 

CQj)/ to U • 

Confirr de 
Jot.r,uti«uu Bonk ft# 

Authorieed Ropr oont.ltlvo ot 
s uomen Pmikld,-Flnlendo k 

Reconatruat1on CJJri lo .. 

D.r• 
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SeptCJ iber 13, 1950 

Dear Mr. Hallana t 

I enclose a l~~r o.ddressed to SUomen Pankk1-

Finland& Bank, in roply to a further request received from them 

tor the inclusion or an item or $120,000 to cOflr put or the 

coat or purchasing a hydraulic dredge tor OOu o,. An additional 

cop:, io enclosed tor your ti.lea. 

Mr. J. Hallama 
Secretary, Finnish Legation 
2144 Wyoming Avenue, NW 
Washington, DC 

Enclosures. 

Yours very truly, 

S. R. Cope 
Loan Officer 



-

o.c. Mr. !icLUe.mn, l?inn1oh c.tion 
c.c. Dr. Rembert, Ur. StOVe..'lBODt 

Mis:1 Morsey, Mr. Folk 

/ I 
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OFFICE OF THE UNITED STATES HIGH COM MISSIONER FOR GERMANY 
Berl'in Element 

APO 742 - Berlin 
Economic Affairs Division 

Finance Branch 

International Bank for Reconstruction 
and Development, 

Washington 25, D. C. 

Gentlemen: 

September 13, 1950 

The A.E. G. Company in Western Berlin has been in connnunication 
with the IMATRAN VOIMA OSAKEYHTIO, Finland, concerning a sum of. 
approximately$ 125,000.00 for the purchase from West-Germany of 
electrical transformers. 

The IMA.TRAN VOIMA OSAKEYHTIO wrote on July 12, 1950 a letter 
(copy attached) to the International Bank, asking that the sum of 
125,000 dollars could be made available in Western Germany or West 
Berlin for this purpose. 

The A.E. G. Company informs us that there has been no decision 
by the International Bank to their knowledge and has applied to us 
for assistance in determining the status of these monies . 

Inasmuch as U.S. policy favors the emphasis on production and 
exports frol'll West Berlin, we are interested in ascertaining whether 
the money may be made available for purchase of electrical equipment 
in Germany and would appreciate such information as you may be able 
to furnish. 

Very truly yours, 

Enclosure: 
Ltr from IMATRAN VOIMA 
OSAKEYHTIO dtd Jul 12,50 



Gentlemen: 

COPY 

International Bank for 
Reconstruction and Development 

Washington 26 1 D.C. 
USA 

July 12, l !950 

This company has reserved from its share of Interbank1 s loan (Finnish 
Loan IB-16-F) the sum of $260,000. 00 (item I 3 d) for the purchase of 
a 30 , 000 kVA synchronous condenser from the U.S . However, on basis of 
offers received, the .American prices appear to be approx. 50fo higher 
than those of West-Germany and Sll0den (about $ 135,000.00). Conse­
quently ·this company would like to place th:3 order in Europe, provided 
the credit oan be used in West Germany or Sweden. 

We would like to utilize the remainder of approx. $ 125,000.00 (item 
I 3 d) for the purchase from ~est Germany of two (2) 20,000 kVA ' llO( 
20 kV transformers with on-load tap changing gear, which are sorely· 
needed because the equipment ordered from Finnish manufacturers in 
1943 - 45 is still undelivered am continuously delayed . 

In view of the foregoing and since the loan agreement prescribes 
acquisition at the cheapest source, we respectfully request that yo,u 
would agree to the sum specified in item l 3 d of Finnish Loan I B -
16-F being used as follows: 

30,000 kVA synchr. condenser from West Germany or Sweden 

Vz -20 ,000 kVA, 110/20 kVLtransformers with onload tap 
changing gear from West-Germ.any . I 

Very truly yours 

lMATRAN VOI MA OSAKEYHTI0 

$ 135 ,c,oo.oo 

+ 125,CIOO.OO 

(Sgd. ) H. Lehtonen Fr. Bollmann 
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Interbank ' s loan IB-16- FI-II as per 12.9.1950 

Yhtyneet Paperitehtaat Oy 

Kymin Osakeyhtio 

Enso-Gutzeit Osakeyhtio 

G. A. Serlachius Oy 

Rauma- Raahe Osakeyhtio 

Tervakoski Osakeyhtio 

Hame Faneritehdas Oy 

Nokia Osakeyhtio 

Tampella 

Finlands Metallduksvaveri Ab 

Oulu Osakeyhtio 

Helsinki , 12.9.1950. 

~ o , / l.. 

Quota 

2 . 200 . 000: -

2 . 053 . soo: -

3.200 . 043: -

2 .175 . 783 :-

280 . 158: -

100 . 000: -

52 . 516: -

200 . 000:-

9 . 700: -

58 . 000 :-

120.000:-

Ordered 

575 . 597 :-

3 . 200 . 043: ­

l.838 . 756: -

80 .160 :-

60 . 934:-

52 . 516 :-

104.491:-

9. 694 :-

57 . 995 :-

120.000:-

6 .100 .186 :-

C 

Import 
licenses 

575 . 597: -

1.718.971:­

l . 838 . 756: -

80 .160: -

60 . 934: -

52 . 516 :-

104.491:-

9. 694:-

57 . 995:-



Suomen Pankki-Finlands Bank 
Heloinld 
Finland 

Dear Sirs, 

September 12, 1950 

/ Thia vUl ncknovledge re eipt of your letter of 

September 5, 1950, with which you warded a copy of the 

r.:onthly report on pqments, cleari and similar 

ngreements. 

Yours fnithtully, 

Joseph Fajans 
Aa st.ant Loan Otf'icer 

f 
• /pm.1< 



Note: 

;J' ~A.~~ 
f . ' 

Handed to Vice President's Mission to Scandinavia, September 1950. 

Interbank's loan IB-16-FI-II as per 12.9 .1950 

Yhtyneet Paperitehtaat Oy 

Kymi n Osakeyhtio 

Enso-Gutzeit Osakeyhtio 

G. A. Serlachius Oy 

Rawna-Raahe Osakeyhtio 

Tervakoski Osakeyhtio 

Ha.me Faneritehdas Oy 

Nokia Osakeyhtio 

Tampella 

Finlands Metallduksvaveri Ab 

Oulu Osakeyhtio 

Helsinki, 12 . 9 . 1950. 

Quota 

2 . 200 . 000:-

2 . 053 . 800:-

3 . 200. 043:--

2.175 .783:-

280. 158:-

100 .000:-

52.516:-

200.000:-

9.700:-

5a.ooo:-

120. 000:-

Ordered 

575 .597:-

3 . 200. 043;­

l.838.756:-

80 .160:-

60 .934:-

52.516:-

104. 491:-

9. 694:-

57 . 995 :-

120. 000:-

6 . 100.186:-=========== 

Import 
licenses 

575 .597:-

1 . 718 . 971:­

l.838 . 756:-

80. 160:-

60. 934:-

52 . 516 :-

104 . 491:-

9. 694:-

57 -995:-



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of tlri.s A.s.Jociation are: Tlie Finni.Jh Sawmill Owners' A.J.Jociation, Finni.sh Cellulo&e Union, TJ.e Finni.sJ. WooJpulp Union, 

Tlie Finnish Paptr Mill.,' A.J.Jociation, T.,..,aJ.o.,Jci O.talceyl.tio, Finni.sl. Board Mill.J A .. sociation, TJ.e Finni.sh Paptr and BoarJ Conr,ortera' Auociation, 

PrefabricateJ House Exporters' As.sociation, A1.Jocialion of Finni.sh Plywood lnJuatry, TJ.e Finni.s/, Spoolmal«r.' Auociation, 

a,ooo. 3, 47. 

anJ all Finnial. wallboard f actoriea. 

TelegrAm$: TRAECENTRUM 

HELSINKI I, Alel.:unterin.btu 36 B - HE LS I N G FORS 0, Alexanderagatan 36 B. 

Helsinki, September 12, 1950 

International Bank for Reconstruction 
and Development 
Washington. 

Dear Sirs, 
Re: IB-16-Fi-II, Woodworking Industries Project . 

As previously mentioned , Enso~Gutzeit Osakeyhtio have 
reserved for their disposal% 1,000,000.- of the above loan, in 
exess of the, 1, 901 , 233 .- originally granted them. 

On September 2 , Enso-Gutzeit bought from Beloit Iron Works, 
Beloit, Wisconsin, 

One - 226n High Speed Fourdrinier Kraft Paper Machine , 
at a price of g 1 2980 2500 .-, f . a . s . New York , for the company~s 
new paper mill at Kotka, and the reservation is intended to be 
used for this purchase . 

We enclose the data on the total expenses in Finland of 
the mill to be built, and a list showing the division of the 
purchases of machines and equipment from the different countries. 
Furthermore , we enclose a list shoving the maeketing plan of the 
paper produced, and a calculation of the profitability of the mill. 
We also enclose a copy of the letter dated September 2 , 1950, by 
Beloit Export Corporation, European Branch, Paris , France, to 
Enso-Gutzeit, showing the price of the machine , the terms of pay­
ment, and the estimated final delivery time. 

The financing of the purchase price is planned by Enso­
Gutzeit as follows : 
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FINSKA TRJ\FORJ\DLINGSIN ... ,,STRIERNAS 
CENTRALFORBUND 

3,000. 12. 45· 

1. Reservation 
2. Against the amount of ¢1,901,233 .­

previously granted to Enso-Gutzeit , 
¢1,716,702.- has been used for pur­
chase of machines and equipment. 
As result of the amended purchase 
plans by the company, the balance 
can be used towards payment for 
the new machine 

3 . From the balance remaining in the 
name of the Central Association of 
Finnish Woodworking Industries 

4. From items that will possibly be 
cancelled agamnst loan allocations 
to other companies 

/ C\ 
<"\°'~' \ , 

Dahlm 

¢ 1, 000 , 000.-

184, 531 . - / 

298,810.-

¢ 1,483,341.-

• ~ J iO • 497 ,1 59 .-

¢ 1,980,500.-

Should no cancellations occur , Enso-Gutzeit intends to 
th~ 

pay the dollar deficit withrincreased exports of the production 
of the Kau.kopaa new cardboard machine . The quantity involved, 
approx . 6 , 000 tons , represents only 10% of the total annual pro­
duction of the cardboard machine . 

The machine to be purchased will produce solely multiwall 
cement bag paper , for whic~ the demand is exceedingly great in all 

J.!_Y 
European countries engaged(Teconstruction. Requests have been ma-
de by several countires that our cement bag paper production 
should be increased. 

We s;t,\ggest that Enso- Gutzeit ' s purchase project described 
above should be accepted and be allotted the reference 
IB-1 6- FI-II-4-( ii)- b. We would be grateful for your early reply . 

3 enclos. 

Yours faithfully , 

ftftska T 6rlallngs­
tndus~s ~lforbund 

~ 0 ·-~<--L._____ 



ENSO - GUTZEIT OSAKEYHTiO 
' 

ENSO- GtJrZEIT OS.AKEYHI'IO - Kotka Paper-Mill 

Estimated cost of the Paper-Mill and an approximate calculation of 
how the supply of the machinery and other equipment is divided 
among the different countries:-

u.s.A. European Finland 
countries 

The Mill building i l,500,000. 00 10% 90% 
The machineri:: 
The Paper Machine 
(Beloit Iron Works) $1,980,500. 00 100% 
Freight & turnover tax $ 125 ,000 . 00 100% 
Stock beating machinery t 260,000. 00 100% 
Pumps , tanks, etc. $ 150,000 . 00 20% 80% 
Ventilation and heat 
absorption $ 200 , 000.00 100% 
Transport equipment $ 110,000.00 10% 25% 65% 
Pipes & valves ·~ 

~ 150 , 000 . 00 10% 70% 20% 
Controlling met ers $ 35 , 000 . 00 50% 10% 40% 
El ectri c machines and 
equipment ~ aoo , 000. 00 20% 40% 4o% 
Freights $ 22 , 000. 00 100% 
Erect ion,, etc . $ 200 , 000. 00 100% 

Total , machinery $4 , 032. 500. 00 

Building $1 , soo , 000. 00 

~5 , 532, 500. 00 

Helsinki , September 7 , 1950 . 



ENSO-GUTZEIT OSAKEYHTI() 

ENSO- GUTZEIT OS.AKEYETIO - Kotka Paper-Mill 

~_.) 
The annual output of 40,000 tons of Multi Wall(Bag Paper 

is calculated to be sold in the following countries as foll ows: -

Home market . . . . . . . . . . . • 1 , 500 tons 
Engl and 10 , 000 " . . . . . . . . . . . . . • 
Denmark • • . . . . . . • . ) 
Holl.and • • . . . . . . . • . . • . ) 
Bel gium • • . . . . . . . . . . • . ) 20 , 000 " France • • . . • . . . • • . • • . ) 
Germany • • • • . • . . • • . . • . ) 
Swi tzer l and • • • . . . . . . • • . ) 
Over seas countries (South-Africa 5 , 000 tt 

{Near East 
40,000 tons 

The estimated cost of production is: -
Fi nnish Marks per 

Pulp in slush form . . . . . . . . • • • . 
Other raw materials . . . . . . . . . . • 
Other production costs, labour , fuel , 

power , etc. • • . . • . . . . . • • . • 
Depreciation and maintenance •• .• . • • 
F..a.rnings • . . . . . . . . . . . . . . . . 

15 , 000 :-

700 :-

5 ,000: -
4 , 300 :-
2 , 500: -

ton 

Total 27, 500 :- Finni sh 
Marks per ton . 

The price of Mul ti Wall Bag Paper to- day 
is 31,000: - Finnish Marks per ton f . o.b . 

Helsinki , September 7 , 1950 . 
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DRAFT~ L/ 

Diocussion or Juotific_•ti.on for r ••• .• • :f.nanc1ng or Local Currency C~ 

1 . On a purel~r cconom1 c basis, Finland io suf£icim1tly er di tworthy 

to undertake a foreign e7.chan~"' obliention, if nocc5nary a dollar obl igation, 

fo order to finance part or the local ourroncy coot of the project: 

(P) Ao explained in tho First Lour. Adl!dnistrat!on Report, dated 

Juno 28, 19$0, Finlnad ' D ovc•rall bill.on~& of pnyr:9nts prospects 

arc good and her dollcr po~itiOJj sceI:18 sound. ith direct 

expor ts to tho u.s. of nhout J', nillion ,mnually, a.nd feff' v:i tsl 

u~porto fro::a the .i . ,> . , she shou:'...d ha ... qo difficulty in servicing 

hor dollar debt of . lb6 1,• 11 lon, though sotie ref inane in.., will 

proba~ly be necessary in tho years 1951.-19;:8 in order to smooth 

out o soc,sffhat oct>arras!lin,~ peal< of caturi ties; 

(b) ~inco this Roport as prepared, rinlnn~ ' s o~tlook hos ~en forth r 

il!lproved by the concluoion of a ti ve-yeer trado a,~reer.wnt wi tb 

tho , ••• • R. which prov1des for continuation or the present 

vol~ of c~orcia.l trado and for continuation of o:xport5 of 

rApnrntione ·oods on~ commercial baais aftor 19~2. Tho agree­

ment 1ill enable Finland to it:1port increasing quantitio· of 

,wheat Md petroleum fro:n t,hc .s . t" .R., comcnodi tiea v:hic~ J!l:i cht 

othorr:tso ha e to o paid for in dollura; 

( c) The pro,ject it ·elf wou.l 1 1 mprove tho overall hnlr nee o! :>ay"'.ent.s 

roaitlon by so~A l . - l..s ~illion per a.nnul!I and tho dollar bala.rice 

0£ payment. po!li ttcn bJ nbo,1t 1 r.1tlllon por annUJU. Thi:J is moro 

thM aui.'ficiant to sorvico t.11c J'.iUlXi.m'JJ:'l additional debt which would 

be involved. 
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2. ! ho blaachi.I1t plant project ia of nuch ooono~c ux\;ency that it 

would bu preferable to uoe borrowing cr,pDcity on this project rathor than 

en alte1:1ative projects involving direct foreign .;,xchr,in~e requirementa: 

(a) :3inco th6 Finni::ih Qovornraont havo not expressed an.:,, d.."l!;int to 

borrow from the ean1c for projects in~olvln.1 considerable 

direct forei~ exctmn~o ae:;;lstnnco but havo, on the othar 

hand, requested financing of the bleo.chinr; plant project, 

they prcsur:in.bly racnrd Urta pro.jr.ict n:1 th~ mos t u1·eontJ 

(bJ IndEsed, it i:1 not inlpossibl~ that, i.f the BMk lndicuted its 

r.illin,-;noa:; to finance th9 bfoaonlnz plant project within the 

t\12~ million loan branwd Au..,ust l , 191'9, tho r'i.rmiah Government 

wo..u<l, !.n vlo.., of tnc lar,:o l'orei&n ex.ohaneo beno1'1t~ to bo 

jer1Voti, ovan eubl;fti t uw tho project f'nr soi::.e of thos~ premmt ly 

contempl ... ted un .. or 1.hat lo.m; 

(c) NtJvorthE>lass , the Bank m1i!ht uso!',,lly seek furthor tnt~rmation 

to confirm that the projuct is, in fact, of the highost prior i t y . 

J . The Finnish Cellulo6e Aosoc1o.tion have intimat.ed that l ocal currency 

coot.9 of the project cannot reasonably bo rcet out or availa'>lo do:no~tic 

reoources: 

(a) It ia not feasible to issue 01are6 to tho p•tblic to cover any 

eubat 1ntiul part of the inte1~na1 coots of the pr·oject. S~ares 

in joint stock co:panioo nro not very uttractivo to Finnioh 

private i..ovcs tor:, , r.ho mainly pro£er bonk dapcsi ts ,l.nd c1ort:r.gos ; 

as a rc:sult q,uotaticns on toe Helsinki Stock Exchange aro largely 

aorrdno.l and the tt:t"nover i~ o:x:rlll. This condi tton i3 it.sol!' d1...e 

to tito fact tha t profit,tt w•u not dietrlbuted a.s dividend~ but, 

owinJ; tu the tight capital. r.aricet, are used by the co~1panies for 
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c~pwu.icu purpvsas . HGV(;:rthelosa, it is clearly necefsary for 

... . .3. .u. tu inV&6tli;ate the 1>0Saibili t.r .o! ruicin.1 eo:ie 

additiont.l eq~ity cupital rrom the grO'Jp of five wcdworkin& 

oc.!lpanios who olfn S\lnlln.; 

(b) Pro$poot:J or rai.sine; c&pi tal from the com:nercial banks, Uho 

do not favor long-term lending, ore olight. It is clre~d.y 

rl~·med to raioo u':Jout ·2 r.l1.ll1.on in tho !or ... , or short-ter::1 

t~nk lo~ns ~ich, prcsu:unbly, ~11 bocn:no , in e~rcct, long-t.ezm 

loans , but t~is ocemo tr, h,J the l i.•.1i.t o'f co:-.:nerdnl hRnk 

part ic1pat1 en; 

(c) rt :-1.&ht bo arg1:ud that, i..f the Finn!.~h O?vernmcnt constdor the 

proj•)Ct on.c of higtl priority, orodi t should bo ~dvanccd by the 

fiank of: Finl.,,.1d on n lon0- tor:!l biis:ls . However, undor present 

tnrlntlcnary fincncial oondlt1.onG (eeo belou) , t.hio would only 

be wiee 11', nt t~;e oar..c ti~, crudit vas ,T:thhcld from other 

appliaants, who prcoumcl:>ly oro pre:iently considered moro 1~porttmt. 

Bere again, further 1nve5tignt.ic,n 16 cloarly deairablcJ 

(d) ~lnl'll.ly, th~ Governl!:ent itself col.u.d ha~dly finance such 8 project 

through the budget. ,ith an Agrarian Goverrnent nnd a Soeial­

r.o:nocrat-:,Jll!J3Unist oprooi tion, direct i.;ovc!"nmnt asaistance is 

politically i~poo9iblo. Moreover, thore i s alrcudi a s~r1ous 

bud Jct, deftci t nnd tho oo,rorn:"lOnt is brwittt to restrict the fiCM 

of f'..4nds in oll diroctionG evcm t,honch 1n so:::ie easea , such as 

hr·uB1ng nnd un~mploynumt ralisf, thi.s ,.,111 havo a dopresslva errect 

up~n tho well-being or the Finnish populotion. 
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h. E.:cternal fina:'lc lkl assistance is 11eodod in orJer to prevent the 

imvest:umt frct:t ng1,;ra.vo.ting thu already :.;01."ious inf'lat!.onur:; nttuation in 

Finlnnd: 

(a) 'l'he in!'lationa.i--y :;!. tunticr. 1o tlue, in tho i"irot innt.once, to 

l.ccvy reconotructi::m and rep:lrat1ons oxpend! turss r.l!i.ch ere, 

fortunatuly, ·10lf decli:tf.n!; . !t hna been ~r;rov&tf'Jd by the r -

,:.r .. er._,or:co in 19119 m:d 1950 o a cub3tcmtial :tnflnt~.onnr.1 budzet 

d$i'ici t and by a dri vc :or li'U'~o i:icronooo in ronl T:thJee nt a 

tt!a3 r.hc:m the country•~ t;np,-ic.lty J.;o :iustn:.n hi,./to!.' lh1.nz otan-

di ... n!o b o !;Qen rod,Jced uy a oetnack in tho torr:c of trr.do . In 

Jf.i.Du:..x·~, last, after u w;1.t,;o crisio, tho Govc:~n".. r:.greod to a 

,mze i~cn:asc 0r 15% am! ro·:ntroduct1on of a. link bett:eon . ·ages 

ru1d t.:1c co:Jt of lj.vi.n,; . ~-1.ncf) p:rico!'J ro!;e by ov"r ll't in the 

r:r.Jt sov,m m:ontha of thio yo:lr, thoro have .uraa :I;, l..>oa!1 .nutomatic 

':':~o :ncroa. co. Hcroov-or, the trodo uniona !1uvc r:wontly launched 

a ncT; d!'ive !'01• PaY incraar,oa r,3nei~0 fro.:!l :?0- 50Z, buckod •p by 

strike t 1roato; o.."ld 65, OOC ir.otal lmrkors -:mnt. on strike on the 

2e A,;::,ust. St n1'" lt::.ation of :.:.he 31tuction is ~xtr or:-.ely d.:.r.ric11lt 

sinco the Sooi.al-Dococrat:., who control the unions , are co"!!pet ng 

m.th tho Cor:nuni ato :n opuos1 n~ tr.c A1:rar!nn- C011sel"\"i tive Oovcrn­

~nt. The:, m·o, thcrE1!'0~0 , octivc17 c Ff'Orti:-:.3 fcrthor ,•age 

i,.cr<.1..iscrn . f!:vcn 1r ... nc- GOYorn~nt 'l.-o~~ r~-,rmed it ia unlikely 

thut any c:rm>inatio..'1 :,f ;'\a.rtiotJ c?ul:! rtl::tolvo tho Trugea ;,roblen 

wiU1out ~ontinucd inflation; 

(b) I~ cun ne llcnonst:-r:.t.:.c! th· t c<mstr•~ction of t'1c oleac 11.ng plont 

p::.~ojact nould ro(i~ir~ increased .. ::rporto . Since there arc prac­

tically no 'Unuaca m3far!o.l.:1 a."ld facilities in f1.nlcnd, iner eeaed 
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icportn would oo required £or the prajoct unless those 

reG 01u-cos ~ers dr.i.wn a.way i"ro;n other invest~nt or fro:1 

con.s'!.!..."tpt.1on. .rn tho cauo o! labor, tr.el"'e ta a certoin amount 

or unemploy~ent (it raachcd a peuk of nearly 60,000 last yeur) 

and aom or tnis .crl.Jht bo directly or indiroctly absorbfld by 

tho project, so incrcns1ne conawnption nnd, therefore, import 

neoda . To the cxt.t.mt that labor vas dral'fll away !ram othur 

activitiue, increauod imports would clearly be neoded ~.r other 

invt.atr;;ar.t. aad conau.aptiun were not to ba reduced. 

(o) Evon if onl.,y diroot imports are conaidored, the project would add 

to import roquircJ:Jentu in tho form or coal for coimlent production, 

and iron end vteol end posoibl~· other raw r:i.u.tori&lu for production 

of build.!.:,gs and oochinery. ,'ilso, tt-.erc ,;ould be a 1-eduction in 

ccnatruct.ion of tho plant. t'nce mcro , it would bo nccessery to 

un.Jerta..~o a special lnq..:ir,1 i! cxnct 1'!.gurcs arc required. 

(d) Tr!O ci!ect of the ln\'\?Ct".!81~t upon the cconcmy 1101.:lcl lxi distinctly 

inflation .... l',;., unloee all the icycrts, direct anc.i indirect, 

engendered by tho pr1.-.jcct were financed !'rom oxtarnal sources, or 

unlt:tao other 1t1ea:mrcs wore Ulken to nnuti:-a.lize them. 

!». In t~ licht of all the above cons1dor-..t1ons the::-e seems t<.l be a 

prima faoic caBO :'or tho 8'1.nk, in ccmfor.mi ty Tri. th its ne"K policy rea:arding tbo 

financing or locol ci:rronc;r costo of projocto, to tinancc a. part of theso 

oost:s in tho ca~o of 1-'inlnnd's bloachine plant project. It io , houever, 

cleor that tho preciso oxtont t.o "h:..ch L•nn!c iinru1cin& un ld bo juatH'1od 
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would c!qxmC: up1.m tt~c re:.ul t:, c,f a c~reful tnvGstiention of : 

(aj t.ha possibili t1~s of 2·aising the capi t....al iu Finland; 

(b) tM exw:it or the inflationar1 effoct of l,he inv~st:nont 

on the "'ln.."lish eccno.i ; 

(c) th~ feL'~ir.ility of ot.he1· i.%HS :re.; toi:--..; taken to counto.ract 

tti.. .. c i'l'c~t. 

H,R :jo :(;2097 
sept.$, 1:;,r.;o 
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.. ·.nki, September s, 1950. 
c;uB/LT/NO 868, 

'-" 'tt 

AIR MAIL 
----------------

International Bank for 
Reconstruction and Development, 
Washington 25, D. C. 

Gentlemen, 

We are enclosing our monit.hly 
report for August 1950 on: Payments:, Clear­
ing and Similar Agreements, for your 
service .. 

- Finland1a Bank 

Enclo. 

r 



tlT F.~:.' lu 1A _ u ..... 
r:ECO!,ST. At;j OE'l:: L. 

SEP 8 4 34 Pi·l 1950 \ 



Helsinki , September 4, 19sn~ 
T/JG/LT/N° 864 

AIR MAIL 
---------------

International Bank for 
Reconstruction and Development , 
W a Shin gt On ,n.c. 

Re: IB-16-FI-II, Woodworking 
Industries Project . 

Gentlemen, 
On behalf of the Central Asso­

ciation of Finnish Woodworking Industries, 
of our city, we are enclosing their letter 
to you dated September 2nd, together with 
a letter of Tervakoski Osakeyhtio, Terva­
koski, addressed to you under date of 31st 

purchases from West-

Bank 



THE CENTR AL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of tl,i .. A.uociation are: Tl,, Finnuh Sa,rm,il/ Owners' Auociation, Fin11uh Cellulose Union, Tl,, Finnisl, WooJpulp Union, 

Tl,, Finnish Paper Mills' Association, T.,.,,aloski Osalc,yl,tio, Finnish Board Mills Association, Tl,, Finnis/, Paper and Board Con11crters' Associalio1i, 
Pref abricated House Exporlns' Association, .Association of Fi11nisl, Plywood Industry, Tl,, Finnis/, Spoolmaken' Associatio11, 

MJ/ED 

and all Finn isl, wallboard f actoriu. 

Telegrams: TR A E CENT RUM 

HELSINKI I, Alelmnterinktu 36 B - HELSING FORS 0, Alexandmgatan 36 B. 

Helsinki , September 2 , 1950. 

International Bank for Reconstruction 
and Development, 
Washington 

Dear Sirs , 
Re : IB- 16-FI- II , Woodworking Industri es Pro.iect . 

Enclosed we are sending you Tervakoski Osakeyhtio ' s 
letter of August 31st regarding t wo purchases f r om West- Germany . 

We would appreciate getting your approval soonest pos­
sible . 

Yours very t r uly 

THE CENTRAL ASSOCIATION OF FINNISH 
WOODWORKi DUSTRIES 

---- --c/~ 

Enclosure 



TELEPHONE 

TERVAKOSKI 

PAPER MILL FOUNDED IN 18 18 

TELEGRAMS 6 CABLES 

TERVAKOSKI - RIIH!MlfKI 

POSTAL ADDR E SS 

TERVAKOSKI, FINLAND 

l\.ugust 51st, 1950 

Intern~tional Bank for Recons truction 
and Development 

Washington/ U.S.A. 

Gentlemen, 

Tervakoski Osakeyhtio 's lol.:ln from 
International Bi:i.nk for Reconstruction 
and Developments U~l00.000.-

We wish to inform you that we have ordered from Messrs. 
Goebel A.G. of Darmstadt, Germaey u 

2 Precision Slitting and Roll Winding Mrl.chines (IB-16-FI-9-(v)) 

at a total price of US,18. 282.-, .CJ.nd from Ja.genberg 1/erke A. .G. of 
Dtisseldorf, Germany 

1 Cardboard Core Rolling and Gununing Machine ( IB-16FI-II-9-( viJl 

at U~4. 251.-. Total ~m:>unt Us)22 .515.-. 

Thi s amount we would like to pay from our lo::i.n with your 
bank. We refer to our specificqtion given. to the Central Organis~tion 
of the Finnish Woodworking Industries on J'une 14th, 1949 and our letter 
to you of 1i9.y 22nd, 1950. In accordance with these there still remains 
U$Ql9.000.- of pos. 5 and us,s.ooo.-, Driving gear, of pos. 1. The re­
maining US,515 .- should also be ~id from pos . 1, Engraving Roll with 
Bronze Shell (US)7.0JO.-). 

Vie hope that you will '3.pprove of this and considering tMt 
these orders are very urgent we would much appreciate your settling 
this matter as soon as possible . 

Yours v,ery truly, 

7 C6\KEYH1'I0 

;~r7 

''TERVAKOSKI AIRMAIL PAPER No. ~539 A" • 30 gr/m' (11 lbs. D .C.) 
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BELOIT EXPORT CORPORATION 

European Branch 

26, Rue de la Pepiniere 

PARIS , FHAN CE 

Gaston J. Bertrand 

Vice- President 

Telephone : LaBorde 03-40 

Cables : Berler , Paris 

Helsinki, September 2nd, 1950 . 

Enso- Gutzeit Osakeyhtio, 
Helsinki 
]'inland 

Gentlemen: 

Further to our different meetings in Helsinki , we 

have the pleasure of confirming the Beloit Iron Works agree­

ment on the conditions of the order you have kindly offered 

for the new 226 " kraft paper machine quoted August 5 . 

The specification and contract are made separately 

but we want to condense hereafter the main points of this 
agreement . 

1 . Beloit will supply to your CompanJr 

a) the machine with mechanic:al drive and winder 

for US . i 1.685.000 . 

b) spare parts as supplied j:or your Kaukopaa machine 

for ~ 127 .000. 

2 . A new differential drive will be supplied in place of the 

mechanical drive originally quoted. An extra charge of 

30 .000 . 
will be included in the contract . ... . 



.r 

Several differential drives are under erection and 

will be running within the next few months. You will so be 

able to examine them and decide wheth,~r this drive will be 
built for your machine. 

2 • 

3. The escalation clause will be lim:ited to a maximum of 10%. - -This escalation however will not be aJpplied to the spare parts. 

4. Payments will be made as follows: 

~ 750.000 with the order 

500 . 000 with the first sh~pment 

the balance with the last, 'shipment . 

5% of the total amount of this contract will be retain­

ed until 30 days after the start up o:f the machine, or 3 months 

after the completion of the erection of the machinery supplied 

by Beloit if the start up was delayed for reasons beyond their 
control . 

5. The delivery of this equipment will be completed by February 

1st 1952 and the erection started by 15eptember 1951 . 

We wish to thank you most s:incerely for this new mark 

of confidence to Beloit and we assure you that all cares and 

efforts will be made by all the Beloit organisation to give you 
full satisfaction. 

It will be a great pleasure for us to cooperate with 
your technicians in building such a f:Lne plant . 

Very truly yours , 

BELOIT EXPORT CORPORATION 

G.J. Bertrand 



( 

J; / 
tf I I 

September l,1950 

Dear Mr. Rallamat 
I 

Reference is J1Bde to the of Finland's letter of {. / 

August ~r'. 1950, and subsequent cable of .=st 10, and to a cable 
receiver.trom the Central Association of Finnish Woodvorking Industr~s 
of August 25~ concerning ~.ent for Item II-7-(iv) of the 11st of 
goods for the $12.5 million loan to the Bank of Finland. 

The Bank•s further requirements are set out in the 
folloving cub.le . the U)Xt of ~hieh wao given to you by telep~one this 
morning. It agreeahte t o you I should be grateful if you would send a 
cable.nlong these lines to thiR Bank of Finlanda 

"Serlachiua Item II-7-(iv) - Central Association of Woodworking Industries 
cablo not suff icient to enable IBRD to understand following points. (!) 
Why contract made with VielJlf3yer; (B) lhy terms of payment in connection 
this transuction differ from Voith usual terms described in General Con­
ditions No. 301 AP; (C) What is nature of guarantee to be given by Dutch 
Bo.nk; (D) Why cable refers to future partilil payments against letter of 
credit since contract provides only f-,,,, two 50% payments. Bank has 
received letter f'rom Voith to Wiemeyer providing for payments cor.iparable 
to those f'rom Serlaehius to Wiemeyer. Bank of Finland letter August 2 
did not constitute an application for withdrawal under the loan and 
therefore the Ban!t could take no disbursement act1on nor vas the letter 
sufficiently detailed to enable the Bank to agree in principle. IBRD 
emphanize they have only received piecemeal. and somBtimes contr~dictory 
information regarding this transaction and are anxious to get a conplete 
dets.iled explanation of the entire transaction and the methods b r which 
'Withdrawcl.s under the loun might be effected and an applicati on for 
withdrawal" 

Mr. J . Hallam 
Secretary, Legation of Finlond 
2144 Wyom.ng Avenue, NW 
Washingto~ D.c • 

.... 

Yours very truly, 

S. R. Cope 
Loan Officer 

(Cleared with Legal and Treasurer's Departments) 
n 

~~~ ~----~~ 



foRM No. 57 
(5.48) 

TO: 

FROM: 

SUBJECT: 

INTERNAllONto-1
• BAN K FOR RECONSTRUCTION ANr OEVELOPMENT 

OFFICE MEMORAINDUM 
Mr. Henry w. Riley DATE: August 22, 1950 

Norman G. Jon~ 

Loan to t he ~ of Finland - WoodworkiIJ1g Industries Category 

Attached to his letter of August l L~, 1950, Mr. He.llama sent 

us end use reports on 30 of the 33 vouchers which we sent to Finland 

before deciding to discontinue the prac1;ice. These end use reports, 

which represent goods valued at $441 ,.59:L.52, show that the system 

of controls established by the Central J~ssociation of Finnish 

Woodworking Industries operates satisfac·torily. 

No action required. 

/) 

-.j \ PSpiro: ea 



FORM No. 57 
( 5. 48) 

TO: 

FROM: 

SUBJECT : 

INTERNATIONA1 BANK FOR RECONSTRUCTION ANO nEVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley DATE: August 21 , 1950 

Norman G. ~ 

Bank of Finland. Loan - Electric Power Pro.jects 

Attached to their l etter of August 14, 1950, the Bank of Finland 
sent us the f i rst progress reports on three of the projects of this 
category. According to these reports the situation is as follows: 

J(a) Imatra Power Company, Ltd. - Imatra Water Power Plant . 

The project consists of the purchase of one J-phase alternator, 
40, 000 kVA, 10.5 kV, SO cycles, 150 R. P. M. , for direct coupl ing to 
a vertical Kaplan turbine. The Bank' s partici pation amounts to 
$180 ,801.00 The equipment is expected to be received in Finland in 
February 1951 and the project is expected to be compl eted during 
June 1951. 

J(b) & (d) Imatra Power Company, Ltd. - Pet!ji!vesi Substation. 

The project includes the purchase of one 3-phase synchronized con­
denser , J0 , 000 kVA, 10.5 kV, 50 cycles, 600 R. P. M., equipped with 
a direct coupl ed exciter and starting motor. The :Bank' s participa­
tion amounts to $154, 332. 30. The condenser was received in Finland 
on the 26th of June, 1950 and was forwarded to the PeUl.j'1ves1 Sub­
stat i on. It is expected that it will be installed befor e the end 
of August 1950. 

10 Oulu River Company - Excavator. 

Thi s pr oject consists of the purchase of a Mari on Type 7400 Wal ki ng 
Dragline. The Bank' s parti cipation amounts t o $472, 108. 64. The 
excavator r eached Finland on July 25 , 1950 and was forwarded to the 
Jyl hll.tn! Power Plant wher e i t was received on August 7, 1950. The 
dragline i s now being erected by specialists f r om the Marion Power 
Shovel Company of Marion, Ohi o, and i t i s expected that the er ection 
work will take about three months . 

These reports do not appear to call for any act i on. 

~ PSpiro :ea 

\ 



P/pmk 
,c. ssrs. 
ion, Street, 

• 

( Cleared vi th Legal and 'l reusurer' a Dopto. ) 

August 21, 1950 

Deur Mr. Hallamac 

I refer to the Bank of Finlo.nd 1s let~ er of August 2, 1950, 
(ref. TT/K.725/llJ) a copy of vhich has been h ded to you, concerning 
'Dqt:Mmt for item II-7-(iv) or the l iot or goods for the "'12. 5 million 
loan to the Bank of Finland . 

The documentation submitted ~ith the above letter failed to 
~~awer the questions addressed t o the Bank or Finland in your cable 
I67 of June 14, und our cable cC July 6, 1950.1 

The . ank: ' 11 requirenents are set out 1,n the following cuble, 
the text of vhich ~ias given to you by telepho e this morning . If 
agree .... ble to you, I aho.tld be Jrateful if you would send a cable 
along thooe lines to the Bank of F1nl6ndl 

11 Serl .... chiuo Item II-7- (iv) . Following is s tq,tement IBRD attitude. 

01 be.sis ocumentation submitted IBRD unable to understand why 

contract oade vith Wiemeyer and not directli vith Voith, also why 

Wiemeyer to be paid sooner and in larger a.mounts than ppears will 

be paid under Voith General Conditions. Does Wiemeyer have contra.ct 

with Voith in respect of delivery of machineJry? If so, furnish IEIUl 

vi th copy. Application for withdrawal has ni:>t ooeneubmi tted to IBRD. 

Do you intend to aok for advance payment or for reimbursement? Also 

is letter of credit arrdllgement involved £..Jld if ao with whom? IBRD 

has no objection in principle to a down pc.y~Jnt but needs inform~tion 

as requested above and also proper evidence 1t.ho.t amount has been or 

will be r eceived by Voith.n 

Yours v:r' truly, 

fig 
ss ror.oey li.r . J . Hallam s. R. Cope 

Loan Officer Secretary, Legation of Finland 
\ ashington, n.c. 



Mr. Gordon M. Street 

L. ara,. MnrsbAll~ 

Finni&Q Loan 

August 21, 1950 

Referring to our conversation ooncerni a service erection 

engineer for a oanbustion ongineoring bo11er ecoveey unit, it ia 

my op1n1oa that 1 t will take approximately 6 onths to install the 

type of boiler referred to and the average cat should not be higher 

than eso.oo a~ tor engineer's services. is asaumod that trans-

portation cost will be $815. 70 and the eervi free of not more than 

$9,000 vhieh would make a total or $9,815. 7<:J. 
I 

I£ more exact inf'Ol'tlation ls desired, I , ould be veey gald to 

call Ccmbustion diroctly and get the detailed information. 

Warshalltmmcn 



Hels ink i, 19th 6ust , 1950. 
V KK/PO K. 819. 

BY A IR Nf.A IL. 

International Bank for Reconstruction and 
Development, 
Washingto:n D. C. 

Gentlemen : 
Enclosed please find a l e tter by 

The Central Association of Finnish ~oodworking 
Industri es, here , under your address dated 
17th August , with appended application for a 
loan amounting to $120, 000: - under heading 
IB-16-FI- II. 

Encls. 

N:o 199. 

lj /furs faithfull y , 

ufmfn ankk i -Finlands Bmk 

f' 





Those moent weps 

FINUND - I-gen t;a.6 FJ 

l7or1t1ns PartY Pm!ortmmP 

Rene Brion, Treuurer•e 
Gordon • Street, Treasurer ' s 
Nell J . PuterS011, Loan 
Virg;in1a OrNJ, Legel 

ith reference to F1nlt.1Jlds Bank letter of August 2, the Working 
Farty considered the following backgrounds 

1. On June 9, 1950, the Bank included in the 11st or goods for the 
above loen one complete Fourdrinier paper aacbine for the 8lDOunt of 
l,070,9a:>. Thi.a mach1Jle wu to be used b7 tho 11m:d.ab woodworking com­

pany ot o. A. Serlachlua and waa to be purchased £ram tha eat Ge1"116D 
CcapanJ of J. A. Voit.ho 

The method of p81JA8nt for this equipment htta been causing some dit• 
flcult7. The Finn.a 1n a cable ot June 8, 1950 to Ur. Hallema, Borrowerfs 
ropreeentatiw, proposed thllt payment might be otfocted through a Dutch 
bank 'Dhich would issue a dollar guarantee ensuring either deliveq or 
equipaent or refund of dollars to Serlach1ua, which arrcngement Serlacbiua 
stated. they would like to take considering the circuutcnces 1n Oerme1>7., 

2. Mr. Ballaa was informed that the Bank, before taking e. decision, 
would require a f'uller account of the guarantee transaction, including the 
mme of the Dutch bflllk. In repl.J to Ur. Hallaa ' s cable on tbio poiD\ 
a cable dated Jum 13th •aa receiffd which did no\ edd 8Jl1 further 1ni'o:rma­
Uon, but requeeted a decision by tbs But. 

3., fhe Bank replied on June 14, through Ur. Ballemc, euggestiDg a 
procedure -for f'inancing the transaction which would be acceptable to the 
Bank. Having in IDind the or1e1na]. proposal that a Dutch bank ould be 1n 
the picture, the auggest1on was that the nmo depoeit collat.ral to secure 
a letter of credit confil"llOd by the Dutch bank or, t.l.ternat1vel7, that the 
IBRD guarantee paymento made under the letter of credit. The only reply 
was e cable dated Jul.7 S, asking our agreOl'li'ent to payment of about 500,000 
to purchaaing agent Carl Wiemeyer, Atlaterdlla. The Bank replied that it 
could not e~e until receipt of information regarding J>e11DGDt arrangements. 

4. The only documentation, ho•ver, submitted to the Bank e1noe tbie 
reply bu been two letters from iiemeyer to Serlacld.ua setting forth tel"J:W 
on which be would sell to tho Finns and also attaching a copy ot the Voitb 
General Conditiona of Sale, A translation of th:1&1 docUJllontation, wbicb 



,. -~-
wne submitted in Oerman, is attac d. o cnt1on iv made in it or a 
Dutch bank, l tter of credit or dollar ~antoe. 

5. In tenw or the doC'WD19nts s t d, do'WD payu:ent or 50% to 
Carl ieme19r wes celled tor on ugus\ 1 ( ome 10 de7v before documents 

re receiYed) end final paynent 1s to be de against the first delivery, 
or 1n D.bout five months. Tho Voith Gen rel Conditions provic:i for 

l/3 with confirmation of ordo:r 
1/p t half-may point in doll ver, period 
1/3 1en ain articles ready for vbi et1t. 

It appearo that the Finns do not propose using o lotter of' credit although 
they wonld probably be open to suggesti<>n on this point. The BEmk bas 

ceived no indication ea to ho paJmOnt 1a to be f"fected in spite of 
repeated q"berieo. 

and reco end that, in vie of this contused e.nd contradict.or, picture, the 
followin& cable be ,sent by the Lege.tion or F1lll :nds · 

mvp 

Serlech1UB Item II-7- (iY). Following ia statement IBRD ettitude• 

On baais doc'UJ!lentation submitted I BlW unable to undsrct na wh7 contract. 

de with W1emeyer and not directl7 with Voith, eleo wey ieme1 r to 

be paid aoonor and in larger amounts than appears will be paid under 

Voith General Conditions. Does 1 70r be.ve con~rect with Voith in 

respoot or delivery of mach1ne17? lf ao• furnish IBRD with copy. Appl1• 

cation f or witbd.ro ru bae not been subtd.tt3d to mRD. Do you intend to 

ouk for ad•enco payment or for reimburce ent? Also is letter of credit 

arrangement inYOlYOd end if so with whom? mm> h s no ob~ection ill 

principle to a dom payment but needo information as requested above 

snd also proper evidence thet ount baa been or will be received b7 

Vo1tb.. 



THE CENTR AL ASSOCIATION OF FINNISH W010DWORKING INDUSTRIES 
Members of thw A ssociation art : T l,, F innish Sa,umill Owners' Association, Finnish C,llulost Union, Tlie Finnisl, W ooJpulp Union, 

T lie Finni.,/, Paper Mills' .Association, T,,.ua.koski O. alcey htio, Finnisl, Board M,Jl., .Association, Tl,. Fi,misl, Paper and BoarJ C onr,ertez·s' As•ocialion, 

P,·.JabricateJ House Exporttrs' A ssociation, .Association of Finnis/, Plywood fnJu. stJy , TJ« Finnish Spoolmalcers' .As•ociatioll, 
a,.J all F.,mi•h wallboarJ f actoriu. 

Telegrams: TR A EC E NTR U .M. 

H E LS I N KI I, Alel. santerinbtu 36 B - H ELS I N G F O R S 0, Alexandersgatan 36 B. 

MJ/ED 17. 8 . 1950 

International Bank for 
Reconstruction and Development , 
Washington 
U.S.A. 

Dear Sirs, 
Re: IB- 16-FI- I I. Woodwor king Industries ProJ ect . v 

Re:ferri ng to our l etter o:f May 12~950, and to 
Mr . Cope's letter to Suomen Pankll~of() June 5, 1950, we 
enclosed send to you the translat:io~''or Oulu Osakeyhtio "s 
re- application for a loan of S l ~'.0 , 000: - for purchase of 
the Hydraulic Dredge . 

We recommend that this application be approved . 

1 translation. 

Yours vEiry truly , 

THE CENTRAL ACCOSI4TION OF FINNISH 
WOODWORK)~IND RIES ---~/ ~ ~ ,...~ -



Let ter No. FJJ/ 431 

l3a.nk of Finland, 

Hel sinki, Fi nland. 

Gentlemen: 

August 16. 1950 

Attention; Mr, Tauri ala. 

We wish to acknowledge receipt with thanks of your letter No. 
V/'KK./X/793/YJ of August 11, l9SO. ~o which was attached the Schedule 
of Purchases and Deliveries for the Elect ric Power Project s for the 
month of July 1950. t ogether with reports No. JO to 38. Whil e these 
documents provide us wi th the informati on we desire. we believe that 
the work involved by EKONO in the preparati on of these monthi, reports 
could be facilitated i f the su.ggesti ons contained i n our letter No. 
FJJ/'Y+9 of J'uly 14, 1950 were followed. If these suggest ions a.re 
applied EKONO would only have to prepare one repor t each month. namely 
a cumulative Schedule of Pllrchases and Deliveries along the lines of 
the dra.ft form attached. You will note from this f orm that it differs 
from the schedule which EtONO has been preparing in the past only to 
the extent that it is· cumulative instead of being on a monthly basis. 
As you are aware. this procedure, which has already been adopted by 
the Finnish Association of Woodworking Industries and by the Lime 
Association, appears to be working out very satisfactorily and eliminates 
the necessity for the preparation of separate reports on each shipment. 

The cumulative Schedule o:f Purchases and Del iveri es should be fo l'­
warded to us in its original form only wi thout copies. Further, we 
would appreciate it if you could address it in the future to the :Bank 
for attention of the Treasurer's Department. 

~ 

~ 
~ 13P~iro: ea. 

Very t ruly yours, 

Iielll7 W.. Riley 
Assistant Treasurer 



FORM No. 57 
( s. 48) 

TO: 

FROM: 

SUBJECT: . 

INTERNATIONAi BANK FOR RECONSTRUCTION AND OEVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley DATE: August 16, 1950 

Norman G. Jon,J} 
:Bank of Finl~d {oan - Electric Power Projects - Schedule of Purchases 

and Deliveri es for the month of July 1950 

Attached to their letter of August 11, 1950, the :Bank of Finland 

sent us the Schedule of Purchases and Deliveries for the month of 

July 1950 and end use reports No. 30 to .38, inclusive. These end use 

reports cover the remaining vouchers which we sent to Finland prior to 

deciding that they need no longer be prepared since the Schedule of 

Purchases and Deliveries includes now the same information. 

The Schedule of Purchases and Deliveries is not prepared on a 

cumulative basis and a letter is being sent to the :Bank of Finland 

pointing out this fact. An analysis of the documents referred to in 

the first paragraph of this memorandum shows that the situation of 

this category is as follows: 

June 30 . 1950 July 31, 1950 

1. Amount of orders for projects 
in which the Bank participates $1,731,332.53 $1,731,332.53 

2. Amount of loan funds allocated to 
the projects for which orders have 
been placed $1, 348,837.00 $1, :,48, 837. 00 

3. Di,sbu.rsements ma.de by the :Bank $ 399,712. 21 $ 904,290. 00 
4. Value of equipment installed, in 

operation or in storage in Finland $ 193,629. 23 · $ 223,973.29 
5. Value of equipment installed or in 

storage for which end use reports 
have been received $ 139,703. 20 $ 180,746.07. 

No other action than that referred to in the second paragraph above, 

namely the sending of a letter to the Bank: of Finland, appears to be 

required at the present time. 

B?Spiro:ea 
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TO: 

FROM: 

SUBJECT : 

INTERNATIONAi BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
THE FILES 

Benjamin P. Spiro 

DATE: August 14, 1950 

Bank of Finland Loan - Woodworking Industries Categories 

While speaking to Mr. Ha.llama of the Finnish Legation this 

afternoon he mentioned that he had received from Finland a batch 

of end use reports on loan financed equipment. He mentioned 

that the reports ha had received looked like duplicates and he 

enquired whether we had received the originals. I answered. him 

that we had not and that even though we do not require such end 

use !eports any longer, we would appreciate having the oppor­

tunity of seeing the ones in his possession. He mentioned that 

he would forward them to us tomorrow • 

. .., , .. 



., 14, 19.SO 

Pl refer t ,. , tn co ect.to wl\h 

:t.e or; re lt 

of he 0 1.:ft loa of the ttet 

of t e £act t th &pp:roml 1n 

pr .1 ct • ve heY our records do 

1 t tot .,.oJecte • sbo on Ii t.tao cll ule. 

cia A\t chment. 



• 

OrltliUl 
f.oafl 

fa\M212' '1.9!!dSNI 

ectno owe:r Jlll'c>J•ct ' 2.000.000 

Woo4.vorkbl& ll'Mblatl'tb t:oJ•ct 10.000. 0 

ro.t•ot. 3$0,CX>O 

~o h i.3.loca •4 150.000 

l'1 1ul 
h.ud••• Lou --- eo-,.taeAt 
Gl!Mtdll •• MJil!d 

• iso,ooo ... 1.1so.ooo 

4.S0,000 10.JJ.so.000 

S0,000 • ,00.000 

1,0.000 • --
--; . ;, 

fNl&-.n-•r•• »epar\aeut 
-.au•t 14, 19.50 
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INTERNATIONA BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: AUGUST 14 ' l950 ROUTING 

INTERNATIONAL BANK FOR ACTION COPY TO MR . CRENA DE IONGH 
TO: RECONSTRUCTION AND DEVELOPMENT 

FROM: 

TEXT: 

HELSINKI INFORMATION COPY TO 

ATTENTION ALDEWERELD 

SUOMEN PAN.KKIS LETTER 

Decoded By 

I I 
2/8 AND CABLE 10/8 RE PAYMENT 

SERLACHU$ GREASEPROOF PAPER MASCHIN AND AUXILIARY 

EQUIPMENT. SERLACHIUS VERY ANXIOUS TO GET YOUR APPROVAL . 

SUPPLIER DEMANDS PAYMENT WITHOUT FURTHER DELAY . PLEASE 

CABLE WHEN PAYMENT BANKERSTRUST WILL BE MADE . 

PUULIITTO 

(FINNISH WOODWORKING INDUSTRIES) 

ORIGINAL 



,--------==------------
ti i E f<'I ', L ~, L l IN ' F Or: 
RE Cr.I' • T. At.iL1 J .'IEL. 

WG 15 9 /12 All 18~0 
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- ·· 

J. 
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TO: 

FROM : 

SU BJECT: 

INTERNATIONAl BANK FOR RECONSTRUCTION AND 11EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley DATE: August 11 , 19.50 

llorman G. Jonfl1, 

l3a.nk of Finland Loan - Limestone Grinding Project 
July Schedule of Purchases and Deliveries 

Under cover of their letter No. 724 dated August 2, 19.50, the Bank 
of Finland sent us cumulative Schedule of Purchases and Deliveries for 
the Limestone Grinding Projects as of July 31 in the revised f orm. The 
fol lowing table shows the s ituation as at the end of the peri ods ending 
respectively May 31 and July 31, 19.50: 

May 31, 1950 July 31. 1950 

1. Amount of orders pl aced for pro- $107, 866. 30 $107 ,866. 30 
jects i n which the :Sank parti- 1,3, 200 
ci pates D. Kr. 7.51,300 

2. Total payments ma.de by the :Sank of 
Fi nl and to manufacturers $ 12, 66.5. 44 $104,478 • .55 

D. Kr. 187,82.5 

3. Disbursements made by the l3a.nk $ 10,164. 00 $ 30,956.87 

4. Val ue of equipment received in 
Finland $ 12,665 .44 $15, 293. 44 

5. Val ue of equipment put into 
opera.ti on $12,773. 44 

I t has been noted from this schedule that five orders which had been 
promised fob factory on or before May 31, 19.50, had not arri ved in Fi nland 
a s at July 31. This matter does not appear to cal l for any action at 
this time but should be r evi ewed upon receipt of the next Schedule of Pur­
chases and Deliv~ries. No dates of pro~ised delivery f ob fact ory have 
been given for the orders pl aced in the u.x. and i n Denmark. 

No action appears to be r equired a t this time. 

:SPSpi ro : ea 



~ -

~/I'.&<-, /~~, 
Helsinki 11th August , 19Scf. · -~ 

V/:<:T/K . 79~, .J . 

VL-- AIR ~IAIL 

International Pank for ~econstruction 
and Develop:nent , 
'"Jg ~hin:-:ton 25 , D. C. 

Finnish Loan IB- 16FI 
Gentle:nen , 

~e have p l easure in enclosing the J~nthly 
Re~ort , Sc~edule of Purchases and Del i veries under the 
above loan _.. ') .,., tre month of J ulr 1950 i i. .. t wo copies as 

well as the qeports .. ~ 30- 38 concerning the Electric 

:i. mJer Projects , a l so i n two copies . 
As for the report numbers , we v,,ould point out 

that the summaries _,Q 6 ( 2o/ 4/50 ) , 7 ( 15/5/50 ) and 8 
(1/6/50} contained 2 vouchers each , although you mention­
ed only one in each summary . The followints vouchers were 

onitted by you : 

.::ium.mary 

" 
" 

.,Q 6 

NQ 7 

:.Q ' 

.. , 5 . 194 . 46 

~2 . 597 . oo 

~:>19 . 726 . 34 

Consequently , our last report number is 38 

instead of 35 indicated by you . 
~e hope that you will find this correct and 

) 

Enclos . 



Translation. 
OULU OS.AKEYH'r IO 
Oulu 

The Central Association of Finnish Woodworking Industries 
Unioninkatu 19 
Helsinki 

Our ref . AOK/GS Date: Aug. 10, 1950 

Dear Sirs , 
Loan IB- 16-Fi- II from International Bank 

7 Referring to the copy of letter of .June 5, 1950 sent by 
the Manager of the International Bank Loan Department to the Bank 
of Fin~and, we wish to mention the following regarding the Hydrau­
lic Dredge in question. 

Even though the Dredge cannot be considered a woodworking 
machine , conditiqns at Perameri Sea arE~ so exceptional , with the 
Eastern coast rising continuously at the rate of 1 cm a year , that , 
in order to secure the production capacity of e . g . our Company's 
woodworking industry , very extensive dredging work must be carried 
out at the river mouths from the sorting works of which the Company 
receives the raw wood it requires. 

Apart from the dredging jobs nE~cessitated by the sorting 
places and storage areas getting shallower , the Hydraulic Dredge 
in question would be used to open a deE!p harbour at the Company's 
sulphate mill quay . This harbour has bEien projected ever since the 
mill was established: its necessity grows ever greater as the present 
harbour area of Oulu at Toppila becomesi too small for the continuous­
ly growing traffic . This work alone invrolves the dredging of some 
1 1 000, 000 cu. m. 

As the purchase of the HydrauljLc Dredge , therefore , must be 
considered~ key to the problem of the continued activities of 
Oulu Osakeyhtio , both technically and E~conomically , we hope the 
International Bank will SEe their way to granting the additional 
loan required for the purchases of the Hydraulic Dredge , $120, 000:­
against Loan IB- 16-Fi- II . 

This purchases is planned to bE~ 
lots of currency: 

defrayed with the following 

1 . Loan granted by Exim Bank (USA/III) 
2 . From Oulu Osakeyhtio's 10% allocation 

of export dollars 

approx.$ 85, 000.-

3. From Interbank Loan IB-16-Fi- II 
It 

II 
$ 25, 000.­
g 120, 000,-

g 230, 000, -

We hope that the above detailed statement of the case will 
lead to a positive decision in the granting of this credit . 

Yours faithfully, 
OULU OSAKEYHTIO 

s:1.gnatures 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRB 

DATE OF WIRE:AUGUST 10, 1950 ROUTING 

TO: INTERNATIONAL BANK FOR ACTION COPY TOMR.ALDJi:WERELD 
RECONSTRUCTIOK A!fD DEVELOPMRlfT 

FROM: 

TEXT: 

INFORMATION COPY TO 

HELSIMCI Decoded By 

I 
ATTRNTION ALDEWERELD 

OUR LETTER AUGUST 2 PURCJIASB SBRLACJIIUS AT REQUEST OUR 

CUSTOMER SHAI.J., APPRBCIATB YOUR CABLE ABSWBR YOUR EARLY 

COlfVK1'IEKCK. 

8UOME1'-PAJ0CKI 

( SUOMBN PA1f1C1CI-FI1'LARDS BAIK) 

DUPLICATE 



' 

I l.,/ 
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, . 
LEGATION OF' FINLAND 

2144 WYOMING A V ENUE, N . W . 

WASHINGTON 8 , D . C . 

No . 388.5 

August 7, 19.50 

Mr . S. R. Cope 
Loan Officer , Loan Divis i on 
InternationaJ. Bank for Reconstruction 

and Development 
1818 H Street, Northwest 
Washington 25, D. C. 

Dea r Mr. Cope : , 

Conforming to the stipulations of the Guarantee 
Agreement dated August 1, 1949 , between the Republic of Finland 
and the I nternational Bank for Reconstruction and Development , 
I have the pleasure to send you the following documentations, 
in duplicate , in the Swedish langu.age i 

1) Resolution of the State Council No. 392/50 

JH:db 
enclosures 

of July 29, 1950, concerning the p rice control 
to be 8f>plied from August 1 , 19.50. 

2) Law No. 971/48 of December 30 , 1948, concerning 
the regula tions of the economic life in exceptional 
circumstances. 

Very truly yours , 



l l\fo. 75 
48) 

I NT ERNA Tl ONAL BANK FOIi RECONSTRUCT I ON ANO DEVELOPMENT 

BOIJ1flNG SLIP 
Date ? -1. Y 

TO- Rooa No. 

2 

3 

' 
FOR• 

Action 
A ro•al 
eo .. ent 
Filin 

Recomaendation 
Infor•ation Si ature 

REMARKS 

FROM• GENERAL PILIS AID CORRESPOBIENCE, 
Arch1Tes Di'viaion · 



I • 

( 

.,. 

N:o 199 

Helsinki , August 4 ,l~oO. 
C/PK/K. 731/HV • 

International B~nk 
for 2econstruction and Development, 
Washington 25, D. C. 

Gentlemen: 
Please find enclosed the Monthly 

Report on Payments, Clearing end Similar 
Agreements for the month of July, 1950. 

~ Yours faithfully, 

SUOME:tj.. PANKKI - ~S BANK 

{ · 1~(/)lP/. 

Encl. 



N:o 199 

Hels .-,d , 2nd August , 1950 . 

TT/K. 725/IIJ . 
VIA AIR MAIL 

International Bank for Reconstruction 
and Development , 
WashinPton , 25 , D. C. 

Attention: :r . S . Aldewereld . 

Gentlemen , 
cable-

• gram'\/ the 7th July and ours of the 1st 
August , 1950 , we enclose the documentation 
regarding tne purchase of a complete Four­
drinier paper ~achine for Greaseproof by 
the G. A. Serlachius Osakeyhtio under IB 16-
II- 7(iv) Loan . Zindly inform to us whether 
we may transfer 50 1~ of the purchase price 
through the Bankers Trust Co'J._pany , l.ew York , 
in accordance with the purchase contract . 

~/; 1ours faithful l y , 
/ud(.rt,,s PANKKI- FINLJ.l\""!:>S BANK 

f.f!u 
7 ~nclos . 



) 

) . 

fi,t:.CttVLJ 

II.Y I; R 1'1.\ J IO:.Al ur.tl ~ f OP 
fH:CO!,ST. Atl!J DEVEL. 

/\UG 7 3 11 Pf ·I 1950 
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INTERNATIONAL BANK FOR 
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FROM: 

TEXT: 

HELSINKI 

ATTENTION ALDEWERELD 

YOURS 6/7 DOCUMENTATION TO 

DUPLICATE 
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ROUTING 
MR. ALDEWERELD 
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MR. PATERSON 

NFORMATION COPY TO 

ecoded By 

N PANKKI 
BANK 



,. 

·13/\JC mw · ts 1tonu 
O 1 )i'i fl Wtc .' '/t.~:LNt 





File Memo July 31, 1950 

Loan to Bank of Finla.t:1'll IB 16 II 
Non-Dollar Trsnsaotionn 
Purchases in the u.K. 

With ref'erenoe to the memorandum datodl July 27 on the Finland 
Woodvorking Industries prepared by the End-.Use Section, I e~lled Mr. 
Hallama on the telephone this morning and lre-enrpha$i;.;.xl that all pay­
ments should be made in Sterling to enabl e the Bank to disburse Ster ling. 
This subject has already been covered by mu- letter or July 19 to 111'. 
Lehtinen to vhicb letter I referred Mr. Hallama. 

The Canadian purchases mentioned in the end-.use memorandum have 
been discussed with the Finns and it was anreed that ve would reimburse 
u. S, dollars. (See letter of June 201 19!>0 to tLe Legation of 
Finland. 

Regarding the purchases in Sweden, tht~ Finns have not beEnrequested 
to make payment in Swedish Kroner, however 11 · the general question of non­
dollar transactions have been discussed th~~rougrJ.y i,d.th Mr. Hallama 
at various times and he appreciates the BaJak' s position. Moreover, 
in viev of the small amount involved and the fact that Sweden is not a member 
of the Bank, I do not think 1 t necessary tc~ make a speoial point in conneation 
with this transaction. 

G. M. Street 
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RJI YOUR CAJILB Oll' J!JLiTO SUOIIH PAIIID[I PIIILAllDS BAlllC 
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ACDOWLBDCDS RICKIP'l' POR SAD AllD S'l'ADS WILL RIPLY 

TODAY. 
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\ 

DUPLICATE 
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\ 

' \ 
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LEGATION OF FINLAND 
2144 WYOMING AVENUE, N . W. 

WASHINGTON 8 , D . C . 

No . 3665 

Mr . Robert W. Cavanaugh 
Treasurer ' s Office 

July 28 , 1950 

International Bank for Reconstruction 
and Development 

V>"" 1 818 H Street , Northwest 
Washington 25 , D.C. 

Dear Mr . Cavanaugh: 

;r v 
¥9~ ~ ~:,.....) 

/ \ b" 

Pursuant to the telenhone ~onv: ~ion with your 
secretary , I have the pleasure to e ose a copy of the letter 
prepared by Suomen Pan.lcki on July 2 , 1950 r elati ve t o the 
accounting of t he IB-16- PI and IB-21- FI Loa.ns granted to Finlan:l 
by the InternationaJ. Bank for Recons truct ion and Development . 

L:db 
e nclosure 

Artturi Lehtinen 
Commercial Counselor 



'Oo.nlc of" Ffnlend 
Helsinki, Finlan!l 

Gentlemen.a 

J~ '2:1, 1950 

t¥'n\ion: r, tpud,ala 

e have had an opportunit7 or reviewing the r eports prepared b7 Kyrnin 
Co., Ltd. <ln the progre:,s of the various pro,Jeoto to-..tard tho cost or which 
f.'w:lds have been allocated in the Liat of ~ode. While we bavo read these 
repo~ts vlth great interest we do not eel ~hat we need receive such ex­
tensive reports in the future and tho report should •rely be confined to 
the progress of the \lotkk:a. Hydroelectric Powttr Plant. We still however 
look forward to receiving in due course prog1:oesa reports on the 8 other 
projects liated tn our letter No. EU/273 or ~rune 15, 1950. 

Very trul.7 youro 

s. Aldeworeld 

DPSpirosvp 
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TO: 

FROM: 

SUBJECT: 

INTERNAP "'\l"I. BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORAt\JDUM 
Mr. S. R. C~ 

M. Verheyen · 

loan IB 16 FI Excess 

DATE: July 27, 1950 

in sub-categories an~unt 

Reference : Mr. N. J . Paterson's Memo of June 14, 1950 

Confirming our telephone conversation I note you agree 
to exceed the sub- category amount in the following case . 

Cat . III- 3 (I to IV) Application #85-3-1 for $5,054.02 exceeds 
by $665 .07 the amount allocated to that 

CC: Mr. Street 
Mr . Verheyen 

sub- category. 



f 

Letter f r om Carl Wieme:,;er, Amsterdam, to G.A. Serlachius A.B., Maenttae, Finl and. 

Translated by G. K. Goldberg 

July 26 , 1950 

Re: Special Greaseproof Paper Machine J . M. Voi1ih 

We herewith confirm that we, as your representatives, will deliver a 

complete Special Greaseproof Paper Machine S-5~;oo mm under the following conditions 

and in accordance with the Delivery Conditions of J .M. Voith, Heidenheim, Pr inted 

Matter No. JOl Pa. 

'lhe machine will be built according to Special Design Voith ans is 

sui tabi e for the pr oduction of greaseproof papEir, free of wood (Parchment Sub­

stitute) wi th an output of approximately 40 tons in 24 hours . The total weight 

of the machine is approximately 1,212,580 kilograms . 

'lhe price including packing, freight , ID. B. Luebeck, and assembly, is 

accor ding to the enclosed original statement Voith 

'lhe payments are to be made as follc,ws: 

50% on August 1 , 195;0 

US$ 1 , 070, 920. 00 

50% against shippin@: documents of the first part 
del!hvery. 

\ °1 { I 
The delivery will be carried out in such a way as to make December 15 1 the terminal 

"' date for assembly. 

As agreed, all correspondence concerning technical matters wil l be 

conducted by you directly with the fi:nn of J.M. Voith, Heidenheim • 

...... 



... 

I 
N.V. BANDEL SVEN NO n TS CB AP 

CARL WIElb.~YER 
A!IST ERDAH 

DEPT, B. vH. 
NO, 

-I 

_I 

AMSTERDAM, 

G.A. Serlaonius A.B. 

M a e n t t a e 

----------------F'innland. 

\ -

TELEGRA • ADR.: TIEMEYER 

CODES t B,C. 5TH & 6TH l!D, 

RUDOL MOSSE-BENTLEY'S 

BANKIE : DE T1VENTSCHK 

BANK .V., AMSTERDAM 

POSTGIR 55663 

26. Juli 950. 

-., 

_I 

Sepzial-Greaseproof .. Pa piermasohine J.M. Voi th 

-----~~------------------~-~-------------------
Wir bestatigen· Ihnen hiermit, dass wir als Ihr Ei~a fskontor 

auf Grlllld der Lie:t.'erungsbedingungen der Firm.a J.M. Voi th Hei enheim, 
Drucksaohe Nr. 301 Pa, eine komplette Spezial .. Greaseproof-P piermasch1ne 
S - 5500mm zu nachstehenden Bedingungen liefern warden: 

Die Maschine w1rd gebaut nach Sonderkonstruktion J . M. Voith und 
1st geeignet fur Herstellung von holzfreien, fettdichten Pa ieren 
(Pergamentersatz) bei einer Leiatung von etwa 40 t/24 Std. as 
Gesamtgewicht der Maschine betragt ca. 1.212.580 kg. 

Der Preis einschliess11ch Verpackung, Fracht fob Lilbeck und Montage 
betragt gemass beiliegender Original Zusamrnenstellung Voith 

us ... · 1. 0 o. 20. 

Die Zahlungen haben zu erfolgen : 

50% am 1, August 1950 
50% gegen Versohiffungsdokumente der ersten Teilli ferung. 

Die Lieferung wird so durchgefuhrt, dass als Montageendter n 
der 15. Dezember 1951 erreicht•wird. 

Vereinbarungsgemass wird der gesamte Sohriftwechsel uber te hnisohe 
Fragen direkt zwischen Ihnen und 1'1 irma J .11. Voith Heidenhei • gefUhrt. 

hochaohtungsvoll 
N,V, "DELSVENt iAP / 

ti• L WIEMt: J 1-t • 

/(/~ 
- .-J 

---- f 



INTER NATION, , JK FOR 

RECONSTRUCTION ANu D EVELOPMENT 

July 25 , 1950 

}\ 

~ 
Mr, Iliff: / ~ 
1. Attached for your approval and 
signature is a letter approving a requested 
alteration in the list of goods for the 
4'$12 . 5 million l oan to the Bank of Finland. 
The position taken in the suggested reply 
has the approval of the Working Party, 
and this draft has been cl eared with 
Mr. Cope . · / "-

V >J [' 

2. Also attached is a brief memo 
from Paterson relati ng to the matter. 

~-A, Schmidt 

Attachments 
1 - ~rv 

6-ft. 

' 



FORM No, 57 
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TO: 

FROM: 

SUBJECT: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Mr. N. J . Pttr~on 

M. Verheyen ~ 1 
Loan IB 16 FI - Excess 

DATE: 

in sub-categories amounts 

July 25, 1950 

Reference: Your Memo. of June 14th, 1950 

Confirming our telephone conversatio,n I note that you 

agree to exceed the sub- categories amounts, in the two follo-wing cases: 

Cat. II-9-(ii)- b - Application # G 79-1-·l for $9,166 .11 exceeds 
by $0.11 the amount a.llocated to that 
sub- category. 

Cat. II-8-(i) - Application# G 7-1-J:, increased by $2,519.73 
exceeds by $1,155.86 the amount allocated to 
that sub-category. 



t l 
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DBPT. JJ . AK 
No. 

An G • .A. S 

MitNTT ) 
l?'iimland 

L 

Betr . Snezial Grease roof- Paniermaschine 

\iir bestatigen Ihnen hiermit, dass wir al 
Grund der Lief crungsbedingungen der l!'irma 
Drucksache Nr . 301 Pa , eine komplette Spe 
S = 5500mm zu nachst0henden Bedingungen 1 

Die 1:aschine wird gebaut nach Sonderkons 
eignet zur Herstellung von holzfreien, fo 
zrsatz} , Leistung etwa 4o tin 24 Stundcn 
einzelnen aus der beiliegenden Zusammenst 
sich auf circa l 212 580 Kg. 

den 24 .Juli 1950 .,, I 1 

-I 

lachius A/B J>}~ 

.)(i-h 
f;.\ 

_J 

OITH. 

Ihr ~inkaufskontor , ~uf 
J . M. Veith , Heidenheim, 
ial- Greaseproof-Papieru~schine 
efern werden. 

uktion J .M.Voi th und i s4 ge­
tcichten Papieren (Pergaw.ent 

)er Lieferungsumfang ist im 
llung ersichtlich und belauft 

~er Preis einschliesslich verpackung, Fra ht fob deutschem Seehafen und 
L:on tage be tragt 1!.e.....2 1 . o?o . 920, - - • 

Bei dem genannten Gesam.tpreis sind die be 
gen getroffenen Vereinbarungen berucksich 
gebotspreise einen N~chlass von 2;i gewM.h 
gleich 1'Ur eventuelle Lohn- und Materialp 
brikatiouszeit einen Zuschlag von 5·,o zubi 
jt;d.Och insoweit fUr spiitere Zusatzlie1'eru 
als e ine Preiserhohung in diesem Umi'ang n 

Als Basis fUr die ..... rmi ttlung e iner even tu 
hung im Rab.mender obengenannten 5i gelt~ 
und L~hne in Deutschland: 
a) Grundp1•eis ftir Giessereikoks 

gen.ass L~i tteilungsblatt der Verwal tung 
fur Wi rts chaf t.z. Te il II ttpre isvorschri 
NF . 13 vom 15 . ~.1948 , 8eite 116 ••• 

den personlichen Verhandlun­
igt , wonach Veith auf die An­
t hat und Sie als Risikoaus ­
eiserhohungen ,Jahrend der Fa­
ligten. Diese 5,o stehen Ihnen 
gen bei Voi th zur VerfClgung, 
cht eintreten sollte • . 

11 erforderlichen Preiserho­
die heu tigen 1Iaterial preise 

tentt 
• • • • • DM 51 .--/t. 

1:-LAT'::.1 I I . 
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b) Grundpreis flir Giessert-i- ~-{oheisen I 
gemass Ui tteilun.;sblatt der verwal tun~: 
fur \firtschaft , Teil B 0 :Preisvorschrif'ten" 
N~ . lo vom. 30. 5. 1948 , Seite 71 • • • •• • 

c) Grundpreis fur Stabs t ahl 
gema.ss Ministerialblatt des Bundes­
minis teriums flir ~lirtschaft Te il II 
11 Pre isvorschr· if ten° Nr . 3 vom 

• • 

15 . Jez.1949 , Seite 22 ••••••• • • • • • • 

d) fCir LBhne der tariflicl~e.a Llindestlohn fUr Fach­
arbei ter in der ?netallindustrie WUrttt:i1mberg­
Baden von 

• Teuerungszusclllag 
DM l . 05 

11 -. lo 

BElIOREr.'DE BIJ' BRIEF 

No, D,D. 2 4 • 7 • 5 0 

DM 145.--/t . 

ti 225 . - - /t . 

DM 1 . 15 pro Stunde . 

liierbe i koo.m.t eine Preisanderung nur inso,wei t in Frage , als sich 
eventuE..ll e ingetretene Kos teniinderungen aLui° cliesen 1.uf trag noch aus­
wirken. 

Zahlungsbedingungen: }.ii t .. lUcksich t darau:1!~ , dass Voi th sch on sei t dem 
1 .1,.i.ai 19.50 aie .... rbei ten an Ihrem ... uftrag uufgeno.mu..t::;;Il hat , um. die lJaschine.1 
inrierhal b moglichs t kurzer Frist zur abljLeft,rung zu bringen, wurde ver­
einbart , dass die Zahlungen wie folgt geleistet weraan: 

5o1. - US (,> 

5o~: = n 
535 . 460 . -
535.460.-

am l . .... ugus t 19 ~; o 
gegen .\ushlinctigun6 der Verschiffungs­
dokum6nte Uber die erste Teillief,rung . 

lle Kosten und .. i.usgaben nach Lief '?!rung 1:ob deutschem Seehafen einschl . 
Fracht, Versicherung und Zoll gchen zu It~en Lasten • .u~enso werden die 
Kosten flir die Legalisierung von Ursprune~szeugnissen usw ., sowei t diese 
benotigt werden, von Ihnen getragen. 

Lieferzeit: Voith wird mit der Lieferung so rechtzeitig beginnen und 
si e ohne \Jntcrbrechung for ts etzen, dass stls 1ion tage-.und termin der 15 . 
Dezember 1951 erre icht wird . 

Vorausgeliefert werden: Zwei otetigstoff.Da.lihlen innerhalb von ca. 5 1\:0 -
naten 

der Stoff auflauf in ca. 12 :.I~>na ten 
und die Laufkrane in ca. 5 ll~(>naten. 

Auf besonderen '7unsch hin kaes.a hat Voi th, wie schon erwahnt , mi t der 
Bearbei tung des . uftrages am l.Mai 1950 1,egonnen. zum .• usgleich daflir 
zahlen Sie an Stelle der sonst internaticmal Ublichen ein Dri ttel hll-
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zahlung am l . August 1950 5o,~ des Kaufprei~ies . 

BEHOREN'DE BIJ BRIEF 

No, D.D. 24 . 7 •50 

voraussetzung fUr die rechtzei tige Lieferung ist , dass Sie die ein­
gegangenen Zahlungsverpflichtungen terminE~emass erfullen, sowie dass 
wir alle erforderlichen technischen Inf orntationen bin.aen vier ,1ochen 
nach Anforderung erhal ten und dass alle nc,twendigen Jtundanent- und 
anderen Plune , die die Herstellung beeinflussen, binnen vier rnchen 
anerkannt werden. ,benso ist die r6chtzei 1;ige Lieferung an die Voraus­
setzung gekntipft , dass nich t durch nach tri:tglich ver langte .tlnderungen 
eine Verzogerung in der ]'abrikation hervo1~gerufen wird . 

Die Lief 1;;:;rungsfris t verl8.nger t sich angemessen beim ~in tri tt unvorher­
gesehener Hinder nisse, die ausserhalb Voi t;h' s ~lillen liegen - gleich­
viel ob sie im Lieferwerk oder bei Unterlteferanten eintreten - z . B. 
Betriebsstorungen, .iusschusswerden , Verzo@~erungen in der ·"blieferung 
wesen tlicher .noh- und Baus toffe , sowei t sc:>lche Hindernisse nachwe isbar 
auf die Fertigstellung oder Ablieferung deis Liefergegenstandes von er­
heblichem =~nfluss sind. 

\legen eventueller Konventionalstrafe fi.ir i:,ieferungsverzogerungen be­
ziehen wir uns auf die beiliegenden ~11ge~o.einen Lieferungsbedingungen 
von Voi th. ]'Ur jeden Monat einer frUheren 1:ontagebeendigung gegenCiber 
dem vorgesehenen T rmin vom 15.:Jezember 15,51 hat Voi th vereinbarungs­
gero.ass eine Pramie von 1·1: des Lieferwer te.s zu erhal ten . 

FUr Haftung flir 1.Iangel an der Lief 0rung , Ck3fahrenubergang , iuf losung 
des Ver trages usw . gel ten im. :P::inzelnen di<:i Voraussetzungen, wie sie in 
der beiliegenden Lieferungsbedingung&n von Voi th, ::::>rucksache Nr . 301 Pa 
aufgefUhrt sind . 

kontage !- Voi th hat flir die 1,wntage in Finnland die .un tsendung eines 
1.i.ontagemeisters und von sechs luonteuren i.tl "ussicht genomrnen . Der verein­
barte Betrab von US ·1 30 . 000 .- urn.schliess1; e3:B.eP die Kosten fUr die .;_;nt­
sendung dieses Personals einschliesslich eliner einmaligen neise nach 
Finnland und zuriick. Die fUr das l~ontage eirsonal in Finnland anfallenden 
Kosten fur Unterbringung und Verpflegung , ferner fUr Reisen innerhalb 
Finnlands einschliesslich der Nebenauslage,n sind in dem genannten Betrag 
nicht einbegriffen. Die HOhe der in Finnlatnd an das 1.:ont agepersonal zur 
Auszahlung zu br ingenden • uslosung wird be1i Beginn der Llon tage ver einbart 

Dem Montagepersonal wird das personliche Ulonteurhandwerkszeug mi t gege­
ben. Aile darUber hinausgehenden ,,ierkzeuge, , Liontagegerate , GerUste , Ver­
brauchsstoffe-usw . sind in Finnland koste~~os beizustellen . ~es wei t er en 
sind in Finnland die benotigten Hilfskraf 1~e in ausreichender Zahl -
Hilfsarbei ter und Fachareei ter - von Ihnen zur Ver fUgung zu s tellen. 
]'Ur die ,i;inhal tung des in ... ussl.ch t genomr.1e1nen Montage-_illd termins is t 

BL_ TT I V 
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Voraussetzung , dass die 1iontage ungehind~~rt durc.a.ge1'lihrt werden kann , 
,iartezei ten odt::r wei tere Uon teurreisen , ~Jowei t die so nicht von Voi th 
zu vertreten sind , werden getrennt in ... ~eohnung gestell t . Im i.ibrigen 
gel ten sinngema.ss Voi th' s beiliegenden l,I~mtagebedine;ungen, Drucksache 
419. 

Der Brief'wechsel G.ber alle tecnnischen E-i~agen erfolgt , vereinbarungs­
gemass direkt zwischen Ihnen und Voith , nnter ~insendung einer Durqh­
schrift an uns . 

Inz·wischen z eichnen wir 

hochachtungsvoll 
c:.LSVENN C(, ::· ,P 

L. WIEMEIJt:.R 
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I J . M.Voith G .m .b.H., Heidenheirn (Brenz) 

Maschinenfabrik 

Den 24.Juli 1950 

Fi rma 

N. V. Handelsvennootschap Carl Wiemeyer 

Amste r dam /Holland 

Betr.: Spezi al-Greaseproof - Papiermaschine Serlachius/Finnl and 

Zusammenstellung 

K. Z. Nr. 

79527 P. Stoffaufbereitung 

79528 P . Maschinen zum konstanten Teil 

79529 P . 1 Papi ~r maschine S = 5500 mm 

79530 P. Zubehorteil e 

79531 P. 1 Rollenschneidmaschi ne 

79532 P.. l Voi th-Stoffauflauf 

zusam.men : 
./. 2¥2 % NachlaS 

Gewi cht Betrag 
ca. kg US- % 

81060 43 525 .--

45165 47 405 .--

978265 ca . 810 810.--

74520 39 170. --

30870 24 850.--

2700 7 150.--

1212580 ca.¢ 972 910.--
24 323.--

948 587.--
+ 5 % Erhohung als Entgelt 

fur Festpreis 47 429.--

996 016 .--
+ seettichtige Verpackung 
+ Fracht fob Lubeck 

29 185 .--
15 719 . - -

1 040 920.--
+ Montage 30 000.--

ca.US- % 1 070 920~--

--------------------------------------------
Vorstehender Gesamtpreis versteht sich seetuchti g 
verpackt for Lubeck. 



• t t ... 

J. M. Volth Drucksache Nr. 301 Pa. 
G.m. b. H. 

Maschinenfabrik 
Heidenhelm (Brenz) 

Allgemeine Bedingungen 
fiir Lieferung von Maschinen undApparaten zur Herstellung von Papier, Karton, Pappe, 
Zellstoff, Holzstoff usw. der Maschinenfahrik J. M. Voith G. mb. H., Heidenheim (Brenz). 

§ 1. Umfang der Lieferpfllcht 

1. Der Umfang der Lieferung ist in beiliegendtm Angebot bzw. in der schriftlichen Auftragsbestatigung des 
Lieferers festgelegt. Der Besteller hat keinen Anspruch auf Lieferung weiterer Teile. Arbeiten und Betriebs­
mittel, soweit sie nicht im einzelnen ausdruddich schriftlich vereinbart isf. 

2. Die dem Angebot bzw. der Auftragshestatigung heigefugten Unterlagen, wie Ahbildungen. Zeidmungen usw .. 
ferner Gewidits-. Mafi- und Leistungsangahen sind nur annahemd maflgebend, soweit sie nicht ausdriid<lich 
als verbindlidi hezeidmet sind- An~Ko~enaQ9dlJiige!l, Zeidmungen und anderen Unterlagen hehiilt sidi der 
Lieferer Eigentums- und Urheherredit or; sie diirfen Dritten nidit zugiinglich gemadit werden. Der 
LlefereI' ist verpflichtet. vom A hnehmer aJs vertraulich bezeidmete Plane nur mit dessen Zustimmung 
Dritten zugiinglich zu madien. 

3. Sdmtzvorrichtungen werde~ ipsoweit mitgeliefert, ala, dies vereiQbart ifJi. 

4. Durch Lieferung der Bau- oder Aufstellungsplane iibemigimt der Lieferer, ~ine Gewahr nur fur die Richtig­
keit in Bezug auf den Zuaammenhang mit seiner Lieferung. oi<ht aber fiil' die Bemessung. Anordnung und 
Griindung der Baukonstruktionen seihat. 

t 2. Preis und Zahlung 

1. Die Preise geJten mangel• bel()ndere, Verejnbarung ah Vi_ erk •ussdilie6lidl Verpackung. 

2. Bei Ausfuhrliefernngen sind alle ..ilgaben, die aufferhalb Deufsdllands e~hen werden, vom Besteller zu 
tragen. Die Kosten fur etwa erforderliche Legaliaierung von Urepnmgszeugnissen. Konsulatsrechnungen 
usw. werden dem Besteller getrennt in Rechnung gestellt. Mehrkoeten, die dadurch entstehen, daJl . Liefer­
teile ohne Versdiulden des Lieferers an der Grenze oder im V~iffungshafen nidit sofort weitergeleitet 
werden konnen, gehen zu Lasten dea Beatellers. 

3. Die fur Fradit, Umladen. Anfuhr, Abl8®n und AuWellen etwa veransd:ilagten Betrage sind fur den Lleferer 
unverbindlich. 

4. Die Gewidite del' angebotenen Gegenstiinde aind nach beatem Ennessen angegeben. jedodt ohne Ver­
bind.lichkeit. 

5. Gegenstiinde, die ausdriid<lich zu Gewichtsprei11en angeboten 1ind, w;:-den nadi den bei der Auafiihrung 
aich ergebenden Gewichten berechnet. 

6. Mangels hesonderer Vereinbarung iat die Zahlung bar ohne jeden Ahzug frei Zahlstelle des Lleferera zu 
leisten. und zwar: 

1/ 8 Anzahlung nach Eingang der Auftragsbestatigung. 
1/s nach Ablauf der halben Lieferzeit, 
der Restbetrag nam Mitteilung der Versandbereitschaft der Hauptlieferteile. 

7. Bei {'.Jberschreitung der Zahlungsfristen werden als Jahreszinsen 1 °lo iiber dem amtlidi anerkannten Bank­
diskontsatz. mindestens aber 5 ° / 0 berechnet. ohne daft es einer lnverzugsetzung bedarf. 

8. Die Zuriickhaltung von Zahlungen oder die Aufredmung wegen etwaiger vom Lieferer bestrittener Gegen­
ansprume des BesteJlers sind nicht statthaft. 

9 . Wird dem Lieferer vor Fertigstellung oder nadi Ahgang der Lieferung eine ungiinstige Finanzlage dei. 
Empftingers bekannt, 50 ist er herechtigi . die sofortige voile Bezahlun,r oder hiDJ'eichende Sicherheit 
zu verlangen. 

§ 3. Lleferzeit 

1. Die l.ieferfrisi beginnt mit der Absendung der Au.ftragshestatigung. jedoch nimi vor der Beibringung der 
vom Bcsteller zu beschaffenden Unterlagen. Genehmipmgen, Freigahen !IOwie vor Eingang einer verein­
barten AnzaJilung. 

2. Die Lieferfriat ist eingehalten, wenn bis zu ihrem Ahlau( der Llefergegenstand <las Wet·k verlassen bat 
oder die· Versandbereitsmaft mitgeteilt iat. 

4 50, 3000 Or. 
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·:l. Die Lieferfrisi verliingert sich angemessen beim Einfritt unvorherges rhener Hindemisse, die auBerhalb des 
Willens des Lieferers Jiegen - · gleichviel, ob im Werk des Liefere1rs oder bei seinen Untedieferem ein­
gefreten - z. B. Betxiebsstorungen, AusschuUwerden, Vel'zogerungen in der Anlieferung wesentlicher Roh­
und Baustoffe, soweit solche Hindernisse nachweislich auf die P'erti 11:stellung oder Ahlieferung des Liefe,._ 
gegensta~des von erhehlichem EinfluG sind. 

4. Verzogerl sid1 nadtweislich <lurch Verschulden des. Lieferers die Abli , erung, so ist. falls dies bei Bestellung 
ausclruckJic:b schriftlich vereinbarl wurde. der Besteller berechtigt, eine Verzugsentschacligung zu heanspruchen. 
die for jeden vollen Monat der Verspiitung hochstens 1/ 2 v. H. des 1 erkpreises derjenigeu Lieferteile be­
tragen darf, die ohne die riicksfandige Lieferung nicht betriebsfahi · sind. im ganzen aber nicht mehr als 
5 v. H. des Werkpreises der so nidtt hetriehsfohigen Lieferteile. nderweitige Entsdtiidigungsanspriiche, 
sowie das Redtt des Bestellers, vom Verb-age zuriickzutreten, sincl in alien Fallen verspiiteter Lieferung 
ausgeschlossen. audt nadt Ablauf einer dem Lieferer etwa gestellte Nadtfrist. 

5. Wird der Versand aus Griinden. die det· Lieferer nid1t zu verfrete, hat. verzoge11, so werden dem Be­
steller, beginnend ;} Monate nach Anzeige der Versandbereitschaft. ·e durdt die Lagerung entstandenen 
Kosten. bei Lagerung im Werk des Lieferers mindestens 1

/ 2 v. H. d s Reclmungshetrages fur jeden Monat 
berechnet. Bei GroUanlagen bleibt die Vereinbarung eines Sondersatz s vorbehalteu. Der Lieferer ist jedodt 
berechtigt, nadt Setzung und fruchtlosem -6,hlauf einer angemessen Frist ande1·weitig iiber den Liefer­
gegenstand zu verfiigen und den Besteller mit angemessen verlang er· Fl'ist spiiter z11 beliefern. 

6. Die Einhaltung der Lieferfrist setzt die ErfiiJJung der Vertragspflicht n' des Bestellers voraus, insbesondere 
der vereinbarten Zahlungsbedingungen. sowie den rechtzeitigen Einga samtlicher vom Bestellet· zu liefernden 
Unterlagen und die rechtzeitige Klarstellung und Genehmigung !let· Plane. 

§ 4. Versand und Verpackun 

1. Versand erfolgt nach bestem Ermessen, aber obne Verbindlidtkeit d ,s Liefere1·s. 

2. Die Verpackung wil'<I. sofern sie sidt jn gutem Zustand befindet, i e1·halb dreier Monate nach Lieferung 
ah Werk, bei frachtfreier Riicksendnng zu 1/'l des beredmeten Prei s zuriidcgenommen. 

3. Teillieferungen sind zulassig. 
§ 5. GefahrUbergang 

1. Die Gefahr geht spiitestens mit der Absendung der Lieferteik auf d Bestelle1· iiber, und zwar auch dann. 
wenn Teillieferungen ertolgen oder der Lieferer noch ande1·e Leistu gen z. B. die Versendungskosten ode1· 
Anfuhr und Aufstellung i.ibernommen hat. Auf Wunsdt des Bestelle ·s wird auf seine Kosten die Sendung 
durdt den Lleferer gegcn Brllch-, Transport-. Feuer- und Wassersdt den versichert. 

2. Verzogert sich der Versand info)ge von Umstiinden, die der Liefer · nidtt zu vertreten hat, so geht die 
Gefahr vom Tage der Versandbereitschaft ah auf den Besteller i.ib ; jedoch ist der Lieferer verpflichtei. 
auf Kosten des Bestellers die Versi<-herungen zu bewirken, die die r wiinscht. 

§ 6. Eigentumsvorbehalt 

.r . ' • 

1. Der Lieferer behiilt sidt <las Eigentum an elem Liefergegenstand is zum Eingang aller Zahlnngen aus ) 
dem Liefervertxag vo:r. 

2. Der Besteller darf solange den Liefergegensumd weder verpfiinde noch zur Sidterung iibereignen. Bei 
Pfandungen sowie Besdtlagnahmen oder sonstigen Verfi.igungen du C'h clritle Hand hat er den Lieferer 
unverziiglich davon zu benachrichtigen. 

:3. Soweit die Giiltigkeit dieses Eigentumsvorhehalts an hesondere Vori ussetzungen ode1· Formvorschriften im 
Land des Bestellers gekniipft ist. ist der BesteJler gehalten, auf s ine Kosten fiir deren Erfiillung Sorge 
zu tragen. 

§ 7. Obernahme und Abnah 

1. Beanstandungen iiber unrichtige Art und Menge der Lieferung wer en nur innerhalb :{O Tagen nadt An­
kunft der Lieferung am Bestimmungsort entgegengenommen. 

2. UnterlaUt der Besteller die rechtzeitige A~eige, so. gilt die Liefer j g als genehmigt und iibernommen. 

:3. Die Ubernahme gilt insbesondere als erfolgt, wenn nidtt innerhalb enner Woche nad1 betriebsfahiger Fertig-
stellung hegriindete schriftliche Einwiinde erhoben worden sind. · e tJbernahme gilt auch als Abnalune, 
wenn nicht besondere Abnahmepriifungen vereinb8l't worden sind. 

4. Etwaige Mangel, welche die Benufzung der Lieferung oder einzel 1· Teile nicht verhindern, berechtigen 
den Besteller nidtt, soweit die Lieferung in Ordnung geht, die Uh rnahme oder Abnahme zu verweigern. 

5. Der Besteller hat auf seine Kosten und V~rantwo11ung fiir sachgem· Ile trockene Lagerung der Lieferungen 
zu sorgen. 

§ 8. Haftung fUr Miingel der Lie rung 

Fur Mangel der Lieferung, zu denen auch das Fehlen ausdriicklidt zu esicherter Eigensdtaften gehort. haftet 
der Lieferer unter AusscbluR weiterer Anspriiche wie folgt: 
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I. Alle diejenigen Teile sind unentgeltlidi nach Wahl des Lieferers auszubessern oder ab Werk neu zu liefern. 
die innerhalb von 12 Monaten bei Tagbefrieb oder innerhalb von 6 Monaten bei Tag- und Naditbetrieb 
seit lnbetriebnahme nadiweisbar infolge eines vor dem Gefahriibergang Jiegenden Umstandes - insbe­
sondere wegen fehlerhafter Bauart, sdilechter Baustoffe oder mangelhafter AusfiiJuung - unbraumhar 
oder in ihrer Braudibarkeit erheblich beeintracl1tigt werden. Die Feststellung soldier Mangel ist dcm Liefere1· 
unvcrziiglich sdiriftlidi zu melden. Ersetzte Teile werden Eigentum des Lieferers und sind auf Verlangen 
des Lieferers von dem Besteller zuriickzusenden. 

2. Als Tag der lnbetriebnahme gilt derjenige Tag, an dem der Liefergegenstand - von kleinen Unter­
bredmngen abgesehen - in Betrieb oder in Benutzung genommen wird. Geschieht dies ohne Versdiulden 
des Lieferers nidit innerhalb 14 Tagen nadi Beendigung der AufstelJung, so gilt die Jnbetriebnahme rnit 
Ablauf dieser Frist als erfolgt. 

:J, Verzogern sicll der Versand, die lnbetriebnahme oder die Aufstellung ohne Versdiulden des Lieferers. 
so erlischt die Haftung spatestens 12 Moriate nach Gefolu·iibergang. Bei Gt·ollanlagen wird die normale Mon­
tagedauer entsprechend beriicksidi.tigt. 

4. Fur Fremderzeugnisse haftet der Lieferer nm in dem Umfang, in dem der Unterlieferer ihm gegeniiber 
die Gewahr iibernommen hat. 

;j, Erkennt der Lieferer l'edi.tzeitig erhobene Mangelriigen nicht an, so verjahd das Redit des Bestellers, An­
spriiroe aus Miingelriigen geltend zu. maroen, in alien Fallen vom Zeitpunkt der reditzeitigen Ruge an in 
6 Monaten, friihestens jedodi mit Ablauf der Garantiefrist. 

6. Flir Lieferteile, die infolge ihrer stofflichen Besdiaffenheit, oder audi nadi der Art ihrer Verwendung einem 
vorzeitigen Verbraudi unterliegen, wird keine Haftung iibernommen. ferner nidit fur Sroaden infolge 
natiirlidier Ahniitzung, fehlerhafter oder nadi.Iiissiger Behandlung. iibermafliger Beanspruroung ungeeigneter 
Betriebsmittel, sandhaltigen oder verunreinigten Wasse1'8, Einch-ingens von Fremdkorpern, mangelhafter Bau­
arbeiten, mangelhafter Arbeiten am Grundmauerwerk odet· ungeeigneten Baugrundes. cllemisdler. elektro­
diemisdi.er oder elektrisdler Einfliisse. Wittenmgs- oder andet·er Natureinfliisse. "' 

7. Zm· Vornahme aller Ausbesserungen und Ersatzlieferungen hat der Besteller nach Verstandigung mit dem 
Lieferer die erforderliroe Zeit und Gelegenheit. zu geben, sonst ist der Lieferer von der Miingelhaftung 
befreit. Nlll' in dringen<len Fallen der Gefaludung der Betriebssidierheit, von denen der Lieferer sofort 
zu verstiindigen ist, oder wenn der Lieferer mit der Beseitigung des Mangels im Verzug ist. hat der 
Besteller das Rerot, den Mangel selbsi oder durch Dritte beseitij?en zu lassen un,d vom Lieferer angemessenen 
Ersatz seiner Kosten zu verlangen. 

8. Die Bestimmungen iiber Lieferfrist und Garantie gelten entsprechend, wenn Nachbesserungen oder Ersatz­
stiicke mangelhaft sind. Nur findet eine Verzugsentsroadigung nicht statt und eine Garantie besteht nur 
bis zum Ende der Garantiefrist fur den urspriinglidlen Liefergegenstand. 

9. Der Lieferer kann die Beseitigung von Mangeln verweigern, so lange der Besteller seine Verpflidltungen 
ni rot erfiillt. 

I 0. Die Montage und lnbetriebsetzung des Liefergegenstandes wird grundsiitzlicb vom Lielerer oder <lessen 
Beauftragten vorgenommen. Werden diese ohne Zustimmung des Lieferers von dritten Personen durcll­
gefuhrt, so erlisrot die Haftung des Lieferers. Das gleiche gilt for den Fall, dall von dritter Seite Aus­
besserungen oder Anderungen an dem Liefergegenstand vorgenommen werden. 

l 1. Weitere Anspriidle des Bestellers, insbesondere ein Ansprucll auf Ersatz von Sdi.aden. die nicht an dem 
Liefergegenstand selbst entstanden sind, bestehen nidit. 

§ 9. Haftung fUr Mangel bei Ersatzteillieferungen und Reparaturarbeiten 

I • Bei Lieferungen von Ersatzteilen fiir Anlagen eigener Herkunft haftet der Lieferer naclJ Mallgabe der 
im § 8 festgelegten Bestimmungen, jedoch mit der Einsrorankung, dall die Gewiihrzeit itn Falle der 
Verzogerung des Versands, der Montage oder der Tnbetriebnahme spiitestens einen Monat nadi Anzeige 
der Versandbereitscllaft beginnt. 
Fur die Durd1fiihrung von Reparaturarbeiten an eigenen Lleferungen nadi Ablauf der Gewahrleistungs­
frist iibernimmt der Lieferer keine Gewahr. 

2. Bei Masdiinen fremder Herkunft, fur die der Lieferer keine zeidinerischen Unterlagen besitzt, kann der 
Lieferer eine Gewiihr nur £Ur fadimannisch durrogefiihrte Werkstattarbeit iihernehmen. Treten wiihrend 
der Instandsetzung oder beim Einbau Mangel an den reparierten oder anderen Teilen au£, die das ordnungs­
gemiifie Funktionieren der Anlage verhindern, so gehen die Kosten der Beseitigung zu Lasten des Bestellers. 

:3 . Die Geltendmachung von Sroadensersatzanspriidlen von seiten des Bestellers, insbesondere auch fur in­
direkte Sdiaden ist in alien FiilJen ausgesclJlossen. 



§ 10. Aufl6sung des Vertrags 

1. Fur den fall unvorhergesehener Ereignisse. sofern sie die wfrtsdiaftlirhe Bedeutung oder cfen lnhalt des 
Vertrages erheblich verandern oder auf den Befrieb des Lieferers erhebHch einwirken und fiir den FaJl 
nacbtriiglich sicb herausstellender Unmoglichkeit cl.er Vertragserfiillung. steht elem Lieferer das Recht zu. 
ganz oder teilweise vom Vertrag zmiickzntreten. Schadensersatzanspriicbe des Bestellers wegen eines solchen 
Riicktrittes sind ausgeschlossen . 

2. Im iibrigen richtet sich das Riicktrittsrecht des Bestellers und des Lie£erers nach den gesetzlidien Be­
stimmungen, jedoch mit der Mallgabe. dall Schadensersatzansprtiche jeglicber Art ausgeschlossen sind. 
Die Bestimmungen iiher die Haftung for Mangel der Lieferung (§ 8) bleiben unberiihrt. 

§ 11. Sehledsgerlcht 

1. Samtlicbe Streitigkeiten tiber die Auslegung oder Erfiillung des Liefervertrages werden unter Ausscbaltung 
des ordentlicben Recbtsweges endgiiltig durdi ein Schiedsgeridit entsdiieden. Dieses Scbiedsgericbt besteht 
aus einem Voi:sitzenden und zwei Beisitzern. Jede Partei ernennt einen Beisitze1·. diese wiihlen den Vor­
sitzenden. Unterliiflt es eine Partei. innerhaJh 14 Tagen nacb Aufforderung durch die Gegenparlei dieser 
ihren Beisitzer zu nennen oder kommt in dem gleicl1en Zeitraum eine Einigung tiber die Person des 
Vorsitzenden nicht zustande, so ist der Vorsitzende des Vereins Deutscher lngenieure oder dessen Stell­
vertreter um Ernennung des betr. Beisitzers bezw. Vorsitzenden zu ersuchen: der Vorsitzende des Scbieds­
geridits muH die Befiihigung zum Richteramt besitzen. 

2. Das Schiedsgeridit hat au! Grund der vereinbarlen Lieferbedingungen zu verfahren und z11 entscheiden. 
im tibrigen sind au£ das schiedsrichter]idie Verfahren die §§ 1025-1048 der Zivilprozeflordnung anzuwenden. 

3. tlber die Tragung der Kosten des schiedsriditerlidien Verfahrens entscheidet das Scbiedsgericht, wobei 
das Sdiiedsgeridit nadi folgenden Richtlinien handeln soll : Jede Partei triigt die Kosten ihres Schieds­
richters. Die Auslagen und Gebtihren des Vorsitzenden werden von der Partei bezahll . die im Schieds­
spruch unterliegt. Beide Parteien mtissen jedodi zu gleidien Teilen die notwendigen Mittel bei:eitstellen 
ftir die Ausgaben ,md Gebiihren des Vorsitzenden. falls sie wahrend der Schiedsgericlltsverhandlung 
dazu aufgefordert werden. 

4. Die Vollstreckung des Schiedssprudies ist gemall den Anoronungen des Scbiedsgeridits durdi HinterJegung 
geeigneter Sicherheiten zu gewiihrleisten. 

5. Er£iiJlungsori fiir alle gegenseitigen V erpfliditungen aus dem Vertragsverhiiltnis iid der Sitz des Lieferers. 

6. Der Besteller unterwirft sidi dem Deutschen Redit. 

I' 
§ 12. Allgemelne Bestimmungen 

1. Der Besteller dar£ seine Vertragsredite ohne ausdrtiddidie Zustimroung des Lleferers niditauf Dritte ubertragen. 

2. Der Vertrag bleibt ancb hei Unwirksamkeit einzeJner Pnnkte seiner Bedingungen verbindlidi. 

3. Fur die Montage gelten die besonderen Montagebestimmwigen des Lieferen1 . 

• 

' . 



ORM NO. 57 
(5. 48 I 

TO: 

FROM : 

SUBJEC T : 

J<. {'-'(µ '-:tu 
INTERNAl lONAL BANK FOR RECONSTRUCTION AND '"'EVELO_J~E~~ 

8 
A, t;;_; 

OFFICE MEMORANDUM ~ .' ~ 
Mr. s. Aldevereld 

Norman G. Jon~ 

' Finland - W~odHorking Industries 

Atumhed to his letter No. P/EU/FI/30 of Jul,- 11, 1950, Mr. Geolot 
sent us a lengthy report prepared by the Kym1n Company Limited on the 
progress of all the 9 projects of this company toward the cost of which 
funds have been allocated in the list of goods. In our letter of August 
24, 1949, we requested periodical reports on three of these projects 
and in our letter or June 15, 1950, we f'urther limited our requirement to 
the one largest project undertaken by this company, namel,- the Woikka 
Hydroelectric Power Plant for which $660,000 are allocated in the list 
of goods for a boiler and a transformer. 

While our main interest lies in the progress of the Woikka Hydro­
electric Power Plant which will be anal,-sed in detail in a separate 
memorandum, the report on the other projects contains some information 
which is of interest to us. 

1) Overall position: The following is quoted from the report: 

"At this juncture we like to drav the attention of the 
Bank to the fact, that we still have an unspecified re­
servation or $250000 - 300000. As this report shows 
there are still quite a few open questions, such as the 
rebuilding of the paper machines and new problems such 
as additional Bauer refiner and nev steam turbine. We 
therefore still like to keep our reservation open." 

The tenour of this statement is not quite clear. It must be r e­
membered that the list of goods which was approved on June 9, 1950, 
does not allocate specific amounts to any of the projects listed. 
Hovever the specific amounts which appeared on previous lists of goods 
have been retained as working estimates for disbursement purposes. 
From this list it appears that $1,476,028 have been allocated to the 9 
projects of Kym.in Company Limited of which $660,000 are allocated to 
the Woikka Power Plant. Thus the amount allocated to the 8 other projects 
is $816,028. As is noted in the memorandum on the Woikka Power Plant, 
orders for the equipment to be financed out of the proceeds of the Loan 
have not yet been placed. Orders placed against part or all of the 8 
other projects amo'lDlt or $463,254. The list or goods value or the 
projects toward the cost of which orders have been placed is $626,028. 
The $250000 - 300000 referred to above by Kymin Company Limited therefore 
probably relate to the difference between $816,028 and $463,254 or 
$352,774 for which orders have not yet been placed. This ma,- mean that 
further amendments to the list of goods may be requested at a later date 
to make possible the full use by~ Company Limited of the loan funds 
allocated to them. This does not appear to be a matter which need or 
can be decided upon at this time. 



2. 

2) Use of 1$ currency. Of the order s which have been placed, the following 
have been placed outside of the U.S. 

Project ii.a. Wa terous Grinder, for r.hich $82.000 have been originall y 
alloc~ted in the 11st of goods. The order was placed with Continuous 
Wood Grinder Co •• Ltd. of Montreal, Canada for $74.Boo. 

Project 11,i. Heat exchanger. for which $3,SOO have been originally 
allocated in the list of goods. The order has been placed with the 
AB Ba.mens Patenter. Drottninggatan 71, Stockholm. Sverige. 

Project ix,e. Spare rubber cover ed pres s roll, for which $20,000 have 
been originally al l ocated in the list of goods. The order has been 
placed with Millspaugh Ltd. , Alsing Rd., Sheffield 9. England. Delivery 
is promised for~ 1951. 

Disbursements have been made to the extent of $18, 700 toward the cost of 
the Waterous Grinder, project ii,a above . 

It is for 
formed of this 
posaibili ty of 
involed out of 

consideration whether the Disbursement Section should be in­
matter in order to be able to take action concerning the 
makingy~ent for these orders in t he various currencies 
the 18% currency. 



INTERNATIONA' BANK FOR RECONSTRUCTION AND '"'E:VELOPMENT 

OFFICE MEMORA~~DUM 
TO: Mr. s. Al.dewereld DATE: 

FROM: Norman G. Jon~-

SUBJECT: Finland - Woodworking Industries - Woikka Hydroelectric Power Plant 
Pro.1ect 

Attached to his letter No. P/ID/FI/30 o:f July 11, 1950, Mr. Geolot 
forwarded to us a report dated June 27, 1950, prepared by Kymin Company 
Limited on the progress of the Woikka Hydroelectric Power Plant. 

This project, as far a s the Bank is concerned, includes too parts: 

(a) A new steam generator (boiler) for which the Bank has 
been asked to disburse $600,000 and the installation 
of which should start in September 1951. 

(b) A new transformer for which the Bank has been asked 
to disburse $60,000. 

With regard to the boilers, orders had :not yet been placed at the 
date of the report , but negotiations were reported in progress with 
U. s. boilers manufacturers . 

According to Mr. Marshall , delivery da te of a boiler of the type 
desired by Kymin Company Limited would be about 12 months after date of 
order provided the supply of steel sheets in the U.S. does not tighten 
up in the near future. Therefore, it is apparent tha t if Kymin Company 
Limited wants to adhere to its schedule of starting installa tion of the 
boiler in September 1951 and to have it working in the winter of 1952, 
orders should be placed without delays. As the next report on this 

\t project is due on August 1st and every three months thereafter, it wi ll 
be possible to follow developments. 

It is stated that only minor alteration.a will need be done to the 
existing building to install the new boil er as there is room for an 
additional boiler. 

No orders have yet been placed for the transformer for the following 
reasons, 

"The Finnish institution 11Ekono 11 , who are consulting experts 
on questions relating to Fuel, Steam and Power, are for 
us making a very thQrough investigation, which should be 
ready this month (June), about what pressure the new steam 
generator shall be built for. ~e pressure of the Woikka 
boilerhouse is at present 32 kg/cm2, but that is nowa~s 
considered low and a higher pressure can give us a few 
thousand kW of nmch needed back pressure steam power. 



I 
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2. 

"Preliminary reports indicate, that for the future de­
velopment of the Woikka Mill so much more power is 

.wanted, tha t the boiler pressure should be increased. 
If so happens we have also to install a new 15-20000 
kW steam turbine. 

No action required. 

G-i llPSpiro:md 
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(SEAL) 

0 
p 

y 

Helsinki , 24th July, 1950 . 
V;JG/K .693/MJ 

Messrs . Price , Wa terh0use & Comoany 
1000 Vermont Avenue, l1orthwest 
Washington, D. C, 

Gentlemen: 

In compliance with the request of the International 

Bank for Reconstruction and Development, Washington , D.C ., 

we inform you that according to our books as at the close of 

business on the 30th June , 1950 , the following amounts were 

paid in by our customers for deliveries under the loans granted 

to Finland by the said B!-)!lk , viz . : 

I B- 16-FI Loan $ 3 , 875 . 427. 0l 

IB- 21- FI Loan CT~) $1,078 . 106 . 03 

,nr ~, a io U t D Yours very truly, 

SUOMEM PANKKI - FI NLA1IDS BANK 

(Si~ned) T. lauriala 
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July 21, 1950 

Suero.en Pankki-Finlands Bank 
Helsinki 
Finland 

Gentlemen: 

I acknowledge your letter or July 13, 1950, ,reference 
V TT/PO K.664, requesting oel'lTlission for some changes in the goods 
to be obtsiined by Imatran Voima Oy. under the 12.5 million loan 
to yourselves. · · 

The Bank is agree~ble to the requested changes and bas 
accordingly altered its records to show that the purchase price 
or Ite~ I-3-(d) of the bre~kdown list of goods, covering the pur­
cb~se of a 3-phase synchronous condenser of 30,000 kVA, is to be 
reduced from $260 ,000 to 1135,000. The Ban~ is also arreeable to 
the use of the $125,000 thus made avail~ble for the purchase of two 
20,000 kV~ 110/20 kV transformers with on-logd. tap changing gear. 
It is su~gested that this new item be dra\m against item I-9-(a) 
or the breakdown list of goods, covering reserve for escalation 
cl~uses and contineencies, nnd that the tot~l shown tor this item 
in the breakdown list of goods be increased to $163,969.00. 

It is assumed that you will also adjust your copy of the 
breakdown list of goods as above. 

Yours very truly, 

(Signed) 

W. !. B. Iliff 
Loan Director 
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Date .July 25 , 195( 

TO• N111e Rooa No. 

I Mr. ConA 
e-

2 ~-
3 

• 
FOR• 

Action Initialin,: 

Approval Preoarin11: Reolv 
Comment Previous Papers 

·ting Noting and Returni n,: --
I rull Report Recommendation 

Information Signature 

REMARKS 

Does this look all right to you? 

Orvis A. Schmidt 
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TO: 

FROM: 

SUBJECT: 

INTERNAllON! ' BANK FOR RECONSTRUCTION AND DEVELOPMENT 
3 

OFFICE MEMORANDUM 
Mr. Orvis A. Schroiaf} 

N. J . Paterson ?J. 
/ 

DATE: 

Finland - $12.5 million loan to the Bank of Finland 

July 21, 1950 

\/ 
1. I attach letter of July lJ, from the Bank of Finland, requesting 
modification of the list of goods to permit the switching of the purchase 
of a J - phase synchronous condenser from the United States to Western 
Germany or Sweden, and the application of the funds thus sa7e to the 
purchase of two transformers from Western Germany. 

2. As you will see from the attached memorandum of Juiy 18, 1950, 
the Working Party is in substantial agreement to the acceptance of the 
changes proposed. Mr. Grauman made the point that acceptance of the 
new item would expend the list of goods but he is now satisfied0 £his 
point in view of the following: 

(a) the transformers would apparently be used in the same 
plant as the synchronous condenser; 

(b) the item is said to be sorely needed and it is inferred 
from this that it is required for Stage I of the electric power develop­
ment program; 

(c) it is not a net addition of equipment being obtained since 
it cannot be delivered by a Finnish manufacturer; 

(d) previously $585,958 was allocated to Imatran Voima for items 
which were KXJIXXXJ in Stage I of the electric power program and of this 
amount, equipment worth $325,958 was voluntarily cancelled by Imatran 
Voima. It would seem unreasonable, therefore, to further reduce the total 
allocation to this company, merely because they are able to buy more 
equipment with the same amount; 

(e) increasing confidence has come to be placed in the Finns 
in their appraisal of their most urgent requirements within the frame­

wor k of the total allocation of $1. 75 million to the electric power project; 

(f) Mr. Connor has suggested that the change be accepted without 
modifying the official list of goods and the attached letter , which has 
been cleared with members of the Working Party, sets out the basis on which 
this might be done. 

NJP/pmk 
Attach. 



July 21, 1950 

aom:nn ?illlkki-Fjnlundo 4Ulk 
[clainki 
Finland 

G,:,ntl~rens 

A ockno~l ~go yo\U" lotter ot Jlily 
V TT/PO K.664, requantin._~ J>ArnioDion for g 

to bo obt.o.inoo b'..f .. 1:i :t.rnn Voin:. rJ. Ultdor 
to youroe. 1.ves. 

Tho fltlnk 1 " ugro.-,ablo to the r,11: u,1 
u.octlMingly el:tured it. r ~ccrdi; t. . ahow 

'.3 , 1950, reference 
~u cha.ng sin tho goods 

' l2. 5 million l Ai .. ~ 

or !too 1-3- (d) of th br wcdmm list.. of g a, cov rin th pur­
chao pt a 3- ph.o.se ynchronoun condenoer o 30, 000 kV, is to bo 
rednood from {260, 000 to 135,000. ~1e B ' "~ also acre abl.o to 
tho uno of tho ';.125,000 thua IIlll.dc av ilobl ~-· • tho purchase of t.\.-o 
201 000 kVA :i.iA/20 kV trs.nttforroors \11th on- ~~d tap ch neina t.Jenr. 
It io suzge.,tod thut- thio new it(ml be dra ag inst item I-9-(A) 
s>f tho bre~kdmn~ liot. of ,oodn, covffing r trmrvo £or oocru. ti on 

_clr..111Jes und con'tingonciet', nnd thut 'tho to cl. o}.ovn for thi itetn 
in t.ho br· akdo•.m lint of' ,oodo bo increuoo to 163~969. 00. . . 

\t, is a9 ,,un,1d that ycr .. will .,J.oo u j 11at y:>Ur copy of. t.h 
brs,l.i<down 11 ,t of goodo o.s &boVo. 

NJP/~ 
c.c. l'essrs. t:rion, ill8llorth Clurk, 

You.ro very truly, 

llif~ -­
c'tor 



FORM No. 57 
(5. 48) INTERNA110NA1 BANK FOR RECONSTRUCTION AND l)EVELOPMENT 

OFFICE MEMORANDUM 
TO: Mr. s. Aldewereld 

FROM: Norman G. Jones 

DATE: July 20, 1950 

SUBJECT: Bank of finland - Limestone Grinding Project - End-Use Reports 

Under cover of letter No. P/EU/FI/29, Mr. Geolot sent us Report Summary 
No. 1 covering Limestone Grinding Project end- use reports Nos. l to 5, in­
clusive as submitted by the Lime Association, Finland. 

The end-use reports are quite satisfactory. They cover all vouchers 
which we have sent so far to Finland in this category. As the system of 
control established by the Lime Association appears to be working effectively, 
it is suggested that a letter, similar to the one we wrote on July 14, 1950 
(EU/349) on the subject or reports on the Electric Power project be addressed 
to the Bank of Finland informing them that the preparation of end-use reports 
can be discontinued provided the Schedule or Purchases & Deliveries is pre­
pared in the revised form requested by the Bank. 

iro/SChamieh/vp 



.>RM No. 57 
(5.48) 

TO: 

FROM: 

SUBJECT: 

INTERNAllONP. 1• BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Dr. H.W.Robi:;;fson 

N. J . Paterson 
' . 

$12. 5 million loan to the Bank of Finland 

/ 

DATE: July 18, 1950 

I enclose for your c~nts letter from the Bank of Finland of 

JtJ'.y 'J,8, 1950, and attac~ent concerning modification of the items 

desired by Imatran Voima. Oy. The comment on price difference :is 

illuminating. 

~ ---
~ tt, ,7-;o . 

7 

NJP/pmk 

Attach. -~ M,,tJ?<. _ 

/fa. ~I I~~~ 
~-~, 

)'vO ~ 
~~ 



Letter Bo, E0/'349 

Bank of Finland 
Rele 1nlt1, Jinla.nd 

Gentlemen: 

I 

Jul7 14, 1950 

We ahould like to reTert of our letter • mJ/J')8 of Jul.7 7, 1950. We 
vtah to inform 70u that ve have now bad the pportuntt7 of review1JJ& the 
1ndiv1d'1al report• on equi~ment financed und ~e Jllectr1c Power ProJecte 
catego17. Ae the 1:nfol'lla.tion contained 1n ~!i•e reporte 11 to be included 
in the ren•ed form of cumulative Schedule of' Purcba••e and Del1ver1ea 
outlined 1n Mr. de fchi.hatche:t ' e letter to 7 u of April 29, 1950, it will no 
longer be neceaear.r for 7ou to prepare auch i dividual reporta. 

With regards ,o the orders placed under 1temn: 8 a (i) 1pare part, for 
excavators , etc., 8 a (11) l'Pal'e part• for tr, ctora, etc., 9 llliacellaneoua , 

) ") 

I l '4 

a nd 11 (a) lightning arresters and 1nsulatort1 , of the l1at ot goode, we sugge1t 
that onl7 one ent17 be ma.de 1n the Schedule of Purcha••• a.nd I>eliveriea tor 
each of th••• four itema. The four entriea I oul.d show the total -.lue ot 
the order, placed, total value of spare part• and other material received in 
Finland and total value of 1pecific spare pa • and other material• or their 
equivalent uaed. Thia procedure ahould help to reduce materiall.7 the •11e 
of the Schedule of Purchaaea and Deli Yer1ea. 

cc: Mr. de Tch1hatchef 

BPSpr1o /S0ham1eh:vp 

Ver,- trul.7 youra 

s. Aldewereld 
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I. ' --A, 

lulT 14, 1950 

• H1n1t.tcrs 

I a plear.cd t..o r.ubmt ror the int t!<In ~ )'OUr t too 
¥1.r~ Loan A tn!et.rt\tion port de.W J 28, 1950, on the !2.5 
udll~on ~ to thv P-arJ: 0t F'inland or Au.en t 1, 19.t.9, gu~ teoa bJ" t.m, 
Republlo of Pinl.sD.i, Gnd tho 2.) million Lc:::in to ·blte of Ptnlt?DS 
cf Oet.oba:r 17, 1949. ru.e ropon ue nubd.ttea to nd coof}J.dc 
ey t~ D<r:rd ot .DlNl"Otcl"e of tm f!"l< lk. 

ftim! ler report, an, P"-pnred rie>e.ically ~ t: , 
etattiinG loan end, to Yinv or clo \."O'l"'l!: rel tSoos :Nit-~ 

Eook 6lld !te lbcre, <U"8 e vdlahlo t.o tho 

Tho will cont!mte t.e ob 
F1rmicil GD'ftlft!!~nt, in pror:otiil{: Flnl 

I 



FORM NO~ 57 
(5 •. f8) 

TO: 

FROM: 

SUBJECT: 

~/~7} 
INTERN A 1 IOW '. BANK FOR RECONSTRUCTION AND DEVELOPMENT / / 

OFFICE MEMORANDUM 
Mr. S. Aldewereld DATE: July 13, 1950 

Borman G. Jone~ 

Bank of Finland~Electric Power Projects 
Time Schedule of Purchases and Deliyeries 

Attached to his letters Nos. P/EU-FI/27 and 28 dated July 5 and 7, 
Mr. A.F. Geolot sent us a copy of the Schedule of Purchases and Deliveries 
for the month of June and Report Summary No. 1 covering Electric Power 
Project End-Use Reports Nos. 1 to 29 inclusive. 

The Schedule of Purchases and Deliveries has not been prepared in the 
revised form and it may well be that the reason for this is to be found in 
the present duplication of our requirements. As the end-use reports that we 
have received now are quite satisfactory and appear to indicate that the 
control system set up by !KONO is working effectively, it is suggested that 
we inform the Bank of Finland that the preparation of individual end-use 
reports can be discontinued provided the Schedule of Purchases and Deliveries 
is prepared from now on in the revised form. A letter to this effect 'is 
attached hereto. 

An analysis of the documents referred to in the first paragraph of this 
memorandum shows that the situation of this category is as follows: 

Ma;y: Jl1 122Q June J01 122Q 
$ $ 

1. Amount of orders for projects in which 
the Bank participates 1, 731,.3.32. 5.3 1,7.31,.332.5.3 

2. Amount of loan funds allocated to the 
projects for which orders have been 
placed 1,.348,837. 00 1,.348,8.37.00 

.3. Disbursements made by Bank 36.3,.325.00 .399,712.21 

4. Value of equipment installed, in 
operation or in storage in Finland 174,352.77 19.3,629. 2.3 

5. Value of 31 f'ully documented vouchers 
sent to Finland up to May .31 164,268.34 

6. Value of .38 fully documented vouchers 
sent to Finland up to June 30 180,745.47 



Finlang 2. 

7. Value of equipment installed or in 
storage for which end-use reports 
have been received 

July 13. 1950 

May 31. 1950 Jype 30, 1950 

139,703.20 

No other action than the sending of a let,ter to the Bank of Finland is 
required at the present time. 

BPSpiro/SChamieh:pc 
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FOR• 
Action 
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Coanent 
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REMARK 

., 

FR OM• GEBRAL J'IDSS AID CORRESPOBID'CE, 
Arch1Tee D1·r1e1on 



Helsinki, July 13 , 1950. 
V 'l'T/PO K. 664 

BY AIR MAIL 

International Bank for Reconstruc t ion and 
Development , 
Nashington 25 , D. C. 

Gentlemen: 
1 re Allocation I B-16- F. 

~ ~nclosea please find a letter under your 
,,,,. ss from Ima t r~n Voim8 Osakeyhtio , dated July 

t)1 12. 

Very truly yours , 

G Suomen Pank .1 - Finlands Bank 
/>, \ I 

- fUd, Ctt,ul/JI f1'»,,,,,,, . f JF l'tAA.M 

Encls . / / 

I 
N:o 199 
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h . ~ RAN VOIMA OSAi -... .HTlti 

HEAD OFFICE 
TELEGRAMS: IMATRANVOIMA HELSINKI 

TELEPHONE: 20 941 HELSINKI 8 
HELSINKI 
KESKUSKATU2 

FINLAND 

July 12 , 1950 

International Bank for Reconstruction and Development 
Washington 2~ , D. C. 
USA 

Gentlemen: 

Tnis company has reserved fror.1 its share of Interbank ' s loan 
(Finnis~ Loan IB- 16- F) the sum of $260 , 000.00 (item I 3 d) 
for the purchase of a 30 ,000kVA synchronous condenser from 
the U.S . However, on oasis of o=£ers received, the American 
prices a-ppear to be approx . ,50% higher than those of ·.vest­
Germany and Sweden (about $135 ,000.00) . Consequently this 
company would Iike to place the order i n Europe , provided 
the credit can be used in West Germany or Sweden . 

"fie ·.vould like to utilize the remainder of approx. $125 , 000.00 
(item I 3 d) for the purchase from West Germany of two (2) 
20 , 000kV:A 110/20kV transformers with on- load tap changing 
gear, ·which are sorely needed because the equipment ordered 
from ~innisb manufacturers in l943 - 45 is still undelivered 
arid continuously delayed . 

In view of the foregoing and since the loan agreement pre­
scribes acQu~sition at the cheapest source, we respectfully 
request that you would agree to the sum specified in item/ 
I 3 d of ~innish Loan I B - 16- F being used as follows : 

30, OOOkVA.. synchr. condenser from ·.vest Germany 
or Sweden $135 ,000oOO 

2 - 20 ,000kVA, 110/20kV +,ransformers with on- load 
tap changing gear from ·1est Germany $1?5 , 000 . 00 

Very truly yours .. 
I111TA..TRAN VOHITti OSA~YHTIO 

~-~ I 1\... 
r \ 

Bo:tr 



FORM No. 57 
(5. 48) 

"1,.,·1-VW/~ 
INTERNAllONAL BANK FOR RECONSTRUCTION AND OEVELOPMENT . 

OFFICE MEMORANDUM 
TO: Mr. S • Aldewereld 

F RO M : Hugh ]3. Ripman 

DATE: July 11, 19.50 

S U BJECT: l3ank of Finland Loan - Woodworking Industries Pro.1ect 
May Schedule of Purchases and Deliveries 

Attached hereto is Letter No . P/EU-FI/26 of July .5, 19.50 with which 

Mr. Geolot sent us the MaY Schedule of Purchases and Deliveries for the 

Woodworking Industries Project. This schedule has been prepared in the 

revised form requested in our letter of April 24, 1950 and does provide 

us in conjunction with the list of payments made by the l3ank by indivi dual 

projects, which is being kept in this office, with a complete record concern­

ing shipment of loan-financed goods to Finland, and their receipt and installa.­

tion by ultimate recipients. The following table indicates the situation as 

at May 31. The situation as at April 30 is given for comparison purposes . 

Total orders placed 

Amount of loan funds allocated 
to the projects for which 
orders have been placed 

P~ents ma.de by the 13ank of 
Finland to manufacturers 

Disbursement s ma.de by the l3ank 

Value of equipment received in 
Finland 

Value of equipment installed 

No action required. 

~ piro :fc 

As at April 30 

$2,790,891.72 

3 , .588,934. oo 

120,842. 62 

1,196,~79. oo 

120, 843.62 

(llO'? DOWN) 

As at Ma.Y 31 

$2,882,758.22 

.5,642,832. 00 

2,415,566.4o 

1,284,.538.00 

266,2.55 .4.5 

103,4o1. 67 
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INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

~ 

67 rue de Lille 
Paris (7e) 

Letter No. P/FJJ-FI/28 

Dear Mr . Aldewereld: 

Electric Power Projects 

July 7, 1950 

I enclose herein a copy of the Schedule of Purchases 

and Deliveries for the month of June for the above projects, 

received from the Bank of Finland. 

This report is riot in the form desired and I have 

written to Mr. Tauriala with reference to the conversation he 

had recently with Mr. de Tchihatchef - please see Mr . de Tchi­

hatchef ' s letter P/FIJ-FI/25 of June JO. A copy of my letter 

- to Mr . Tauriala is enclosed herein. 

Pending further word from Finland I assume that the 

_ present report for June ~Y be considered as an interim docu-
r-. 

ment and a complete one will be coming later. 

Enclosures 
AFG/km 

Mr. s. Aldewereld 
International Bank for 

Reconstruction and Development 
1818 H.Street, N.W. 
WASHINGTON 25 D.C. 
U.S.A. 

Yours sincerely, 

~ 
A.F. Geo 
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Dear Mr. Tauriala: 

xxxxxxxxxxxxxxxxx 
67 rue de Lille 

Parie (?e) 

July 7, 1950 

We thank you for your letter V/'K.K/X.639/SI of July 
4, 1950 enclosing a Schedule of Purchases and Deliveries 
for June for the Electric Power Projects. 

In viev of Mr. de Tchihatchef 1 s recent talk with 
you, we hope that it will be possible for Ek:ono to prepare 
a complete Schedule of Purchases and Deliveries for the full 
period of the loan up to June JO, 1950, using for this the 
revised form of schedule mentioned in Mr. de Tchihatchef 1s 
letter to you dated April 29, 1950. We should be most grate­
ful if you could arrange to have this schedule ma.de available 
to us in the near future. 

Thanking you in anticipation of your helpful 
assistance. 

Mr. T. Tauriala 
Suomen Pankk1 
ID'lL SI:r.KI 
Finland 

cc. Mr . S. Ald ewereld / 

Yours sincerely, 

A.F. Geolot 



FORM No. 27 
( 1. 50) 

DATE: 

TO: 

TEXT: 

I 
INTERNATIO L BANK FOR RECONSTRUCTION A DEVELOPMENT 

OUTGOING WIBB 

July 6, 1950 CLASS OF SERVICE DESIRED 

NIGHT LETTER[!] 

DEFERRED D 

CODE D 
FULL RATED 

TELETYPE D 

TW.:l' CONUITIONS CONCERNI NG PADIENT DESCRIBID IN FlHNISH LEOA'EIOJJ•S 

CABLE 167 OF JUNS 14 CCl,U>LIED nrrH STOP PLIWE mvISS IF LET'1'ER 

01 CREDIT WILL BE Ontml) AND lih'TliER IOU Alfi' US TO SECURE SUCH 

LnTBR OF CREDIT EITHER BY 'l'HE DEPOSIT OP COLLATERAL oa GUARABTEI 

STOP UNDER OUR NOmut PROCEDURE LETTERS OF CREDIT ARE SECURED 

BY US ONLJ: AFTER DETAILS OF CREDIT APPROVID Bl US STOP IF PROPOSED 

TRAHSACTION liOT FINANCED TH.ROUGH LEffER OF CREDII D I PAllo1UttS 

CAN ONLY BE DJSBtmSEJJ BI us AFTER :I ACCiPT TERUS or CONTRACT 

-- --
AUTHORIZED BY: --­ For Use by Archive s Division 

NAME Checked for Dispatch 

DEP'I . TREASURD'S I/ ' 

.. 
FILE C OPY 
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1 FORM No. 57 
(5. 48) 

TO: 

FRO M : 

SUBJEC T: 

INTERNAllONAL BANK FOR RECONSTRUCTION ANI" DEVE'jPME~T ~ ~ 

OFFICE MEMORANDUM 
Files 

A.D.Spottswood~ 

$12.5 million ~:/a the Bank of Finland 

DATE: July 6, 1950 

This is to confirm that the Engineering Staff is satisfied 
that Item II-7-(iv) of the List of Goods for the above loan, covering 
the purchase by G.A.Serlachius Oy. of paper ma.king machinery from the 
West German firm J.A.Voith, costing $1,339,18~ is appropriate for 
the purposes of the loan and that the price is reasonable. 

NJP/pmk 
c.c. i1r. Aldewereld 

t r. Paterson 



FORM No. 57 
(5. 48) 

TO: 

FRO M : 

SU BJEC T: 

-/ 
.._.,., l..,,J.,,; 

INTERNA110NAL BANK FOR RECONSTRUCTION ANn DEVELOPMENT 

oJ 1cE MEMORANDUM 
Mr. O.A.Scbmidt '0 DATE: 

N.J.Paterson ~ 

July 6, 1950 

$12.5 million loan to Bank of Finland 

1. On June 29, 1950, the Bank of Finland requested permission (i) to 
substitute on the list of goods for the above loan, a Duplex Cutoknife 
from Western Germany, costing $21,500, for a previously accepted item . 
covering an Easy Drive Cutoknife with electric working and lower layboybelt, 
to be supplied from the U.S.A., costing $27,760; and (ii) to apply $5,500 
of the difference between these two prices to the purchase from the U.S.A. 
of additional equipment for Serlachius Cy' s sizing machine used in connection 
with offset-printed folding board boxes. 

2. This slight change in Serlachius Oy1 s requirements has been con-
sidered by the Working Party and is recommended for acceptance. 

3. An official change in the list of goods is not required and Mr. 
Hoar's signature of the attached letter, which has been prepared in 
consultation with the Legal Department, would give effect to the 
changes desired. 

NJP/pmk 
Attachment 



112 r ~/)(y n i I 
!~ERNA IONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 
CONFIDENTIAL 

R :- 345 
(To be submitted to the 
Executive Directors nn 
July 11, 1950 for con­
sideration.) 

FROM: The President July 5, 1950 

w:~ ~ /,,111 /f, 
FINLAND - 10AN ADMINISTRATION REPORT t< rt ·l1t1) I 

1. Attached for consideration of the Board is the First Loan 

Ad.ministration Report dated June 28, 1950, relating to: 

(a) The loan of $12,500,000 granted. by the Bank to the 

Bank of Finland on August 1, 1949, and 

(b) The loan of e 2,JOO,OOO granted by the Bank to the 

Republic of Finland on October 17, 1949. 

2. The salient points in the report may be summarised as follows: 

(a) The Economic Situation 

LD:gm 
Sec;4-2Jl 

(1) Finland's general economic position has continued 

to improve since the loans were granted. After 

some export difficulties in the summer of 1949, 

market conditions have recovered and balance of 

payments prospects for 1950 are good. 

(ii) Unl ess pr~sent inflationary tendencies can be checked, 

however, the ability of the woodworking industries to 

maintain exports may be threatened. 

(b) The Loan of $12,500,000 to the Bank of Finland 

(i) Although the rate of disbursement is slower than 

was anticipated, and although considerable changes 

~n the goods to be financed from the Loan have been 



./ . 

Sec:4- 231 

- 2 -

r equired, there is still need for the loan fo~ the 

purposes for which it was originally granted. 

(ii) To conform to changed conditions, the amounts 

allocated to the three projects have been varier. , 

ae fo'U.owet 

Project Original All~cation Present All~cation 

Electric Power $ 2,000,000 $ 1 , 750,000 

Woodworking Industries 10, 000,000 10,450,000 

Limestone Grinding 350,000 300, 000 

Unallocated 1,0,000 

$12,,00 , 000 $12,,00,000 

(iii) In order to give greater flexibility, the Bank is 

dispensing with certain of the detailed technical 

justification hitherto required for changes in the 

list of goods for the woodworking industr ies and is 

obtaining instead information regarding the progress of 

investment in the individual branches of the industries 

concerned. Changes in the goods r equired for the electric 

power and limestone grinding projects are likely to be 

smaller and should create no special problems. 

(c) The Loan of $2 ,300,000 to the Republi c of Finland 

(i) Disbursement has been slower than was anticipated and the 

Closing Date had to be changed from June 30, 1950 to 

December 31, 195~. 

(ii) Sawn softwood exported by Finland in 1949 to the countries 



... 3 -

specified in the Loan Agreement totalled 487,000 

standards, compared with Finland's export commitment 

for that year of 420,000 standards. 

J. I recommend that the attached letter be sent to the Minister of 

Fina~ce of the Republic of Finland calling attention to the finapcial 

sitv.ation. 

Distribution: 

Executive Directo~s and Alterna~es 
President 
-Vice President 
Department Heads 

Sec:4-231 



FORM NO. 26 
( 1. 50) 

' 
INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: JULY 5, 1950. ROUTING 

TO: 

FROM: 

TEXT: 

INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

HELSINKI 

ACTION COPY TO MR • CRENA DE I ONG ti 

INFORMATION COPY TO 

Decoded By 

595 SERLACHIUS ITEM II-7-IV ACCORDI~G TERMS OF PAYMENT 

TWO FIRST PAYMENTS TOT.ALLY ABOUT $500,000 PAYABLE DURING 

JULY AUGUST. SEPTEMBER TO PURCHASE AGENT CARL NIEMEIJER 

AMSTERDAM IN US DOLLARS PLEASE CABLE CONFIRM. 

SUOMENPANKKI 

(SUOMEN PANKKI-FINLANDS BANK) 

ORIGINAL 



C:SPJi.1\,M::0 

IWEHNA',•)11Al. :,ANi\ 1-01' 
RECOHST. ANO DEVEL. 

JUL 6 9 ss AM 1950 



INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

~ xmxgx 
67, rue de Lille 

Paris (?e) 

Letter No. P/ErJ-FI/27 July 5, 1950 

Dear Mr. Aldewereld: 

Electric Power Project 

I refer to Mr. Crena. de Iongh ' s letter FI/1 of 
August 24, 1949 and enclose herein Report Summary No.l cover­
ing Electric Power Project end-use Reports Nos. 1 to 29 inclu­
sive, in duplicate, submitted by the Finland ' s Bank on behalf 
of Oulujoki Oy. 

In view of the possibility envisaged in the closing 
paragraphs of your letter P/EU/FI/28 of June 14, namely that 
the preparation of individual end- use reports DBY be eventually 
discarded, I am sending you these Reports without transcription. 
However, should you wish to have them copied on to regular end-

~ 
use report forms please inform..<Jlnd I shall have the work done. 
I have copies of the Reports on file. 

You will note that in several instances the equipment 
received is declared to have been placed i n storage. As this 
equipment is generally of an ancillary nature e.g. spa.re parts 
etc., this declaration may be regarded as satisfactory. 

I also enclose herein a copy of rrw letter to the 
inland 1 s Bank acknowledging receipt of the Reports. 

Yours sincerely, 

Enclosures 

Mr. s. Aldewereld 
International Bank for ~ 

Reconstruction and Development £ · 
1818 H.Street, N .w. ). A ' t/, 
WASHINGTON 25 D.C. JJ ('il~~ .. ~ I 
u. s .A. 1~ 

1
,;) r ' 

~ p; v 
)°::-tll / 

v ~'/ 
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Dear Sire : 

:xxxxxxxx,:xxxxxxxxx 
67, rue de Lille 

Par1e (?e) 

Electric Power Project 

July 5, 1950 

We thank you for your letter reference V/JG/ K.62)/ Jn' 

of June 28 , 19.50, enclosing, on behalf of OULUJ'OKI OT, Repor·ts 

Nos . 1 to 29 concerning the above project. 

Ae a SUJlll'lary wa, not received with the above Reports 

we have prepared one and enclose copies for your and Ekono 1 s 

records. We should appreciate your eubm1ttin6 such a sunma1"7 

with future groups of reports. 

Suomen Pankki 
Helsinki 
Fi nland 

Tours sincerel y, 

A.F. Geolot 



Helsi.1..-~i, July 5th, 1950 . 
C/ OB/K. 641/SI 

I nternational Bank 
for Reconstruction and Development , 
Wa.shington 25, ~.c. 

Gentlemen, 

We are enclosing the Monthly Report on 
Payments, Cl earing and Similar Agreements for 

/" the month of June, 1950, for your service . 

L 1thru11y, 

8}" '0 M 
~r 

Encl . 

N:o 199. 

s - FINLANDS BANK 

(~, If~ 

... 
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July 5, 1950 

Suomen Pa.nkki- Finl .. nds :J.unk 
Helsinki 
Finli:..nd 

Genthn ,en: / 
I uckno lodge your letter of Ju.no 28, 1950, reference 

V/K. 624/JG/MJ, :requ st·ng permission for soc changes :i.n the 
,oods to 1)8 obt u1ned by Scr.u1ehi11s Oy. 11nder th 12. 5 million 
lo.m to yourselves. 

The BWlk is agrae~b.Le to the r ,, uqat d ch nges an nos 
accordingly alt ered its recordo t, ohov th~t tlo S~ift Dupl x 

I 

" asy Dri ve" Cutoknif(• with el ctric workine and lover lrcy oyb lt, 
costing 27, 760, is to be r •pL .• ced by t1 Du lex Cuto mife costing 
21, 500. The Bunk is aluo ugre able to the use of 5,500 of the 

balunce nt...de av ilabl b. this price reduction fort purchase 
of additional oqui m nt ·o:r der ... chius :{''3 si?.ing IrJD.chine uoed 
in coru ection , i th offset- printed foldi., oard boxes. 

It i uJsumcd th~t you vill also suite.hly djuot yo1r 
copy f tho list of items for Serli.chius Oy-. , which w.s at tach d 
to the brea.kdo\Jll lint of goods sent to you under cover of OQ~ 

letter of Jun0 13, 1950. 

NJP/pmk 

, ... S.G. IIoar 
Assistant Lo~n Director 

c.c. Messrs . Spottswood, Robinson, Brion, Folk and Miss Morsey 

(Cleared with Treasurer's and Legal Depts. and forwarded through 
· Finnish Legation, Washi ngton) 



FORM NO. 57 
(5. 48 l 

TO: 

FROM: 

SUBJECT: 

INTERNAl IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

~ OFFICE MEMORANDUM 
~~i.UTl_t'-

Mr. wr.Il)ff 
N. J .Paterson . 

July 5, 1950 DATE: 

Finland - First Loan Admini stration Rt:port 

As requested I telephoned Mr. Hall ama this morni ng concerning 

distribution of the above report to members of the Boa.rd of Executive 

Directors. Mr. Hallama stat ed that Finnish authorities had no 

objection to such distribution of the report in its present form. 

NJP/pmk 



FoRM No. 27 
( t. 50) 

DATE: 

TO: 
t...T'; 

TEXT: 

/> d lo 
INTERNAl 1 BA IK FOR RECONSTRUCTION , IEVELOPMENT 

OV'IGOING WIBB 

July 5, 1950 CLASS OF SERVICE DESIRED 

Bank of Finland 
NIGHT LETTER [!J CODE D 

Hel s inld. DEFERRED D FULL RATE D 
\ Finland I 

TELETYPE D 

BlNK EXECUTIVE DIRECTORS AT MEETING ON TUESDAY JULY 11 WILL CONSIDER 

WAN .ADMINISTRATION REPOlRT ON FINLAND STOP PLEASE ADVISE WHETHER 

FINI.A.ND WISHFB TO PRESENr vn,,s PURSUANT SECTION 18 BY-LA.WS OF &.NK STOP 

IF SO WOULD SUGGF.sT REPRJ~ENTATIVE FROM YOUR LEGATION ATTEND MEETING 

DOUCET 
INTBAFRAD 

AtrrHORIZED BY: For Use by Archives Division 

NAME 
• 
DEPT. 

Lyell Doucet ._ ~ 
Secretary' ~ 

Checked for Di s pat ch 

btt 

FILE C OPY 
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I. 

l. 

b. Aiz,...blnat cirauit-bre"~·o:-s, o.n!.l otmr mr.t.tcb-
ar oqo.i llt f'or .aJ:"ie~-::ook1 lf<ltot· f owr Plo.ut 

8 .. 

c..:~~....:..:~~~· (Ioatra rowr co. Ltd.) 

a . Ore ~phase nltermtor, ~ kVA, 10,~ kV, 
50 cyclos, 150 R.J' .M. ror direct coupli~ to 
e vnrtical X11plan tu oi!X3 in Itiotro. Sater 
t~o r d.o.nt. 
Contr.::.ct pr.t.co 
Loo.at Pnyment as of Jan. al, 1949 

b. Om 3-p~oo ~ynob:romus condom3r &-o . 1, 
3XXlO kVA, l0,5 kV, 50 eycl.eo, 600 F...-P. r. 
ogµippod \dth a di.root ~led O.teitor 
end otartina otor £or Pottljl!-.1oai eubotntion 
Contract prico 
Loost Pe.jltlent o..~ or July l.2, 1949 

d . One )..pl1:1so synchronou:, conda~r EQ. 2, 
~ kVA, 10, 5 kV, 50 o~loa, 6CX) R.P.A. 
v.ith omttor r.wd ota..""ti:,g moto1· £or 
Potlljl!vesi m1bststion 

,.~ ....... po.rt3 £or Volox oton::rbcilor pl.tmt 

d. ODdllogro.ph nd ;,ibration l"'Jcorlttr 

o. (i) 

(ii) 

{iv) 

{v) 

~ parts !or emcvo.tom 
(fox• Ow.ujo!d o~ Y.) 

Spo.ro parts tor tractors, c:ra.u::a 
and tiotoi"S (£or Culujoki O. Y.) 

J:ioari llZ 2J:t. ni.OI"'.8 nnu Chai 113 
(£or Pohjolnn Voina Oy) 

Spo.ro ptU"t.'J for emcwator 
(fyxvM.n Voioo Oy) 

9. · seo lo.nc('IU 

n. Including rono1ve fo1 <.. S"!,.lntion clruc;os 
ru."d co11tinu""'Sti'.ci08 

e 63), 001 
p-J.000 

257,SS3 
.TJ. ld§ 

a,ooo 

l.31,808 

3:l,296 

2,194 

12,000 

_!JJ.,000 

0 l00,000 

))),S0l 

1$,000 
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WIA:1CPQ!l!{ km OF .002~ ~ gg~. 

J. EL§<tiRlQ. I;QJf.Ul VJ);t§{tf 

lO. 01J.ujQJ.i Q, J. {Oulu ru.vor Co,) 

a • .::=o.vator \11th ~3 

u . !rmwa cstimmwa ansi o!Jt9£Ptfaao 
a. Lightning &r.r0ute1"0 aoo inwlntors 

b. E.lectrJ.Qa.l i?!Stl"Ut10nt1J 

c . Sot or mu blA®~ for o~turbin& roto~ 

115,000 

10, 000 

1 7,(l)O 1;8,SXQ'" 

.. :?i:¥! ':: 



•' 

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

W,tcSt ttN 61'01',!-~!:l';-O':-e. 

67 Rue de Lille 
PARIS (7e) 

AIR MAIL 

Letter No. P/EU-FI/~ 

Mr. S. Aldewereld 
International Bank for 

Reconstruction and Developzrent 
1818 H Street N.W. 
Washington 25 D.C., U.S.A. 

Dear Mr . Aldewereld, 

Electric Power Projects 

June 30, 1950 

I thaik you for your letter No . P/EU-FI/28 of 
June 14, 1950, regarding the Schedule of Purchases and 
Deliveries to be submitted by EKONO. I have discussed 
this question with Mr . Tauriala arrl he will speak to 
EKONO and request them to use tre revised form of sche­
dule. 

Woodworking Industries Projects 

I also ·took the opportunity to call to Mr. Tauriala 1s 
~attention the fact that we have not as yet received a Sche­
dle for the month of May from the Central Association of 
Woodworking Industries , and mentioned in this connection 
that we would appreciate having this in the revised form as 
soon as possible . 

Sincerely yours, 

"· 1 y A. de Tchihatchef 

........ ', /\ 
" '. .\ 



-f. 
C r 
" r 

t 



n. 

l . ~t f porltelrtaat c. :·. (Um "od apor ~o, ttd.) 

(i) 

(1i) a1.kinkoal:1 ~ an 
1) 1 Soda l'9CCM31? mtt, ootipl.eto vith oau.Uclc~ 

qqut~, cor.trol ins~, oloctri~ motons 
um~ro 

2. §p.n PfAlHtvtiYQ ( ~ ca. Ltd.} 

(i) 

(11) 

(111) 

(v) 

(vi) 
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.oo,~1 
J),OJO 

IIJ,000 
"1,® 

"83,953 
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TO: 

FROM: 

SUBJECT: 

;/f;,~,L -,y~ ; 
INTERNA1 ' - ,AL BANK FOR RECONSTRUCTION 'SD DEVELOPME'Jii'Ji' ;+ l(_J?' 

OFFICE MEMORANDUM ,,v 1J}.-
Mr . Paul F. Fos~ter} '/~ '7 
N. J . Paterson ~ 

' 

DATE: 

Finnish Loan Administration Report of June 15, 1950 

June 30, 1950 

1. In accordance with the decision taken at the Staff Loan Committee 

Meeting on ~ · 1950, concer ning dissemination of the above report, 

the attached draft letter has been prepared for attachmait to the 

President's letter transmitting the r eport to the Board. 

2. This draft letter has been cleared with representatives of the 

Legal and Economic Departments and has been seen by Mr. Schmidt. 

3. I understand that you have already obtained a suitable paragraph 

to be added to the President's letter of transmittal to the Board 

concerning the attached draft. 

NJP/pmk 



• 

C 

ft 

A 

Dear ____ : 

I am pleased to submit for the information of your Government the 

First Loan Administration Report dated June 28, 1950, on the $12.5 million 

loan to the Bank of Finland of August 1, 1949, guaranteed by the Republic of 

Finland, and the $2.3 million loan to the Republic of Finland of October 17, 

1949. This Report has been submitted to and considered by the Board of 

Directors of the Bank. 

Similar reports are prepared periodically by the Bank on all out­

standing loans and, in view of the close working relations between the Bank 

and its Members, are generally made available to the governments concerned. 

Part III of the enclosed Report relating to Finland's economic and 

financial situation is of particular interest to the Bank and certainly will be 

of equal interest to your Government. Therein the Bank expresses the conclusion 

that although the level of output in most sect ors of the Finnish economy has 

increased and Finland's external financial position has continued to improve, 

strong inflationary pressures nevertheless have developed. 

The Bank is fully aware of the Government of Finland's desire and 

intention to stabilize the financial situation and we are pleased to know 

that your Government has invited the International Monetary Fund to send a 

Mission to Finland for consultation on the economic position and on measures 

which would make possible the establishment of a par value for the markka. 

The Bank will continue to observe with interest the efforts of the 

Finnish Government in promoting Finland's further economic progress. 

Respectfully yours, 

Attachments. 
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DR AF T B. 

Dear 

I am pleased to submit for the information of your Government the 
"l_'/ 

First Loan Administra tion Report.a dated June~ 1950, on the $12.5 million 

toan to the Bank of Finland of August 1, 1949, guaranteed by the Republic of 

Finland, and the $2 • .3 million Loan to the Republic of Finland of October 17, 

1949. This Report has been submitted to and considered by the Board of 

Directors of the Bank. 

Similar reports are prepared periodically by the Bank on all out-

(:' standing loans and, in view of the close working relations between the Bank 

and its Members, are generel•y ma.de available to the governments concerned. 

Part III of the enclosed Report relates to Finland's economic 

situation and will be of particular interest to you and your Government. 
!..AA 

Although the level of output in most sectors of the Finnish econonzy-~increased 
hAA 

and Finland's external financial position~continued to improvet strong in-

flationary pressures have developed . We know that the Government of Finland 
/,.M, 

is anxious to stabilize the financial situation and~are pleased to note that 

it bas invited t he International Monetary Fund to send a Mission to Finland 

for consultation on the economic position and on measures which would make 

possible the establ ishment of a par value for the markka. 

The Bank will continue to observe with interest the efforts of the 

Finnish Government in promoting Finland's further economic progress • 

...B,espeet.t\u.ly yetl?'e, 

6,r.,t. (.J ~ oJ.U (.(...I 

Attaehm8ft47 

f)~L" 

Y~ ~~ 



LPerez;hg 

~ 

Messrs. Ripnan, Rutland and Street 

R. u. Cavanaugh 

Loan 16 F ! - SU omen Pankki - 1''inlands Bank, 
ReVisions to the List of Goods 

June 30., 1950 

On June 9, 1950, the Dank iq>proved certain .additional codifications 

of the List of Goods to be financed under the subjec t loan. Atta~hod 

herEnrl.th is a Revised List of Goods showing the transfers which we have 

effected on our records an of June 30., 1950 in contoruance with such 

oodi!ications. 

Attachment 

cc : Rutland 
Street 
Deely 
Perez 

)~ 
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J'UllD 29. 19SO 

DG.ar Mr. Miniatera 

In accordance with the Bank'• ouotomary policy v1th recpoct 
to outatondia,a loans, tho ~nt 1s duo to mke a report to 
the Bc&rd ot" Exoc'btift Dircot.oras on the 12.S mUJ1on loan to the 

or Finland or Au,zuot 1, 1949, gunranteect by tbo FiJmiah 
Govormant., and the t2.3 million loc to the Rapubl.ic ot Finland 
or OCtobor 17, 1949. 

I am ndf.n3 you herewith ab copi es ot the report vh1ch has 
been prepcnd by the Staf'f' ot the Bank cowrlng both the loana. 
Mr. Black . e not yet tJ'8.118111tte4 the roport. t.o th Board and 
before he doee to ve would wish the Finni author1ti to MT8 
en opportuntt7 or rcadtna it. It there are BD7 factual errors in 
our preaentat.ion, I shall be grateful t'or co?lbmt. 

we do not or couree expeot tho Finnish authorities to aesoolate 
t!wm ... elve with an;y Yieve, opf.niona or conclusions vhich 8.1"9 bleed 
upon the faete,. 'Ihece \llll 1,- entirely the responsibility or the 
Bank. 

we are alldnc to tranmd.t the report to the Beard or Executive 
Directors in tiao tor it to bo coneldorcd at th mnrt montbl.7 
meottna ot tho Board, which 1a d to bo held on July 11, 19SO. · 
I chould, therero:re, be gratetul 1t I could have ,our co nte as 
quiokly as ta co n1ent. 

nclo "':UN 

His Excell enc~ 
r • K • • Jtltlla 

Mtnioter 
Location or Finland 
2144 Avenue, r..w. 

~-on, ')• r. . 
NJPatterson:jg:WABi liff:dh 6/ 29/'50 

'< ... 

... ~,-
, ' 



FORM NO, 

,, .. u> 
61 ~ 

~~'\>~ 1,.\~ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

Copy No. __ J __ _ 
SLC/ M/i,; 

\) ~ ',. .-lY' _!~~cw~· STAFF LOA~ COMMITTEE 
~NF I P!11If!l 

(This docuaent is for the use of the President, Vi ce President an~ members 
of the Staff Loan Committee only. Its contents should not be communicated to 
other persons except in the course of duty.) 

Minutes of Meeting of Staff Loan Committee Held 2 :JO p.m., Tuesdey, June 27 , 
1950 i n Room 1005 

l. There were pr esent: 

Mr . R. L. Garner 
Mr. W.A.:B. Iliff 
Mr. D. Som.""ers 
Mr. D. Crena de I ongh 
Mr. L. 13. Rist 
Mr. o. H. Folk, Secretary 

I n attendance 

Mr. O. A. Schmi dt 
Mr. Paul Foster 
Mr. H. v . Rooi~son 
Mr. N. Paterson 

2. Finland - Loan Administr a tion Reoort 

The Committee considered SLC/0/225, Loan Dir ector ' s M~orandum on t he 
Loan Administration Renort on the Bank 1s Loans to Finland, dated June 15, 
1950 and 

CONCURRED : 

in the Loan Director' s recommendations. 

J. The Com~ittee recommended that, as a matter of gener al ~roeedure , a copy 
of each Loan Ad.ministr ation Report , after having been consi dered by the :Boa.rd 
of Directors, should be tr~ns:nitted formally to the Member Government concerned, 
under cover of a letter from t he Pr e aid.en t , which would con t a.i n such expr essions 
of view end such recommendations as the :Bank thought anrronriate in the narticular 
case. 

4. The Committee adjourned at J :10 p .m. 

Di stribution 
l. Mr. l!!ugene Black 9. Mr. A. s. G. Hoar 
2. Mr. R. L . Garner 10. Mr. O. A. Schmidt 
). Mr . W. A. :B . Iliff 11. Gen. R. A. Wheeler 
4. Mr. D. Sommers 12. Mr. E . G. J3url and 
s. Mr. D. Oren.a de I ongh 1) . Mr. H. Folk 
6. Mr. L. :a. Ri st 14. Files 
7. Mr. L. B. Rist 15. Mr. Paul Foster 
8 . Mr. R.H. DemutJs 16. Mr. S. R. Cone 
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INTEPNAT IONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

ROUTING SLIP 
Date 7-.3 

TO- N•- Rooa No. 

I ~ /'J J -'!'/17 ... - - --
(J 

, 
2 

3 -~ 

' 
FOR-

Action lni tialing 
AooroTal Preparing Reolv 
Comment ~PreTioua Paper• 

') 

Filin« Noting and ReturninR 
Full Reoort Reco11111endation 
Informatiion Si«nature 

REMARKS 

-~~t-

FROM• GENERAL FIL&S AND CORRESPOlfDDCB, 
ArchiTes Division 



N:o 199 

AIR Y..AIL 

Helsinki,28th J~ne, 1950. 

V/K.624/JG/I.IJ . 

International Bank for Reconstruction 
and Development, 
Washington 25 , D. C. 

Gentlemen , 
/ We are enclosing a lett.er of 

June 27th, 1950, under your address from 
the Central Association of Finnish ''voodwork­
ing Industries, Helsinki, concerning the 
loan item IB-16-FI-II-7-(iv) with a relative 
letter from G. A. Serlachius Oy . 

2 Enclo . 

urs faithfully , 
PANKKI- FINLANDS BANK 

.~ t ~J. 



£ CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES 
Members of lhi.s Association are: TJ.e Finni.sh SalDmill 01Dner.s' A.s.sociation, Finni.sh C,llulo.se Union, TJ.c Finni.sh WooJpulp Union, 

TJ,. Finnish Paper Mills' Association, Ten,akosJ.i Osake;yhtio, Finni.sh BoarJ Mill, A.s.sociation, TJ.e Finni.sh Poper anJ Boord ConPOrter.s' Auociotion, 
Pr4abricated Hou.sc E:x:porltrs' Association, A,.socialion of Finni.sh Pl;ywooJ Industry, The Finni.sh Spoolmakeu' Aaaociation, 

and all Fi,mi.sh wallboard f actoriu. 

Telegrams: TRAECENTR UM 

H E LS I N KI I, Alelu11nterinbtu 36 B - H E LS IN G F O R S 0, Alexancleragatan 36 B. 

International Bank 1ol' Reconstruction 

and Development 

:ashin9 to!l..!. 

Dear Sirs , 

Helsinki, 7 . S.1950 

Re: IB-16-FI-II_, Wood~I.2_!'king Industries Proj~_ct..! 

E 1 d ~ ~ A ~ ~ ~· Oy ' 1 +t nc ose~ we sen ~o Jou~ •• uer~acHi~s s e er 

of June :otn, re their loan iteru IB-16-FI-II-7-(iv). Ill this 

letter tl .. e Company .:.r:forms tr .. at they wish to purchase a Due 

lex Cutoknife from Tebt-Jermany insteai of U . o .A., :1.s earlier 

informed. i:r: their : .., . .c.J: .. asinu project e1 ... closure ..... o 1 A. 

·re Hould appreciate ettint.· y vlA.C approval for t: is 

ap lication soonest possible . 



4.SERLACHIUl DY. 

TAKO 
TAMPERE 

1 1 

International Bank f or Recon­
struction and Development 

USA 

_j 

Tampere, June 20th 1950 

On the list nr .1 A made by G. A. Serlachius O. Y. Ma.ntta - and 
approved against the 10 mill ion dollar credit f or the Finnish 
Wood '~forking Industries there appears ( Item 18 ) a Duplex cutter 
for corrugated and solid boxboar d to be bought from the firm 
GeorPe W. Swift Junior Inc., Bordentown, 1: . J , USA 

As however , the question of choosing this machine could not be 
finally settled before the lis t was sent to your Bank , as some of 
the offers were still missin~, and thus the purchase could be 
thorou~hly considered only now, when all the information has been re­
ceived, we request that we might buy this machine from the ,/estern 

II 

Germany firm Jagenberg- 'rlerke A/S , Dusseldorf , who offer a Duplex 
cutter more suitable for our use and more allrounded at a prise of 
% 21. 500 . - . The difference of price in favou.r of the Jagenberg 
machine is/ 6 . 260 . - . Besides this considerable price differ ence, 
the importance of purchasing the cutter f rom Jagenberg is 
strengthened by the fact that on our department of sized boa rd all 
the other cutters are this firm ' s product ion; the care of the new 
machine will thus be much easier than that of a Swift machine. 

If the Bank can accept ov..r application above, which we intensily 
hope , we also request, that we mi ght use% 5. 500.- from the price 
difference t o purchase an additional apparatus for the sizing 
machine of offset- printed folding board boxes, made by The Inter­
national Paper Box Machinery Company, Nashau N. H. USA, 

. / . 
POSTADRESS TAMMERFORS TELEGRAM ADR ESS TAKO TELEFON 5160 SERIE C OD ES: A. B. C. 7 I H t O , 

500. 7. 4 Q. TpKi. TAKO 



200. 5. 41. 

Sl:RLACHIUS 0. Y. 

TAKO 
TAMPERE 

·nternational Bank for Rec 'Struction 
and Deve~lopment 
~~ USA Tampere, 20 . 6 . 1950 

Washington., 

- 2-

which we purchased about 2 years ago . This additional apparatus 
would enable us to u:3e the machine for sizing both sides at the 
same time - we can now size only one side - and thus could one 
whole working phase lbe omitted. This a.,,.amn would speed up the 
sizing proceedin~ and make i t cheaper, removin~ the present 
obstac'le f rom the wa:y of' pliable production , Our offset- press 
department was founded after the war and was meant partly to help 
us in raising the working de~ree of the foldin~ box board we 
produce f or export, in which endeavour we already have succeeded . 
This new additional apparatus would further facilitate our pos­
sibilities to compete on the export market of these products . 

,le would be very flrateful if the Bank could approve our 
application. 

Very truly yours 
PP • G. A. Serlachius 

-



FO RM No. 58 
( s. 48) 

TO: 

FROM: 

INTERNATION . BANK FOR RECONSTRUCTION ANL JEVELOPMENT 

OFFICE MEMORANDUM 
Mr. Paul Foster DATE: June 21, 1950 

Herbert w. Robinson ~ 
~ . . 

SUBJECT: Finland: Loan Administration Report 

As requested by Mr. Paterson, I attach a page of "Basic 

Statistics" for the Finnish Loan Administration Report. This follows 

the lines of the table given in the French Loan Administration Report. 

HWRobinson:js:#2064 
cc: Mr. Paterson 

,. 



FOAM No. 57 
( 5- 48) 

TO: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORAr\JDUM 
DATE: 

I 
June 21, 19.50 

FROM: 

Mr. s. Aldewereld ~ 

HU&h B. Ripman ~y 
SUBJECT: Bank of Finland Loan - Limestone Grinding Projects 

May Schedule of Pu.rchases and Deliveries 

With his letter No. P/W-FI/24 of June 15, J.950, Mr. de Tchiba.tchef sent us 
the Schedule of Purchases and Deliveries for the Limestone Grinding Projects 
for the period ended Ma3 31 , 1950. 

The followitl8 table shows the situation as El.t the end of the periods ending 
respectively April and May 1950: 

April 39, 1950 May 31 . 1950 

1. Loan funds allocated to all specific 
projects (excluding reserve for con-
tingencies for $10,359) $283,6o6.oo $289,641.00 

2. Amount of orders placed for projects in 
which the Bank participates 100,238.90 107,866.30 

3. Amount of loan funds allocated to these 
projects 124,247.00 120,421.00• 

4. Loan funds for which orders remain to be 
placed (excluding reserve for contin-
gencies for $10, 359) 183,267.10 181,774.70 

5. Total payments made by the Bank of Finland 
to manufacturers 6,573.114 12,665.44•• 

6. Disbursements made by the Bank 10,164.00 10, 164.00 
7. Value of equipment installed, in operation 

or in storage at the end of the month 6,573. 114 12,665.44 
8. Value of 3 full7 documented vouchers sent 

to !'inland up to April 30, 1950 5,154.53 
Value of 4 fully documented vouchers sent 

to Finland up to June l, 1950 9,920.27 

• The decrease between the amount shown as at the end of April and that shown 
at the end of May is due to changes in the lis:t of goods. 

•• A letter of enquiry was sent to Mr. de Tchihat;chef on April 24, 1950, (Letter 
No. P/EU/FI/18), requesting him to ask the Ba.nut of Finiand for an explanation 
as to the methods used in computitl8 this figu.re. No reply has yet been re­
ceived. 

From the indications contained in this sched.ule, it is still possible to 
ascertain that the equipnent covered by Voucher Bro. 20-1-2 which we sent to 
Finland has been put into operation. On the othe1r hand, it is not possible to 
reconcile the 3 other vouchers with the schedule, It is, therefore, not yet , 
possible to draw conclusions as to whether it mi~~t be advisable to eliminate 
the preparation by the Bank of Finland of end use1 reports on individual vouchers. 

No action required. 



FOR"- No . 57 
Is. 48L 

TO: 

FROM: 

SUBJECT: 

! . 

-"1 · Jo., i J.sra n 
INTERNAl lON•L BANK FOR RECONSTRUCTION AN;;( DEVELOPMENT ~-vv-- "3 

OFF!~ MEMORANDUM .-:::; 
Mr . W . A.B. Iliff .._ ..- DATE: June 21, 1950 

via Mr . A.S .G. H~r 

Paul Foster 

Basic Statistics for Loan Administration Report on Loans to Finland 

-
If the~attached page of Basic Statistics is satisfactory to 

you, I shall have this page mimeographed and distributed to the 
members of the Staf f Loan Committee for their use with the Loan Ad­
ministration Report on the Loans to Finland, which is scheduled for 
consideration by the Staff Loan Committee on Tuesday, June 27. 

Also, this page will be inserted in the Report prior to its 
distr ibution to the Executive Directors. 

\ 

( 1qi.1 q ~ If .q( 
b o t..e /i ~ual?(/ ~c..-~~ 

1 
<o~ I cJ fJ Vv,~, h- t'A..(1< 

A-,;~. ~ rc-e-/-'-~ A'..; ;(.. f'-t<U~ .,._,.~ ~ Jew 

.;/(_ v,J( 1 '"-PIA.X, ,,,., II::,_ ~ • ::, 
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Republic of Finland 
Basic Statistics 

~: 130,000 square miles (337,009 sq. km.) 

Population: 4.0 million (1949) 

Currency Unit : Finnish 11Markka 11 (Sign F . Mk.) 

Exchange Rete (June 21, 1950): F .Mks . 231 .00 • U.S. $1 . 00 

Trade Statistics (Year 1949) 

Imports $411 million 

Exports (excluding reparations 
delivP,rie s of $73 million) $401 million 

Balance of Payments on Current Account 
(excluding r eparations deliveries ) 

1948 deficit $39 million 

1949 surplus $ 2 million 

Natioru!l Income (in current marks at market prices) 

Year 1949 F.Mks. 400 billion 

Budget (in Billion F .Mk$) 

Expep:iiture 

Current 
Capital 

Revenue 

Current 
Deficit 
Capital Revenue 

Public Debt 

(Actual) 

92.93 
39.90 

132.83 

111,40 
21 .43 
14.58 

Long- ter m External 
Debt (Jan. 1, 1950) 
(expressed in U.S .$) $313 .8 million 

Wholesale Price Index (1937 - 100) 967 (April 1950) 

(Orig. Budget 
Estimates) 

77.50 
26,80 

104.38 

95,28 
9.10 
9.18 

Cost of Living Index (1937 . 100) 

Wage Ipdex (Hourly Earnings) (1938 - 100) 

882 (April 1950) 

1260 (October 1949) 



. . . . , .. 

Gold and Foreig_p Exchange Reserve§ 
of the Bank of inland: Dec. 31 Dec. 31 Dec. 31 

1938 1948 1949 

Gold ($ million) 26.5 6.o 6.o 

Foreign Exchange ($ million) 48.5 18.2 11.9 



FORM No. 57 
( 5-48) 

TO: 

FROM: 

SUBJECT : 

INTERNATIONA1., BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
THE FILES 

Benjamin P. Spiro 

DATE: 

Bank of Finland Loa.n - Woodworking Industries Project 

June 20, 1950 

/ 
Attached to his letter No. P/EU-FI/23 of June 8, 1950, Mr. de 

Tchibatchef sent us copy of a letter he wrote to Mr. Tauriala of 

the :Bank of Finland concerning the form of reports made by ~in Oy 

on the lcymmene Cellulose and Pulp Mills. In their present form, 

these two reports contain very little information of interest to 

the l3ank and it is hoped that the reports prepared in the form 

which Mr. de Tchihatchef outlined in his letter to Mr. Tauriala will 

be more complete. 

Reference to Mr. de Tchibatchef's letter bas been made in our 

letter No. EU/273 of June 15, 1950, to the Bank of Finland, in 

which we listed the specific projects on which we expect to receive 

quarterly reports as at August 1, November 1, February land Ma.y l 

of each year. 

f\.!l~iro: ea 

~ \ . 

. \ 



AND '1EV~~ ~~...:, 

'\,£....J. & ~ ~ \~ IL 

DUM ~~~r· 
J 

INTERNATION/'' BANK FOR RECONSTRUCTION 

TO: Mr. A. DA TE: June 19, 1950 

FRO~: K.F. Geolot 

SUBJECT: Electric Power Projects, Finland. 

You will no-e that Washington (their letter No. P/EU/FI/28 of 
June 14, 1950) are not satisfied with the April and May Schedules 
of Purchases and Deliveries made available by Ekono, as they do 
not conform with the new headings; though, as you will recall, 
m<ono were the people who actually supplied the prototype of the 
fonn which is now to be standard for all of the projects tmder the 
Finnish Loan. 

I have not written to Mr. Tauriala concerning Washington•s 
letter, as I think that we might better telephone to him and explain 
what is required. In this connection, Ekono prepared on March 31 
a comprehensive report for the Schedules of Purchases ani Deliveries 
(Ylhich was the prototype already mentioned) concerning the first three 
months of 19.50 and it may well be that it is their intention to make 
available a si3ilar report on June 30 for the firsi;half year 1950. 
Whatever their intentions may be, we oould suggest to Mr. Tauriala that 
he should request them to compile such a report and continue to prepare 
the same type of report for the following months • . 'Ibis would cover 
entirely the Washington requirements . 

While on this sti:>ject, I should like to roontion that we have not 
as yet received the Woodworking Industries Schedule of Purchases arrl 
Deliveries for May (I am referring here to the Woodworl<ing Industries 
Schedule under the LCB.n 16 - Fl - 2, not the Schedule for the Timber 
Loan which has been received, though not in the revised form). In 
speaking to Ur. Taurlala I suggest that we draw his attention to this 
apparent omission and request that it should be rectified as soon as 
possible and ask him to ensure that the Woodworking Industries use 
the revised form. 



Letter No, EU{Zl; 

Bank of l'inland, 

Helsinki, ::B'inl.and. 

Gentl emen: 

June 15, 1950 
' 

At tention; Mr, T, Tau.rial& 

We should like to refer to our letter No. E.U/95 of August 24, 1949, 
in which we asked you, in all instances wher e the loan serves t o finance 
a large portion of the foreign exchange costs of rui entire unit, plant or 
complica ted machine, to submit brief monthly reports on the progress made 
toward completion of the proJect. How that the new list of goods has been 
signed, we would like to r evi se the list of proJects falling unJer t his 
defi nition to read a s follows: 

Electric Powe£ ProJects 

Ja,. Imatra Power Compan7, Ltd. 
Jb. & d. Imatra Power Com~, Lt d. 
10 Oulu River Compan, 

Woodworking Industri§s Projects 

1.1 
1.11 
2.vii 
4.1 
7.i v 
8 ~111 

United Pa.per Mills, Ltd. 
United Paper Mills , Ltd. 
lf3'm1 Company, Ltd. 
Enso-Gutzeit Compan;,, Ltd. 
G.A. Serlachius, Ltd. 
Rauma-Raahe, Lt d. 

Imatra Water Power Plant 
Petaj4veei Substation 
Excavator 

~llyk:oski Board Mill 
Walkiak:osld. Sulphate Mil l 
Wo1kka B3droelect r ic Power Plant 
Kaukopaa Sulphate Mill 
Fourdrinier Paper Machine 

-Sulphite Soda Recovery Unit 

At the same time we would like to take this OP,Portunity to change t he 
frequency at which the reports shoUl.d be submitted from a monthly to a 
quarterly basis. the r eports to be prei:ared a s at August 1, November l, 
February l and May l of each year. 

In his l etter to you of J une 7 • 19.50, Mr. de Tchihat chef mentioned t he 
headings which might be used by the companies i nvol ved as a general guide 
in t he preparation of the reports. We should like to emphasise that we do 
not wish t o r eceive very detail ed reports but mer ely textual remarks on the 
progress of ·ork during the period under r eview. The first report you sent 
uo on the Xaukopaa Sulphate Mill was a good example of the kind of report 
we have 1n mind. 

Very tru.ly yours, 

BPSpiro:ea 
0. e,, f>v.. d,.. ~c ... J~. 

~ s. Aldewereld 



STAFF LOAN COMMITTEE 

LOAN DIRECTOR ' S MEMORANDUM 

CONFIDENTIAL 
SLC/0/225 

FilUAlID - LOAN ADMINISTRATION REPCRT O'N THE 

LOANS TO THE BANK OF FINIAND AND TO THE 

REPUBLIC OF FINLAND 

DECLASSIFIED 
SEP 12 2017 

WBG ARCHIVES 

1 . I attach for consideration by the Staff loan Committee : 

A. The text of a loan Administration Report on the 
loans to the Bank of Finland arxi to the Republic 
of Finland, and 

B. A draft of a Memorandum by the President transmitting 
the loan Administration Report to the Board . 

2 . After consideration of the loan Administration Repor t by the 

Staff loan Committee , I pr opose to clear it (but not the President 1s 

i~orandum) with the lldnister of Fi nland. 
-

3. I am aiming to have this report before the Board of Dj.r ectors 

of the Bank at its regular July meeting. 

W. A. B. Iliff 

June 15, 1950 



,~ 1 Pan.1':ki - li'inlo.nds P.a nk 
c/o Legation of 1''inl and 
2:Lhl+ zy-o::in0 \.venue , N. 1. 

~s. ineton 8, 1 . c. 
r:cr tlc .. cm : 

JW10 15, 1950 

lmdcr Loan A6Tecraent No. 16 F.( between us , dated August 1 , 1949, 
Loan Rc1;ulc.tiona No. 2 ·ovorn the procedure for determining the amounts 
payable by you on account of p:r-i ... ncipal of and inter est on portions of the· 
loan advanced in nor·~dollv.r 18% currency as there defined. Article V of 
these Ro{;Ulat.:.ons has the· effect of .i.I:iposinG on you tho risk of exchanec 
<l:cprccio.tion on such portJ.ons of the loan . Ho.rever , Article V, Section 6 
of Loan Re01lntions r:o. 2 !)rovides as follom, : 

11lf it shall finally be Jccidcd in accordance rith Article ll of the 
Articles that the pro-.risions of Art~clo II , Soction 9, of the Articles 
are applical.,le to 10~ curroncics dur ing a.'T;{ per iod for TThi.ch ~uch 
currencies haYe b en loaned by the Bank, then this Article shall not 
apply to payments fulling due after tho date of such decision. " 

l:n'ic•r date of llay 23, 19;;0 the &ect..tivc lJ-lrectors of this Bnnk 
nade a rlec-ision interprotin, Article II, :action 9 of tho Ar ticles of Agree­
ment which satisfies the aco·,·c contlition. Tho full text of tho dcci3ion of 
tho 7.acutl vo Directors is enclosed here Tith for your ·uror.mat · on. As a 
rc~ult of that dcc;isi.on Artir!lo V of the ~tbovc- montionod Reculntions ..tias 
coll!lcd to a,ply as of lfay 23, 1950 with respect to payments fallinc aue 
after tl.at date. 

To the ... xtcnt that 18;:.' currency has been or shall in the future be 
withdraYiil by you under the Loan Agreencnt, the amount of the principal 
repayable on account of ::;uch m. thdrmmls will to the exact a110U11t of Ruch 
18 · currency uithdra,m . In cooputinJ L'ltcrcDt peyable on S"J.ch portions 
of the loan, wo shall npply tho rate cpeci!icd :in the Loan A{;Tcoraent mth 
re~pect to the principal amount of ouch 18% currency m.thdrmm and outstanding. 

cc: Legal Dept . 
Rutland (2) 

R' ,cavanaugh;mg 

Sincerely yours, 

D. Cre!Ul. de iongh 
Treasurer 



June 14, 19.50 

Letter No1 P/EU/PI/2J3/El§ctric Power 

Dear Mr. de Tchihatohef: / 
./ 

Further to our l etter No. P/ FJJ/FI/26 of June 12, 19.50, we have now 
had an op;portunity of reviewing the Schedule of Purchases and Deliveries 
for the month of May 19.50 prepared by EKONO. There appears to have been a 
misunderstanding concerning our requirements. We would, therefore, appr~­
ciate it if you vould ask the appropria te Finnish authorities to provide 
us 1n the future with cumulative monthly schedules of purchases and deliveri es 
in the following form: 

Column l - Item Number (listed in numerical sequence) 
n 2 - Cost to be financed by the :Bank 
N J - Description of Item 
11 4 - Name of Purchaser 
n S - Date order placed 
" 6 - Bame and address of manufacturer 
" 7 - Price 
" 8 - Promised F.o.B. factory 
" 9 - Date arrived in Finland 
11 10 - Amount paid manufacturer 
11 ll - Ultimate recipient 
• 12 - Date at which installed or put in operation 
" 13 - Remarks. 

This f orm of schedule which you have already requested the Bank of 
Finland to submit with regard to the Woodworking Industries and l i mestone 
Grinding Projects on the basis of our letters No. P/EU/FI/17 and P/EU/FI /18 
of April 24, 19.50, has al read;y been used 1n the preparation of the April 
schedule of ,.Purchases and Deliveries - Limestone Grinding ProJects, which 
you sent us with your letter No. P/EU/FI/20 of M~ 19, 19.50. 

. You may have noticed that some of the information we now request in 
the Schedule of Purchases and Deliveries dupl1cate·s information which is to 
be included in end use reports. The purpose of this apparent duplication 

Mr. A. de ~chihatchef, 
International Bank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris,. France. 
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Mr, A, de Tchiha.tchef ,>Juu, 14, 1250 

is that should these schedules be prepared as we now request. we might 
be able to dispense entirely Yith the preparation of individual end use 
reports. HoYever. we do not intend to make a final decision on this 
point before receiving several further schedules and a few end use reports 
to see if the information contained in both is consistent. 

The new schedule would also make 1t possible to dispense with the 
monthly statements on poeeible delays which may be encountered in completing 
the various projects as the information which 1s to appear on the ata.toment 
would normally bA included in the column "Remarks" of the Schedule of Pur­
chases and Deliveries. 

The above information concerning our plans 1a for your private infor­
mation. and no indication of it should ~or the preeent be give~ to the 
Finnish authorities. The realisation of these plans depends entirely on 
the Schedule of Purchases and Deliveriee being prez;ared not only in the 
fol'I!l mentioned above but on a cumulative basis , namely eo that eve17 
schedule gives ug a complete up-to-date atory superseding previous reports. 

Sincerely yours. 

S. A,dewereld 

( l3PSpiro & ea 

\j \ 



FORM No. 57 
( s. 48) 

TO: 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 

FROM: 

Mr. s. Aldewereld ~ DATE, 

Hugh l3. Ripma.n 1 / 
SUBJECT: :Bank of Finland Loan - Electric Power Projects 

Maz Soh!(lule of Puroha,s~ Deliveries 

Attached to his letter No. P/FJJ/FI/22 of June 8, 1950, Mr. de Tchihatchef 
sent us the Schedule of Purchases and Deliveries for May 1950. There appears 
to have been a misunderstanding either on the part of Mr. de Tchihatchef or 
on the part of the Bank of Finland concerning our requirements as this schedule, 
instead of being a cumulative statement showing the position of orders and de­
liveries as at the last of the month under review, merely shows the changes 
which are to be made in the statements we received previously. 

In its present form, the schedule is not sufficiently clear to warrant 
making a statement as to the exact position of this category. The following 
table is to be read with this reservation in mind: 

April 10. 1950 

l. Loan funds allocated to all specific 
projects (excluding escalation clauses 
and contingencies for $38,969) . $1,711, 0Jl.OO 

2. Amount of orders placed for projects 
in which the Bank participates 

3. Amount of loan funds for which orders 
have been placed 

4. 

5. 
6. 

Loan funds for which orders remain to 
be placed (excluding escalation clauses 
and contingencies for $38,969). 

Disbursements ma.de by the l3a.nk 
Value of equipment installed, in operation 

or in storage in Finland at the end of 
the month 

Value of 27 fully documented vouchers sent 
to Finland up to April 30, 1950 

Value of 28 fully documented vouchers sent 
to Finland up to M83 31, 1950. 

1,731,332.53 

1,348,837.00 

362, 194.00 
319,766. 00 

127,631.70 

131,911.14 

May '31, 1950 

$1,711,031.00 

1,731,332.53 

1,348,837. 00 

362,194.00 
363,325. 00 

174,352.77 

1;6, 750.54. 

The draft of a letter to Mr. de Tchihatchef clarifying the present situation 
~ ~ttaehed for consideration. 



June 14, 1950 

Dear Mr . Hallam.a: 

I refer to your r ecent exchange of cables with the 
Central Asaociati n of Finnish Woodworking Indust r ies concer ning 
u guarantee offer~d by a Dutch Bank to Serlachi us Oy. , cov r ing 
tho delivery of equipment to be purchased from J . A. Voith, under 
the tl2. 5 million l oan to the Bank of l"inland . 

The Bank' s at titude to t~is proposal is oet out in 
the suggested cable attached which you me..y vish to send to the Bnnk 
of F:i.nland instead of d1rectly to tho Central Associati on. Doubt­
less the Bank of Finland has been advised of pr evious devel opments 
in this matter or will now be so informed. 

Attachment 

Hr . J . Halla.ma. 
Secretary , Legation of Finlund 
2144 Wyoming Avenue, NW 
Washington, DC 

• 

Your:, vary truly, 

s. R. Cope 
Loan Of ficer 



Suggested cable t o be sent by the Finnish Legation to the 
Bank of Finland: 

11 We r efer to cable dated June 13 and letter dated June 8 addressed 

to us by Centr al Associtl.tion of Finnish Woodworking Industriea. 

Assuming the goods to be supplied by Veith ~r e uppropriute for the 

purposes of the l owi and the price):'easonablo, the Bank has no 

objection in principle to the proposed transaction provided that i t 

would Iv) carried out as follows: 

Either l . 

Or 2. 

By deposit of t he requested amount to~ special collat eral 

account opened in the name or t he Dutch Bank with a 

oommercial bunk i n t he United dt &.tes, vi thdr awcJ.s f r om 

this account t o be mo.de onl;r for pu.rments for the particular 

itemo opecified in the contr~ct Wld wit, the authoriz~tion 

of Int~rnationul Bank. This would oo in accordance 'With 

Internutional a~nk•s procedur e for deposit of collateral 

described in rr.emorandu.m ut tach€d to their lotter of 

August 17, 1949. 

By a guarantee given by Intern .... tional Bank to tl- ~ Dutch 

Bank to r e imburse it for payments made to Voith. This 

procedure would follow the general lineE. of proce,'ure f or 

guar anteeing payments ma.de under lett rs of credit. " 

(Prepared by Treasurer's Departmnt and cleared uit i, Legal and Loan Depts. ) 



.. 

Translation of outgoing cablegram of June 9 , 1950 from the Legat ion of 
F inland to the Central Association of Finnish Woodworking Industries: 

"Please cable for Inter.Bank - -- 1) to which zones of 
Germany are the German payments of Serlachius to be made . 
2) Purpose of Bank guarantee and transactions supplying 
brief details including the name of the Dutch Bank in 
question. " 

Translation of excerpt of a letter of June 8 from the Central Association 
of Finnish Woodworking Industries to Mr. Hallama.: 

"The German Company Voith has proposed t hat the dollar payments 
be made to a Dutch Bank which Bank will pay further to Voith. 
The nature of this kind of payment is found by Serlachius to • 
be very favorable and desirable because the Dutch Bank will at 
the same time give a dollar p;uarantee that Voith will fulfill 
its contract towards Serlachius . Dollar guarantee has a special 
signif i cance considering the f act that if Voitp. will not be able 
to keep its engagement the machine in question can be ordered 
elsewhere, for instance, from the United States . 

Translation of an incomine cablegram dated June 13 from the Central Associa­
tion of Finnish Woodworking Industries to the Legation of Finland: 

"Your cable of the 9th. We refer to our letter of June 8 to Mr. 
HaJ.lama . All payments to the Western Zones of Germany. The name 
of the Dutch Bank not yet known to us. We request your decision 
in principle . 11 

(Handed to Mr. Paterson by Mr. Hallama, June 13, 1950) 
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June 13, 1950 

Deur Mr. Halla.J'M: 

The 10.odii'icatiori of the list of goods for the 
$12. 5 million loun to the Bank .of Finland requested in your 
letter of June_}1, 1950, hus been accepted by the Bank. 

docUI!lf3nts: 
\/"' In this connection I enclo3c the following 

(1) Copy- of yo ir letter of Ju.,., , 9, 1950, 
countersignecl by :t-:r . Iliff on beht:.lf' or the Bank. 

(2) Signed copy of the officiul li.at of 
goods. 

(.3) Copy of the broakdoun list of goods. 

(4) TYo cop:tes eech of letters (.3) cone :3r11-
:ing Sectio.1s I, II and III of the .list of goods. respectively. 

Enclosures 

Mr . j • Ha.llal!'.a 
Secretary, Legation or Finlc.nd 
. .,144 ~yomine Avenue, NW 
Washington, DC 

NJP/pmk 
c. c. Mr. Brion 

Miss Morsey 
Mr . Folk 

Your~ very truly, 

s. R. Cope 
Loun vfficer 



--

Suomen Pankki-Finlunds Bank 
· Helsinki 

Finlund 

Gentlemen: 

June 13, 1950 

I enclose copies of Section I (Electric Power Project) 
of both the official and breakdown 11.st of goods for the 612. 5 
million l oan to yourselves . 

This Sectio1 containo rnodific-tions accepted i n the 
coarse of discussions r,,.cenUy held in Finland with yourselves 
by Dr. Robinson and m;yself. 

The official list of good.a as amended is less detailed 
than previously. It is hoped thut jn this way more flexibility 
will be introduced into disbursements and minor changes in the 
list. The breakdo,m list should, however, be rat ined for working 
u.nd record purpooes. 

NJP/pmk 
c. c. Mr. Brion 

Miss Morsey 
Mr. Folk 

Yours very truly, 

S. R. Cope 
Loan Officer 

/. 



Suomen Pankki- Finlunds Bunk 
Helsinki 
Finland 

Gentlemen: 

) I 

June 13, 1950 

I encl ose copies of Section II (Woodworki ng Industries Pr oject) 
of both the official and breakdovn 11st of goods for the 12 . 5 mil l i on loan 
to ::,ourselves. 

This ~act ion contai ns all JDodificutions so far accepted and is 
based on the list of goods prep .... red by the Bank "7hich :ttir . Hallarna discussed 
with you on his r ecent visit to Finlard. 

I shollld like t o amplify the following points: 

{l ) The official l ist of ~oods us atlW:lndeu is less detailed than 
previousl y . It is hoped that i n thio way more flexibility will be intro­
duced into disbursement s and rninor changes in the list. '£hp breakdown l is t 
shottld , however, be retu.ined for working and r ocord purposes. 

(2) As you al~e. know fr om Mr. Hall~ ' s recent cable, the Bank 
has ucceptnd :i.te:r:m umo inr~ to $1,448,586 vhich were submitted under cover 
of your le Lt~r of May , 1950 (Ref. VTT/'PO K 466). Thes are nov items 
II- '7- (iv), (v) and (vi) c...nd their composit ion is nhown in detai l in the 
attachment to the br,eakdown list of ~oodD . 

(3) In connection with (2) above, however, I should be gr at ef\11 
for any additional material you have prepared about the export riarket for 
the grP.a~proofa.nd glassine paper s to be producod by the ne~ paper much1.ne 
for Serlachiua Oy (Item I I- 7- (iv) ). 

(4) The Bank cunnot a&IJ'ee to the inclusion of the condensating steam 
turbine costine the equivalent cf 0115,584 for the Tcl!o Y.dll of Serl~chi us Oy. 
The f i nal payment for th1 o turbine is not due until sone t i me after the Cl osing 
Date of the LOEill a.:d, in any case, the items s ubmitted by Ser le.chi us Oy. exceed 
in val ua the .1. 5 million requeot ed . 
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v 
(5) You will note thi:..t your letter of. May 25, 1950 (Ref. 

V JG/PO) concerning Tervakoaki Oy. and Sa.mron Rulla Oy. has been taken 
into accowit in the preparation of tho revined list. The amount of 
~19,000 for which Tervakoski Oy. in not yet able to suegeat appropriate 
items has been temporarily transferred to the Central Association whence 
it may be reallocated later in accordance with the procedure set out in 
'f1Y letter of Jwie 5, 1950. 

(6) Finu.lly, the t,otal allocation to the Woodworking Indu:Jtr:l.es 
Project has been incre~sed to 10,450,000 as a result of discussions 
held recently in Finl&nd b'/ Dr. Robinuon and royself with yourselves and 
representatives of the Central Aasociat1on of Wooduorkine Industries . 

NJP/pmk 
c.c. Mr. Brion 

Miss Morsey 
Mr. Folk 

Yours very truly, 

S. R. Cope 
Loan Officer 



Suo n Po.nkki- Finlll?lds Honk 
Helsinki 
Finland 

Cw.ntler.::ena 

Juno 13, 1950 

I enclose copies of Section III (Litleatone Grindine Project) 
or both the officiul M brenkdO\IIl liat of goods for the 12.5 
oil.lion loan to yourselves. 

Thia Section contains all nodificutions o far accepted lilld 
is based on the liet or eooda pr ~rod by the Bank v}1ch Mr. Hnll.ama 
discussed ,iith you on hia r cent visit to Finlond. 

I ahould like to ar.pJ..ify the foll.<Nin pointas 

(l) Tho officic.111:at of oods ... a ~ndod io leaa detailed tho.n 
previous}¥. It 1a hopoo th tin thi vny noro flexibility vill bo intro­
duced into disburo manto tll'ld minor ch!ulzes in the 11ot. Tho breakdown 
11ot ohould, hO\ICver, be retained for vorking /'1 record purpos s . 

(2) Tho ellkdown liat io oubot~till!'° the rJD.OO a tho 11 t 
... ubrlttcd with Mr. Junttilo.•s letter of' Moy 17, 1950 to llr. Hallc.J'!Il.. 
The only chenees ma.de result fro the conoolidation of items III- 2(v)-c 
into it IX) III-2(v)'a und (b) and tho slight price incr :ioe in tho 1 tter 
tvo. Thie ha.o boon done in ucoordance 'With n recent c~ica.tlon from 
our Po.r1e office vhich preouoobly roflocta the latest viehes of Rolkkiy­
hdiatya. 

(3) It ho.a not been posoible to increase the alloco.tion to tho 
Limotonc Gri dir., Project beyond the total of 300,000 diacuos d vith 
youraelv sand Mr. JunttUu durine the recent vioit or Dr. Robinsor nnd 
VVHelf to Finlatd. Conooquently the Bank cannot ugree to inclu ion or 
the coropreoeor and c.dditionol co voyor belt for PO!'.g~Kolkbergs AB., 
requested 1n Mr. Junttilu•o letters of ~1112 n v', 1950. · 

NJ'"'/pmk 
c. c. Mr. Brion 

Miss Morsey 
Mr. Folk 

\/' Youro ~ . , truly, 

S. R. Cope 
Loan Officer 

I 



Mr. R. Bri on 

s. J . Pu.terson 

$12.5 million Loan to the Bank of Finlu.nd 

June 12, 1950 

The Loun Dir ect or has toduy ~ccepted modification of the list 

of goods for t he above loan, as r equested in J.rr . Hullama.'s letter 

of JJ.Ule 9, 1950. 

/ For use in disburoellBnt and end u•,e supervi3ion, I anclooe two 

copies of euch of the officiul un<l the breakdO\.ll'l Hats, an nw 

modi f i ed. It ~ill be noted that dettiils of equipment corpr1s1ng 

1 terns I I-7~v/, lv) t..nd wV ure set out in an attachrnont to the br&ak­

dow lis t. 

NJP/pmk 
Att.achs. 



r )· \ ,t_, ~ ' 

-
Miss V. Mor sey 

N. J. Paterson 

June 12, 1950 

$1~.5 million Loan to the Ba~k of Finlu.nd 

Tho Loan Director hus ~ uccopted modification of thP. list 

of goods for the above loan, us reque ted in Mr. Hall4111.a's letter 

of June 9, 1950. 

~In this connection I utto.ch ono COP)' each of the folloving: 

(1) Letter of June 9, 1950, from 1·T. Hallurna re~uesting 

modificcti.on of the li3t of goods, countersigned by 

Mr. Ili 'f. 

(2) List of goods sign,3d by Hessrs •. Iliff and Ha.llama. 

(3) Letter of June 9, 1950 from Jutilla certifying thut 

changes r-t:1da to the lL;1t of goods and acceptable to 

the Gu .1runtor. 

I should be grateful if one photostatic copy of each of the 

abovA listed enclosures coulo be sent to me in due course. 

In the absence of yourself and llir. Clurk, Mr. Nurick acted for 

the Legal Depurtmnnt in this matter. 

UJP/pmk 
Encls. 



\'11/> 

Letter No. P/EU/FI/26/ELECTRIC P™ER PR~~ June 1.2 , 1950 

Mr. Andrew de Tchihatchef 
International Bank for Reconstruction 

and Devel opment 
67 rue de Lille 
PARIS, France 

Dear Mr. de Tchihatchef: 

Thank you for your l etter No. 

enclosed the dupl icate of the Schedule o 

May 1950, and a copy of your l etter to 

PC 

~ 
I/22 dated June 8, with which you 

Purchases and Del iveries for 

r-. Tauriala. 

Sincerely yours , 

S. Aldewereld 



FORM No . 57 
(5. 48 ) 

TO: 

FROM: 

SUBJECT: 

--:J ·,. ; . i evv...il. /.. • ""-~'-' 
lNTERNAllONAL BANK FOR RECONSTRUCTION AND "',~VELOPMENT 

OFFICE MEMORANDUM 
Fil es DATE: J une 12, 1950 

N. J . 

Loan to the Bank of Finland 

1 . Mr. Hallama received the following cable from the Central 
Association of Finnish Woodworking Industr ies on June 8, 1950, and 
showed it to me for comment on June 9, 1950. 

111 . Has Interbank accepted the 1 . 5 million dollar request of 
Serlachius Oy. 2. The payments of second quarter of 1950 must 
absolutely be effected in June as the deliveries and deHverytimes 
are completely depending on the first instalments . 3. Is it possible 
to pay the invoices of tre German company Voith to a Dutch Bank which 
offers a bankquarantee to the buyer which quarantee Serlachius Oy 
would like to take considering the circumstances in Germany. 4. A 
binding answer to these questions is needed before June 19 otherwise 
the unusually favourable contract with Voith will fall through." 

2. After reference to Messrs. Cope and Brion, Hallama was 
informed as follows: 

Concerning Point l: 

l . The Bank had accepted in orinciple $1,448,586 of the $1. 5 million 
requested by Serlachius and the corresponding items were included in 
a revision of the list of goods . 

2. The $115,584 requested for a condensating steam turbine for the 
Tako Mill of SerlacMus Oy. had been rejected. Mr . Hallama was told 
that this was because: 

(a) final payment for this item was 1 year after the Closing 
Date of the loan; 

(b) in any case the items submitted exceeded in value the $1. 5 
million sought by Serlachius Oy; 

(c) the turbine was an isolated item for which a suitable sub­
stitute to bring the total to $1. 5 million could no doubt 
be suggested. 

3. The Bank should be informed of t he zone of Germany to which payments 
were required. 



... . .... - 2-

Concerning Point 3: 

The Bank would r equire a full account of the technique and pur pose 
of the proposed Bank i:;uarantee tr~nsaction includina the nrme of the 
Dutch bank concerned befor e considering the acceptability of this 
pr ocedure . 

Concerning Points 2 and 4: 

The Bank noted these ooints which, however, called for no comment 
or action. 

3. Hallama stated that he would send a cable suitably infor nrl na 
the Central Association . on June 9, 1950. 

ijJP/pmk 
c.c. Mr. A. '3 . G. Hoar --J 

Mr. 'R. . Brion 



Helsinki, June 10 , 1950. 

V TT/PO K.468. 

BY AIR M.AIL 

Jour ref. : Letter m EU/ 222. 

International Bank for Reconstruction i~nd Development, 
,/ashington 25, D. c. 

Attention Mr . S. Aldewereld . 

Gentlemen: / 
·~e refer to your letter of Mey 17 end in the mel:lntime 

we hBve been in touch with the Finnish Association of ,oodworking 
Industries , to whom we have communicated the inquiry in your 

1 • I 
letter in order to procure the desired information . 

The Association is still busy with the material , and the 
reply will be forwerded to you imrr:ediately on receipt by us . 

~ -

I r­
d I 
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TO: 

FROM: 

S UBJEC T : 
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~ 

INTERNAT l~~;l~KEFO~~;;~~ ;~~VELOPMENT 

Mr. W.A.B.I1iff1/hr gh Messrs , Cope & f DATE: June 9, 1950 

N. J . Paterson .. 
$12,5 million loan to the Banko~ 

The attached list of goods for the above loan embodies the 

recommendations of the recent Bank Mission to Finland and all 

modifications requested to dat~ which have been suggested for 

acceptance. 

Depa.rtmen t . 

It has been che~ed by Mr. Hallami and the Treasurer ' s 

The covering ~t~ also attached has been cleared by 

the Legal Department. 

If you approve, your countersignature on both copies of the 

two enclosures would give effect to the revision of the list of 

goods. 

NJP/pmk 
Attachs. 
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l . ):ht.znoo't • nnnri1,eht&lG;t: n. V •• (United ·apor Mills, I.t el. ) 

b. i\1r-blc.at circuit-broa.kers, e.mt other fflolitchg ur oquipment 

3. J[:'t!,tt~.mvo :::,:; C.Y, (Imtru Pove:r co. Ltd. ) 

n. On,.. 3•plw.s al t<¢n.o. tO'l" 

b. Qno ;-phaa..:, >tnchronouu coud r.oer t.11 th rocc1 t9r ttt'1(1 otttrting n:otor 

,1 . On-, 3-phc.ne ynehronc,,.m conchuaer ,~i.t.l-t exciter and ctartin J ootor 

c . Spare parto £or Velox etew:-,..bo!le:r plant. 

d . , .. cillo;ro. h and v1trat1on recorder 

I . COinPf1!!1&§ t;or,a,~ruetin • :eg\,f'II!' 121 nto 

e. . (i) par*> part.a for xr.ea.vator:1 
(ii) SJ)al'e ~ts tor tru.ators, cr~ea fUl<l to0toro 
(iv) n t.n'ing iniono u..~d ohe1.r..& 
(v). ~ .. t-... "'~r :c va.tor 

b. 4 caterpillar tractors 
9 t·i ~ l... viJfl . :.. ............. ~--...:;..;;. ...... ~-

a. Incllldi roGerva tor escalation clau.~ $ &nd cont1.ngoneies 

10. ( Culu Riv l' Co. ) 

ave.tor with ·p.:.r a 

ll. ,, t 

a . L1 ht'ning urre9tora rul.d insu.l tors 

b. Electricnl 1nnt~nt~ 

c . Set of n w hlade .. f°Ol' atoo.r::-turbiuo rotor 

Jwie 9, 1950 

(No. 1) 

(No. 2) 
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(i) 

(11) 

(11) 

(111) 

(v} 

(v1) 

o. l .rrindel' 
b) Grir...do:r ot.ors 
d) l Trane former 
g) l crew press 
:t) ~ t exohcmg r 
J) Crnn nd t3isoellon ou:., cqpt. 

~G per Mill 
ti£ ut.-tng Unit 
b) 10 c filurd r :r·olls 
c) l tractor cran~; o o au~o.iiatio oin ~ 11ft ridor 

and 3 jt:< k lilt uto At! c lead trucks 
d) • i~e pi-eo-5 W'..d su.ctio:) pr ea roll for P.? •• .) 
o) 2 bubbcr cover<td ouctio!l pr~:tson 'With aux.111 ri o f'~r P. M. , 
r) Rubb:lr ~ov d n~ction pren os ror •• 6 

,oi1dr
1
& Callulo~n fl'iill. 

b) Ref'inor 

\ oikk pupci• Hill 
u*/b) 6 Yacuum }iun;> vi th root Qr a 
c) l t ruck 
d) 1 venti16ticm syatem 
o) 2 Doo.l-.J.n c~t nt ct1c1,ion boxes 
f) 2 l.un;itirookero 
r,) 2 Flnt xes 



a. 

{iv) 

(v) 

(vi) 

(i) 

l coq)leto Fourdrinier oo.pe;r.- Q..'lchine, E.uxUic,.ry tiachin~ry and mioo. 1teina 

qui~J:Jent for PcJ>$l" hin\l 1:0. 7 

Equ1pi:ient.. for J)O\lor gene, tior., power dlot!'i ut1on, ar.cl oonnoction. 
to ~~tto &i power oyattim 

{ii} Sh:!.ppfng 
b) pipoa 

(111) Bulpbito coda reco; ry unit 

9. 'f*"l"v;rucoaki O. \te;(ht:lo ,(Tv1•vakoak1 Co. Lt<! . ) 

10. 

ll. 

(1) Pulp ooating equipmnt 
c.) l llof'iner tor Rug pulp 
b) l Dc.-.ater tor .• g 11Ulp 
C) l l.lr.1V 'lg Seel' 
d) En •r v- ng roll with bronzo oh :U 
o) Pulp ·loaners 

(11) a) 2 lift trucks 
b) l acoop 

(iv) l Suction roll 

t~okiu Cb.,..koyht1o ( ok1a Co. I,td. ) 
b) 2 tracka 
d) l lathtt 
g) l tractor vith dozer shovt>l and dozer blade 
h) l suction 1 rooa roll for puper r.iuoM ne V 
1) ~tra. r.a.ntel for abov. 
D) Ono 4'! 1ction pre&B roll for pop&r ¥.z.ch1ne IV 

13. T :e:?f!r.t"or!9 Linn - o h .Torq J'anufaktur b 
l • cnen 

b 

Jun9 9, l9SO 
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( t) 

(iv) 

(v) 

(vi) 
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(ti) 

(til) 
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2. 

3,. 

6. 

1' 

l. 

! • 

w~~l...t:.l~~w;a..,:.Q; (Pll~an ~ tom Co. ) 

(1) 
(U) 
(111) 
(i\l') 
{ ) 
(vi) 
{v:11) 

S1mffl ~ foi'*' 1 ;tf.C qµ1ft:l67Jt 
Ua.r':On drl.ll 
:: 1'~ ~ tof." ~ tor:i 
to i . u N 

W~~~UQJ~W (Lehjo. Ume C .) 

C1•Joht ~OJ.1Jtl0flt 
(u) l QullJ Cniaoo1> ~ t·- iotor rd , rlts 
(b) 2 !fypo fl c ra \/,,1, t h otbr nd e~ pc.\"t. 
{d) ~tt,r 

(1) 

(tt) (a) 1Jnent ioir tlota on Ji'$ .,, nt 

( .rl ~ zt Co ,) 

(1) tor 
(U.) 
(ill) 
(iv) 

P~~ !'¢:, C¢Ilt1tlCQW10ff 

Total of all three projects $12
1
500

1
000 

Confirmed: 
Authori~ed Representative or 
Suomen Pankki-Finlands Bank 

Internat ional Bank for Recons­
t ruction and Developroont 

lY · 8 · B . 11 •ff 
l..,D A fV j) / (( E-cTO ~ 



1. D~.Elf-~\t.JJ.1- (~tt,4 ~ 'l'mtt, I~M.) 

,iU-~'t (".i~t.-l~-... ~ ~~!~ l)'d~ 
~ ¢a:~lll .trJ>:: ~ al$:~ i~~~ · ._., ;:~t 

Jil~~-.R..I• (t ""l.t.i.""4 ~ eo. tta.> 
-· tffl ~~ &1:~~t~, !lXXXl ttn, IQ,, tr 

I) ~' l.50 a.,p •M b tll~t · ·. · · ;t 
G '!tO~al b~ i»~IP in l~ ii.l" 
~·~~.~ .. eo~,~ ~ 
~. ,~ ,4; Qf Ji·~ 23, 1949 .~ ,, fl,,. '/ 

1,. r-i,nr, ~~hn• ~ . . .Jo~ l, 
,o(a) WA, 10,, 1.'11 " ~,;a 1 ~ R.1',.Jl 
---~ tftlllri - Jti·~ ~i =t~ 
ed ~tne ~ ,o,.,. 3~ •~tt= ~1"~, 3,;,•00 
~. r• ,~ ~ 'tit J~r 11:, 1949 1... ).t 

a. ,m · ~ ~~~, OQ..••n,.. ~- ~. 
:lYX'O. . 10.,. ~I.,.,.. ·~.u~~, «lO !\R. 
w:lV · •·r.1 ~ ~ ~W?.'* ~'fl 

f~~=i~ 

d• 0~ ..00 "n~tit D ~ 

fii!W~~~-~ ~~~~.:·~ 

~. (:!,) 

($.!} 

(!y) 

(v) 

l.'1i~ 

,o,~ 
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10. QllR~'*i,.Q,, I• (Onln · ~ Oo.) 

"*' S.,!WfltC>;ii v.lt.."1 ~ 

u. ftata.s» ... -;--
a. 1,i gh~~ ~· d i~r. 

b. Blect.i.Qa.1.. f.~?U 

c, a,t er 
, t · IJLg;Q, II 
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II, 

1 . thtzmot Pnpor.ttehtaat O, !, (Um.tod cipor UUle, Ltd.) 

2. 

(i) 

(ii) 

Jtrl.J.74gQt:t, DPArrd _1-11z11, J 
l. Comb:l.mtion 1ourdr.lm.er nnd r:nd.Gr ' eh1no/for 
!llCking high-grade pnper boo.rda with Yiu.t::eo c;yllr.dor, 
aaxlllary rwcbinoa tu~ oloctrt, drivo. 

olkiakoaki Sulphato an 
l) 1 Soda recovor:, um t, cotipleto tdth eauet1e101ns 

oquipmont, 1aontrol 1nst~nts, oloctric motors 
am atartero 

K1711» OsMtY,h"9 (1~ eo. LW.) 

(i) 
l htr..pc,r Vi th ooto.r 
noonel/ eoraon plntoa 

Coal b:icke or vallina d!gost.ora a.nd acid oiotorns 

(ii) 
l 'a:torou CrindGr 

lldor m>tora ~=rn•or · :1m t ecl'eV press 

~~ tit m r 
bow,..Lorm.n ram & 1t3 W.ocoll.MOOU1t om,t. 

(111) 
I 

iirl<mt Pa P Ii' • iU, 
o l :;rtq; Unit 
b 10 ~b.1.nelcallond.4:- rolla 
c~ 1 ~Dc,vtJ/tractor -; ons nutomat4.c ilirolo 

d} 
lift rl.dar and ~ Jnok li.tt uutama c load trucks 
Si o p1"8ss ~ motion pros, roll tor P .u. 3 ,,,,., 

o) 3 lo1t b r eoverod auction prostJOe ll!tb 

f) 
lltl"111nries or P.M. 5- ./' 
Rabbar covorod ot1cn prossoa ~or P .M. 6 · .,,-, 

(v) 

(vi) 

C lS li 
pur.ipo W1 th l'lOtors 

tl'UCk 
<1 Ro a-Gl'0\1111 vontilo.t1on ~ 

! 2 Ooubl.6 c~nt suction b:>ms 
2. Lu'tlpb!'Cakoro 
2 Plat %OB 

1,600,000 

18,SOS 
35,000 
Je,m 72,3)8 

82,000 
2.1,215 
26,,x> 
14,561 
3,500 

2.]..9Jg 168,$6 

69,788 
14,~ 

~.~1 
3),000 

JIJ,OCXJ 
,59,CX'& 2~. 269 

12,000 

93,lGS 
4,5ll 

19,lll) 
47,'J'Zl 
1.3,l<D 
~.lJ.li ~.3,953 
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tarvJsum io.msu: E9otQ.w 
2 4,000 lb. F<>,W lift ttu,ok:, 

(!v) 

(v} ~ · @al. "'ill i;doo lb. Fork lii't. truclc 

(-n.} Fgmq s 
2 Cetorpi.l.la't trtletors 

(ii) 

(iii) 

(it;) 

(v) 

("ri) 

~~!i1Jl l 'oo!J.(}r., ~ pa!'ta and SOMCClC 

~- bmE I AJ.1. 
Ste.am bo1lor opr.ro ~a aid eoMeos 

l COl?J)lO'to F<Xttdri.tdor, pclpES~ ~hbc, ~1,:1 li:a.i-, 
c(lChim:r, llZ)d moo. it4:tm. 

BquiJQent tor l'a;;or 1rao1ttm no •. 7 

Eqµ.ipnont to~ ~r e;ox»ratlon;. J;«Mlr distritntion# 
$¥1 cOll!rio.tiou to naw.ow pOt«:tr ~a-. 

• i!mYJ9::bh2 g~tQ~ (~ Ltd.) 

(1) 

(ii) Sbippin« 
b) JJJ,(;IX) ld.10b/ t:d.P8Q 

(lli) SUlphi. iiG soda l'eCOV02'J" Uni.~ 

9. l:94:2~-.0;-;1 Q~g (~arwttkoa!:1 Co, Ltd.) 

(i) Pulp bo1J.ti.ll: o~~ntit 
a) l )lordoo/f~fiml" ror ~ pllp 
~- l Boa.to~ for rtl(I 1Atlt> ! l llriv1"8 eoo,r I' 

th,a&,viDg roll Vith bi-ome shall ') I ', 

o Pulp oloaJxltS . 

$ a!,500 

9,;CO 

279,® 

J l 0,000 

• 

I ?l.Jri) 
$ :Ja,2'4,~ 

61),800 

15,QPO_ u • 
;),000 J- • 

,,ooo ' 
JJ,Qtg-. ~,ooo 
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l . P t.tist~n K~lc:1vqarl.2c (Pu1·,~ ts tir: swno Co. ) 

(1) S~c ... J'tn .:or 1m Utr.at1o 

3. 

e ,..tl. .nt 
(ii) \, ... ·ou ill 
(11i)3p&re partu lor exe :vQtors 
(iv) SO .j' ck Ut.4mooro 
(v) Steel J>lat.e 
(rl) J. Belt Conv yor Go t1 l .. ~ \Jl.tb. 

uceoonoriee 
(vU.)l \ ol<1 ng l' chir.e 

$ l;3194S 
2, ,20 

2:;, 72.0 
6,100 
6,200 

25,570 
I 1, 112 

(!.) Crush1nB f;; ipwnt, 
e) l ... 16" l'9 Cully Cruohe:r w1 th 100 hp. r:otor nd 

.;pnro ts O ?O, S}; 
b) 2 - Ro. 436 T:,9 R ctuah$r w1t;1 75 hp. :r:iotors 

c.nd itp r,3 rt.~ 32,;3,7 
d ) ond n J>!.'.1"'1tor lq.~20 

(ii) a ) ulpi::ent for flo'l:.t!tlo:1 d · r~nt ... 
,12, 000 .... to b fi?.mncr,,d by IBID) 

(i} On- 3' x 8" Ripl ... Plo crecn Coni l . 
o. :; i'ec;i. .m" Mt~i· 

(1li ) on No, .3 Pulvar utor \d .ti • oc-,soory 
tiQ.i.liJ~·1it 

(iv) O!le S!3t ~n x 11.,u L • .. "B11 C.rnnM. 1g 

Rollu \.-1. t h ~cc oaor;, I.Li.pre nt 

,105 

r.: 002 .a .. ... 
61 Mi,oc~ll. nno--!?. 

Reo rve tor Contint1gnoins 

63,920 

lJ, 551 
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7. G. A, Serlachius Osakeyhtio (G. A. Serlachius Ltd.) 

(iv) 1 Complete Fourdrinier paper machine for Greaseproof 
paper. The width of the machine 180", production 4D 
tons per 24 h when substance /1)-70 gr/m2 

Montage 
Auxiliary machinery: 
5 continuous beaters 
2 Voith screens 
1 Voith reWinder 
1 Hoist cram 2) tons 
1 " tt 8 n 
1 Special headbox 
4 Morden Stockmakers with 2 spare fillings 
4 Motors for Morden Stockmakers 
1 Ratosleeve flow meter for slush pulp 
1 single cutter 60" 
1 Wastepaper cutter 
1 Napkin Folder machine 
1 Wrapping machine for napkins 
1 Sectional Drive 
1 Suction couch Kangas PM III 
1 Yates Moulder C 99 
1 Cutting & Creasing press 
10 tons stainless steel quality Remanit 1880 SSW 

Price 
in $ 

$1,070,92) 

26,600 
6,900 
2,265 ~-&l,).. 

14,000 
6,2::>2 

11,1.35 
5,000 

63,095 
11,000 
15,i+OO 
26,000 

1 Yale KM 3)-EM Electric Forklift truck complete with 2 forks 
1 Truck 

10,000 
7,/J32 ~ 
2,592 f~ 

19,735 1 Toilet paper machine and wrapping m.achim 
Consistensregulators 

1 Sw.tf't duplex "Easy Drive" Cutofknife with electric 
underwor.ks and lower layboybelt 

1 Calipering Calender 

(v) Equipment for Paper Machine No. VII 

1) 350 m steam pipe ¢ 400 mm including 2 compensators 
2) 4-valves and 1 - safety valve for same 
.3) Reconstruction of ST.AL turbine, MHnttll 
4) 1 - Green economiser for old boiler house, Milntti 
5) 2 - 5,000 kVA transfonners 
6) Relays for 3 kV sv.i. tchboard 
7) 25 - kWh-meters 

1,100 

27,760 
12.000 

$1,339,186 

$ 11,500 
7,000 
9,'iUO 
4,800 

21,925 
80.3 
22~ 
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7. G. A, Serlach\us OsMeyhti2 (G. A. Serlachius Ltd. ) - cont. 

(vi) Equipment for power generation, power distribution, and 
connection to Nat ional power system 

;~ 
11) 
12) 
13} 
14) 
15) 
16) 
17) 
J.8) 
19) 

l - boiler feed pump turbine for Kangas 
1 - boiler feed pump turbine for Tako 
l - 500 kVA transfomer f . distr. Ml!ntt!i 
2 - 3, 000 kVA t ransformers f . distr. MllnttH 
4 - 50 kV pot ential t r ansfonners 
38 - relays 
6 - registering kW- meters 
1 , ax> - suspension insulat ors with fittings 
J) - l::usbar insulators W:i. th clamps and pins, 50 kV 
500 V capacitors, 5ft) kVAr 
500 V capasi tor s, 5ft) kVAr 

Price 
iA...J 

$ 3,274 
3, 274 
1, 710 

23,600 
4,1t>5 
1,526 
2,685 
3,1$9 

297 
4, 4J:>~~~~ 
4,4l2J 

$ 53,12) 
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LEGATION Of" F'INLA-NO 
Zl-44 WYOMING AV!:NUE,N . W . 

WASHINGTON 8, 0 . C . 

June 9, 1950 

International Bank for Jleconatruction 
and Denlopment 

1818 H Street, Iorthveet 
Waahincton 25 , D. C. 

G.nUeaen: 

!hie 1• to as8Ul'• you that the changes prop osed in 

the attacbld letter dated June 9, 1950, amendill8 the l ist 

of good, a,;reed to pureuant to the Loan .Agreement dated August 

l, 1949, between the In.ternat ional. Bank !or Reconstruction and 

Development and Suomen P~i - 11nlands Bank have t he app roval 

of the Republic of 1inland. 

1or the Republic of 1inland 

By ..L__.~-1-~-+-=~......;--.i1o..11 
X.!. J 

Minister 11nland 
(Authorized epresentative) 



- · 
• .,J1I • • 

LEGATION OF" Flf')ILANO 
21•• WYOMINO AVENUE,N.W. 

WASHINGTON 8 . D , C . 

June 9, 1950 

International Bank for Reconstruction 
and Development 

1818 H Street, Northwest 
Washington 25 , D. c. 

Gentlemen: 

Referring to the Loan Agreement dated August 1, 1949, 
be tween the International Bank for Recone truction and Development 
and Suomen Po.nkki - 1 inlands Bank, there is enclosed herewith a 
further revision of t he List of Goods attached to our letter at 
Aueust 1, 1949 , to which we request your agreement in accordance 
with the provisions of Section 1 of Article III of the said Loan 
Agreement . As you will observe, certain o! the companies and 
certain cate~ories of goods mentioned in Schedule 2i> the Loan 
Agreement have been deleted. 

Please confirm your agreement with the !oregoi~ b7 
signi~ the form of con!i:rm:=1. tion on the enclosed cop7 of this 
letter ruxi on the revised Li st of Goods, retuniing both to ua. 

Confirmed: 

Tours very truly 

t rized Representative of 
men Pankk1-11nlands Bank 

International Bank for Reconstruction and Development 

fv. 4-i /'fl 
By~~~~~~~~~~~~:::=o---------~-

Loan Direc~ 



$12.5 MILLIOIJ LOAN TO T~ BA.HK OF FINLAND 

LIST OF GOODS 

I. ELECTRIC PG/ER PRO.JE..QI 

1. Yhtyneet Paperitehtaat O.Y. (United Paper Mills, Ltd . ) 

b. Air-blast circuit-breakers, and other switch~ear equipment 

3. Imat ran Voima O.Y. (Imatra Power co. Ltd.) 

a. One 3-phase alternator 

b. One 3- phase synchronous condenser with exciter and s tartinp motor (No. 1) 

d . One 3-phase synchronous condenser with exci ter and startjng motor ( 1110 . -; 

5. O. Y. Str~mberg A.B. 

c . Spare parts for Velox stea~ boiler plant 

d. Oscillo~raoh and vibration r ecorder 

8. Companies cons t ructing power pl ants 

a . (i) Spar e parts for excavators 
(ii) Spare parts for t r actors , cranes ttnrl motor s 
(iv) BParjng ninions and chains 
(v) S!)ar e parts for excavat or 

b. 4 c~terpillar tractor8 
9. Miscellaneous 

a . Including reserve for escalation clauses and contingencies 

10. Oulujoki O.Y. {Otl.u River Co. ) 

a . -:Xcavator wi th spares 

11. Var ious companies and enterprises 

a . Lightning arresters and i nsulators 

b. Electrical ins truments 

c . Set of n~w blades for steam-turbine r otor 

~· l . 750, 000 

June 9, 1950 



• 

(vii) 

(viii) 

(ix) 

-21 

Hf'"a HYdrpelectr1c PQDr Plant. 
f Boiler 
g} Transfomer 

Crane with grab and concrete mixer and misc. eqpt. 
Refiner 

Krsaljcoald Paper Mill a 1 Suction press Vi th punp 
b) Classifier 
c) Suction press roll for IMS 
d) Suction couch roll for IM9 
e) Spare rubber covered suction press rolls for IMS and 9 
f) Ventilation hoods for IM8 and 9 

4. Enao-Outzeit Osake:yhtio (Enso-Gutzeit Co. Ltd.) 

(1) 

(ii) 

(v) 

{rl) 

7. Q, A, 
{i) 

(ii) 

(iii) 

~aukopaa Sulphate Mill i board machine including Fourdrinier section and all ancillary eqpt. 
c) l Electric power dr1 ve 
d) 2 a.nnen 
e) 5 motors tor refiner 
f) Condensation alld other associated apparatus 
«) J Fork lirt trucks 
h) 1 80da boiler and ancillary eqpt. 
1) Indoor Yertical lift met al-clad switchgear ass E!ffibly plus escalation 
J) St.em and condensat ion water lines 

Kotka Mn1 
1 travelling crane 

ParvaJ.nen V9peer FacMorx 
2 Fork lift trucks 

Lah!ci Spool Mill 
1 Fork lift t ruck 

Forests 
2 caterpillar t ractors 

Serlachius OsakeYbtio {G. A. Ser l achius Ltd. ) 

T~ Bo&t;d Mill 
ab 1 St eam boiler, supplementary parts, spare parts and services 

' 
Ka~as Paper Mill 
a/b l Steam boi ler, spare parts an:i s ervices 

Mantt a PaRer Mill 
Steam b!:>iler spare parts an:i services 

/ 
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(iv) 1 coaplete Fourdrinier paper aachine, auxiliary machinery and misc. items 

(v) !.quipaent tor Paper Machine No. 7 

(vi) lquipm1nt for power generation, power distr i t ution, and connection 
to National power system 

s. Re.nm-Raab• Oealceyhtio (Raum-Raabe Ltd.) 

(1) Sulphate Mill 
Acid-resisting steel 

(11) Shipping 
b) pipes 

(111) Su1Jeite soda recovery unit 

9i T,uakoaki Oaakeybtio (Tervalcoski Co. Ltd.) 

(1) Pulp beating equipaent 
a) l Refiner !or Rag pulp 
b) l Beater for Rag pulp 
c) 1 Drivi ng gear 
d) lngravi ng roll vi th bronze shell 
e) Pulp cleaners 

(11) a) 2 li!'t truck• 
b) 1 scoop 

(iv) 1 Suction roll 

• 

10. Hw Faneritehdas Osakeyhtio (Hame Plywood M?-11 Ltd.) 
1 Plywood glue press 

ll. Nokia Osakeyhtio (Nokia Co. Ltd. ) 
b) 2 trucks 
d) 1 l athe 
g) 1 tractor vith dozer shovel and dozer blade 
h) 1 suction press roll for paper machi ne V 
i.) Extra mantel for above 
J) One suction press roll for paper Machine IV 

12. The Central Association of Finnish Woo<h,orkin Industries 
b Woodworking machinery, sundry equipioont and conti ngencies 

13. Tammerfors Linne-och Jern Manufaktur Ab 
1 Screen 

14. Finlands Metall dnksvaveri Ab 
2 Wir eweaving looms 

June 9 , 1050 

r ' 

$10,450.000 
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$1,2. 5 MILLION LOAN TO THE BANK OF FINLAND 

LIST OF GOODS 

m. LD,1EST0NE GRINprng PROJECT .

1. Paraisten Kalkkivouri ()y (Pargas Limestone Co.)

(i) Spare parts for pneumatic equipnent
(ii) Wagon drill
(iii) Spare parts for excavators
(iv) 3:) Jack Hammers
(v) Steel Plate
(vi) 1 Belt Conveyor With accessories
(vii) 1 Welding Machine

2. LohJan KaJkkitehdas ()y (Lohja Lime Co.)

(i) Crushing Equipnent

• 

(a) 1 Cully Crusher With motors and spare parts
( b) 2 Type R Crushers vi th motors and spare parts
(d) Separator

(ii) (a) Equipnent for flotation department

J. Karl Forsstr&n ()y (Karl Forsstrem Cii.)

(i) 1 Ri.pl.-Flo Screen, mech. and motor
(ii) 1 Rod Mill 'With Screen Feeder
(iii) 1 Pulverator 'With accessory equipnent
(iv) 1 set Type "B" Crushi ng Rolls vith accessory equipnent

6. Miscellaneous

Reserve for contingencies

Total of all thr.ee projects 

tm,ooo 

$12,500.000 

June 9, 1950 

Confirmed: 

horized Representat!ve of 
uomen Pankki-Finlands Bank 

I
��rnational Bank for Recons-

By, 
t

'.:{;
ct

�-eve}6q] 

Dir to 

. . . 



$12
1
5 MILLION LOAN TO THE BANK CF FINLAND 

LIST CF Ggcm 

II. WOODiiCRlUNG INDUSTRIES PROJECT

1. Yhtyneet Paperitehtaat o,Y, (United Paper Milla, Ltd.)

( i) 

(11) 

l1yllykosld Board Mill 
1 Combination Fourdrinier and Cylinder Machine 'With 
Yankee cylinder, auxiliary machines and electric drive

Walkiakoski Sulphate Mill 
1) l Soda recovery unit, complete "'1th causticizing

equipment, control instruments, electric motors
and starters

2. Kymin Osakeyhtio (Kymi Co. Ltd.)

(1) 

(ii) 

(iii) 

(v) 

(vi) 

K
�

ne Cellulose Mil
a l chip�r with . mo or
b) Ser en plat s ,

c) Coal bricks 

�n� M chani al Pulo Mill
al ,rinder 
b) Grinder motors
d) 1 Transformer
g) 1 screw press.
i) Heat exchanger
j) CranP, and miscellaneou eqpt.

�ene Paper Mill
�l Beatin Unit 
b) 10 callendar rolls
c) 1 tractor crane; one automatic single litt rider

and 3 jack lift automatic lead trucks
d) Size press and suction press roll for P.M.3 
e) 2 rubber covered suction presses "'1th auxiliaries for P.M.5
f) Rubber covered suction presses for P.M.6

Woikka Cellulose Mill
b) Refiner

Woikka paper Mill 
a/b} 6 vacuum pumps with motors 
c) 1 truck
d) 1 ventilation system
e) 2 Double compartment suction boxes

f) 2 Lumpbreakers
g) 2 Flat Boxes

... 



LEGATION OF FINLAND 

2144 WYOMING AVENUE 

WASHINGTON 8, D. C. 

Intamo.t1.on.al.:Bnru r, :- n construction
nd �velopi: ent 

1818 H Street. orthwe t 
Bh1�on 25. D. o. 

Oent-J. men:

rr1n o tho Lo· l, 1949, 
bet• ·a&n the Intern'>.tional D"n for Recon: truction ' c evolopmont
and Suom�n P . .. inland.a :e ·, there i enclooed h rewith a. 
further revi to of the L st o Good.,. att ch d to our letter of 

/
. ucust l, 19Li.9, t.o which •,;e recr:�ot your treoment in ccordance
with th p1•ovi81on of S&cti on 1 of rtiel III of the odd Lo.an

ree. nt. you w1ll observe, certain o! th companies· d 
certain cat· ,orie of ,oo ment1one in Sch ule 2 tD the Loan

ree nt have been deleted. 

Ple· e conf 1 your l.ltt1' ement with the f o oine by 
i.J,li� the form of eon i;:-m tion on the enclosed copy of thie

letter � o the revi ed Li t of oo • r t 1 i both to 

Confirmed:
Int rn�t1ona� B � for necunstt'l.letion D velopment

B,r W.A.B. Iliff 
"--------------------

oan D rf'! or 

(j 

•

j 

' 9. 1950 

• . . • 

,. 

Your 

t 



INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

w-Mw++NG=r-E>N-ai;..-s,-,e. 

67 Rue de Lille 
PARIS (7e) 

AIR MAIL 

Letter No. P/EU-FI/ jJ 

Mr. S. Aldewereld 
International Bank for 

Reconstruction and Development 
1818 H Street N.W. 
Washington 25 D.C., U.S.A. 

Dear Mr. Aldewereld, 

June 8, 1950 

'!oodworking Ind ust_ri es f'.ro je ct 
With reference to my letter No. P/EU-FI/21 of May 30, 

195o, I now enclose herein two reports received for the 
Kymmene Pulp and Cellulose Mills. 

As these reports do not contain the sort of inf onnation 
required to determine what cons t ruction progress is being 
made, I have written to Mr. Tauriala. A copy of my letter 
is enclosed herein. 

Sincerely yours, 

~~~ 

0\\/'\~ 
A. de Tchihatchef 

Enclosures.-

~ lj lf~ \l'.; 

Wf AFG/MBL. 



------------------67 Rue de Lille 
PARIS (7e) 

AIR MAIL June 1, 1950 

Your Re.ference:-

Mr . T. Tauriala 
Suomen Pankki 
HELSINKI, Finland 

Dear Mr. Taur i al a , 

V/JG/HV/K.544 

I thank you f or your letter of June 3, 1950, enclosing 
reports made on t he Kymmene Cell ulose and Pulp Mills . 

While the information in these r eports will be useful , 
what we would wish to know is t he pr ogress being made in re­
building these two mills, whether the worlc is proceeding 
according to the plans and is likely to be concluded on 
schedule . 

I should be grateful if wou 'WOuld ask Kymin Osakeyhti"­
Kymmene Aktiebolag to supply the further information; perhaps 
you would wish to suggest to them the preparation of a report 
for each mill using the following headings as a general guide:-

(a) Construction of building,s and emplacements for machinery, 
stating 

( i) The date when work began and time estimated for 
completion; 

( ii) Actml status of the work today; 

(iii) When i t is now expected that const ruc t ions should 
be finished . 

(b) Data on the receipt and erection of machinery, stating 

( i) What major pieces of machinery have been r eceived; 

( ii) The progress made in the erection of these machines; 

(iii) What major pieces of equipment are st ill awaited, 
from where and when are they expected. 

/2 
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( c ) Completion prospects, stating 

( i) What machinery (or s ection of plant) is almady working; 

( i i) When machinery now being erected is expected to begin 
worki ng; 

( iii) When is the "ffhole project due to be complete and oper­
ating . 

In putting the above headings to you it is not my intention to 
seek extremely detailed reports; the sole object is to provide a 
simple guide with the use of lih.ich a report on general l ines may be 
drawn up which will give an overall sight of how the rebuilding 
work is progressing . 

I hope to hear from you in the near future on this subject and 
thank you meanwhile for your customary kind cooperation. 

Very truly yours , 

A. de Tchihat chef 

AFG/.MBL. 

( 
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INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

W1'5+++N6'F8N~-9:-G. 

6 7 Rue de Lille 
PARIS (7e) 

AIR MAIL 

Letter No. P/EU-FI/ J 1 

Mr. S. Aldewereld 
International Bank for 

Reconstruction and Development 
1818 H Street N.W. 
WASHINGID N 25 D. C • , U. S .A • 

Dear Mr. Aldewereld, 

Electric Power Project 

June 8, 1950 

I herewith enclose the duplicate of tl'e Monthly Report, 
Schedule of Purchases arrl Deliveries for the month of May 1950. 

Likewise attached is a copy of my letter of today's date 
to Mr. Tauriala of the Bank of Finland in this connection. 

Sincerely yours, 

A. de Tch iha tche f 

Enclosures.-

f 

DL. 



AIR MAIL 

Mr . T. Tauriala 
Suomen Pankki 
HELSINKI 
Finland 

Dear Mr . Tauriala, 

67 Rue de Lille 
PARIS (7e) 

J une 8, 1950 

Your Reference :-
V/JG/K .556/SI 

I acknowledge receipt of your letter dated June 6, 1950, 
enclosing the Monthly Schedule of Purchases and Deliverirs 
for the Electric Power Pr ojects . 

It is noted that the vo l ume of del iveries of goods financed 
under the Loan i s increasing and that in several instances the 
consignments for lhich it i s s tated that the equipment has been 
"Put Into Operation u are the subject of Disbursement Vouchers 
already s ent to you by our Headquarters in Washington . Exan:ples 
of this may be quoted as fo l lows :-

( i) From the April Schedul e :- I tem 30, 2 engines for tractors, 
f rom Caterpillar Tractor Company, Peoria , value $12, 850, 
delivery completed and put into operation on March 28 , 1950-­
corresponding I.B.R.D. voucher G9- l-2A ( Summary No . 4, Cate­
gory 1, dated March 20, 1950) valuP. t12 , 661 . 

( ii) Fr::>m the March Schedule :- Item 6, 3 tractors with equipment 
from Caterpill ar Tractor Company, Peoria, estimatod price 
$50,950, delivered on March 21, 1950, and put into operation 
on March 28, 1950--correspondi.ng I . B.R.D . voucher G6-l-2A 
( Sunmary No .4, Category 1, dated Karch 20 , 1950 ) value 
t46,o6o . 

In thes e cases , and in similar ones where the s ame conditions 
exist for the lloodworking Ind~tr ies and Liloos tone Grinding Pro­
j e cts, we should appreciate your asking the Association concerned 
whether it is now in a position to s ubmit the reports and covel'­
ing s umma.ries as des cribed in Washington l etter No . EU/95 to 
Governor Sakari Severi Tuomioja dated August 24{ 1949 ( Page 1, 
last two paragraphs and page 2, firs t paragraph ) . I t would be of 
the greates t assistance if these repor ts were made and s ubmitted 
to us monthly as s oon as possible after the arrival and entry 
into use of the goods, thus avoiding the creation of any consider­
abl e backlog in the repating . 

/2 
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I would also take th is opportunity to enquire when we may 
expect to begin receiving the Monthly Statements on possible 
delays which may be encountered in completing the various projects. 
This particular type of report was referred to in Paragraph 3 on 
Page 2 of the Washington letter already mentioned, regarding the 
Central Association of Woodworking Industries, but as you know, the 
requirement also applies to the other programmes concerned, the 
Electrical and Limestone Grinding . 

I thank you in anticipation of your usual courteous attention 
to the foregoing and I hope to have your early reply, 

Very truly yours , 

A. de Tchihatchef 

AFG/MBL. 



FORM No. 57 
( 5- 4 8 ) INTERNATIONAl BANK FOR RECONSTRUCTION AND DEVELOPMENT 

1~ 

TO: 

FROM: 

SUBJECT: 

OFFICE MEMORANDUM 
Mr. S. Aldewerel d. ~ 

Hugh B. Ripma.n ~~ 
Finland - Woodwor king Industries Projects. 

DATE: 

Attached to his letter No . P/EU- FI /21 of Mey 30, 1950, Mr. de Tchihatchef 

sent us the first report on one of the projects financed under the loan to 

the Bank of Finland. This report concerns the building and installation of 

the new kraf't board mill of the Enso-Gutzeit Oy, Kaukopaa Mills and is as 

fo l lows : 

The preliminary work consisting of earth filling and pile driving for 

the building started in October. Actual building construction started in May 

1949 and is now in May , 1950 , nearly completed. The erection of the uaner - . 
machine manufactured by Beloit Iron Works, Wisconsin, was started on Feb­

ruary 9 , 1950 and is pr oceeding very well. The shipment of this machine has 

been made according to schedule without any deleys and will be completed 

during the course of June 1950. The financing of this machine, as well a.s 

the equipment manufactured by Westinghouse Electric Corporation, has partial ly 

been covered by the Bank' s l oans. (The Bank is financing $?14, 560 of the 

kr aft board mill and $200, 000 of the Westinghouse Electric equipment . The 

:Bank is also financing other equipment for the Kaukoplla. mil ls to the extent 

of $925 , 516 for a grand total of $1,840, 0?6~ 

Some parts of the Westinghouse equ.ipment have al ready been received and 

the rest is expected to be received .in the course of June 1950. The mil l 

is expected to start operations in September 1950. 

It is suggested that this information be passed on to Mr. Woolley for 

possibl e inclusion in the White Bullet.in. 

~~. If,•, 11, EnJl o..­
\J :SPSpiro : ea 



FORM No. 57 
(5. 48) 

\ 

TO: 

FROM : 

SUBJ ECT: 

r 

INTERNATlO~ '. BANK FOR RECONSTRUCTION M ' - DEVELOPMEJ ~ ~ 
OFFICE MEMORANDUM 

Mr. H. w. Robinson 

M,. M. Rosen~ 

Loan Administration Report on Finland 

DA TE: June 7, 1950 

I read over quickly the draft of the~ Administration 
Report which you sent me with your note of June 6. Except for a 
!ew minor points which I have marked on this draft, at first glance 
it seems like an excellent piece of work and appears to be ready for 
submission to the Board. In view, however, of the fact that it is 

l intended to send the document directly to the Board and not first to 
the Staff Loan Committee, I think Mr. Rist should have an opportunity 
to see whether he wants t o r ead it before it goes out in final form. 
Unfor tunately he is out of town today but I will take it up with him 
as soon as he returnso 

\ 



nt.lNMma 

N.JP/pa 
This letter clear 
c.o. Mr. Brlcm 

Ml•• Mone7 
Dr. R blnacn 
Mr. Falk 

/_ 

\I 

4, 19'0, r ... ftd t., 
t'bre Cla\W eoet.t.ac 

i•ae}fflll ' .J., 

tour• YwY ' 

with Legal An<l TreliaUHI''• Dept.a. 

(Farw.rded to the Bank ot '1nl•nd throu&b 
Mr. he J) HM, s cr•tarT. l •aaUon or Pin.l&!I!) 



Mr. H. M. Rosen June 6, 1950 

Herbert W. Robinson 

Loan of ~12.5 million to Bank of Finland 

I attach a copy of the first Loan Administration Report. 

This is the only copy in existence and represents the final re t 

of the work of the Working Party. 

Mr. Iliff has examined the document and considers that, 

slight editing, it can now be subnitted to the Board. 

Mr. Cope will proceed to make minor revisions. 

Would you kindly consider whether the Department wishes 

any changes of substance before Mr. Cope proceeds with his tas 

HWR: js:#2056 
Attachment 



June 5, 1950 

Deur Mr. Hal.L.:.JOO.: 
v 

I u.m anclos·i.ng two copies of u letter addressed 

to the Bank of Finlurrl. It woul d be VPry r uch appreciated if 

you would kindly forwurd the ori~inul of this lettPr to 

Helsinki. 

Mr. J . Hullar,•a 
Secretary, Legation of Finland 
214/+ wyoru.ng 1.venue , NW 
Wash :ngton, DC 

Enclosures 

Yours ver·r truly, 

S. R. Cope 
Lonn Officer 



Suor.~n I ankki- 'f inlWld :unk 
,f).1.01.nJd 

Finlu.rd 

~ntlo n: 

Juno s, l 9SP 

/ 
r r fer tn your totter of 13, 1950, (Jtcr. l,o. V. JG/PO 1 .. 473) 

und encloaur o r('; unntin~ th.t.:.t J 20,000 oo ru.located to cover ~t of 
t.h co t. of e. hydr u.lit· drcdee fOJ· llu.u 5"•, und('el' ct1ori U ( ood orkiog 
Induotrie:J ro~ ct ) of tl H :,t of .,ood tor th 12. S r:ilUo to youro lve3. 

Yea vill l" cull th t tho \IOOdvorki i 1untr1 s pro t s or1-
~1n~ autri ttod to thA a..<1 u 1>r ;rw: for tho r-c vol ant'! nod r nb!ation 
of pl.wit u.ncl oqu1 ,...t end for th xtcnnion of pro uct1on c ~!ty for 
v rioi8 voo:I product , nd the proJ (t ~"8 o described i n ch dul 2 t o 
th Loon ;re nt r!c.t 8d t.~--uot l , 1949. ihe n.lr r co iz a the ener ul 
elu coter or tJ ojcct liild ia unxiou~ to c.: cod e.o ch fJ.~itdllty o.n 
r,o :i1 blo vi thin th seo ot tr pro· ct .is origino.11.y d f ined. l!ovov , 

dredge t r ,c&rd :l o oo evhL:. t. out 1d th crnl typ of ~ip nt 
hithert o includ in t} voodvo:rking :lndu:itr" o proJ ct ~ ol thot t 
• 1 k could not 11 clu(t 1. t vithout 1· 11iri1 ' tt· h COJ dotcilod juati fic t1on • 

l th~a circu nc 
at'\ tutc oth r 1 te \If 'c-h ~re 
definc-rl in th Loan •l.(lr ~t. 

... think the t 1 t vould b et ra~J. t.o ~b-
or r <t.l r le.too to the proj ct oo 

SRC/NJP/pmk 
(This lott<Jr cleared vith Legal Dept.) 
c.c. Mr. Uurick 

Mr. Brion 
Dr. Rohl nson 

lours ·, truly, 

s. n. cope 
Loun Officer 



Suonm f c.nkki- Finl cndo l unlt 
fieloinki 
Finlwi.d 

June 5, 1950 

/ 
I r -~r~r to yo l?' letter .;,f :arch 6, 1950 (r efe>~encc V . J o/PO. 

K. 226) ....nd to s•,• aequent iocnoo1on cone :rn:h I the t r ' .... t?::ent of 
unuo lxal.N1coo of lot t~r of credi. t ioo!lro 1 ·1 con oc::ti r. wi t.tt tt a 
l O.:.J to yours J.v,.,o. 

It \1 a r • J.i · • r , O'.ltont th t th JJ.DOU..'lts acttmll.y 
disbursed u er t , lowl voa. tre:;u ntly diff r :t.>th fro.., tho cont 
eotinltes ha.m in tho hr dovn liot ef aood &ll(, cl.~o from the c.moantn 
rw which lot ters of dit were o n<'.d . Si1 c , hOi (Ner , it io ire .. n-
venient bot b to you w1 to u to hov to t .l'" f'r~u !lt tr sf ers t ot d 
fr om t::o 111 ioc llan ;,uo" it !) trie thror, , roj ots, t this t ir..a wo 
wou.l. ~ pref or not to t.rui- Gt' r any r e 1r..1nz unuaeo bal.tincca to th 
11}li ""cellc.nooao~ 11:.m., • 1, ver, th1 cmud bo on at a lutar cto.te , 
so:-rcwh~t nearer tt. Clooing Date, ll en ell iff,p.rc .. ccs of th.1 s sort 
c..:.r1 bo do lt wit h , ither by ¥our utclt.t'nc ell ~iblff itm tu ab:Jorb 
tJ1 bz lance, or, if you o wi 1.hcd, by c • ..n~olline tl o unu=...,,..., portion of 
.>-~ lo. .. n. 

I aeed har 11.j, o.dd, 11c,trov •r • th t i ffJr tt.c r os of up"'°1'ti on­
s c ; 1 V>1·aat. ·»· co 1 t. nt chtit'G u.coru tl ro C<Y'~t.!a pm:-ticip t1D8 in 
the lo::.n1 Ol" for t.U'l.)' oth r reason, yo.1 fo d 1 t ccm'O'cnicnt t k ouch 
tr sf, r s i /O~· ho::kG c.t t.h ti, , t Dm vou.1.c1 htwo j~ction • 

NJ P/p~ 
Thi o letter cl eared 
c.c. Mr. Brion 

Miss lt.orsey 
Dr. Robinson 
Mr. Folk 

.. ~. u. Copo 
Loan lffi cor 

wi t~ Legal und Tr easurer ' s Depts. 

(Forwi.:.1 •lcid to tho Bank of Fi nlund thr ough 
tt.r . Hallam, Socr ot ary, Legati on of Finlund) 



N:o 199. 

Hell June 3, 1950. 

C PK/PO K. 549. 

Intern8tional Bank for Reconstruction and 
Development, 

Neshington 25, D.C. 

Gentlemen: 

Enclosed please find:-

Monthly, Report on Pa�nents, Clearing and 
Sim�lar A reements for �ay l�bo. 

Encl. 1. 

Yours verv truly, 

Suomen Penkki-Finlands Bank 
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