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Decamber 29, 1950

Desx Mr, Hallamsag

ittached in wriplicate i m,lxw to the Bunk
of Pinland a proving thiimlﬂtanufﬂ_ﬂ.‘lt_- motora ordered
England Wy G. h. Seriachius Oy, mMunm
this item is contained in letters from the Central asseciation
of Pinnish Woodworking Industries and from G. A+ Serlachius Oy,
vhich we raceived directly from Finland, - 5

I should be grateful if you would fopward the
original lattsr to Halsinki.

pil

‘fuy truly yours,

5. R. Cone
Loan Cfficer

Enclosuran

Mre Joakko Hallams

Secrolary, lLegation of Finland
1900 - 24th Street, N.W.
‘ﬁlﬂl’l‘l‘lf.lill’ DeCe

JFajans/pmk
c.c. Mlzs Morgey
Mr. Verheyen
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Cleared with Treasurer's Department

JFajans/m

ce: MNiss Norsey

Mr. Verheyen
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OFFICE MEMORANDUM
TO: Mr. S.R. Cope DATE: December 28, 1950
FROM: A. de Tchihatchef M
SUBJECT: Finland -- Woodwork : Industries

A ,"‘E__. A

The attached correspondence was received from Bank of Finland
under cover of their letter V/JG/K.1270/MJ of Decefiber 18. The following

extract from thelr letter refers to this correspondence:

"We also enclose a letter of The Central gsooiat of Finnish
Woodworking Industries of the 16th De r a letter of

G.A. Serlachius Oy., Mantta, of the 12th De r with enclosures

concerning a purchase application in connection with their share
in the Loan IB-16-FI-II-7(vii).

"Hoping that you will take this matter into your favorable
consideration we remain...."



December 28, 1950

Dear Mr. Vitathum

Thank you very mach for your letter of
NO‘JH.I% I am glad to besr thet the payment

arrangements in comnection with the new greasoproof muchine
for Minttd are vorking sutisfacterily.

I note thut your compuny is interested in
installing & new board machine ut ts Take mill in Tamverfors
mﬂthtmmmimhnﬂt&o“h&om‘
mm,«rm.nnwmnnmmm
 have taken definite shape.

With all zood wishes for the New Year,

I oam,

. Vitathum '
)

3RCove/
Dee,.27/50

Cec, I, Hembert
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TO:
FROM:

SUBJECT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE ME ANDUM

Mr. R. L. Garner through Mr. A.S,G.Hoar DATE: December 27, 1950

S. R. Cope

Finland - Finance of board machine for G. A. Serlachius

I am enclosing for your signature, letter to Mr. Vitzthum

which I have prepared in accordance with our conversation of this

morning.

SRC/pmk
Attach,

=’

-



Be VITZ Ti“ UM

Mianttd, December 18th, 1950
Finland

Mre Re Le Garner
Vice President of the
- International Bank for Reconstruction and Development
| Washington 259 DiCe
Ue Se A
b

Dear Mr. Garner,

I have been on a 2 months’ trip to practically
- all countries around the Mediterranean and on my return
home was very pleased to note that the first payment
for MANTTA s new Greaseproof-machine has definitely
been arranged through Holland according to the scheme
I proposed to you during your visit to Finland.

I am convinced that this rather complicated
way of payment which is of great use to Germany, Holland
and Finland would never have been accepted unless you
personnally kindly would have given this question your
personal attentione. I therefore wish to thank you
most sincerely for your great help in this matter.

The demand for paper and board is rapidly
increasing on all markets - partly of course owing to
the general political situation, but thank Godness
mainly because the standard of living is really becoming
better in practically all countries.

My firm, Ge. A. SERIACHIUS Oy, is therefore
very interested in installing a new board-machine at
our TAKO MILL in Tammerfors. We have with the consent
of the Bank of Finland therefore informed Dr. Stderhjelm
in the Central Organisation of the Finnish Wood Working
Industry that we are very interested in a further loan
from your bank for § 1.100.000.- and Finnish Marks
150400040004~ This new installment would increase
the production at our TAKO MILL from 80.000 to 50.000 tons
a year. We are now preparing our definite proposal and
hope that the Interbank will later on accept pur



o Ty
Menttéd,Finland
18.12.1950

Mr. ReLeGarner, Vice President of the International Bank
for Reconstruction and Development, Washington 25, DeCe

"""""" S T L e My O O e T

proposal grant us the necessary loan.

Thanking you for your very kind letter of
October 18th which I yesterday found on my desk on

my arrival home I send you my very best wishes for a
Merry Christmas and a Prosperous and Peaceful New Year.

BV/Kne.
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THE CENTRAL ASSO CIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners” Auon'aﬁon, Finnish Cellulose Union, The Finnish WOOJPB’P Umn,
The Finnish Paper Mills” Association, Tervakoski Osakephtis, Finnish Board Mills Associati. , The Finnish Paper and Board Converters’ Associai

Prcfalvric«ted House Exporfc:s’Auocicﬁon, Association ofFinnia}s Plywood Indust Vs The Finnish Spoolmaktn’dmdaﬁnn,
and all Finnish wa”boaﬂffumm

—_—

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

e A
Velopnel 3
ashinzton.

Re: IB~16=-FI-II, Woodworking Industries Project.
G. A. Serlachius Oy, for whom a total of g 2.175.783:- of the

loan is reserved, requests in their enclosed letter of Decemb¥er 12

yvour approval for the following purchase:
Item 7—(wii)
S-motors from England for the special grease-proof
D fﬁ}ln,’ \-'!.J.,_}:w“‘v| _P_ﬂ(..' r'\-..’...iJ-'-, ;:! 4.2?'1‘0""."
(§ 11.952:-)
fe-recommend this reguest be approved and would appreciate
getting your reply soonest possible.
. Yours very truly
THE CENTRAL ASSOCIATION OF
P TES
L lstter with enclosures.

2,000. 3. 47.

r ﬁb; C_:faq;{ zka.,(,
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INTERNATIONAL BANK FOR RECONSTRUCTION AN} DEVELOPMENT SLC/A/

&9
w0 STAFF LOAN COMMITTEE , ,, |
WGP& Date: December 15,

T0: Mr. Sommers

A meeting of the Staff Loan Committee will be held at 3400

on Tussday, December—19.— 31950 , in Room No. 1005

PAERE .
e
Secretary, Staff Loan Committee

AGENDA

i, Finland

——— e =

muttuunemmuwm/ 286, Loan
M'-mn,mummgléo

2. Italy

The Committee will also consider a brief Loan Director's
Memorandum on Italy which will be distributed in advance of

the meeting,
Distribution
1. Mr. Eugene Black 9. Mr. A.S.G. Hoar
2. Mr. R. L. Garner 10. Mr. 0. A. Schmidt
3¢ Mr. WehA.B. IT1iff 1l. Gen. R. A. Wheeler
4., Mr. D 12, Mr. E. G. Burland
5. Mr. D’% ronanasx, D, fommers 13. Mr. H. Folk
6. Mr. L. B. Rist 1l4. Files 9 i
7o “MP: Lis BaGRISE 15,

8' MI‘- R. H. Demuth 16. *‘ Sqn. %



CONFIDENTIAL

SLC/0/286
DECLASSIFIED
STAFF LOAN COMMITTEE SEP 12 201
ARCHIVES
LOAN DIRECTOR'S MEMORANDUM WBG
Finland
s 2 I attach a report on the creditworthiness of Finland dated

December 13, 1950 (E.127) which has heen prepared by the Economic
Department in response to the Vice President's request made at a
Staff Loan Committee meeting held on November 30, 1950.

2. The report indicates that:

(4) Finland's balance of payments prospects are good, apart
from internal and international political uncertainties;

(b) Finland would be justified in borrowing abroad to in-
crease productive investment in appropriate sectors of
her economy;

(e¢) The present internal situation is obscured by political
instability, strikes and inflation;

(d) Finland is vulnerable if the present international
situation becomes worse.

3. I recommend that:
(a) Provided there is no zeneral deterioration in the inter-
national situation, the Bank send a small mission to
Finland early in the new year with the object of -

(i) reviewing recent developments in Finland and

(ii) considering the basis on which the Bank should
invest further in Finland,

(b) The timing of the mission and its terms of reference
should be for later consideration.

(e) Until the mission has returned, no further work should
be done on the Sunila bleaching mill proposals,

(d) Work on the tinker proposal should continue,

December 15, 1950 Loan Director
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INTERNAT IAL BANK FOR RECONSTRUCTION D DEVELOPMENT

OFFICE MEMORANDUM

Treasurer's Department, Mr, Cavanaugh
TO5loan Department, Mr, F;.Ja.ns DATE: December 14, 1950

Legal Department, Miss Foley
FROM: Bllen E, Miller, Secretary ! t

SUBJECT: Losn No, 16 Finland

Atteched, fzﬁm- files, is a photostatic copy of an executed
letter dated December 5, 1950, from Authorized Representative, amending
the list of goods in respect of the loan to the Bank of Finland,

Attachment

OFFICE SERVICES 17.10



Messrs. Cope, Srion, Wiss lorsey Uecember 13, 1950
ll.l.mmnﬂ)\'\»'L
findend

Ltaunn:h «mwx::nmm.mnu
President requested Heonoelc prepare a brief paper
on Finland's ereditworthiness which would indicate whether the “ank
could consider a possible further program of loans to Finmland.
Attached for your information is a copy of & paper which has been

ee: Mr, Rist (2)
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT *Jﬂf”*“lii*"

OFFICE MEMORANDUM

TO:L{I‘. Ht W. Riley'

FROM: H, B. Ripman

DATE: December 12, 1950

SUBJECT: Finland- Ele ctric Power Projects, November Schedule of Purchases and Deliveries

which the Bank participates therein,

In connection with the Schedule of Purchases and Deliveries for November
1950 received from the Bank of Finland with their letter of the Sth inst. the
following brief survey gives an overall up to date appreciation.

The Electric Power Projects involve a program larger than the amount by

Therefore, in order to follow the progress

of these Projects, it is necessary to take into account the entire operation,
The following table purports to illustrate the situation as at November 30,
1950.

1.

24

3.

L.

Total value of orders placed to date by
Finns for the program toward the cost of
which the Bank participates

This amount can be broken down as follows:

a) Value of orders completed (equipment in-
stalled in Finland) up to November 30, 1950

b) Value of orders still outstanding as at
November 30, 1950 of which $395,830.77 and
S.F. 127,851.13 have already been paid to
manufacturers

Amount of loan allocated to these Projects

Amount of loan funds allocated to the program
for which orders have already been placed

Disbursements as at November 30, 1950

No action required,

I-‘rT/wfo

$2,578,869,50

1,053,686,28

1,525,183,22

1,750,000.00

1,600,806.00

1’300} 3h3 000



G- A.SERLACHIUS Y

EB/AB
MANTTA
TELEGRA R 4
smzuu::\fq:::nﬂ. Unae b December 12,1950,
CODES
A, B. C. Tth Ed.
BENTLEY
ZEBRA CODE 4th Ed.
= International Bank for Reconstruction and
Development,
181 H.Street, N,W,
Washin:g‘ton 25 DeCoe UeaSels
Gentlemen, B
Our share of the loan IB-16-FI¢/f~7-farii)
We would kindly ask you to give your consent for the
purchase of 5 electrical motors from Brush Export Limited,
Loughborough, England, amounting totally to & 4.274:—. The
motors are needed for the special grease-proof machine
ordered from Voith Ge.mebeH., Guamersbach, Germany.
We enclose Brush Export Limited’s proforma-invoice of
' a October 18,1950,
» oy
‘ | SN Tl Yours very truly,
W,
N b ,.'
A pp GeAsSERLACHIUS Oy

UL < ) o~ Y

—

e .L{'/‘] (\"-C‘:? &P o AL e # "Sé-) 1/-"
Y LLEL 5 PP y = / o ﬂf
- /fé‘ﬂ-v 4 o

Encl,

000 Xl 1947,
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J Form 825
condon Office :
DUK&‘;E"#&% e elegrams : “BRUSH, LC;UGHBQROUGH"
wadONOON, s Telephone : 3131 LOWGHBOROUGH
WHITEHALL 6177.
: (A SUBSIDIARY OF - THE BRUSH ELECTRICAL EMGINEERING CO. LTD-)
LOUGHBOROUGH
18th October, 1950,
> 3 B
;}!AJ;I;PTRBI‘IQChiuS 05 VR BRI TG, .o it <o st s id
Our C%‘r Ne. EO/3055/XQ i
EMD/JIMC,
Advice MoteNo. .. ol s
Invoice No, ... .
ke -
ite Quantity DESCRIPTION Rate TOTAL
(33,'°
COUNTRY OF ORIGIN - ENGLAND Lo A
yh e 3
=g
Itel'll 1. )4‘ 120 I-i. * 14-87 rlp.m. 500 VOl F] e
3 phgge, 50 cycle, screen protectqgd, >
slip/ring induction motory provisional
fragle size TR 552.
Pyice each .o .o Eﬁaﬁolov0dr~w2735¢7_ﬁno
Item 2. L 120 H.P. 487 r.p.m. 500 volt,
3 phase, 50 cycle, totally
enclosed, fan cooled, slipring
induction motors. Provisional
frame size TRF 752.
Price each .o .o g £730. B.6d. 2,921,14 .0
RATING :
The above motors would be rated in
accordance with BSS 168/1936.
CONTROL R:
L Totally enclosed, hand operated, filloor
fixing, oil immersed, combined stgtor
and rotor starters.
Price each (excluding oil) — £104, 6.0d. 41T o240
R417/2M/6-50. Continued se s ve W
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- . Form 825
. RO FORMA ;
?flgus“cos?;%. B B iz .elegrams : “BRUSH, LOUGHBOROUGH
HAGLI??T%?%O%Y.ALONDON Telephone : 3131 LOUGHBOROUGH
WHITEHALL 6177,
S BRUSH
(A SUBSIDIARY OF - THE BRUSH ELECTRICAL ENGINEERING CO. I.TD,]
LOUGHBOROUGH
¥ 1
Your Order No..... ...............
Our Order No.
— 2 -
Advice Note No. ...
{BciceMBin Ty o o aah Sl A
2 o
ite Quantity DESCRIPTION Rate TOTAL
COUNTRY OF ORIGIN - ENGLAND
TE _SH FPECIF TION
Lbs.Net., Lbs.GrosssOcean Tons.
TR 552 3360 150 2.%
v | TRF 752 6200 900 3475
Each control gear " 330 530 046
i ==

TERMS

The above prices include for suitable
packing for shipment and delivery ¥.0.B.
British Port. Our offer is subjezg to

our standard Conditions of Sale "AE",
our terms of payment being 30% cash with
order, the balance to be paid on receipt
of shipping documents or within 30| days
from receipt of notification that ghe

goods are ready for despatch.

For further details, please see our
tender dated 18th October, reference

E0/3035/X/EMD/TMC.
DESPATCH

Item 1. 2L weeks.
Item 2. 39 weeks.

p.pe BRUSH EXPORT LIMITED.,

P417/2M/6-50.

] TENDEKING DEPT.
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INTERNATIONAI BANK FOR RECONSTRUCTION AND _DEVELOPMENTJi—;{.ﬁML Fotag)

OFFICE MEMORANDUM

TO: Mr. S. R. Cope DATE: December 8, 1950

FROM: Herbert W. RM'M_ fen J(t./w'ﬁ.. SN,

SUBJECT: Finland - Supply of Information

™ No.
(5-48)

T notice from the Research Files chart on Information Received from
the Borrower that some items in the Finnish material are not being
received regularly, Would you kindly prod the government on this
matter.

The Bank has not received any information under Item 2(d) -
Receipts and Expenditures of Major Foreign Currencies - since January
1950, It may be that the Finnish Government find this information
difficult to provide. After due consideration I have concluded that
it may be helpful to the Finns and to us if in place of Item 2(d)
we receive the following information:

2(d)
Total foreign exchange assets and total foreign
exchange liabilities of the Bank of Finland and
other banks, broken down intc the major individual
foreign currencies, at the end of the month;

and request the information presently requested under Item 2(d) on a °
quarterly instead of a monthly basis.

HiR:js



M
S All2 AR

Secretary's Archives December 8, 1650
Virginla Horaey

Loan No, 16FT

Attaohnd for the Archives 1s original executed letter
amending the list of goods in respect of the loan to the Bank
of Finland, Will you please furalish photostatic coplies to
the following:

Treasurer's Dept. (Mr, Cavanaugh)
Loan Dept. (Mr, Pajans)
lLegal Dept. (iiss Foley) 1

cec - lr, Cavanaugh (2)
Mr, Pajans
Miss Morsey
Miss Foley
C&R

Vilorsey:d
12/8 55 .



Form No. 57 L*u.é'f- )[_%5&
(5-48) INTERNATIONAL BANK FOR RECONSFRUCTION AND DEVELOPR(ENT . .

OFFICE ME ANDUM

TO: Mr. W, A, B, I1iff through Mr. A. S. G/ Hoar DATE: December 6, 1950
FROM:S5. R. Cope

SUBJECT: Finland -~ #$12.5 Million Loan

This latest amendment to the official list of goods of our
loan to the Bank of Finland gives effect to the inclusion, approved
last week, of two additional items of equipment.

The Treasurer's and Legal Departments were consulted and the
Legal Department drafted the amendment.

Would you please sign the form of confirmation on the attached
copies and return them to meZ

=

L |

Note: Original sent to Miss Morsey; two returned to Mr, Hallama.



LEGATION OF FINLAND
E - e o S

WASHINGTON 8,D.C.
NeEW ADDRESS

1900 TWENTY-FOURTH STREET, N.W.
®m 5699
International Bank for Recomnstruction

and Development
1818 H Street » N.N.
Washington 25, D.C.

Gentlemensy

Pursuant to Section 1
dated Aupust 1, 1949,

Pecember

of Article III
between International Bank for Reconstruction

5, 1950

of the Loan Agreement

and Development and Suomen Pankki-Finlands Bank, we reqest your
agreement to the amendment of item 11 of Section II, Woodworking
Industries Project, of *he 1list of goods attached to our letter
of June 9, 1950, as {followss
11. Nokia Osake;htio (Nokia Co. Ltd.)

) 2 Trucks

d) 1 Lathe

g) 1 Tractor with dozer shovel and dozer blade

h) 1 Suction press roll for paper machine V

1) Extra mentel for above

j) Ome Suction press roll for paper machine IV

k) Paper rewinding machine

1) Sheets of stainless steel

m) 1 M/G cylinder

n) Supporting frame for cylinder
In other respects, the 1list of goods attached to our letter of
June 9, 1950, as here‘ofore amended, will remain unchanged.

Please confirm your sagreement with the foregoing by signing the
form of confirmation on the enclosed copy of +this letter and returning
this copy to us.

Very truly yours.
0#44& L civa et
orized Representative
Buomen Pankki-Finlands Bank
Confirmeds
International Bank for Reconstruction
#ind [pvo}zme? iy
=
b 73 7 %ﬂ,




Helsinki, 4th December, 1950.

V/KK/K.1225/MJ .
o JE et P
VIA ATR MAIL

International Bank for Reconstruction
and Development,

Washington 25, D.C.

Gentlemen,

Reference is made to your letter of the 14th Novem-
ber, 1950, (N EU/651) in which you remarked that goods which
have arrived in Finland as partial deliveries still have been
listed in our monthly report concerning the purchases and de-
liveries for the Electric Power Projects.

We therefore have communicated with the Association
for Electric Power Projects which suggests the following pro-
cedure to be applied in this connection. The said goods will
continue to be listed in the monthly report until the full
price has been paid. If, however, only a very small balance
remains unsettled for some reason or other, the Association
will discontinue to list the relative goods, as if their full
price had been paid. This principle will be followed already
in the next report which will be submitted within few days.

The 6 dragline buckets referred to in the second
paragraph of your letter have already arrived in Finland, the
first 3 on the 7th February 1950 (listed in the February Re-
port) and the other 3 on the 21st April, 1950, as stated by
yourselves.,

Hoping that the above arrangement will meet with
your approval we remain,

Yours faithfully,
SUOMEN PANEKI-FINLANDS BANK

I ""‘w L

N
.

gegulu4ﬂ%.3méd
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December 1, 1950

Desr Y=, Fallamat
Attached in triplicate 1s a letter to the Bank of
Wmmummmsh 2.5 mllion
loan. I wish to request vou to forward the original to Helsinki.
The draft anondeoent 1o the lish of goods will be mailed
to you within the next fow days.

Very truly yours,
z

Se Re Oope
Logn Offlcer

Attechment,

P J.m
Ceeretary

Son of Finland
214k Strest ¥, ¥,
Washington, I, C,

JFajans/m
ece: Miss Morsey
¥r, Vaheyen



Gantlemen:

Ko 1203/%J,, with which you
Assiooiation of Pinnish

Degenber 1, 1950

Mmm”‘rmdlﬂﬁﬁﬂ rof, V/io/

alissstioss 6f Fsudn Ov. Sod Nekts O

Hellsinki, Finlend

JFa jans/m
ect Wiss Vorsey
¥r, Verheyéin

Cleared with the Treasurer's Department

LT
e
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Date: November 29, 1950

T0: FILES

A meeting of the Staff Loan Committee will be held at 0130 &.m.

n __ Thursday, November 30, 1950 , in Room No, 1005

W

(W

Michael L. Lejeune
HEPTPE PO

Secretary, Staff Loan Committee
AGENDA

Finland

The Committee will discuss certain points in relation teo

Finland.
Distribution
1. Mr. Eugene Black 9. Mr. A.S.G. Hoar
2. Mr. R. L. Garner 10. Mr. 0. A. Schmidt
3. Mr. W.A.B. Ilirf 11, Gen. R. A. Wheeler
4, Mr. C. A. McLain 12. Mr. E. G. Burland
5. Mr. D. Crena de Iongh 13. Mr. HxBobiex H.L. Lejeune
8. Mr. L. B. Rist 14. Files
7. Mr. L. B. Rist 16.  Mr. S.R. Cope

8. Mr. R. H. Demuth 16.



N:o 199,

H3131nki 25th November, 1950. -

V/JG/K 203/MJ . C}“/{z(([_/{;m

ATIR MAIL g /20://&3'

International Bank for Reconstruction
and Development,

Washington 25, D.C.

0%

Gentlemen,‘ﬁﬁﬁ'

\{// We have pleasure in enclosing
the letter of The Central Association of
Finnish Woodworking Industries of the 24th
November as well as a translation of
letter of Nokia Aktiebolag of the 22nd No-
vember, 1950, concerning the shares of
Kymin Osakeyhtid and Nokia Aktiebolag in
the IB-16-FI-II Loan.

We hope that the proposals made
in these letters will meet with your fa-
vourable attention,

Yours faithfully,
PANKKI-FINLANDS BANKL

R & A
L F ¥ 4

2 Enclos.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this A iation are: Lhe Finn}afx Sawmill Owners’ Association, Finnish Cellulose Union, The Fi{uﬂﬁh Woo&ﬁmlp' Unil'm’
The Finnish Paper Mills’ Association, Tervakoski Osakeyhtis, Finnish Board Mills Association, The Finnish Pcpﬂ- and Board Converters’ Association,
Prefabricated House Exporters’ A iation, A iation of Finnish Plywood fndustrg, The Finnish Sp Imakers” Association,
and all Finnish m&wﬂfmm

::f Telegrams: TRAECENTRUM

HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

et

Helsingfors, November 24, 1950

International Bank for Reconstruction
and Development
Vashingegton

Dear Sirs,

c Re: IB-16-FI-II, Woodworking Industries Project

l. Kymin Osakeyhti® write in their letter of November 16 on Item
IB-I%-%I-TT-E—iinT-f, Boiler, § 600,000,-:

"We request you kindly to inform the International Bank for Re-
construction that the price of Pos.(vii)-f Boiler has risen by
approx. $ 100,000,- owing to the price increases occurring in the
USA since the original offer reached us some twelve months ago.
Further price increases are possible before the order in question
is delivered complete. - We would be grateful if the International
Bank would approve of this alteration.”

So far, the import licences granted to the Company against
this item are as follows:

c 1l. Combustion boiler from Combustion
Engineering Superheater Inc. $ 457,000.-

2. Equipment .for boiler from Stadler,
Huster & Co. 250,000, -

As Kymi Usakeyhtig's allocation of the loan totals §
2,053,800,~, of which no more than § 1,476,028.- is specified in
your Breakdown List of June 13, 1950, we suggest that gtem R=(vii)~f
be increased to g '750,000.-.

2. Nokia Osakeyhtiy, for whom a total of g 200,000.~ of the loan is
reserved, requests in their enclosed letter o OV.<2 your approval
for the following purchases:

Item 11k} %G c§11mder from J.M. Voith G.m.b.H.
sScnine

‘niabrik, Heidenheim, Germany,

M to replace the old cylinder with a o
new and bigger one . . . . . . . . . Price g 32,000.:

Y I'_|'

page 2/

2,000, 3. 47+



page 2 to International Bank for

Reconstruction and Development

Washington, 24/11/1650

Item 1141 Supporting frame for the cylinder ]
from the Same firm, approx. price . . . g 15,000,=

Total approx. price 8 47,000.~

Please let us have your approval of the above.

S

Yours faithfully,
THE CENTRAL ASSOCIATICN OF

FI IS?/?E;B i INDUSTRIES
(’j

Encl.: copy of letter.



- ' C:%Zj!ffﬁAJa/i,éﬁiqﬁbﬁﬂj

’
i
*

Translation of an incoming cable from the Ministry for Foieign
Affairs of Finland to the Legation of Finland, Washington,D,C,:

"London informs British Treasury has accepted
our proposal about which InterBank has been
informed by cable, Investigate once more,
perhaps through Garner, is it quite mcessary

to get Danish-Belgian acceptances,!

Washington, D,C,, November 24, 1950,




Translation

NOKIA AKTIEBOLAG
Nokia

Nokia, November 22, 1950
HF/LG

Central Association of Finnish
Woodworking Industries
Helsingfors

Dear 8irs,

Loan from International Bank for Reconstruction
and Development

We request permission to use § 32,000.- of our allocation

of the above loan for the purchase of a new and bigger M/G
cylinder for our Yankee Machine No.2.

In addition to this purchase, our suppliers, J.lM. Voith,
are ascertaining at the moment whether it will be necessary to
replace the old cylinder supporting frame with a new one. To
enable apprcval of this purchase as well, we can quote an estim-
ated price for the frame, for which no offer is to hand, of
USg 15,000.-. Hence, the total purchase value amounts to
g 47,000.-.

Yours faithfully,
NOKIA AKTIEBOLAG

G.M. Nordenswan (signed)
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Seoretary's Archives November 20, 1950
Virginia Norsey

Attached for the Archives is original oumﬁ:;é
letter dated YNov r 16, 1950, smending the list of goods
in respect of loan to Suomen Pankki-Finlands Bank, Will

- you please furnish photostatic copies of the attachment as

/ & -'.\.f‘_--—,
fol H il 4 el 4 £
' c Fo. Soaid & prdiiny iffz,

Treasurer's Dept, (Mr., Cavanaugh) 2 P {

Legal Dept. (Mlss lNorsey) 1

ee - Mr, Cavansugh (2)
Mr, Fajans
Miss Morsey
As Foley
C&R

Viorsey:dg

11/20/50



: (j‘{?'-r‘z’g&c,a{ J}-'f“'_’.;,v) Z
. INTERI | AL BANK FOR RECONSTRUCTIC ~~  DEVELOPMENT

OFFICE MEI\/\@RANDUI\/\

Treasurer's Dept. - Mr, G

TO,.) Loan Dept, = Mr, Fajans DATE: November 22, 1950
t. - m- mm
FROM: mgin g:pmller,” Secretary's noparmt
SUBJECT: Joen No, 16 FI ?&JIL,

Attached, for your files, is-a photostatic a%n an
executed letter dated November 16, 1950, from Suomen Pankki Finlands

Bank, amending the list of goods,

Attachment

OFFICE =cmVIEreEe 17 10



Form No. 57
(5-48)

TO:
FROM:

SUBJECT:

B s d P
INTERNAT!IONAL BANK FOR RECONSTRHCTION AND DEVELOPMENVM“"A

FFICE MEM NDUM
ﬁ’”w

Mr., W. A, 57 1iff through Mr. A. S.,G. Hoar DATE: November 17, 1950

$12.5 Million Loan to the Bank of Finland /n/L/tﬁjfwﬁ*l/Ji—f
(J,oﬂ/i

Attached for your signature are four copies oﬁp~b4£::::ment

to the list of goods of the above loan.

S. R. Cope

The changes contained in the amendment have been discussed
with, and approved by, the Legal and Treasurer's Departments.

Kindly return the confirmed copies.

=

-

J'Fajans/m
Attachment.
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Hovember 17, 1950

m.
m
m

Se E.Qm

Verheyen
Worsey

k-

Helsinid,
JFajans/m
ces: Messrs. Cope

| il

Miss

Cleared with Treasurer's and Lagal Departments



November 17, 1950

by .
d and :«m % ﬂ;!(z(‘)
e, one super a8
At the same time chanpges alloeation o J
nmmmnudmuuuhnmmua.

Pinland

 JFajans/m :
ce: Messrs. Cope

Miss  Norsey

Cleared with Treasurer's and Legal Departments



!'r. Jo Hallama

Legation of Finland

1900 2hth Street W,

¥ashingten, B, O,
JFajans/m

ce: Messrs. C V
=m:’ Cope, Verheyen,

Hovesber 17, 1950

: 3-&"“"." h ‘IL
— e e S ———
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November 16, 1950

International Bank for Reconstruction
and Development

1618 H Street, W, W,

Washington 25, D,C,

Gentlemen:

Pursuant to Section 1 of Article III of the Loan Agreement
dated August 1, 1949, between International Bank for Reconstruction
and Development and Suomen Pankki-Finlande Bank, we request your agree-
ment to the following mmendments of Section II, Woodworking Industries
Project, of the list of goods attached to our letter of June 9, 1950,
ag amended

(1) Amend item 4, Engo-Gutzeit Osareyhtio (Enso-Gutzeit Co,,
Ltd,), paragraphe (i) and (ii), to read ae follows:
(1) Mill

a/b) 1 board machine #ncluding Fourdrinier
section and all aneillary equipment

e) 1 Blectric power drive

a) 2 Refiners

f) Condensation and other associated apparatus

g) 3 Forklift trucks

h) 1 soda boiler and ancillary equipment

i) Indoor vertical 1ift metal-clad switchgear

assembly pl@i§wescalation
3 .Steam and condensation water lines

(i1) Kotk Mill
b) 1,226" high speed Fourdrinier kraft paper machipe

(2) Amend item 9, Tervakocki Osakeyhtio (Tervakoski Co,, Ltd.),
paragraph (i), to read as follows:

(i) Pulp beating equipment
b) 1 Rag and fibre cutter
f) 3 Wor-traps and 4 propeller agitators
g) 1 super calander



.

In other respects, the list of goods attached to our letter of June
9, 1950, as amended by our letters of September 19, 1950, and October
18, 1950, will remain unchanged,

Please confirm your agreement with the foregoing by signing

the form of confirmation on the enclosed copy of this letter and
returning such copy to us,

For SUOMEN PANKXIFINLANDS BANK

Confirmed; INTHRNATJONAL BANK FOR RECONSTRUCTION

W. A. B,
(o] rector




Frilacid Honne)

Mrs. Marvel 0. Pollock j November 16, 1950

J. Fajans
Loin to the Bank of Finland

I attach a latter received today from the Bank of Finland
and containing representations regarding provision of finds to
finance part of the cost of an equipment which is not
financed by the Bank., Copies of this letter have been made in
rnurammmnmwzmmmmmmo:
Leiml and Treasurer's Departments. mtthlm-m
be kept on file in the Seeretary's .

?

JF /m
Attachment
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LEGATION OF FINLAND
Rt WYOMING-AVENUE: N-W
WASHINGTON 8.D. C.

NEw ADDRESS
1800 TWENTY-FOURTH STREET, N. W.

No, 5372

November 16, 1950

The International Bank for Reconstruction
and Development

1818 H Street, Northwest

Washington 25, D,C,

Gentlemen:

With reference to your letter of November 7, 1950, addressed
to Suomen Pankki-Finlands Bank, concerning the allocations made for
Tervekoski Oy under the 12,5 Million Loan, I have been requested by
the Bank of Finland to inform you that the financing of the super
calander costing $26,000,00, which item you have spproved to be included
in the List of Goods, is proposed to be made by deleting the following
items;

II-9-(i)a - $10,000

II-9-(i)a - § 6,487

11-9-(i)e - § 6,617
and by reallocating part of the undisbursed balance at present standing
against item II-9-(i)b in the breakdown list of goods,

Very truly yours,

*‘/MM
(i:;/duthorized Representative

JH:db
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LEGATION OF FINLAND
R WTOTTN G AV ENGE-N-—.
WASHINGTON 8,D.C.

NEwW ADDRESS
1900 TWENTY-FOURTH STREET, N. W,

No, 5373

November 16, 1950

International Banikk for Reconstruction

and Development
1818 H Street, N.W,
Washington 25, D,C,

Gentl emen:

With reference to your letter of Octml, 1950,
concerning the inclusion of the high-speed kfaft paper
machine from the Beloit Iron Works for Enso-Gutzeit Oy
to the List of Goods, I have the pleasure to send you the
certificate of Suomen Pankki-Finlands Bank, as per your
request in said letter,

Very truly yours,

aakko ﬁallame.
Secretary of Legation
JH:db

enclosure
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November 14, 1950

Letter 6

Bank of Finlend,
Helginki, Finland,

entio
Gentlemen:

Further to our letter No. 637 of November 9, 1950, we wish to in-
form you that we have now had an opportunity of reviewing the October
Schedule of Purchases and Deliveries on the Flectric Power Projects.
We have noted that in several imstances goods are listed as having
arrived in Finland as partial deliveries of orders. We have further
noted that in most instances the full price or the almest full price
has already been paid to the manufacturers. We presume that the re-
maining amounts which remain to be paid and therefore the remaining
goods vhich remain to be received in Finland relate only to small
shipments of spare parts. If this is the cage, we should suggest
that the goods in question be considered as installed or put into
operation whenever most of the goods ordered have been installed or
put into operation and only relatively small shipments of spares re-
main to be received.

With regard to the third item on Page 2 of the schedule, namely
6 dragline buckets and spares for excavators, we are not quite certain
whether all the buckets were delivered or the three which were to be
delivered in April remain to be received. If the latter is the case,
in view of the fact that the eatire price has been paid to the manu-
facturers, we should greatly appreciate it if you could elaborate as
to the cause of the delay in shipping this equipment.

W Very truly yours,

8. ndovorﬂ.; :

ak

Iéi’ﬂpiro: ea
s
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57

TO: Mr, S. Aldewereld DATE: November 14, 1950

INTERNATIONAL. BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

FROM: Hug}l B. Rj_pman

SUBJECT: pFinland - Electric Power Projects.

Tﬁé;

>

October Schedule of Purchases and Deliveries

Attached to their letter of November 6, 1950, the Bank of Pinland sent us
the Schedule of Purchases and Deliveries for the period ended October 31, 1950,
According to this schedule the only eguipment which was fully installed and
put into operation during the month of October consisted of three dragline
buckets valued at $6,545.00. However, a number of items are listed as having
arrived in Finland during the past eight months as partisl deliveries of orders.
For instance, six dragline buckets costing $13,335.00 were promised f.o0.b, fac-
tory, three in December 1949 and three in April 1950, $13,334.80 had been paid
to manufacturers up to August 19, 1950. Mention is made that some buckets were
received in Finland on the 24th of April, 1950 and were installed on the 3rd of
May, 1950. It is not clear whether 2ll the buckets were delivered or the three
to be delivered in April remain to be delivered, If the latter is the case they
are considerably overdue and in view of the fact that the entire price has been
paid to the manufacturers (this amount has also been disbursed by the Bank), the
Bank of Finland should be asked to elaborate. There are a considerable number
of other instances of the same kind involving a total cost of $616,321.00 of
which $612,962,00 have been paid to manufacturers. The largest item concerns
the Marion excavator costing a grand total of $472,109,00 of which $471,614,00
have been paid to the manufacturers, This excavator was received in Finland on
the 25th of July, 1950 and is reported as having been installed on the 7th of
August, 1950, It would appear likely that the partial delivery classification
given to this item is due to the fact that some spare parts remain to be de-
livered., If this is the case, in view of the very small amount which remains to
be paid to menufacturers and therefore might represent the value of the spare
parts in question, it is suggested that the Bank of Finland be instructed to
show in the future this and similar other items as having been fully installed.
The draft of a letter to that effect is attached hereto for consideration. The
following table shows the situation of this category:

Amount paid to Manufacturers for equipment installed

during the period January to September 30, 1950 $ 305,735.34 *
Amount paid to Manufacturers for equipment installed
during the month of October 1950 $ 6,545, 00
Amount paid to Manufacturers for equipment not yet $ 943,096,57
installed

SF 127,314.13

Value of orders placed Which do not any longer appear
in the October schedule $ 470,106.60 *

Velue of orders placed appearing in Qectober schedule $1,600,450,90.

* The difference between these two amounts has been paid

by the Finns out of their own funds.

BPSpiro:iea



Form No. 57

(5-48)

FROM: Hugh B. Ripman,

TO: Mr. S, Aldewereld

INTERNATIONA: BANK FOR RECONSTRUCTION AND ‘DEVELOPMENT ""/ (""h/y\

OFFICE. MEMORANDUM
b

DATE: November 10, 195

SUBJECT: Bank of Finland Loan - Limestone Grinding Projects = October Schedule

of Purchases and Deliveries.

Under cover of their letter of November 4, 1950, the Bank of Finland sent
us a cumulative Schedule of Purchases and Deliveries for the Limestone Grinding
Projects as at October 31, 1950, This schedule is in the form we have re-
quested and contains all the information we need. The following table is a
summary of this schedule:

l. Amounts of orders placed for Bank financed projects $296,517.01
which include the dollar equivalent of &3,200
end D.Xr.867,100.

2. Total payments made by the Bank of Finland to manu-

facturers $214,490,36
which include the dollar equivalent of £3,200
and D-Kr. 303!625.

3. Value of equipment received in Finland, not yet put
into operation $ 23,496.12

4, Value of equipment put into operation $ 23,926.84,

As regards promptness of delivery, it would appear that most orders have
been received in Finland within a reasonable time after the promised date
f.0.b. factory. The only execeptions are two Type R Crushers with motors and
spare parts ordered from the Allis Chalmers Manufacturing Company which were
promised f.o0.b. factory for July 1950, and which have not yet been received
in Finland. No dates of promised delivery f.o.b. factory have been given for
the orders placed in the U.K. and in Denmark,

No action appears to be required.



November 13, 1950

Pohjolan Veima Osakeyhtio
Lomnrotinkatu 3
Helsinki, Finland

Gentlement

have read with interest your letter of
September 18, 1950 and your memorandum handed to
General Wheeler while in Helsinki concerming the
power situation in Finland, the construction plan of
the Kemijoki river and the Isohaara plant.

On behalf of General Wheeler and zulf,
T want to thank you for these documents which have
added to our understanding of the Finnish power situ-
ation.

Sincerely yours,

-

5. R. Cope
Loan Officer

NPaterson:1fb

cc: General Wheeler
Mr. Robinson
Files

ey,
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BY AIR MATL
SUOMEN PANKKI -
FINLANDS BANK

Helsinki, November 13th, 1950
K/1123/Jds/SI

International Bank for Reconstruction

and Development, 71}5/
Washing‘bon DC. &(ib i

In consideration of your Bank being prepared to finance

Gentlemen,

partly the purchase by Enso-Gutzeit 0Y, Helsinki, from the Beloit
Iron Works of a machine for the Kotka Paper Mill up to an amount
of #1,187,831.~ we hereby declare that we are prepared to provide
the Enso-Gutzeit O0Y, Helsinki, with whatever U.S. dollars which .
are necessary to pay for such part of cost of the machine which

is not financed by your Bank and that we are prepared to provide
the Enso-Cutzeit OY, Helsinki, with whatever additional foreign

exchange which may be required to enable them to complete the

S_H Kotka Paper Mill,

Yours fai thfully,

SUOMEN PANKKI-FINLANDS BANK

(Signed - two signatures) .
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¥r, R. Brion

¥r. N. J. Paterson

Pinland Loan No. 15

|

NIP/m

i /
I
"y ——— o ) S L



M‘?.m
/?UJ'(

Deur Mr. fallama:

um_m

w

Th

m» 54

u u

mm
u

m_

#h.

il

H

2

E ?

m_,

it

: :HL
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Suomen Pankki - Pinlands Dank
Helsinki, Finland

Miss
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k3-8 INTERNATIQI& BANK FOR RECONSTRUCTION A%DEVELOPMENT

OFFICE MEMORANDUM

TO: Mir, Joseph Fajans DATE: November 3, 1950

FROM: M, Verhe

SUBJECT: Joan IB 16 FI & Excess in Sub-categories amount
Reference Mr, N.J. Patterson's memo of June 1L, 1950

Confirming our telephone conversation I note you agree to exceed
the sub-category amounts in the following cases.

Category III-I-(i) Application #G 112-1-1 for $10,234.56 exceeds
by $86.48 the amount allocated to that sub-
category.

Category III-I-IV Application #G 112-1-2 for $8,101.00 exceeds
by $1.00 the amount allocated to that sub-

category.




Helsinki, }gt November, 1950,
V/KK/K.107 _MJ. o

ATR MAIL

International Bank for Reconstruction and
| Development,

Washington 25, D.C.

1
| Gentlemen,
| Electric Power Projects.

With reference to your letter of the 24th October,
‘ _ 1950 (N? EU/588) we are pleased to submit you the following
information on the points mentioned by you:?
1) Order from the Northwest Engineering Co. amounting
to $1.642.70 for spare parts for Excavator engines:

1 . The spare parts concerned have been delivered to

[ Pyhdkoski Power Plant and installed on the 20th
February, 1950, as shown in the monthly report for
Electric Power Projects for the month of February
1950.
2) Order from the Caterpillar Tractor Co. amounting
to $12.850.- for two engines for tractors:
The engines have been delivered to Jylhadm&ki Power
Plant and put in operation on the 28th March, 1950,

| as shown in the relative monthly report for the

‘ month of March 1950,

| Trusting that you will find these items in order

we remain,
| Yours faithfully,
| SUOMEN PANKKI-FINLANDS BANK
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October 31, 1950,

- ghf T 14

Dear Mr. Hallama:

This is to confirm our telephone comversation
of this afternoon in the course of which I transmitted to you the
text of & cable to be dispate to the Bank of Finland.

M,(d.brt.{ft i« T U . el

The cab)e read as fo]i‘wa: . ondeh) eles

Tour letter October 26 reference Beloit Kraftpaper
machine for Enso-Gutzeit, Interbank would agree

eight hundred thirty-one dollars on condition

Bank of Finland writes Interbank stating firstly
Bank of Finland will provide Enso-Gutzeit with
whatever dollars are necessary to pay for such
part of cost of machine which is not financed

by Interbank, Secondly Bank of Finland will pro-
vide Enso-Gutzeit with whatever additiomal foreign
exchange may be required to emable them to complete
the Kotka paper mill (see Interbank's letter of
October 6) .

Very truly yours,

i

J. Fajans
Assistant Loan 0Officer.

Mr, J, Hallama
Secretary

Legation of Finland
1900 - 24th Street N.W.
WASHINGTON, D.C.

J¥Fajans/mo, _
ccs Messrs. Cope,Verheyen, Mss Morsey.



det. &1

CABLE TO BANK OF FINLAND:

o = -3
,fC,yft-wa--t’(- ley /?Q!- ]Wt’.-"t-&ff;-(.- 7

4Gt Dbt alvo

YOUR LETTER OCTOBER TWE -SIX REFERENCE BELOIT KRAFTPAPER MACHINE FOR
ENSO=GUTZEIT STOP INTERBANK WOULD AGREE TO FINANCE FOURTEEN HUNDRED
EIGHTY-SEVEN THOUSAND EIGHT HUNDRED THIRTY-ONE DOLLARS ON CONDITION

BANK OF FINLAND WRITES INTERBANK STATING FIRST@ANK OF FINLAND WILL
PROVIDE ENSO-GUTZEIT WITH WHATEVER DOLLARS ARE NECESSARY TO PAY FOR

SUCH PART OF COST OF MACHINE WHICH IS NOT FINANCED BY INTERBANK STOP
SECONDLY BANK OF FINLAND WILL PROVIDE ENSO-GUTZEIT WITH WHATEVER ADDITIONAL
FOREIGN EXCHANGE MAY BE REQUIRED TO ENABLE THEM TO COMPLETE THE KOTKA

PAPER MILL PAREN SEE INTERBANK'S LETTER OF OCTOBER SIX PAREN STOP.

b/
W e
QE\“% 3 -"-TF
N o

| 0
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JFajans:mo,
OCTOBER 31, 1950,
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(5-48) INTERNAT /AL BANK FOR RECONSTRUCTION D DEVELOPMENT
R QFFICE MEMORANDUM
TO: legal m.-ﬁm DATE: Oet, 31, 1950

Tresourer's Dept, = Mr, Cavenaugh
FROM:  Ellen E, Miller, Sceretary's mW

SUBJECT: w
A for your files is a photostatic copy of a letter dated
October’ 18, 1950, emending the 1ist of goods in respsct of the loan
betusen the Denk end Suomen Pankcl<Finlands Benk,

Attachment



Form No. 57
$o-28) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

-
TO: Mr. N.J. erson and V(jansﬁ 1 ’ DATE: October 30, 1950
. - ‘."’._4-
FROM: M, Verhey ﬂ[ ’

SUBJECT: loan IB 16 FI + Excess in sub-categories amount

Re: Your meme of June 1, 1950

Confirming our telephone conversation I note that you agree to
exceed the sub-category amount in the following case.
Cat, II-11-g  Application G 52-1-1 increased by $516.00
exceeds by $792.00 the amount allocated to

that sub-category

— e T Tt s ——



INTERNATIONA®. BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

TO: Mr. Henry W, Riley DATE: October 26, 1950

FROM: Hugh B, Ripman /

SUBJECT: Bank of Finland Loan - Woodworking Industries - Schedule of Purchases &

Deliveries for the Period ended September 30, 1950

With their letter of October 20, 1950, the Bank of Finland has sent us a
cumalative Schedule of Purchases and Deliveries for the Woodworking Industries
projects as at September 30, 1950, This schedule does not include the projects

vwhich have been previously reported as fully completed.
The situation as shown by the schedule under review is as follows:

Ordere have been placed by the Central Association of Finnish Woodworking Indus-—
tries in the following countries:

Germany (in U.S. dollars) $1,722,080 )
Sweden (in Swedish kroners) 12,499 )
Canada (in U,S, dollars) 123,256 ) Includes
Switzerland (in Swiss Francs) 82,957 ) vprojects
England (in sterling) 16,217 ) already
Austria (in U.S. dollars) 49,136 ) completed.
United States 4,179,258 )
Total $6,185,403
These orders represent:
Price
(Amount of Import Amount Paid to
License) Manufacturers

New orders placed during September

1950 $1, 748,826 $ 773,784
Previous orders which have either

not yet been delivered or only

partially delivered 4,138,251 2,747,437
Orders delivered and installed prior
to September 1950 254,210 245,948

Orders delivered and installed during

September 1950 4u 116 44, 116
$6,185,403 $3,811,285

Disbursements made by the Bank as at September 30, 1950 - $2,064,590.

Among the orders placed during September one is for a High Speed Fourdrinier
Kraft Paper Machine for Enso~Gutzeit Oy (Item No. 4-(ii)-b). It is understood
that the financing of this machine which is priced at $1,483,341 out of loan
funds has not yet been officially approved by the Bank as the unallocated amount
remaining in this category is not sufficient and the Finnish authorities have



not yet indicated what items of the List of Goods are to be deleted to make

up the difference. Mention is made in the Schedule of Purchases and Deliveries
that $750,000 have already been paid to the Beloit Iron Works, Beloit, Wis-
consin, manufacturers of this machine, and application for withdrawal of this
amount has been received by the Disbursement Section,

As regards deliveries, the only instance of a serious delay concerns

" a tractor with dozer shovel (Item 11 (g) for $6,700) which was promised f.o.b.
factory for May 1950, and which will not be delivered until November/December
1950, As the amount involved is small no action is suggested.

In my memorandum of September 26, 1950, I indicated that Item No. 2(iii)
which had been promised for delivery in January 1950 had not yet been re-
ceived in Finland, The Schedule of Purchases and Deliveries under review
shows that the delivery date was erroneously shown as January 1950 and should
| have been January 1951,

Consideratle quantities of equipment valued at $1,435,839 have been re-
ceived in Finland during the summer months but have not yet been fully
installed or put into operation., It may be remembered that in their report
dated September 12, 1950 the Kymi Company indicated that completion of several
of their projects had been delayed by the mechanics' strike. It is, therefore,
suggested that no action be taken at the present time concerning possible
! delays in installation but that the situation be watched very closely during
" the remaining months of the year.

No action appears to be required.

-

- BPSpiro:ea




Frstand. G

Secretary's Archives October 26, 1950
Virginia Morsey

Loan Wo, 16Fi

The list of goods in respect of the loan between the
Bank and Suomen P -Finlands Bank, has been amended by
letter dated October 18, 1950, the original of which is
attached, Will you please distribute photostatic copies of
the attachment as rollawuz_
Legal Dept. (Miss Foley)seessssssss 1
Treasurer's Dept. (Mr, Cavansugh)., 2

Loan D.pt. (MI‘. Fajanl).........-.. 1

Attachment

qnpm.gﬁaaymagu:?ui
RN NF
cc = A, Fole;

C & RV

VMorsey:dg
10/26/50



N:o 199,

Helsir"1i, 26th October, 1950.

V/JG/K.1045/MJ. -7 §,LO
AIR MATL (__/ ,¢ éA..c.c/{ /ua;-r;

I/ X TML%KA.A_,

International Bank for Reconstruction
and Development,

Washington 25, D.C,

Gentlemen,

We are pleased to enclose three
letters of the Central Associa;éﬂﬁ of Fig?{gh
Woodworking Industries of the rd and 2 Eb
October, 1950, with enclosures concern dd;ca'g
purchase applications of A, Ahlstfﬁﬁﬂg;ake-
yhtid, Tervakoski Osakeyhtid and Enso-Gutzeit
Osakeyhtié under the loans IB-16-FI-II and
IB-21-FI=2.

We trust you will take these matters
into favourablf consideration and remain,
4;? Yours faithfully,

4 N PANKKI-FINLANDS BANK

L

ﬁ%%{;;

S /
., i g I i - - \

Enclos.
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October 24, 1950

te 88

Bank of Finland,

Helsinkl, Finland,

tt Tauri

Gentlemens

We wish to acknowledge receipt with thanks of your letter
of October 13, 1950, to which you attached the Schedule of Pur-
chases and Deliveries for the Electric Povwer Projects for the
period ended September 30, 1950. We have now had an opportunity
of studying this schedule and have found it to answer our re-
quirements. There are, however, two small questions on which
we should like to0 receive further information in order to enable
us to complete our records. These questions relate to Items
No. 28 and 30 of the January Schedule of Purchases and Deliveries,
the first one concerning an order from the Northwest Engineering
Company amounting to $1,642,70 for spare parts for excavator
engines, and the second one from the Caterpillar Tractor Com-
pany amounting to $12,850.00 for two engines for tractors, We
would appreciate it if you could let us know whether this
equipment has been received in Finland,

‘{d& Very truly yours,

S. Aldever

-
f

2N
\\. BPSpirosea

J N
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~\5-28), INTERNATIONAL. BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

TO: Mr, N.J. Patterson DATE: October 2}, 1950

FROM: 1i, Verheye

SUBJECT: IB 16 FI - Excess in sub-categories amounts
Reference: Your memo dated June 1l, 1950

Confirming our telephone conversation, I note that you agree

(1) To exceed the sub-category I-3-a by $1,2L6.20 corresponding
to an increase of application for commitment #1l-1-1,

(2) To make a disbursement of $6,022.50 representing a down
payment of 25% of a contract of $2)4,090,00 when sub-

category 11-2(IX)a is only for $20,000,00,




Value of Crders Placed ‘1.9&:}&&”
e

inclusive, 3 m.m.lé t“"?‘:"f‘mﬁb:&;
Anmount vaid to manufacturers for eguipment S bt
inatalled as shown in Sahedule of Purehuases e A ..J/m
and Deliveries for month of Zeptember 1950 § 13,6 , 05 C oice it
Amount said to mmufacturers for eguipment T 35,685 8¢ Aol 0
8ot yot installed shown in dhe Sepbember 8 B9paasM6 O fact
fehedule of Purchases snd Deliveries 8F 126,581.13 Amelodes 1(‘4,
5‘7,.4.;,“4»:.-—
Value of orders pluced vhich do not any AL :
ionger appear in the September Schedule § 389,092.k2 d j :, S
Value of orders placed appearing in -
Seatemder Sehadile £1.542,220.48 slag i
¥or & grand total of $1,932,522,90
- CM ket oo
Of she $1,543,130.48 vorth of equipnent listed in the September Schedule, ?“‘7"‘““3
«141,819.26 15 %0 de finenced out of the proceeds of the lean, ,WL“;&;
Of the 81,972,522.90 worth of orders placed, $1,615,000 sre to be finsnsed dw«»w:
out of the proceeds of the loan, , pm iofrmatins



e INTERNATIONAL BANK FOR RECONSTRUCTION AN DEVELOPMENT
OFFICE MEMORANDUM
TO: Mri S, Aldewereld ﬂk’ DATE: October 23, 1950

FROM: Hugh B, Ripman éy

sUBJECT: Finland - Electric Power Projects - September Schedule of Purchases

2

and Deliveries,

Attached to their letter of October 13, 1950, the Bank of Finland sent us
the Schedule of Purchases and Deliveries for the period ended September 30, 1950.
This schedule has been prepared in the cumulative form requested by the Bank,
However, all items which hed been fully installed prior to September and which
had been shown in previous schedules have now been omitted. Nevertheless, it
has been possible to obtain a complete delivery statement by checking the pre-
vious schedules with the present one,

An analysis of this schedule in conjunction with the schedules previously
received show that the situation of this category is as follows:

Value of orders place
sburgements made by t

* The Bank does not
ordered.,

In one instance, namely the three-phase synchronised condenser for the
Petd jdvesl sub-station of the Imatra Power Company, Limited, the last mention
of this project appeared in the July Schedule of Purchases and Deliveries at
which time it was stated that installation had begun. The present schedule does
not list this project any more and, therefore, we do not know whether erection
has been completed. In the specific progress report on this project which we
received early in August, mention was made that the three-phase synchronised
condenser should be fully installed before the end of August 1950, A further
report should be received as at November 1 on this project. If it is not re-
celved the Bank of Finland should be asked for further information.

No action appears to be required.

| BPSpirotea

\
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners’ Association, Finnish Cellulose Union, The Finnish WaoJPnlp Union,
The Finnish Pnper Mi”s’Auoc:'aHon, Tervakoski Om&cy;lh'a, Finnish Board Mills Aaao:fatfou,, The Finnish Paper and Board Ccnv:rb:ra'Auociah’on,

2,000, 3. 47.

o)

A\

Prefabricated House Exporters’ Association, Association of Finnish P{ymood InJmm-y, The Finnish Spaofma}cn’ Association,

and all Finnish m[&ocrdfactorfn. {>‘
Telegrams: TRAECENTRUM \‘@ﬂ¥
N
HELSINKI 1 £ Aleksanterinkatu 36 B — HE LSINGFORS 0, Alexmdcnglun 36 B. - J /O
3\\ v ’fi;
October, 23, 1950 2 0/ _.yﬁ
1‘. § \ 8 7 [ )'{
\ "\a . e
& N ] W ' X 4 Ly
NYQ 4 i
International Bank for Reconstruction (;1\}* - ‘,:"Pj
and Development 4 \ o/
HINGTON I 1N
-

Dear Sirs,

_ Re: IB=16-Fi=-II, Woodworking Industries Project

N\

M We are in receipt of your letter of October 6 addressed to

et Suomen Pankki in which you state that Enso-Gutzeit Osggexhti%'g
. ) application for the inclusion in the list of goods of one ' High

.'.r

Speed Fourdrinier Kraft Paper Machine is accepted. As to our propo=-

K*sal regarding the financing of this purchase we want to_mention the
n following:

You can see from the copy of the letter dated September
2nd from Beloit Export Corporation’s European Branch, that the total
gricegofsthis machine including all necessary spare parts is
1.980,500,~.

,In our letter of September 12 we gave the balance of Enso=-
Gutzeit’s earlier reservations as $ 184%.531,-. However, this figure
should be 3 189,021,-, the breakdown of the different items being
as follows:

Item 2 reservation £ used surplus or defie;;
l"-(i)'—a/b 71"".560." 713'1030- s 1 457. i T

-C 200,000, 183,905, - + 16.0 .= (e9f e

-d 61,000, - 61,000, ~

=g l’+’666.— i + 1"".666-- Vv

-f 21". 000 . 2""" 03?. — a 37- -

-g 13,050,~- 13,050, ~ -

=h 700,900, - 591,823.- + 109,077 .- |

-1 81,900,- 78,000,~- + 3,900.= ~

=] 30,000,- l7l6’+l+o" + 12’3560" (37 il
h—&ii 21,000,= - + 21,000,~- ¢
l‘f‘- iv 13.280.- 9'899."' 7 o 3 28 i3§e &I
l‘""‘ EV) 3'661.- '0010"' b ¢y &1

;s/f89.021.-

As mentioned in our letter of September 12 we have reserved
for Enso-Gutzeit for the paper machine purchase % 1,298,810,- Jfrom

page 2/



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners” Association, Finnish Cellulose Union, The Finnish Woodpulp Union,
The Finnish Papsr Mills’ Association, Tervakoski Omqu}lh' 5, Finnish Board Mills Amacinh'on, The Finnish ngcr and Board Converters’ Association,
Pre_fabrimna’ House Expuﬂem’Auocicﬂ'an, A ialion o_fF’ ish PI: "Imfuatty, The Finnish Spoolnud:n’ Association,
and all Finnish wallboard fuclon:u.

Telegrams: TRAECENTRUM
HELSINKI I, Ala’:untednkatu 36B — HELSINGFORS 0, Alnxandcr.lsaun 36 B.

page 2

the balance remaining in the name of the Central Association

of Finnish Woodworking Industries, That means that a balance of

g 492,669,~- will still be left. Your proposal is now to take that
amount from the allocation for the Central Association. Such &
balance does, however, not any more exist. We enclose a list
showing the breakdown of the total loan amount of & 10,450,000,-
distributed among our different companies. We admit that the loan
amount of some companies is not yet specified to you, but we do

not want to use these amounts for Enso-Cutzeit as they are allocated
| to special purposes. All the companies in question have besides

| asked us still to keep those sums for them, as only technical in-
vestigations, discussions with deliverers and similar circumstances
have delayed the final placing of the orders. They all, however,
have the intention of carrying out their plans. If,however, some
amounts are cancelled we will reserve those for the Enso-Gutzeit
paper machine. Should cancellations not give the necessary amount,
Enso-Gutzeit intends to pay the dollar deficit with increased
earnings from the production of the Kaukopdd new cardboard machine,
partly financed by you,

We hope to receive your approval for the above,

Yours faithfully,
THE CENTRAL ASSOCIATION

OF FINNISE:EeggﬂbﬁKING DUSTRIES
S ~
o 49‘“"?9’\E“H\

Encl,

2,800, 3. 47.




\‘ 2,000, 3. 47.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish S, ill Ow. ’A iation, Finnish Cellulose Union, The Finnish WOOJPIJP Union,
The Finnish Paper Mills’ Association, Tervakoski Osakephtis, Finnish Board Mills Association, The Finnish Paper and Board Converters” Association,
Prefabricated House Exporters” Association, Association of Finnish Plywood Industry, The Finnish Spaolmakers” Association,
and all Finnish mfu}oanlfaclorka.

——

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

Helsinki, October 25, 1950.

International Bank for Reconstruction
and Development,
Washington.

w

Dear Sir l
Re: IB;ﬁzeE;:II, Woodworking Industries Project.

Q/, We enclose Tervakoski Osakeyhtid’s application of Octo-
ber 13th regarding a purchase of 1 Super Calander from Joseph
Eck Maschinenwerke, Germany. c;/.

With this application and providing y accept Terva-
koski Osakeyhtid’s application of September 25, 1950 (3 Vor-
Traps, 4 Propeller Agitators, ¥ 8,3%83.-), which Mr. Hallama
of the Pinnish Legation will have submitted to you for recon-
sideration, Tervakoski’s share of the loan would be as followsa:

3 .
Q{Tﬁ qv\ltem Description 4
(iwﬁv‘QjﬁbA//'9-(i)—b 1 - Rag & fibre cutter T4300.-
'}L. ‘/,/f 9-(i)=f 3 = Vor-Traps, 4 - Propeller Agitators 8,383.-
[ 9"(1)—$/= 1 - Super Calander 26,000.~
9-(ii)-a 3 - Lift trucks 10,955.~ v
9-(ii)-b 1 - Wagnermobile Duoway scoop 9,166~ Vv
9~( 1¥%) 1 - Suection roll 11,000.~ v
9=(v) 2 - Precision slitting and roll winding
machines 18,282,~ V
9-(vi) 1 - Cardboar core ralling and gumming _ J
machine 4422 V5=t
Unspecifiied t‘@a4l§85.fﬁ>“
100,000+~

P




THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The F innish S ill O ? Association, Finnish Cellulose Union, The Finnish Wonlpﬂlp Uhnion,
The Finnish Paper Mills” Association, Tervakoski Osakeyhtis, Finnish Board Mills Association, The Finnish Paper and Board Converters” Association,
Pnfa&ﬁmh&ﬂom E.xporfcn’ A iati —,' A iali ofF' ish .PF‘ melmh'_y; The Finnish Spooh&n’ﬁm&bﬁoﬂ,
and all Finnish wallboard factories.

F A Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B,

Pagem?.

e hope that you will see your way to accepting the
specification of Tervakoski’s share of the loan as it stands.

Kymin Osakeyhtiﬁx/é;ferring to the last paragraphe of your
Lﬁﬂﬁuuﬁ‘5letter of October 13 to Suomen Pankki regarding Kymin Osa-—
Jow 1(,iti’keyhtlo s reguest to include within the loan a steam turbine,
" h  marked II-2-(vii)-h, we/enclose the Companys letter on the
matter, dated October 20. We understand that the Bank, before
arriving at a decision regarding this request, would like to
be assured that the delivery date for the steam turbine will
not fall later than the closing date of the loan., We can
i assure you that the Company will take this into considera-
tion in discussing the matter with the suppliers.

Yours faithfully
| THE CENTRAL ASSOCIATION
l OF FINNIS RkING INDUSTRIES

; B
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October 25, 1950

o)
Hear Mr. Hallama:

I‘M‘.‘J‘IMM“
the Sank of Fimland. I should be grateful if you would forward
the original to Helsinki.

Very truly yours,

"z

Seite -
Losn OFricer

¥r. Jo Hallava

Hecretary

iegation of Finland

1900 Twenty~-fourth btreet, N.#.
vashington, Z.C,

Pl



Outober 25, 1950
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Guomcn Fankki - Finlands Bank
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cic: Massrs.
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KOUVOLA 400

| TELEGRAM:

CODES

MAROCONI! INTERNATI

EH/MS
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A, B, O, 8th EDITION {)/\

KYMMENE AKTIEBOLAG

KUUSANKOSKI, . October 20, 1950. ..

FINLAND

KYMMENEBOLAG KYMMENEBRUK ; M E \

o "

SRNTRRTY AAPLETS ;*} \qui ternational Bank for Reconstruction

SnAL and Development,

(9\ (o 67 Rue de Lille
%UJJ‘ \h ‘X <\+\ i‘aris fze,
kw %&K I‘B-.I]Ce /
%

ear Sirs, 9

We refer to our letter of the iE%h September,
item vii,h.- New Turbine for Woikka Power Plante. "Through
the Bank of Finland we have learnt that you would like %o
have further information about the above positions

We have against order No. 49550, dated /5 Oct.1950,
ordered from Combustion Engineering-Syperheater, Inc., a
new boiler with a pressure of 64 kg/cma to be installed in
the Woikka steam power plant for power generating. Considering
the high pressure and temperatures the boiler has to be con-
structed for, we cannot tell which firm in the world could
construct the most effective turbine, and therefore we cannot
so far state the name and country of the supplier. Before
this informetion can be given we have to discuss tlie matter
with Combustion Engineering and the Consulting Engineers
tadler & Hurter, with whom we co-operate. Inquiiries about
the turbine have been sent out and as soon as we have received
offers we shall inform you the name and country of the possible
supplier.

After this question has been settled we will start
negotiations about delivery of a new boiler which will work
in combination with the boiler previously ordered as well &Sw
with the new turbine.

BT 004,




International Bank for |
Reconstruction and Development, Paris

R

We wish to point out that the new turbiﬂﬁ.iéfﬁf .
rather a complicated construction and especially consr_i";:e_\;zc'.mﬂ;'
for our working conditions. We ask you therefore to Wai‘i:___,
for a few months longer until we can send you our -d-efi_zﬁte
“credit application for this item. h
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United Paper Mills Ltd, 2.250.000.—
Kyain Oy. 2,053,800,~
Enso-(utzeit Oy. 3,200,043,.~
Gehe Serlachius Oy, 2,175,783 =
Rauma-Haahe Oy. ' 280,158, -
Tervakoski Oy. 100,000,~
Héme Faneritehdas Oy, 52,516,~
Nokia Oy, 200,000 .=
Tampella 97004~
Finlands Metallduksviveri Ab, 58,0004~
oulu Oy, —120,000.=

g &0.&50.0@0.*

THE CENTRAL ASSOCIATION OF
FINNISH WOODWORKING INDUSTRIES

Helsinki, October 20, 1950.
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Form No. 57
(5-48)

TO:

FROM:

SUBJECT:

INTERNAT {AL BANK FOR RECON UCTION D DEVELOPMEI&T

QFFICE M ANDUM

ough Mr. A.S,&, Hoar DATE: October 18, 1950

Mre R.Le. Garner
S.R. Cope
Loan to the Bank of Finland
5
Attached for your signature are four co'/;’:iea of a letter
amending section II of the list of goods to be purchased under
our loan to the Bank of Finland,
The letter was originally drafted by the Legal Department
and the amendments have the approval of the Departments concerned,
Kindly return the attachments to me,

e
X L =

JFajanss: jml

72{!( au Al
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Oetober 18, 1950

Dear Mr. Hallamai

Inmmmotammmum
Bank of Finland. I should be grateful if you would forward the
original to Helsinki.

Very truly yours,

-

SeRe Cope
loan Officer

¥r, J. Hallama
Secretary

Legation of Finland
1900 2hth Street, N.W.
WASHINGTON, D.C.

JFajans: jml
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1 latosleove flow meter for slush pulp 52,265
1m-m;nm-uﬁ ruck, i
! somiate visn § fore it

: r
.inm waste papel o
i tiree-phase automatic switches 52,672




-4 ete: Messrs. Cope

Amound ineyesped

Savegory 117 (iv)

Alloccation for 1 Yates moulder C.99 ingreased by $2,142.66
to 217,542.66

It is assumed that you will adjush your records acceordingly.
© Very traly yours,

Belie
loan

tjml
Cleared with Treasurer's Dept.



“Form No. 57 :"'/z’k’/li

e INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
OFFICE MEMORANDUM
TO: Mr, S, Aldewereld DATE: October 18, X950

FROM: Hugh B, Ripman

SUBJECT: Finland - Woodworking Industries - Progregs Reports om Projects,

Under cover of their letter of October 14, 1950, the Bank of Finland
gent us a letter from the Central Association of Finnish Woodworking Indus-
tries and a progress report dated October 9, 1950, on the Kaukopdd Mill of
the Engo-Gutzeit 0,Y,

In their letter the Central Association of' Finnish Woodworking Indus—
tries indicate that the reports for the Myllykoski and Walkiakoski mills of
the United Paper Mills, Ltd., the Fourdrinier Paper Mill of G.A. Serlachius
0.Y., and the Sulphate Soda Recovery Unit of Raume-Raahe, 0.Y., will be sent
to us as soon as possible.

As mentioned in my memorandum on October 17, 1950, the first report we
received on the Kaukop#ld Mill of Engso-Gubtzeit 0.Y. stated that this mill
was scheduled for completion by September 1950, The present report indicates
that the building work is nearly completed and needs only minor finishing
work, The erection of the machinery went according to schedule until the end
of August at which time it had to be stopped because of the mechanics'! general
strike in Finland. No further work has been carried out on the erection of
this machinery since the beginning of September. It is estimated that one
month will be necessary to complete the work omce the strike is settled.

In view of the above, it 1s suggested that the recommended action of
my memorandum of October 17, 1950, namely that a cable be sent to the Bank
of Finland asking for progress reports as at November 1 on five of the six
projecte, be discarded for the time being,

In view of the fact that the Kaukopdd Mill is the fourth instance of a

% Bank financed project being delayed by the recent strikes (the three first
ol ones were the Kymmene Mechanicael Pulp Mill, the Kymmene Paper Mill and the
Wolkka Paper Mill referred to in my memorandum of October 17, 1950), it is
suggested that this matter be mentioned in the yellow bulletin., The Loan De-
al partment has already been informed of the above facts.

BPSpiro:ea




m LEQATION OF FINLAND

L o s o R S

WASHINGTON 8,D.C. October 18, 1950
NEwW ADDRESS
1900 TWENTY-FOURTH STREET. N. W,

R 4920

International Bank for

Recons truction and Develoment
1818 H Street, N.W.
Washington 25' D.Ce.

Gentlemen;

Pursuant to Section 1 of Article IIT of +the Loan Agreement
dated August 1, 1949, betveen Internation.1 Bank for Reconstruction and

Development and Suomen Pankki-Finlsnds sunk, we request our agreement
4 €

to the following smendments of Section II, Woodworking Industries
Project, of the 1list of roods attached to our letter of June 9, 1950
1) Amend item 2 (ii) to reac s followss

(11) Eymmene Mechanical Pulp ifill
a) 1 Grinder
b). Grinder motors
d) 1 Transformer
g) 1 Screw press
i) Heat exchanger
j) Crane and miscellaneous eqpt.
k) 1 Zenith screw press

2) Amend item 2 (viii) to read as followss

(viii) Woikka Paper ill and Mechanical Pulp Mill
a/b) Crane with grab and concrete mixer and
. misc. eqgpt.
c) Refiner
d) 1 Bauer refiner 300 HP
e) € Zenith screw presses and spare parts




2e

3) Amend item 11 to read as followss

11. Nokia Osakeyhtio (Nokia Co. Ltd.)
%) 2 Trucks
d) 1 Lathe
g) 1 Tractor with dozer shovel and dozer blade
h) 1 Sution press roll for paper machine V
i) Extra mantel for above
j) Ome suction press roll for paper machine IV
k) Paper rewinding muchine
1) Sheets of stainless steel

In other respects, the 1list of foods attached to our letter of
June 9, 1950, as amended by our letter of September 19, 1350, will
remain unchanged.

Please confirm your agreement with the [foregoing by signing
the form of confirmation on the enclosed copy of this ietter and

returning such ocopy to us.
Very +truly yours,

Authorized Representative
Suomen Pankki-Finlands Bank

Confirmeds

International Bank for
Reconstruction and Development

By,

" R.L. Garner 2

Vice President




1_ 5‘5ﬂ )

TO: Mr. S. Aldevereld

FROM: Hugh B, Ripman

A-/‘h/"&)/
INTERNATION BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM ~ —
'

DATE: October 17 1950

SUBJECT: Finland -~ Woodworkin ustries = Pro S Reports on Projects,

The Bank of Finland has been asked to provide us at quarterly intervals
as at the first of August, November, February and May with progress reports
on the six largest projects of the Woodworking Industries Category. To date,
vwe have received the following reports:

1. ZEnso-Gutzeit Company (4(i) Kaukopds Sulphate Mill) - Report dated May 10,
1950, indicating expected completion of the project by September 1950.

2. Kymin Company (2(vii) Woikka Power Plant) - first report dated June 27,
1950, second report dated September 12, 1950.

No reports have been received on the four other projects in spite of several
reminders®, the latest one having been sent on September 29, 1950. No acknowledg-
mentsof these follow-ups have ever been received other than that of the first
letter which was dated August 24, 1949. These four projects are:

3. United Paper Mills, Ltd. (1(i) Myllykoski Board Mill) - $1,600,000, No
disbursements yet.

4, United Paper Mills, Ltd. (1(ii) Walkiakoski Sulphate Mill) - $600,000.
No disbursements yet,

5« G.A. Serlachius Ltd. (7(iv) Fourdrinier Paper Machine)-$1,339,186.

6. Raume-Rashe, Ltd. (8(iii) Sulphate Soda Recovery Unit) - $576,000. No
disbursements yet.

Mr, Paterson of the Loan Department has informed us that he was told during
his recent visit to Finland that the delays in ordering the equipment for the
Myllykoski and Walkiakogki mills of the United Paper Mills were due to a
division in the opinion of the stockholders of this company. Mr., Paterson was
told, however, that agreement had appvarently been reached and that the managers
of the Walkiakoskl and Myllykoski mills had been given green lights to place
orders within the very near future.

It must be noted that the information which Mr, Paterson obtzined during
his recent visit is exactly the kind of information we wish to see included
in progress reports. As it appears that no satisfaction can be obtained by an
exchange of correspondence, it is suggested that a cable be sent to the Bank
of Finland asking for progress reports as of November 1 on Projects 1l and 3 to
6, as it may be anticipated that the Kymin Company will continue to send us
reports similar to the two we have already received,

* The original request was made on August 24, 1949, followed up on January 5,
March 22, April 18, June 15, and July 27, 1950.



It may be noted here that information has been received on the three
Electric Power Projects on which we had requested progress reports.

As regards the second report we received on the Woikka Power Plant, the
situation is as follows:

Negotiations with manufacturers of a boiler for the new steam generator
were nearly completed by mid-September and it was expected that the order
could be placed before the end of that month, Delivery should take place in
the fall of 1951 and erection should be completed early in 1952,

Consideration is being given to the purchase of a new back pressure tur-
bine to provide an additional 7 to 10,000 kW back pressure steam power, The
price of the new turbine is estimated at $400,000 but tenders have not yet
been received. Tenders have been received from Swedish manufacturers but not
yet from the American manufacturers for the transformer. It was hoped in
September that the order could be placed either in Sweden or in the United
States before the end of September,

The following items which were also incorporated in the revorts received
from Eymin Company appear to be of interest:

Kymmene Mechanical Pulp Mill, Work started on rebuilding this mill on July 16,
1950, and was proceeding according to schedule until the strike began, The

grinder motor which was to have been delivered in March 1951 will not be shipped
until December of that year. ($168,586 loan funds allocated to this mill).

Kymmene Paper Mill. An automatic fork 1ift truck and 3 electric lead trucks
were recelved just before the strike began and as the accumulator charging
equipment could not be installed, they are not in operation yet. PFurther, in
view of considerable increases in cost of rebuilding suction presses, ete. for
PY V, this project has been abandoned, ($230,269 loan funds allocated to this
mill of which ,000 for PMV).
Woikka Paper Mill., The Ross Grewin Ventilation System which was received
during July was installed with the exception of some of the small duct work,
It was anticipated that this work could be finished gradually during weekends.
Unfortunately an overtime and Sunday-work strike went on for four weeks and
the metal strike, which was on at the time this report was written (Septem-
ber 12, 1950), kept this system from completion. It is hoped that when the
strike is settled, the work can be finished within two months. ($183,953 loan
funds allocated to this mill).

The report goes on into a summary of ECCNO's investigation of the
pover supply in Finland with particular regard to the supply of power to the
various mills of the Kymin Company.

RECOMMENDED ACTION.

It is suggested that a cable be sent to the Bank of Finland asking for
progress reports as at November 1 on five of the six projects on which no or
no recent information has been received.

{g\*"BPSpiro:ea



LEGATION OF FINLAND
244 WHEOMINT AVENTEN-W-
WASHINGTON 8,D.C.

NEw ADDRESS
1900 TWENTY - FOURTH STREET. N. W.

No, 4853
October 17, 1950I

Mr, S, R, Cope

Loan Division

International Bank for Reconstruction
and Development

1818 H Street, N, W,

Washington 25, D,.C,

Dear Mr, Cope} Re: Apvolication of Tervakoski Oy dated
September 21, 1950 gbnceraning the
purchase of Wor-Trabe and propeller
agitators

Reference is made to your letter of OctoJ!:-B, 1950, addressed
to the Bank of Finland, concerning the inclusion of the above-mentioned
request of Tervakoski Oy in the List of Goods,

Under instructions received from the Central Woodworking Associa~
tion, as well as from the Bank of Finland, I wish to emphagize that the
Wor-traps aud propeller agitators are not maintenance, but actually
machines of which the renewal program of Tervakoski Oy is essentially
dependent and thus the machinery is of primary importance for Tervakoski Oy,

On the basis of the facts mentioned, may I ask you to reconsider
the request of Tervakeski Oy,

Very truly yours,

“is
Jaskko Hallama
Secretary of Legation

JH:db
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ForRm No. 57
(5.48)

TO:

FROM:

SUBJECT:

PN

e . 5 ..'l
AL A,

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Files pATE: October 17, 1950
¢

Joseph Fajans /g

Finland-$12.5 Million Loan

Mr, Hallama informed this morning that he had
received a cable from the Bank of/Finland accepting the method
proposed in our letter of October 6, 1950, of financing the
purchase of a Fourdrinmier craft paper machine from the Beloit
Works, He has not yet heard how the Enso-Gutzeit Co. propose
to reallocate funds within their allocation to release $184,531
to cover part of the price of the machine, but stated that he
will urge the Bank of Finland to supply us with a new breakdown
list for that Company,.

c:c: Mr, Street



Borckont, kgl

PAPER MI/LL FOUNDED IN /818

TELEPHONE TELEGRAMS a CABLES POSTAL ADDRESS
TERVAKOSK/ TERVAKOSKI - RIIHIMAK/ TERVAKOSKI!, FINLAND
GG/HM October 16th 1950

International Bank for
Reconstruction and Development
Washington / U.S.A.

Gentlemen;

Tervakoskl Osakeyhtid's loan from
International Bank for Reconstruction
and Development; US§100.000.- (IB-16-FI-II-9)

We wish to inform you that we have ordered from
Joseph Eck Maschinenwerke of Dilsseldorf-Heerdt, Germany

(i)-g 1l Super Calander

r
‘6r0 Tor tissue paper at a total price of US{26.000.-.

‘V\&ﬁ P r”’ This amount we would like to pay from our loan

Xy V' @ with your bank i.e. the remaining amount of Pos. 1. We

Wf?' T\‘ prefer to our specification given to the Central Organisation
‘ka = ™ W of the Finnish Woodworking Industries on June l4th, 1949

' S'\“ W and our letter to you of May 22nd, 1950.

d &P ﬁﬁ/ qg H Through this purchase our calander capacity will
be increased by 30 %.

We hope that you will approve of thlis and consider-
ing that this order is very urgent we would much appreciate
your settling the matter as soon as possible.

Yours very &

TERVAKOSKI O

//7




October 13, 1950

lre J, Hallama : L5
Secretary, Legation of Finland .
1500 Twenty-Fourth Etmt., No¥,

ﬂnhingtm, Dy G,

Dear Mr, qu.hul \/
I am enclosing herewith three ccopies of a letter
addressed to the Bank of Finland, I should be grateful
if you would forward the original to Helsinki,
I al.m enclose, for your signature, a draft

Letter of Agreement implementing some of the changes
requested by the Bank of Finland,

Very truly yours,

£

'80 no um {
Loan Officer :

Enclosures: (4)
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FILE

International Bank for y
Reconstruction and Development

1818 H Street, N, W.

Washington 25, D. C.

Gentlemens

Pursuant to Section 1 of Article IIT of the Loan Agreement
dated August 1, 1949, between International Bank for Reconstruction and
Development and Suemen Pankki-Finlands Bank, we request your agreement
to the following amendments of Section II, Woodworking Industries Project,
of the list of goods attached to our letter of June 9, 1950:

1) Amend item 2 (ii) to read as follows:

(11) Kymmene Mechanical Pulp Mill
a) 1 Crinder
b) CGrinder motors
d) 1 Transformer
g) 1 Serew press
i) Heat exchanger
J) Crane and miscellanecus eqphs ' -
k) 1 Zenith screw press

2) Amend item 2 (viii) to read as follows:

(viii) Woikka Paper Mill and Mechanical Pulp 4ill
a/b) Crane with grab and concrete mixer and misc. eqpb.
¢) Refiner e '
d) 1 Bauer refiner 300 HP

e) 2 Zenith screw presses and spave parts
3) Amend item 11 to read as follows!

11, Nokia Osakevhtio (Nokia Co, Ltd.)

d) 1 Lathe

2) 1 Tractor with dozer shovel and dozer blade

h) 1 Suction press roll for paper machine V

1) Extra mantel for above

J) One suction press roll for pager machine IV .
k) Paper rewinding machine v
1) Sheets of stainless steel -



In other respeets, the list of goods attached to our letter of June 9 i’ﬁj

as amended by our letter of September 19, 1950, will remain unchanged.
Please confirm your agreement with the foregoing by signing

the form of confirmation on the enclosed copy of this letter and returning

such copy to us.

Very truly yours,

Autherized Hepresentative
Suomen Pankld-Finlands Bank

Confirmed: -

International Bank for
Reconstruction and Development

By_

EI'E CObA




{ Helsinki, 12th Oct 8T, 1950
ey
v/36/%.1003/M3. ./, 4 e
VIA AIR MAIL

International Bank for Reconstruction
and Development,

Washington 25, D.C. Ceh £/ .
— A ’ /g
Gentlemen, ﬁﬁ/J/ﬁ

We are enclosing a letter of The
Central Association of Finnish Woodworking
Industriaso£ the 10th October together with
a 12;6’ of Messrs. G.A., Serlachius Oy.,
M&nttd, concerning some changes in their
purchasing program, items 7-(iv) and 7-(vi).

We leave these changes to your
kind consideration and hope that they may
be accepted.

F Yours faithfully,
é%QyEN PANKKI-FINLANDS BANQ:

2 Enclos.

N:o 199
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October 11, 1950

Dear Mr. Hallama:

exasson of yeetnts e e o o
for transmission to Helsinki, as follows:

"WHILE INTERBANK AGREEABLE TO SERLACHIUS TRANSACTION THROUGH
WIEMEYER ON BASIS MY CAMLE OF TODAY INTERBANX WISH TO MAKE
CLEAR THAT THEY HAVZ WO OBJRCTION IF TO SAVE TIME SERLACHIUS
PREFERS TO REGUEST DIRCT PAYMINT UNDER NORMAL PROCEDURE WITHe
OUT INTERVENTION WIRMIYER®

Yours very W.

S« R Cope
Loan Officer
Mr. J. Hallama
Secretary, Legation of Finland
1900 « 24th St. H.W.
Washington, D.C.
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FoRm No. 57 2V 7 ] ’
l. (5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPME!ZQL—/ & L-—"(‘/ Lt

OFICE MEMORANDUM

TO: Files DATE:  october 10, 1950
FROM:  yoseph Fajana(%'

SUBJECT: Finland - Serlachius purchase

Miss Morsey of the Legal Department, Messrs. Brion and Street of the
Treasurer's Department, and Messrs. Cope and Fajans of the Loan Department
met on October 6, 1950 to discuss the purchase of a paper machine by
Serlachius from Voith through Wiemeyer in the light of information received
from Messrs. Aldewereld, Demuth and Crena de Iongh who visited Holland
after the Governors' conference. After extended discussion it was resolved
to delay action until satisfactory assurances in writing would be received
from the Nederlandsche Bank and the West German foreign exchange control
to the effect that they see no objection to the transaction being carried out.

JF/pmk !
cc: Mr. Cope

Miss Morsey

Mr. Brion




| %LMW 1

DRAFT OF CABLE TO BE SENT TO HELSINKI BY MR. HALLAMA, OCT. 10/50 .

=

WHILE INTERBANK AGREEABLE TO SERLACHIUS TRANSACTION THROUGH |
WIEMEYER ON BASIS MY CABLE OF TODAY INTERBANK WISH TO MAKE
CLEAR THAT THEY HAVE NO OBJECTION IF TO SAVE TIME SERLACHIUS
PREFERS TO REQUEST DIRECT PAYMENT UNDER NORMAL PROCEDURE

WITHOUT INTERVENTION WIEMEYER

SRCope/pmk
Oct. 10/50
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners” Association, Finnish Cellulose Union, The Finnish Woodpulp Union,
The Finnish Pcper Mills Association, TQWIOQ.EI Om"qv}mo F lmua}l Board Mills Aaaocmhon, The Finnish Paper and Board Converters” Association,
Prsfdﬂmtuf House Ex_porters A iation, A ialion amenqu .Plyumod L!Jumy The Finnish Spoolmdcra Auoﬂiﬂhfm,

and au EID“‘C!I mfumardfuloriu.

Telegrams: TRAECENTRUM
HELSINKI I, A_Ieliuntcrinkntu 36B — HELSINGFORS 0, Alexan&cﬂsatnn:iﬁ B.

Helsinki, October 10, 1950

International Bank forlReconstruction
and Development,
Washington,

Dear Sirs,
Re: IB-16-FI-II, Woodworking Industries Project.

Enclosed we are fgending to you G.A. Serlachius Osake-
yhtié’s letter of October 6, in which the Company informs of

some changes in their purchasing program, items 7-(iv) and
T=(vi)e |

We recommend these changes be approved and would
appreciate getting your reply soonest possible.

Yours very truly
THE CENTRAL ASSOCIATION OF FINNISH

W?BBE%&ETN%;}NDU TRIES
/% 5 . )

1 enclosure.

2,000, 3. 47+
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H. iinki, 7th October, 1950.
V/JG/K.988/MT.

VIA ATR MAIL

International Bank for Reconstruction
and Development,
Treasurer s Department,

Washington 25, D,.C.

Gentlemen,
Re: IB-16-FI-IT.Loan.

We beg to enclose a letter of
The Central Associationgéf Finnish Woodwork-
ing Industries of the é%h October, 1950,
together with letters of the Nokia Aktiebo-
lag and Rauma-Raahe Oy. concerning their
shares in the above captioned loan.

Your reply to the applications
involved will be appreciated.

Yours faithfully,
SUOMEN PANKKI-FINLANDS BANK

Vs “

A/ (f Lot e{/..:

3 Enclos.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners’ Association, Finnish Cellulose Union, The Finnish Waoésn&: Uhnion,

The Finnish Paper Mills® Association, Tervakoski Osakephtis, Finnish Board Mills Association, The Finnish Paper and Board Converters’ Association,
Prcfaﬂrimfoa' House Exporters’ A iation, A iation of Finnish P‘; d Inclnstxy, The Finnish Spuolmdm' Association,
and all Finnish waﬂi!:om'dfmﬁu.

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

Helsinki, 6.10.1950

International Bank for
Reconstruction and Development,
Washington.

Dear Sirs,
Re:; IB-16-FI-II, Woodworking Industries Project.

1f—41- 1« Nokia Osakeyhti: This Company requests permission to
purchase against their share of the loan the following
goods:
Mde,&_ __4% Paper rewinding machine g 25.000:~-
— /. Sheets of stainless steel g 10.000:-

We recommend thie application be approved.

2., At the same time we have to inform, that Rauma-Raahe Osa-~
keyhti& has cancelled an amount of g 335.143:~ of their
share of the loan, as stated in the enclosed-letter of
September 25.

Yours very truly
THE CENTRAL ASSOCIATION OF

FINNI% NG INDUSTRIES

RS LTSS

Enclosures.

B er— —_ i
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Translation

NOKIA AKTIEBOLAG

Nokia
Nokia, September 30, 1950.

The Central Association of
Finnish Woodworking Industries,
Alexandersgatan 36,
Helsingfors.

Dear Sirs,
Loan from the International Bank for Reconstruction
and Development (IB=16=FI-II-11).

We request permission to draw a further g 35,000 approx.,
against our share of the above loan, which was originally fixed
at § 200,000 and which, according to recent agreement between
Dr. Stderhjelm and Mr. Bjérkell, will be kept open until further
notice against the stipulated commitment charge within this range,
althouhg to date we have only drawn approx. g 105,000. This amount,
g 35,000 will be used for the purchase of a Jagenberg rewinding
machine and stainless steel sheets for a pipe line approx. 400 m
in lenght for cellulose, as follows:

(Item 11-k) 1) Paper rewinding machine from Jagenberg-Werke A.G.,

Diisseldorf, Germany, to supplement a series of 3 such
machines of the same wellknown make, bought in the
latter 1930:ies and still working excellently. Approx.
price g 25,000.~-.

(Item 11-1) 2) Sheets of stainless steel, from Bastern Stainless
Steel Corporation, Baltimore, Maryland, U.S.A., to be
used chiefly as material for a proposed pipe line about
1350 £t long from our present sulphite mill to the
drying machine at the new mill site. Approx. price
g 10,000.-.

Both these purchase refer to our often discussed plan of
moving and at the same time rationalising our mills, which again
is necessitated in the first place by the present dam project for
the more thorough utilisation of the hydroelectric power of Nokia

stream, 53
Yours faithfully 2

NOKIA AXTIEBOLAG :
GoM. Nordensvan (signed) |
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RAAHE Oy

Suomi

Rauma September 25th, 1950.

Suomi (Finland)

Telegrams:
RAUMARAAHE
RAUMA, FINLAND

I
o

613. 000
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Suocmen Puunjalostusteollisuuden
Keskusliitto, Osto~osasto

(c/e Sumnen SelJuzlnmaayh.dlstys)
E. Es
Helsink‘i

Dear Sirs.

Re - lwan, designated by the mark IB-16-FI-II-8-(iii), granted us
by the International Recamstruction Bank.

We were granted at the time of the abovementioned loan for differ-
ent purposes a total sum of § 615.300:-, whereof we have te this
date already used § 53%.157:22. Unused is thus still an amount of

$ 562.142:78. As we can finance the Waste ILiquor Recovery Unit,
which we have ordered from Combustiom Engineering - Superheater Inc.
im the U.S.Aes, chiefly with foreignm currency otherwise obtained,

we hereby netify you that we relinguish and forege am amount af U.
S.$ 335.142:78, when at our disposal will still remim , 227.000:~-.
Qf this amm.mb we need about @ 21 q
porators and for the Equipmen't f@r the Recavery of the Chemicals,
and § 27.000:- for the purchase of the plans from the engimeering
firm Chemiebau Dr. H. Schiltt & Co. Im case a rise im the index
causes a rise im the price of the Recovery TUnit, we may perhaps
have to use also for this purpese seme part of the beforementioned
part (§ 227.000:-) of the loam, which we have thus reserved for the
purchase of machinery and equipment.

We remain, dear Sirs,

szrs vexry truly
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DRAFT OF CABLE TO BE SENT TO BANK OF FINLAND BY MR. HALLAMA,

SECRETARY OF FINNISH LEGATION

REFERENCE PURCHASE OF PAPER MACHINE BY SERLACHIUS FROM VOITH THROUGH
WIEMEYER STOP INTERBANK PREPARED TO APPROVE TRANSACTION PROVIDED
ASSURANCES SATISFACTORY TO INTERBANK OBTAINED FROM FOREIGN EXCHANGE
CONTROL AUTHORITIES IN HOLLAND AND WESTERN GERMANY STOP PLEASE ARRANGE
FOR SUBMISSION OF ALL RELEVANT INFORMATION REGARDING THE TRANSACTION
TO NEDERLANDSCHE BANK AND GERMAN FOREIGN EXCHANGE CONTROL AUTHORITY
ASKING BOTH OF THEM TO CONFIRM DIRECT TOI %g%r?fr“?m HAVE NO OBJECTION
TO THE TRANSACTION

‘ 450 ‘:s“ﬂﬁ Y o/
< L'\ *‘?\ }k'}’ i
ANAY W W@ % ¢o
\b Ty Q‘r \\J‘ fj\ \0 '\]DP .
9 ‘("‘ . H\)}J 30”0/‘ E Jﬂ/\ b, (\‘4" “‘; X
" \ N " ‘.. 7
\ \\_.\G' _ ')
%{’ \A \ "\
WM
SRCOPE/

Oct. 9/50
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SERLACHIUS QY

L]
[ ]

EB/AB

TRADE MARK

MANTTA
TELEGRAMADRES: FINLAND October 6 y1950
SERLACHIUS, MANTTA.
CODES
A. B. C. Tth Ed. i -
“Nnﬂ‘ g International Bank for Reconstruction and
ZEBRA CODE 4th Ed.
i ? Development,
New York
UeSalle A
|
l
]
Re: Our share in the loan IB-16-FI.

We should be much obliged if you could kindly accept the following

alterations regarding the purchases made under the above loan:

Ttem 7-(iv), $ 1,339.186:-
1 only Pulpmaster No.2 delivered by Castle & Overton Inc., ‘

USA, delivery time December 1950

Price $ TeT40:=
L
2 lots of spare blades for Wastepaper Cutters delivered 7
by Adolf Fischer, Germany, delivery promptly
|
Price $  463:= ‘
The above Cutters have been purchased under
the same items |
The price of the Yates Moulder C 99 to be delivered by )
Yates—-American Machinery Cos USA, in December 1950,wag 1
informed § 15.400:~ butihas been increased to $17.542366 !
Difference of price $ 2.142:66 k
T R |
{
$10.345:66 ]
‘.
The following purchases accepted by you under the above item
will be left out:
1 only Ratosleeve flow meter for slush pulp, manufacturer i
Fisel & P « US! : , '
cher & Porter Co Lt Biine $ 2.265:- '
1 only Yale KM 30-FM Electric Forklifttruck complete ]
with 2 fork®, manufacturer The Yale & Towne, USA |
Price $ Te482:=
1 ly Tru nanufact s X
only Truck, manufacturer The Yale & Towne, USA Piise § 2.592:=
$12 ® 339 i-
s

N 19933y -conte-

B.O0O XIl. 1947,




T R — ————————.

G.A. SERLACHIUS vy MANTTA

Blad nto till den October 6,1950

W

Ttem 7-(vi), $ 53,1203~

4 only 3-phase automatic switches manufactiurer Siemens,
Germany, deliverytime June—August 1951
Price § 246721=

The following purchases will be left out:

500 V capacitors 540 kVAr, manufacturer Asea,
Swaden Price $ 44430:=

500 V Capacitors 540 kVAr, manufacturer L.l
Ericsson, Sweden Price & 4.4302-

Through the above arrangement a part of the loan is still
available and we shall inform you shortly which purchases we should like

to place under the remaining sum of the loan,

Yours faithfully,
PP« Go AdSERLACHIUS Oy

5.-.:(/2-—.1—"
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October 6, 1950

Dear Mr. Hallams:
x:mmamamm/-

of a letter aidressed to Suomen Parkiki-Finlands Bank.

1 1 should be grateful if you would forverd the original

to Helsinid,

Yours very truly,

i
;

| Mr. J. Hallam

Secretary, Legation of Finland
1900 - 24th St. N.W.

Washington, DC
p : Enclsoures
I

SRC/ prk
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He inki, 5th October, 1950.
V/KK/K.984/17,

VIA AIR MAIL

International Bank for Reconstruction
and Development,

Treasurer s Department,
Washington 25, D.T,

Genftlemen,

We are enclosing for your kind
attention’a letter of The Central Associa-
tion o{/Zinnish Woodworking Industries of
the 5th October, 1950, together with enclo-
sures concerning Kymmene Aktiebolag's'ﬁeport
~on the progress of their projects and some

““new purchase applications to be financed

under IB-16-FI-IT Loan.
We are looking fo
decision and intimation in

Yours fai
SUOMEN PANKKI-

/]
) /’ ~
L ( (Lot

Enclos.
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners’ Association, Finnish Cellulose Union, The Finnish WaonﬂIp Union,
The Finnish Papcr Mills’ Association, Tervakoski O‘aﬂeyﬁh’&, Finnish Board Mills Association, The Finnish Papﬂ' and Board Converters’ Association,
PnfaLn'chJ House Exporters’ A tati A tali ofFinnfs}x Pffwood InJuuh-y, The Finnish Spoolmuhra’ﬁnoddion,
and all Finnish mfﬂvoqrdfcdariu.

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

Helsinki, 5.10.1950

International Bank for

Reconstruction and Development,
Washington.

Dear Sirs, o,
Re: IB-16~FI-II, Woodwo
Enclosed we ar

ing Industries Project.

send%yé to you Kymmene Aktiebolag’s

letters of September 14 and 22. In addition to the Company’s
report on the progress of their projects there are also the

following new applications:

v Item 2-(viii)=d: 1-Bauer refiner 300 HP : g 21.000:-
v " 2—(ii)1ﬁEK1-Zanith Screw press 16.000:~
{(* 2-(vii)-h: 1-Steam turbine 400.000:5) |
b " 2-(viii)-e: 2-Zenith Screw presses
and spare parts 40.000:~

We would appreciate getting your approval as sé%%?as
possible.

Yours very truly
THE CENTRAL ASSOCIATION CF

FIMJICW ING, INDUSTRIES
e
<

Enclosures.

2,000, 3. 47.
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F”";"'s.“i"sy p INTERNATIOMAL BANK FOR RECONSTRUCTION AND DEVELOPMENT ‘
OFFICE MEMORANDUM
TO: Files DATE: October 5, 1950

FROM:  Joseph Fajana}t('
SUBJECT: Loan to the Bank of Finland

I discussed with Mr. Hallama today, contents of the
September 12, 1950, letter from the Central Association of Finnish
Woodworking Industries transmitted to us by the Bank of Finland on
September 30, 1950, He assured me that the so-called "reservation"
in the amount of $1,000,000 to defray part of the cost of the High
Speed Fourdrinier Kraft Paper Machine refers to an arrangement between
the Central Association and the Enso-Gutzeit Company. In the event,
therefore, of the inclusion of this machine in the list of goods, an
amount of $1,000,000 would be reallocated for its purchase from the
present undisbursed allocation of the Central Association.

JF/pmk



| Form No. 26 (f{/f‘i{{z}/—zyﬁd'%

t1.50)
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 3, 1950 ROUTING
TO: INTERNATIONAL BANK FOR ACTION COPY TOMR .ALDEWERELD
RECONSTRUCTION AND DEVELOPMENT
FROM: INFORMATION COPY TO
THE HAGUE
Decoded By
TEXT:

FOR ALDEWERELD YOUR CONVERSATION HILL. HAD TALK WITH
FRANKFURTER IN PRESENCE NETHERLANDS BANK. TRANSACTION

HERE FINANCIALLY FEASIBLE. AS WIEMEYER JUST SMALL AGENCY

I SUGGESTED THAT OUR PAYMENTS BE MADE AGAINST DOCUMENTARY
PROOF THAT VOIGT RECEIVED PAYMENTS. FRANKFURTER THOUGHT
THIS POSSIBLE AND WILL WRITE TO ME IN BRUSSELS HE DOES NOT
THINK MATTER VERY URGENT. SHALL ATIRMATL FRANKFURTERE LETTER
TO YOU. PLEASE TAKE FINAL DECISION YOUR SIDE,

CRENA DE TONGH

ORIGINAL
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October 3, 1950

Dear Mr. Hallemag
I/ xnmwumm..a
@ addressed to Suomen Pankii-Finlands Bank.

I should be grateful if you would forward the original

to Helsinki.
I Yours very truly,
| S« Re
gl
ko Je m
Secretary, hau-orrmu
1900 « 24th St.
1 Waghington, DC
Enclosure

SEC/puk




October 3, 1950
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Dr. FRobinaon

Mr. Brion

ecc: Dr. Rembert

SRG/puike




FoRm No, 26 f‘Zé’/)(’/ﬁ:ﬁ;ﬁ.{Z Zfﬁ%ﬂ

(1-50)
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 1, 1950 ROUTING

T0: INTERNATIONAL BANK FOR ACTION COPY TO MR. RILEY
RECONSTRUCTION AND DEVELOPMENT
FROM: INFORMATION COPY TO
S/S QUEEN ELIZABETH

Decoded By

TEXT:

FOR RILEY

BLACK, GARNER AGREE ALLOWING FINNS PURCHASING ITEM
2-7-4% OF LIST OF GOODS AMOUNT ONE MILLION TWENTY SEVEN
THOUSAND DOLLARS FOR WIEMEYER, AMSTERDAM, INSTEAD OF
DIRECT FROM VOIGT, GERMANY, PROVIDED DUTCH CENTRAL BANK
NO OBJECTION. CRENA DE IONGH CONTACTING DUTCH CENTRAL
BANk. CAN WORK OUT DOCUMENTARY REQUIREMENTS UPON MY

RETURN.

ALDEWERELD

ORIGINAL
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s _// (( | (._f::",\
Helsinki, 30th September, 1950, -
V/3G/w.966/MT .
VIA AIR MAILF

International Bank for Reconstruction
and Development, 'Jé

Washington 25, D.C, / () o
(A
Gentlemen,

We beg to enclose in two copies
the letter of the Central Association of
Finnish Woodworking Industries of the 12th
September, 1950, with 3 enclosures concern-
ing Enso-Gutzeit s purchase project for one
High Speed Fourdrinier Kraft Paper Machine
to be delivered by Beloit Iron Works, Beloit,
Wisc. and suggested to be financed under the
IB-16-FI-II-4-(1ii)-b Loan.

Your early reply will be appre-
ciated. /
Yours faighfﬁliy,
SUOMEN PANKKI-FINLANDS BANK

eV T

Enclos. //
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THE FLLES September 30, 1950

Toe value of equipment installsd or in the course of installeotion represents
a large inorense above that reported at the end of July, This incretse is due
enpentially to the fact that the oveswitor purchased by the Ouln Mver Company
has been received in Finland and that installation atarted early in Jwpust 1950,
The Bank's participation in this project is $472,109, Further, the one S-phese
aynchronized condenser purchased by the Imatm Pover Company for the Petijdveni
sub=station has elso desn received in Finland and ie in the course of being ine
stalled, The amount financed by the Bank for this project is $180,247 out of &
total cont of £257,557. Specific progress reports on the execavator, the J=phase
synchronized condenser and on the Imatra ¥ater Power Plant are being received
gquarterly, the next one deing due as &t November 1, 1950,

Sgodvoriing Industries Frojects

After long delays, o Scheduls of Purchuses and Deliveries hus been received
for this eategory. It covers the peried ended August 31
were received for the periods ended respectively June 30 snd July 31, 1950, dbut
as the Augnst schedule is a cumalative one, it :
would have been obtained from the missing schedules. This schedule shows that
equipment valued at $1,270,855 has been received in Finland,
$159,625 vepresent the value of squipment sctually inetall
Total orders smount now to 4,333,660 (41.27 of the smount alloeated to
this category), including orders in the UK, for 216,217, in Sweden for SK 9,097
and in Ovitzes for SF 37,546, With one exception deliveries are taling
pluce according to schedule. The one exoeption relates $o a benting wnit for
«mnmmmu.mmmpummzmt. namoly $69,788,
to the manurncturer, tor Corporati W
in January 1950 f,0.b. factory. The Sank of Finland has been ssked o comment
on this delay. Progress reports on six speeific preojects as at
have not yst been recelved. A followsup letter will be sent %o the Jonk of
Finland in the near futurs,

Akdngntone Grinding Projects

The Gchedule of Purchases ani Deliveries for the period ended Augnet 71,
1950 has not yet been received,

i

BPSpirotea
€.0. Ny, Dolmidt



September 27, 1950
D< »
{ W’%‘R
Dear Mr, Hallam:: _“\)&
This will ackn receipt of your letter,
reference No. 4551, dated S ber 25, 1950, with vhich you

enclosed two coples of & memorandum from the Asscciation of

Finnish Woodworking Industries concerning proposed changes in
the 1ist of goods of the Bank's loan to the Republic of Finland,

Yours very truly,

=2

8. R. Cope
Loan Officer

Mr. Je« Hallama
Secretary, Legation of Finland

# Wyoming Avenue, N.W.
» B.co

P
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Secretary's Archives September 27, 1950
Virginia lorsey
Loan No, 16 FI

Attached ls executed letter dated September 19,
1950, amending the list of poods for the loan to Suomen
Pankki-Finlands Bank,

Attachment 1

cec - Treasurer's Files )
Loan Dept. (lr, cOpoy//) photostatic copy attached
Legal Files ) :

VMorsey:dg
9/27/50

— e S P——




TO: Mr, Henry W. Riley
FROM: Hugh B. Ripman /
SUBJECT:

' ForM No. 57 | Z/(&"ﬂ’“/% "
jfﬁ.- 48 s

INTERNATION"1. BANK FOR RECONSTRUCTION AN™ DEVELOPMENT

OFFICE MEMORANDUM

%

DATE: September 26, 1950

Bank of Finland Loan - Woodworking Industries Projects -

Schedule of Purchases and Deliveries for the

Month of A

st A950

With their letter of September 22,1950, the Bank of Finland sent us a
cumulative Schedule of Purchases and Deliveries for the Woodworking Industries

Projects as at August 31, 1950.
since that covering the veriod ended May

for the periods ended respectively June 30 and July 31, 1950.

present schedule is a cumulative one the

tained in the missing echedules is included now,

the situation as at August 31.
parison purposesy

As at May 31, 1950

Total orders placed
O0f Which

Payments made by the Bank of Finland
to manufacturers

Disbursements made by the Bank

Amount paid to Manufacturers for
equipment received in Finland

Of which actually installed and in
operation

This schedule is the first we have received

31, 1950. No schedules were received
However, as the
information which would have been ob-

The following table indicates

The situation &s at May 31 is given for com-

As at August 31, 1950

$2,882,758,22 $4,332,660.49
116,217
SK 9,096.64
SF 331,545.70
2,41.5, 566,40 2,588,088.76
1,284,538,00 2,014,867.00
266,255.45 1,270,855.47
103,401,.67 153,624,80

The value of the import licenses granted for the equipment which has actually

been received in Finland was $1,275,765.75 as ¢

actually paid to manufacturers.
amount to $1,587,028,00,

ompared with an amount of $1,270,855.47

The loan funds allocated to items already imported

With very few exceptions deliveries appear to be taking nlace according to

schedule,
a beating unit "Curlator" promised f.o.b.

The only item which is out of line relates to Project 2 (11i) a for

factory by the Curlator Corporation,

Rochester, for Januwary 1950, and for which the importers Kymin Oy have already

paid the full amount, mamely $69,788.00,

to the Bank of Finland as a portion of this payment,
Bank of Finland be asked to comment on this matter.

| \;}“'

The Bank has already refunded $25,000.00
It is suggested that the
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There are two or three other instances where delays of one to two months
have taken place but as the amounts involved are very small and the equip-
ment has been received in Finland, no action is suggested.

The amount of $1,270,855.47, representing the value of the equipment re-
ceived in Finland, does not include the value of part deliveries toward

Projects 4(i) 1 ($78,000.)
4(1) 3 ($183,903.80)
7(iii)  ($66,518.00)
4(i) b  ($557,508.00).

The Schedule of Purchases and Deliveries being on a cumulative basis has
already increased from a few page document to twelve pages for the schedule
under review and will increase considerably more as orders are being placed
for the balance of loan funds a2llocated to this category. It is, therefore,
suggested that the Bank of Finland be informed that once all the equipment for a
given project has been installed and put into operation it need no longer be
included in the schedule, A letter to this effect is attached for consideration,

; \,‘*\
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Hel  "nk* September 25th, 1950.
V/Kisy; L1,.” 948

AIR MAIL

The International Bank for
Reconstruction and Development,
Washingtomn 25,D.Co

Treasurer s Department.

(td ot 3

Dear Sirs, .
Re: IB-16-FI-II,Woodworking
Industries Project.

We are enclosing for your service
two letters of the Central Association 0f¢i
Finnish Woodworking Industries, Hels{;ﬁ&?
adressgd to you and dated September 22nd
and 25th respectively, together with two
letters adressed to you by Tezﬁ%koski 0y »
Tervakoski under daatéc’; September 21st,1950.

We refer these letters to your
kind consideration.




September 25, 1950

Mr. John F. Kilduff
Chief, Finance Branch
Economic Affairs Division

Office of the United States

Htigh
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners” Association, Finnish Cellulose Union, The Finnish Woo{pulp Union,
The Finnish Pnpgr Mills’ Association, Tervakoski Osaksyflh'ﬁ, Finnish Board Mills Auoc:’atx'ou, The Finnish Papcr and Board Converters” Association,
Przfaﬂrica!uf House E cp rters’ A iation, Associalion ofanm'a]t P{ymom’ InJuabT, The Finnish Spoo 5" Association,
and all Finnish wallboard factories.

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

Helsinki, September 25, 1950

International Bank for Reconstruction
and Development,
Washington.

Dear Sirs,

| Re: IB-16-FI-II, Woodworking Industries Project.
| Enclose;/ﬂé are sending you Tervakoski Osakeyhtid’s
letter of Septemb®r 21st regarding a purchase from Messrs.
J.M. Voith G.m.b.H., Maschinenfabrik, Heidenheim, Germany.
We would appreciate getting your approval as soon

as possgible.

Yours very truly
THE CENTRAL ASSOCIATION OF FINNISH

| WO NG INDUSTRIES

. > daﬂ*/ﬁgfk“"““x

Enclosure.
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.~ KYMMENE AKTIEBOLAG kuusankosk,  September 22, 1950.
. FINLAND

International Bank for Nio L ‘r

Reconstruction and Development.
67 Rue de Lille, | | H
Paris Te, Frence. l

Dear Sirs,

We refer to our letter of September 12th 1950
page 5 "Unspecified reservation". To the two items mentioned i
we like to meke the following third addition.

For Woikks Mechanical Pulp Mill

- 2feiic) 2 Zenith Continuous Screw Presses 32,000 |
i =lviie )= 4|
= and spare parts to these and the presses

purchased for Kymmene groundwood mill $ 8.000. '
|

Our groundwood mill at Woikka has an installed
capacity of 18.500 HP on the grinders. As mentioned on page 6 !
of our above letter, we fear that when the output-of the |
paper mill is increased, we will run short of groundwood. On
the other hand the groundwood mill should be worked 7 days
a week in order to meke use of surplus water power on Sundays,
but the paper mill is working only 6 days. At present we can
use only a fraction of the groundwood mill on Sundays, because
the present stock chest does not have enough storage capacitye
If however two screw presses are used and the consistency of
the chest thus increases from 4% to 6% %, we will get an
additional 60-70 tons of bone dry groundwood into the present
chest. On top of that we will add to our chest capacity by
converting an old 900 m3 settling tank into a groundwood
chest. The total additional storage capacity will so be
increased with 80-90 tons of bone dry pulp. This again means
that we can use sbout 5000 HP extra during week-ends.

The gain will be twofolds: We will have an extra }

reserve of 80-90 tons of groundwood, which can be used away
during the week,and, if the power cost is put at 75 pennis per
HPh, we will save about 4 mill.marks per annum. ‘

8.000 — IiI, 1948 — Korr. 6 002. - L



KYMMENE AKTIEBOLAG ncuu:::mim. September 22, 1950, .
ND

International Bank for ; Noo 2, 1
Reconstruction and Developmente.

67 Rue de Lille,

Paris 73, Frances

We therefore think that this addition to our
present plant will be of great importance. We .estimate
that the installation will cost some % mill.mks and that
additional equipment for some 3.5 mill.mks has to be ordered
in Finland. Except for the rebuilding of the present tank,
the work does not require any big alterations and we schedule
that it should be made in September-October 1951.

8.000 — i1, 1948 — Korr. 6.002. o



TELEGRAM-ADRES
REY-HAAG

September 22, 1950

Lear Walter:

Enclosed memorandum is intended for Crena
dg ggngh Af he is in Paris -otherwlise for Ir,
Black.

It relates to a matter that the Finns
amentioned to uMr. Garner. He spoke to Venti-
ailglia about it in Stockholm, and asked that
Ventiniglia and I secure more informatlon 1in
Amsterdam, which we have done.

Garner suggested that either Ventlmiglia
or I should come to Paris with the story -
but I believe the attached memo tells all the
facts . If Crena or Mr. Elack wants anythlng
more, 1 can be reached at the Hotel Metropole
in Erussels next Monday evening, Tueaday and
Wednesday .

Eest regards, ” -

Diek Demuth

ir. Walter Hill
67 Rue de Lille
Paris.

cCs MI. Garner-///af



MEMORANDUM

Re purchase of paper machine under Finnish loan

& Item II-7-(iv) on the 1ist of goods attached
to the loan to the Bank of Finland provides for
the purchase of a paper machine for the firm of
Serlachius. Serlachius has placed an order for
the paper machine with Voigt & Co, a German
meanufacturer at Heidenheim, Western Germany, for
$1,027,000, to be paild in dollars.

2, The Finns told Mr. Garner they wanted to place
the order through thelr Duteh agents in Amsterdam,
Wiemeyer & Co, and have the IBRD make payment to
Wiemeyer. They advised that, in this manner, they
could save $50,000. They further stated that
details of the transaction could be obtained through
Wiemeyer's banker in Amsterdam, Mr. Frankfurter of
the N.V. Hollandische Koopmansbank, Mr, Venti-
miglia and Mr. Demuth called on ir. Frankfurter to-
day to learn such details.

3 It appears that the deal proposed by Frankfurter
involves the following steps:

(a) cancellation of the order from Serlachilus
to Voligt;

(b) & new order from VWiemeyer to Voligt for
the machine, at a prige about 5% or 6%
above the original price, payment to be
made in guillders;

(e) purchase of the machine by Serlachius
from Wiemeyer for the orlginal figure
-$1,027,000- payment to be made in dollars
under the IBRD credit;

(d) a side deal by Serlachius with Volgt
that, since Voigt will be getting 5% more
in marks, Voigt will furnish Serlachius
with some extra machinery equlvalent to
a portion of the additional profit to
Voigt.

4. The foregoing 1s all made posslble because, under
Dutch exchange regulations, a part of the dollars
Wiemeyer will receive from IBRD need not be turned
into the Nederlandische Bank. They will be used




by Frankfurter in some other deal, the profit
from which (in guilders) will be greater than
the loss (in guilders) which Wiemeyer will take
on the purchacse and sale of the paper machine.
Thus the profit to be made by the avallability
of some free dollars will enable

(a) Volgt to get more for the paper machine
(b) Serlachius to get some extra machinery
(c) Wiemeyer to make some profit

(d) the Koopmansbank to make some profit.

All of this profit will presumably arise because
an exporter in some other country will sell goods
agalnst the free dollars which willl become availl-
able at a considerable lower coet than he would
sell against guilders.

ir. Garner seemed anxious that the IBRD approve
the transaction. Mr. Frankfurter assured us it was
all entirely legal and I believe he is an honest
man. On the other hand , I have considerable
doubt in my own mind that the IBRD should get itself
involved in a eomplicated arbltrage transaction of
this sort.

An immedlate decislon 1is apparently required.

Mr., Crena de Jongh knows a good deal of the early
history of thls whole nmatter.

Rl Hl D.

The Hague, September 22, 1950.




PAPER MI/LL FOUNDED IN 18/8

TELEPHONE TELEGRAMS a CABLES POSTAL ADDRESS
TERVAKOSK/ TERVAKOSKI - RIIHIMAKI TERVAKOSKI FINLAND

GG/SN 21th September 1950

International Bank for Reconstruction
and Development

Washington/U.S.A.

Gentlemen:

Tervakoskl Osakeyhtids loan from
International Bank for Reconstruction
and Development: USE 100.000.~ (IB=16-FI- II-9)

We wish to inform you that we have ordered from Messrs.
JeM. Voith G.m.b.H., Maschinenfabrik, Heidenheim (Brenz) Ger-
many
Wor-Traps
Propeller Agitators

at a total price of USg 8.383.~-. This amount we would like to
pay from our loan with your bank in accordance with pos. 1 )(
Pulp cleaners/g 15.000.-. We refer to our specification given
., to the Central Organisation of the Finnish Woodworking In-
{dustries on June 14th, 1949.

We hope that you will approve of this, and remain,

Yours very truiy,

“"TERVAKOSK! AIRMAIL PAPER No. 4539 A'' - 30 gr/m* (12 lbs. D.C.)

-
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THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members o_f this Association are: The Finnish Sawmill Owners’ A iation, Finnish Cellul Union, The Finnish Wuoclpufp Union,
The Finnish Paper Mills’ Association, Tervakoski Osakeyhtis, Finnish Board Mills A iation, The Finnish Paper and Board Converters’ Association,
Prefagricufed House Expor!n s Association, Association af Finnish Plynmod‘ Imfuatxy, The Finnish Spoormaien’ Association,
and all Finnish wnlﬂmaxﬁfuiorfea.

Telegrams: TRAECENTRUM
HELSINKI I: A.Ieknnteﬁn]:atu 6B — HELSINGFORS 0, Alexam;eragatan 36 B.

Helsinki, September 21, 1950

International Bank for Reconstruction
and Developnent,
Washington.

Dear Sirs, }} F

Re: IB-16~-FJ-II, Woodworking Industries Project.

Enclosed we are sending you Tervakoski Osakeyhtid’s
letter of September 15th regarding a purchase from Messrs.
Castle & Overton, Inc., New-York 20.

We would appreciate getting your approval as soon
as possible.

Yours very truly

THE CENTRAL ASSOCIATION OF FINNISH
woonwom;m? INDU)RIES

Enclosure.




Miss Morsey Sept. 21, 1950
8. R, Cope
$12.5 million loan to the Bank of Finland

Attached is a letter dated « 19, 1950, from Mr. Hallama,
requesting modification in the list of goods for the above loan.
The Assistant Loan Director has accepted the modification in question
and I should be grateful if you would make arrangements for photostats
to be made of the enclosed letter and forward same to the Secretary's
office,

SRC/pmk



INTERNATIONAL BANK F
RECONSTRUCTION AND DEVELOPMENT

To: Mr. Cope

I think that Mr. Patterson will
need this note for his file as he kept
the previous ones in the event of
revision of the sub-categories list

of goods.,



ForRM No. 57

(5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
/
OFFICE MEMORANDUM
TO: Mr, S.R. Cope DATE: September 21, 1950

FROM: My, M. Verheye

SUBJECT: Ioan IB 16 FI - Excess in sub~-categories amoumt
Reference: Your memo of June 1ll, 1950

Confirming our telephone conversation of last week, I note that you
agree to exceed the sub-category I-8a-(i) in the following case:
Application No. G 82-1-1 increased by $228.00 exceeds by $225.95

the amount allocated to that sub-category.

O

—f=
&K«a'su,

cc: Mr, Street
Mr, Verheyen



Mr, 4.S.G. Hoar September 20, 1950

Ss R« Cope
$12.5 million Loan to the Bank of Finland.

| Would you please confirm for the Fank both coples of the attached
Letter of Agreement and return them to me.

The amendment of the List of Goods embodied in the Agreement
was cleared with the Legal Department, who drafted the letter, and
the Treasurer's Department,

Attachments: (2) (Pff
\ ; AP I,-er‘ o
P ;};,,Aﬁ(

i
.IH i ll-j
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Form No. 57
(5-48)

| FROM:

. SUBJECT:

|

Ty

34; ’ % '.
INTERNATIONAL BANK FOR RECONSTRUCTION AND- DEVELOPMENT / a‘/ s

OFFICE MEMORANDUM

Mr, Henry W. Riley DATE:  geptember 19, 1950
Hugh B. Ripman

Bank of Finland Loan - Electric Power Projects - Schedule of Purchases
and Deliveries for the Month of August 1950

Attached to their letter of September 12, 1950, the Bank of Finland sent
us the Schedule of Purchases and Deliveries for the month of August 1950,
This schedule is still prepared in the original form but the Bank of Finland
states that the next report will be prepared in the new form suggested by us.

An analysis of this schedule in conjunction with the schedules previously
received shows that the situation of this category is as follows:

July 31 0 Augugt 31, 1950

1. Amount of orders for projects in

which the Bank participates $1,731,332.53 $1,731,332.53
2o Amount of loan funds allocated to

the projects for which orders

have been placed 1, 348,837.00 1, 348,837.00
3. Disbursements made by the Bank 904, 290,00 963,502,00
L4, 7Value of equipment installed, in

the course of being installed,

in operation or in storage in

Finland 223,973.29 89?' 336- 92

The large increase in the value of equipment installed or in the course
of installation is essentially due to the fact that the equipment in Project
3(b) (one 3-phase synchronized condenser purchased by the Imatra FPower Com-
pany for the Petdjdvesi Substation) has been received in Finland and is now
in the course of being installed. This project is one of the three on which
specific quarterly reports are being received from Finland. The amount
financed by the Bank for this project is $180,247,00 out of a total cost of
$257,553,00, The second item which brings up the value of equipment installed
or in the course of installation is Project 10(a) namely an excavator pur-
chased by the Oulu River Company for the Jylhdm#l Power Plant whicli was received
in Finland and on which installation began early in August 1950. The Bank's
participation for this project is $472,108,64, Specific quarterly progress
reports are also being received from Finland on this project.

No action appears to be required.,

¥l
N
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LEGATION OF FINLAND
El44 WYOMING AVENUE, N.W.
WASHINGTON 8,D.C.

No, L44oL

September 19, 1950

International Bank for

Reconstruction and Development
1818 H Street, Northwest
Washineton 25, D,.C,

Gentlemen:

Pursuant to Section 1 of Article III of the Losn Agreement dated August 1,
1949, between International Bank for Recomstruction and Development and Suomen Pankici-
Finlands Bank, we request your agreement to the following amendments of Section II,
Woodworking Industries Project, of the list of goods attached to our letter of June
9! 19500
(1) Amend.iﬁéﬁ 9 tq read as follows:
9. [Te evhtio (Tervakoski Co,, Ltd,)
(1) Pulp beating equipment
a) 1 Refiner for rag pulp
b) 1 Beater for rag pulp
d) Bngraving roll with bronze shell
e) Pulp cleaners

(11) a) 2 1ift trucks
b) 1 scoop

(1v) 1 Suction roll
(v) 2 Precision slitting and roll winding machines
(vi) 1 Cardboard core rolling and gumming machine
(2) Add a new item 15 reading as follows:
15. Oulu 0¥, (Oulu Company)
1 hydraulic dredge

In other respects, the list of goods attached to our letter of June 9, 1350, will
remain unchanged,




Please confirm your agreement with the f'oregoing by signing the form
of confirmation on the enclosed copy of this letter and returning such copy to
us,

Very truly yours,

7 Dkt Moscapcns

/ aakko Hallama
Authorized Representative
Suomen Pankki-Finlands Bank

Conf irmed

International Bank for
Reconstruction and Devel nt




September 19, 1950

Hallamas
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Enclomwe (Cle:red with Legal Department)

Seeretury, Legution of Finland

*c:.m.
2184 Wyoming ivenus, W

CeCe Mims Morsey

Mr. Street




(Date)

International Bank for
118 1 Stwwaty e
W%M.
Gentlemens

Pursucat to Section 1 of Article IIT of the Loan Agresment
dated August 1, 1949, between International Hank for Reconatruction
and Development und Sucmen PankkieFinlands Bank, we request your
agreement to the following awendmente of Seetion IT, Woodwerking
Industries Projeet, of the list of goods attached to our letter of

M” l”ﬂl

(1) Amend ftem 9 to read as follows:

9. ZIsxvakosil Qagkeyhilg (Tervekoski Co, Ltds)
(1) Pulp besting equipment

a) 1 Refiner formg pulp
1 Beater for reg pulp

b
4 roll with bronze shell
e EM

(1) a) 2 14£¢ trucks
b) 1 scoop

(iv) 1 Suction rell
(v) 2 Precision slitting and rell winding
machines
(vi) 1 Cardboard cores relling and gumsing
machine
(2) 4dd a new item 15 reading as followss
15 Quinigld Q.X+ (Oalu River Co.)
1 hydraulic dredge



-2

In other respects, the list of soods sbtached to our letter of
June 9, 1950, will remain unchanged. ,
| , mm;ﬁmwmmmwdﬂ
the form of confirmation on the enclosed eopy of this letter end
roturning such eopy to us.

Very truly yours,

International Bank for
Reeanstruction and Development




POHJOLAN VOIMA OSAKEYHTIO

LONNROTINKATU 3
HELSINKI September 18, 1950.

Puh. 24946 ja 66741 ASK/SLL

Hotel Kamp
Helsinki

6\3
R.R. Wheeler Esq. &&U:}y

Dear Sir.

At the request of Managing director, Mr Brkki Aalto
we have pleasure in handing you enclosed a memorandum regarding
the main characteristics of the power situation in our country,
the construction plan of the Kemijoki river and of the Isohaa-
ra plant. '

We should like to invite your attention to the fact,
that this memorandum contains some important additional infor-
mation which could not be referred to on the occasion of your
visit at our plant in Kemi.

Very truly yours,
POHJOLAN VOIMA OSAKEYHTIO

(F (e at eridy



POHJOLAN VOIMA OSAKEYHTIO

Memorandumn,

In the following we shall give the main characteristics
of the power situation in our country, the construction plan of
the Kemijoki river and of the Isohaara power plant.

Figures 1 and 2 represents the water power resources of
our country. The numbers stand for the energy quantity in million
kWh in a year (figure 1). The column on the right shows the total
power resources of the country. The undermost dark part represents
the constructed power quantity, the following lighter part the
power quantity under construction and the white part the uncon-
structed water power quantity. There is in our country in round
figures 4 billion kWh of constructed water power, 1 billion kWh
of water power quantity under construction and from 10 to 15
billion kWh of unconstructed water power.

The columns on the left represent the construction situat-
ion of our various rivers. The column on the extreme left stands
for the river Kemijoki at the mouth of which the Isohaara power
plant is situated. The total energy quantity of the Kemijoki is
about 5 billion kWh. The following column represents the Vuoksi
river. Of the total energy quantity of this stream around 2,5
billion kWh was left on the Finnish side after the war. The third
column represents the river Oulujoki, which also is about 2,5
billion kWh, and the sixth column the river Iijoki of some 1,5
billion kWh.

Of the water power of the main river-bed of the Kemijoki
for the time being about one third is owned by the state. The rest
is owned by the Northern Power Co with its shareholders. Of North-
ern Power Co again private wood manufacture industry owns about
two thirds and the wood manufacture industry of the state one
third. The water power of river Iijoki in its whole is owned by



the Northern Power Co. About four fifths of the water power of the
river Oulujoki is owned by the state and the rest by the town of
Oulu and the Kajaani Co.

For the time being there are several power plants under
construction in our country, chiefly only on the Oulujoki river
where the state is realizing the construction program of the main
river-bed. Due to the high rate of interest and the direct lack
of free capital resources caused by the inflation the private
construction activity is gradually totally ceasing. For instance
at the present the effective interest on free finances is about
9-10 per cent. The power plant projects of the state thereagainst
are financed through taxing and financial institutions of the
state, the effective interest being in average from 6 to 7 per
cenve.

In this connection it might be on its place to point out
that the finances in Finland are for the present almost totally
under state control. The supporters of the socialization, who are in
key-positions, therefore take advantage of the opportunity in
order to realize the so called "stealing socialization"™ on the
power economy field, which takes place so that the receipt of
capital for private power plant projects is continuously hampered
in various ways and same is granted chiefly for the power plant
projects of the state. In addition the private industrial instal-
lations which have incurred in financial difficulties are pressed
to sell the rapids owned by them to the state. With regard to the
sound development of the power economy of the country, however,
it would be most importent that also the private power plant en-
terprises would receive enough of construction capital and on the
same conditions as the power plant projects of the state. It must
be remembered that private enterprizing and initiation have even
so far built up the greatest part of our water power plants.

Figure 3 shows the development of the power production in
Finland and Sweden expressed in billions of kWh, The lower curve
represents the power production in Finland. In the middle of the
curve one can see the loss of 40 per cent in our power production
caused by the wars., After the wars the development of the power
production in the beginning, follows the normal curve required
by the development of a progressive production life, but threatens



- 3 -

then after the years 1951-52 to stay badly behind same, The conti-
nuation of the curve made in dashes represents the development in-
volved in the present construction program of the state. It & easy
to note that the building activity of the state alone is not satis-
factory, but the private building activity must get well started,
the sooner the better, in order to secure the normal development

of the productive life of our country. The lowest terrace of the
terracing project of the Kemijoki river is the power plant of Iso-
haara. It has an engine effect of 50 W and generates in average
300 million kWh yearly. The power plant is constructed in the place
of the large railway and highway bridges, destroyed in the war so
that the dam of the power plant simultaneously replaces the de-
stroyed bridges.

The construction of the power plant was commenced in the
year 1945. Already after one year a regular railway and highway
traffic could be begun over the dam, which was most vital for the
life of Lapland. The power plant itself started operating in 1948.
The most important power machinery, such as the mighty turbines,
the generators, and transformers have been purchased from the USA.
Also 800 kilometres of high tension lines are connected with the
power plant, along which electricity is fed for the time being to
the whole area of Lapland as well as to the shore of Gulf of Both-
nia and %o south Finland. '

The construction plan of the main river-bed of the river
Kemijoki involves in total 8 power plants with a total effect of
about 650 MW and 4 billion kWh, and a number of smaller power plants
and artificial flood water regulation basins at the upper course of
the river and its subsidiary rivers. The transfer of this surplus
energy to south Finland has been planned to take place by means of
high tension lines of 380 XV shown in fig. 4.

The construction of the main hed of the Kemijoki with its
artificial regulation basins and 380 kV far-transfer lines will
amount to some 30 billion marks of our present money or about 100
million dollars according to reckonings. At the rate of interest
of 4 per cent the self cost price of the power transferred to south
Finland would be around 0,75 marks or around 0,25 cents per kWh,

The far-reaching and rational realization of the construct-
ion project of the Kemijoki thus would give extremely cheap electric



energy to our country 4 billion kWh or such a quantity for the
generation of which by steam yearly about 2 miilion tons of coal
would be needed. For the purchase of such a gquantity of coal
would be needed some 25 million dollars of foreign currency

yearly.
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DATE OF WIRE:

TO:

FROM:

TEXT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

SEPTEMBER 17, 1950

HOAR
INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

HELSINKI

ROUTING P

rf/

-

ACTION COPY TO MR.HOAR

INFORMATION COPY =

Decoded By

.
(2 .."f,r’- =

i

ON BASIS FURTHER EXPLANATION AND PERSONAL INSPECTION

APPROVAL $120,000 UNDER WOODWORKING INDUSTRIES PROJECT

BANK OF FINLAND LOAN FOR DREDGE FOR OULU OY STRONGLY

RECOMMENDED BY WHEELER AND MYSELF.
ACTION BE TAKEN IMMEDIATELY.

ORIGINAL

RECOMMENDED APPROPRIATE
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PM
International Bank for Reconstruction and Development

Loan granted in May, 1949:

Myllykoski Board Mill
Cardboard machine with electric drive $ 1.600.,000:~

Walkiakoski Sulphate Mill

Soda Recovery Unit 600.000¢ -~
Bleaching Plant 450.000; =

$ 2.650.000:~
Bleaching Plant cancelled Jan.1950 450,000: -

s 2+.200,000;: -

Further:
Switching Device for Walkiakoski
from Switzerland 100,000 -

Myllykoski, 156 9. 1950.

Note: Given to Vice President's Mission to Seandinavia September 1950.



Note: Handed to Vice President's Mission to Finland“SepteMbéf;L950.
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The minutes kept at the confersnce
called by the Chamber of Commerce im Ou-

lu to dlscuss the dredging problems of the |

porthern part of the Gulf of Bothnia,dated
January 243'--}l at 18.30.

The conference was attended by 30
persons altogether.

1 8.

After the president of the Chamber of Commerce, the bankmanager
¥r. Herva had called the meeting to order and explained the reasons
for it he was re-elected chairman of the meeting.

The representative of the Chember of Commerce, ¥r. Fekka Malinen, |

B.A., was made recording secratary.
2 §.

It was noted that those called to the meeting were presented by
the following representatives:

The city of Raahe by the citymanager NMr, A.Tenkanen,

The city of Oulu by the citymanager Mr. E.J.Lesino,
and engineer ¥r. A.Savoila,

The city of Femi by the assistant ecltymanager Nr.

T.Juntunen and engineer Mr.V.Pekkala,

The city of Tornio by the citymanager ¥r. FP.E.Foponen,

Ruona Oy by engineer Wr. U.Oesch,

A.Santaholma Oy by director Mr.M.Lehtosaari and

; forester P.¥iviharju,
Qulu Oy by mill manager Mr. G.Fulvik, the

engineers ¥r. E.Yrjbnen, ¥r.V.Suomio
and traffic manajer Mr. S.Susi,

Oy Toprila by engineer Mr.B.Skogstrim,

Iijoen Uittoyhdistys by forester ¥r.S,Linna and engineer
¥r. O.Hyyppé,

Rauma-Raahe Oy by director E.G.Rustanius and engineer
¥r. A.Rekola,
3¢,

Engineer ¥r. B.Skogstrdm and director Mr. M.Lehtosaari were
elected to approve the minutes,

Note: Handed to Vice President's Mission to Finland geptember 1950.
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4 §.

The first permission to speak was granted to the managing director
of the Vesiteknillinen InsindSritoimisto Oy Vesto, engineer Nr.0.Kiveld,
who gave an acoount of the nature of various dredges, their practicabi-
lity and the costs for their operation. The speaker stressed the point
that in America the suction dredges are preferred to the chain bucket
dredges. A machine equipped with a 12" suction tube is able to dredge
a guantity of 100-1%50 m°of soft soil in an hour and move the stuff with
the same mechanic power to a distance of 300-4001E4 The moving transe-
action is proved to be more economical when using a suction dredge as
the cost of towing when using a chain bucket dredge is considerably high.
As far as the suction dredzes are comserned, kr. Kiveld mentioned a 12"
dredge being quoted at Pmk 50.000.000:- and a 16" one at about Fuk.
100,000.000:-

$ §.

When discussing the subject mentioned the following statements
were made of the need of dredging along the coast between Raahe and
Tornio:

Raahe: There is no continuous need for dredging, but a deep
dredging of about 200.000 na would come into consideration;

Oulu:/The subject of meking a deep water harbour that requires
dredging of 300,000 - 400.000 m°;

Egg;i,fhl front of the town needs dredging of 500,000 n?;

Tornio: Dredging required 100,000 - 200 000 ms;
Qulu Oy: Dredging required 1.000,000 m* H
Rauma-Raahe Oy: According to the stated need of dredging required
for the waters between Martinniemi and Halosenniemi is ca 200.000 m™;

Iijoen Ulttoyhdistys: The need of dr=dging in the estuaries of
Kiimlnki,‘]oki and Iijoki ca 250.000 m° altogether;

Veitsiluoto Oy: According to the report of eitymenager ¥r. Juntu-
nen the need of dredging is ca 30.000 m3

Ab Feml Oy: The representatives of the city of ¥emi make thelr
need of dredging to ca 200.000 m3.

According to the statements above the need od dredging between
Raahe and Tornio comes up to 3.000,000 m°.

6 §.

Upon Mr. Herva's suggestion it was decided to appoint a committee
to carry on the initiative of the Chamber of Commerce. The committee
wag appointed by the cities of Raahe, Oulu, Femi and Tornio, further
By Oulu Oy, Rauma-Rasahe Oy, Ab Kemi Oy, Veitsiluoto Osakeyhtis, Santa-




holma Oy and Iijoen Usttoyhdistys. Those belonging to the committee
are to elect their representatives themselves and to complete the
committee when needed.

Culu Oy was appointed to call the committee together.

7 4.

After the main subject discussed engineer Wr. V.Pekkala provided

a lecture about a plan to build up a dam across Merenkurkku from Finland
to Sweden.

The lecture promted an animated discussion.

The date and place as above.

Yrj8 Herva
Pekka Malinen

Oulu, January 27¥8 19s0.

The minutes approved by:

M. Lehtosaari B. Skogstrém




PAPER MILL FOUNDED IN 1818

TELEPHONE TELEGRAMS & CABLES POSTAL ADDRESS
TERVAKOSK/ TERVAKOSKI! - RIITHIMAK] TERVAKOSKI FINLAND
GG/SN 15 th September 1950

International Bank for Reconstruction
and Development

Washington/U.S.A.

Gentlemen:

Tervakoski Osakeyhtids loan from
International Bank for Reconstruction
and Development: USZ 100.000.~ (IB=-16-FI-II-9)

: We wish to inform you that we have ordered from lMessrs.
Castle & Overton, Inc. of New York 20, N.Y., USA

L
-\pﬁ}- 8 sets 1/8" plug fillings for Jones refiner
O 3 "™ 1/8" shell fillings
Ncaleey 1 " Bidwell liner shell fillings
1 el 4 "  lMessinger Bearings

at a total price of US® 3.935.-. This amount we would like to
pay from our loan with your bank in accordance with pos.(1)-b,
4 380 Beater for Rag Pulp/$ 15.000. We refer to our specification
' ) given to the Central Organisation of the Finnish Woodworking
Industries on June 1k4th, 1949 and our letter to you of May
2kth, 1950.

t+

We hope that you will approve of this, and remain,

| Yours very t
. TERVAKOSKI
r :/I A {-_,' . P ‘."ﬂ.{- ‘\'"_(’U /

“"TERVAKOSKI AIRMAIL PAPER MNo. 453% A'' - 30 gr/m* (12 Ibs, D.C,)
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1218 H Street, H.W.
mﬂh 255 DiCe

Gentlerens

Purguant to Section 1 of Article YIT of the Loan Agreement
duted Angust 1, 1949, between Tmternstionml Bank for Reecnstruction and
Devalopment and Suomsn PanldiePinlends Bank, wo request your agreement
to the anecdment of item 9 of Section IT, Veodwaridng Industries Projoet,

of the list of goods sttuched to our letter of Jume 9, 1950, so that sueh
item will resd az follows;

% Zervakesld Ossleoyhtio (Tervakoskd Co. L14,)
i et
il -y
b) 1 Beater for Rag
d) Engraving rell with shell
o) Pulp cleaners

(i1) a) 2 117t trucks
b) 1 secoop

(iv) 1 Suction roll
(v) 2 Precision S51itting and Rell Winding Machines
(vi) 1 Cardbourd Core Rolling and Gumming Mechine
h“mﬁ.hhﬂ“p&ﬁ“hw%#h’.lﬂ.
will remain unchunged,
Flease eonfimm your agresment with the foregoing by signing the
fopn of confirsstion on the enelosed copy of t'is lotter and returning such
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September 13, 1950 @?
g%

IM.IMMW“MPM
Finlands Bank, umuawmmdmmm
fwﬂnimluimotmlﬂdﬂ,@hmmﬂofﬂn
cost of purchasing a hydraulic dredge for Oulu Oy. An additional
copy is enclosed for your files.

Dear Mr, Hallams /

Yours very truly,

=2

8. R. Cope
Loan Officer

*ﬁ-’cm
Secretary, Finnish Legati
ﬂ“ﬂro-ingxm. W il
Washington, DC

Enclosures.
SRC fpmk
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OFFICE OF THE UNITED STATES HIGH COMMISSIONER FOR GERMANY
Berlin Element

APO 742 =~ Berlin
Economic Affairs Division
Finance Branch

September 13, 1950

International Bank for Reconstruction Ig :

and Development,
Washington 25, D.C.

Gentlemen:

The A.E.G. Company in Western Berlin has been in communication
with the IMATRAN VOIMA OSAKEYHTIO, Finland, concerning a sum of
approximately $ 125,000.00 for the purchase from West-Germany of
electrical transformers.

The IMATRAN VOIMA OSAKEYHTIO wrote on July 12, 1950 a letter
(copy attached) to the International Bank, asking that the sum of
125,000 dollars could be mede available in Western Germeny or West
Berlin for this purpose.

The A.E;G. Company informs us that there has been no decision
by the International Bank to their knowledge and has applied to us
for assistance in determining the status of these monies.

Inesmuch as U.S. policy favors the emphasis on production and
exports from West Berlin, we are interested in ascertaining whether
the money may be made available for purchase of eleetrical equipment
in Germany and would appreciate such information as you may be able
to furnish.

Very truly yours,

-

Chief, Finance Branch

Enclosure: v
Ltr from IMATRAN VOIMA
OSAKEYHTIO dtd Jul 12,50



COPY

July 12, 1950

International Bank for
Reconstruction and Deve lopment

Washington 25, D.C.
USA

Gentlemen:

This company has reserved from its share of Interbank's loan (Finnish
Loen IB-16-F) the sum of $260,000.00 (item I 3 d) for the purchase of
a 30,000 kVA synchronous condenser from the U.S. However, on basis of
offers received, the American prices appear to be approx. 50% higher
than those of West-Germany and Sweden (a@bout § 135,000.00). Conse-
quently-this company would like to place the order in Europe, provided
the credit can be used in West Germany or Sweden.

We would like to utilize the remainder of approx. $ 125,000.00 (item
I 3 d) for the purchase from West Germany of two (2) 20,000 kVA'110/
20 KV transformers with on-load tap changing gear, which are sorely
nesded because the equipment ordered from Finnish manufacturers in
1943 - 45 is still undelivered and continucusly delaysd.

In view of the foregoing and since the loan agreement prescribes
acquisition at the cheapest source, we respectfully request that you
would agree to the sum specified in item I 3 d of Finnish Loan I B =~
16-F being used as follows:

30,000 kVA synchr. condenser from West Germany or Sweden $ 135,000.00

'l

/|2 - 20,000 kVA, 110/20 kV, transformers with onload tap
changing gear from West-Germany $ 125,000.00

Very truly yours
IMATRAN VOIMA OSAKEYHTIO

(Sgd+) H. Lehtonen Fr. Bollmann
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Interbank’s loan IB-16-FI-II as per 12.9.1950 i;ﬁﬁﬂﬂ
Quota Ordered _1§2§g§2s , lJ//j
Yhtyneet Paperitehtaat Oy 2.200.,000:- ; =
Kymin Osakeyhti® 2.053.800:~ 5755971~ 575.597 s~ ghu pcsd oo s
Enso-Gutzeit Osakeyhtid 342000433~ 3,200,043~ 1,718.971:~ tﬁ‘ \ajqkmh o
G. A. Serlachius Oy 2,175,785~ 1.838.756:- 1.838.7561- ﬁf“'k‘“ii"
Rauma-Raahe Osakeyhtio 280,158~ 80.160:~ 80.160:~
Tervakoski Osakeyhtid 100.000:- 60.934:~ 60.9%34:~
Hime Faneritehdas Oy 52.5163~ 52.516:~ 52.5163-
Nokia Osakeyhtid 200,000:~- 104.491:- 104.491:-
Tampella 9.700:- 9.694:~ 9.694:~
Finlands Metallduksviéveri Ab 58,0003~ 5T«9953= 51,9958~
Oulu Osakeyhtid \? : 120.000:~- . 120.0003~- -
_ {5 \J
¥  10.450.0003=  6:100.186:= L £:499.114:2 &

Helsinki, 12.9.1950.

A |
M*a. 1 g




September 12, 1950

Suomen Pankiki=Finlands Bank
Helsoinki
Finland
Dear 8irss
This will acknowledge receipt of your letter of
5, 1950, with which you forverded a copy of the
monthly report on payments, clearing and similar
agreements, '

Yours faithfully,

Joseph Fajans
Assistant Loan Officer
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Note: Handed to Vice President's Mission to Scandinavia, September 1950.

Interbank’s loan IB-16-FI-II

as per 12.9.1950

Helsinki, 12.9.1950.

Quota Ordered 1%23312-

Yhtyneet Paperitehtaat Oy 2,200,000 :- = -
Kymin Osakeyhti® 2.,053.800:~ 575+597:~ 575.597:~
Enso-Gutzeit Osakeyhti® 3.200.043 2~ 3.200.043:~ 1.718.971:-
| Ge A. Serlachius Oy 2.175.783:~ 1.838.756:~ 1.8%8.756:~
Rauma~Raahe Osakeyhtid 280,158:~ 80,1601~ 80.160:-
Tervakoski Osakeyhtid 100.000:~- 60.934:~ 60,934 :~
Héme Faneritehdas Oy 52.5163- 52.516:— 52.516:—
Nokia Osakeyhtid 200.000:- 104.491:- 104.491:~
Tampella 9.700:~ 9.694 3~ 9,694 :~
Finlands Metallduksviveri Ab 584000z~ 57.995:~ 57.995:~

Oulu Osakeyhtid 120.000:- 120.000:~ -
7z 10.420.000:= 62100,186:=  _4.499.114:-



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill O " Association, Finnish Cellulose Union, The Finnish Woodpulp Union,

The Finnish Pcper Mills’ Association, Tervakoski O.m&eylmﬁ, Finnish Board Mills Auocia.hon, The Finnish Pape.r and Board Converters’ Association,

2,000, 3. 47.

Prefabricated House E:.portna Association, A iali ofF innish PIywooJ fndtutry, The Finnish Spuol'majun Association,

and all Finnish w”&om‘qutom

—_

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

Helsinki, September 12, 1950

International Bank for Reconstruction
and Development
Washington.

Dear Sirs,
Re: IB-16-Fi-II, Woodworking Industries Project.

As previously mentioned, Enso-Gutzeit Osakeyhti® have
reserved for their disposal § 1,000,000.- of the above loan, in
exess of the £ 1,901,233.~ originally granted them.

On September 2, Enso-Gutzeit bought from Beloit Iron Works,
Beloit, Wisconsin,

One — 226" High Speed Fourdrinier Kraft Paper Machine,
at a price of § 1,980,500.~, f.a.8. New York, for the company*a
new paper mill at Kotka, and the reservation is intended to be
used for this purchase.

We enclose the data on the total expenses in Finland of
the mill to be built, and a list showing the dievision of the
purchases of machines and equipment from the different countries.
Furthermore, we enclose a list shoving the marketing plan of the ‘
paper produced, and a calculation of the profitability of the mill.
We also enclose a copy of the letter dated September 2, 1950, by
Beloit Export Corporation, European Branch, Paris, France, to
Enso-Gutzeit, showing the price of the machine, the terms of pay-
ment, and the estimated final delivery time.

The financing of the purchase price is planned by Enso- o
Gutzeit as follows:




FINSKA TRAFORADLINGSIN. _STRIERNAS
CENTRALFORBUND
Datum
1. Reservation g 1,000,000.~
2. Against the amount of £1,901,23%3.~
previously granted to Enso-Gutzeit,

| £1,716,702.- has been used for pur-
' chase of machines and equipment.
! As result of the amended purchase
plans by the company, the balance
' can be used towards payment for
| the new machine 184,531.- -

3. From the balance remaining in the
name of the Central Association of
| Finnish Woodworking Industries 298,810,-

% 1,485,341.~

4., PFrom items that will possibly be
cancelled agamnst loan allocations Po
to other companies A0 497,159 .~
g 1,980,500,

r L

0%,

\'\

']

Should no cancellations occur, Enso-Gutzeit intends to
pay the dollar deficit witﬁefﬁcreased exports of the production
of the KaukopZd new cardboard machine, The quantity involved,
approx. 6,000 tons, represents only 10% of the total annual pro-
duction of the cardboard machine.

The machine to be purchased will produce solely multiwall
cement bag paper, for whic?ﬁthe demand is exceedingly great in all
European countries engagedfféconstruction. Requests have been ma-
de by several countires that our cement bag paper production

should be increased.

We sWggest that Enso-Gutzeit’s purchase project described
above should be accepted and be allotted the reference
IB=-16-FI~II-4-(ii)=h, We would be grateful for your early reply.

Yours faithfully,

Pinska Triférdalings-
mas Centalfdrbund

Y

3 enclos.

3,000, 12. 45.

£ J



ENSO-GUTZEIT OSAKEYHTIO

ENSO-GUIZEIT OSAKEYHTIO - Kotka Paper-Mill

Estimated cost of the Paper-Mill and an approximate calculation of
how the supply of the machinery and other equipment is divided
among the different countries:=-

The Mill building $1,500,000,00
The machinery:
The Paper Machine
(Beloit Iron Works) $1,980,500.00
Freight & turnover tax § 125,000.00
Stock beating machinery § 260,000.00
Pumps, tanks, etc. $ 150,000,00
Ventilation and heat
absorption $ 200,000,00
Transport equipment $ 110,000.00
Pipes & valves $ 150,000.00
Controlling meters $ 35,000,00
Electric machines and
equipment # 800,000,00
Freights $ 22,000,00
Erection, etc. $ 200,000,00
Total, machinery $4,032,500,00
Building $1,500,000,00
#5,532,500,00

Helsinki, September 7, 1950.

U.S.A.

10%

European
countries

10%

20%

25%

70%
10%

40%

Finlend

90%

100%



ENSO-GUTZEIT OSAKEYHTIO

ENSO-GUTZEIT OSAKEYHTI( - Kotka Paper-Mill

(IR §
The annual output of 40,000 tons of Multi Wall(Bag Paper
is calculated to be sold in the following countries as follows:-

Home market

England .
Denmark .
Holland .
Belgium .
France .

Germany .

Switzerland .

Overseas countries

-

(South-Africa
(Near East

. 1,500 tons

. 10,000

o)
.)

-

.)
o)

5,000

'; 20,000

40,000 tons

The estimated cost of production is:-
Finnish Marks per ton

Pulp in slush form .
Other raw materials

. . Ll

Other production costs, labour, fuel,

power, etc. .
Depreciation and maintenance .
Earnings . .

The price of Multi Wall Bag Paper to-day

- L] -

15,000:=
700:=-

5,000~
4,300:f
2,500:-

Total 27,500:- Finnish
Marks per ton.

is 31,000:~ Finnish Marks per ton f.0.Db.

Helsinki, September 7, 1950.
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Discussion of Justification for I.#.7.D. Financing of Local Currency Costs

1. On a purely economic basis, Finland is sufficiently creditworthy
to undertake a foreign exchange obligation, if necessary a dollar obligation,
{n order to finance part of the local currency cost of the project:

(a) As explained in the First Loan Administration Report, dated
June 28, 1950, Finland's overall balance of payments prospects
are geod' and her dollar positiop seems sound, With direct
exports to the U,5, of about $35 million annually, and few vital
imports from the U.3., she should have no difficulty in servicing
her dollar debt of 5106 million, though some refinancing will
probably be necessary in the yesrs 195L-1958 in order to smooth
out a somewhat embarrassing peak of maturities;

(b) Since this Report was prepared, Finland's outloock has been further
improved by the conclusion of a five-year trade agreement with
the U.5.5.R. which provides for continuation of the present
volume of commercial trade and for continnation of exports of
reparations goods on 2 commercial basis after 1952, The agree-
ment will enable Finla;d to import increasing quantities of
wheat and petroleum from the U,5.9.R,, commodities which might
otherwise have to be paid for in dollars;

(c) The project itself would improve the ovarall balance of payments
position by some #1} - 1 million per annum and the dollar balance
of payment position by about &1 million per annum. This is more
than sufficient to service the maximum additional debt which would
be involved,
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2. The bleaching plant pi‘ojcat is of guch economic urgency that it
would be preferable to use borrowing capacity on this project rather than

on alternative projects involving direct foreign exchange requirements:

(a)

(v)

(e)

Since the Finnish Oovernment have not expressed any dssire to
borrow from the Pank for projects involving considerable

direct foreign exchange assistance but have, on the other

hand, requested financing of the bleaching plant project,

they presumably regard this project as the most urgents

Indeed, it is not impossible that, if the Bank indicated its
willingness to finance the bleaching plant project within the
£12; million loan granted August 1, 1549, the Finnish Government
would, in view of the large foreign exchange Lenefits to be
derived, even substitute the project for some of those presently
contemplated under that loanj

Nevertheless, the Dank might usefully seek further information
to confirm that the project is, in fact, of the highest pricrity.

3. The Pinnish Cellulose Assoclation have intimated that local currency

costs of the project cannot reasonably be met out of aveilable domestic

regources:

(a)

It is not feasible to issue shares to tha public to cover any
substsntial part of the internal costs of the project. Shares
in joint stock companies are not very attractive to Finnish
private investors, who mainly prefer bank deposits and mortgages;
as a result quotations on the Helsinki 3tock Exchange are largely
nominal and the turnover is small. This condition is itself due
to the fact that profits are not distributed as dividends but,
owing to the tight capital market, are used by the companies for



(®)

(e)

(4)

-3 -

expansion purpeses. Nevertheless, it is clearly necessary for
I.B.R.D. to investigate the possibility of ralsing some

additional equity capital from the group of five woodworking
companies who own Sunilaj

Prospects of raising capital from the commercial banks, who

do not favor long-term lending, are slight. It is slready

planned to raise sbout §} million in the form of short-teram

bank losns which, presumably, will become, in effect, long-tem
loans, but this seems to be the limit of commercial bank
participation; |

It might be arguved that, if the Finnish Goveranment conslder the
project one of high priority, eredit should be advanced by the
Bank of FPinland on a long-term basis. However, under present
inflationary financial conditions (see below), this would only

be wise if, at the same time, credit was withheld from other
applicants, who presumsbly are presently considered more important. |
Here again, further investigation is clearly desirable;

Finally, the Covernment itself could hardly finance such a project
through the budget. #ith an Agrarisn Govermment and a Social-
Lemocrat=Comminist opposition, direct government assistance is
politiecally impossible. Moreover, there is elready & serious
budget deficit and the Government {8 having %o restrict the flow
of funds in #ll directions even though in some cases, such as
housing and unemployment relisf, this will have a depressive effect
upon the well-being of the Fimmish population,
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Finland:

-l w

External {inancial assistaence is nesded in order to prevent the
investaent froum aggravating the already seriocus inflationary situation in

(a)

()

The inflationary situation is due, in the first instance, to
heavy reconstruction and reparations expenditures which ere,
fortunately, now declining. It has been sggrevated by the re=
emargence In 1949 and 1950 of s substentisl inflationary budget
deficit and by a drive for large incresses in reoal wages at a
tims when the country's capacity to sustain higher living stan-
dards has been reduced by a getback in the terms of trade., In
Jenuary last, after & wage crisis, the Uovornment agreed to a
wage increvase of 15% and reintroduction of a link between wages
and the cost of living. Since prices rose by over 114 in the
first seven months of this year, there have already bsen automatic
wage incrsases. Horsover, the trade unions have recently launched
a now drive for pay increases ranging from 20-50%, backed up by
strike threats; and 65,000 motel workers want on strike on the

20 August. Stabilization of the situation is extremely difficult
since the Social-Democrats, who control the unions, are competing
with the Communists in opposing the Agrarian-Conservative Govern—
ment., They are, therefore, actively supporting further wage
incrosses. Dvan if a new govermment were Tormed it is unlikely
that any combination of parties could resolve the wages problem
without continued inflationg

It can be demonstrated that construction of the bleaching plant
project would require increased imports., Since there are prac-
tically no unused matorials and facilities in Finland, increased



(e)

(d)

w

imports would be required for the project unless these

rescurces were drawn away f{rom other investaent or from
consumption. In the case of labor, there is a certain amount

of unemployment (it reached a pesk of nearly 60,000 last year)
and some of this might be directly or indirectly absorbed by

the project, so increasing consumption and, therefore, import
needs. To the extent that labor was drawn away from other
activities, increased imports would clsarly be needed if other
investwent and consumption were not to be reduced.

Even if only direct imports are considered, the project would add
to import requirements in the form of coal for cement productionm,
l.md iron and steel and possibly other raw materials for production
of buildings and machinery. Also, there would be & reduction in
exports insofar as lumber, wallboard, etc. are required for
construction of the plant. OUnce more, it would be necessary to
undertake a special inquiry if exact figures are required.

The effect of the lnvestment upon the economy would be distinetly
inflationery unlese all the imports, direct and indirect,
engendered by the project were financed from external sources, or
unless other messures were taken to nsutralisze them.

5. In the light of all the above comsiderations there seems to be a

prima fecie case for the Sank, in conformity with its new policy regarding the
financing of local currency costs of projects, to finance a part of these
costs in the case of Finland's bleaching plant project. It is, however,

clear that the precise extent to which Dank financing would be justified
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would depend upon the results of a careful investigation ofs
" (a) the possibilities of raising the capitel in Pinland;
(b) the extent of the inflaticnary effect of the investaent
on the innish econony;
(¢) the feasibility of other measwres being taken to counteract
this effect.

¥R Jo 442097
Septes, 1920
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International Bank for
Reconstruction and Development,
Washington 25, D.C.

Gentlemen,

We are enclosing our monthly
report for August 1950 on Payments, Clear-
ing and Similar Agreements, for your
service.

Yours faithfully,
en Pankki - Finlands Bank

Enclo.

N:o 199
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..Helsinki, September 4, 1950.
I/dG/LT/N° 864

AIR MAIL

e
_— e ==

International Bank for ;Z i

Reconstruction and Development,
Washin gton sDeCe

Re: IB-16-FI-II, Woodworking
Industries Project.

Gentlemen,

On behalf of the Central Asso-
ciation of Finnish Woodworking Industries,
of our city, we are enclosing their letter
to you dated September 2nd, together with
a letter of Tervakoski Osakeyhtid, Terva-
koski, addressed to you under date of 3lst
August regarding two purchases from West-
uermany.

‘HF\
;X ours faithfully,
wﬁ\ i- Finlanda Bank
X " @ ey
- N\ e .-Jy“,-,- :
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T HE, CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners’ Association, Finnish Cellulose Union, The Finnish Woodpulp Union,
The Finnish Paper Mills” Association, Tervakoski Osakeyhtis, Finnish Board Mills Association, The Finnish Paper and Board Converters” Association,
Prefabricated House Exporters’ Association, Association of Finnish Plywaod Industry, The Finnish Spoolmakers” Association,
and all Finnish wallboard facton'u.

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B —~ HELSINGFORS O, Alexandersgatan 36 B.

MJ/ED

Helsinki, September 2, 1950,

International Bank for Reconstruction
and Development,

Washinegton

Dear Sifs.
Re: IB-16-FI-II, Woodworking Industries Project.

Enclosed we are sending you Tervakoski Osakeyhtis’s
letter of August 31lst regarding two purchases from West-Germany,
We would appreciate getting your approval soonest pos=-

sible,
Yours very truly
THE CENTRAL ASSOCIATION OF FINNISH
Enclosure

2,000, 3. 47.



Fvaksks Gakoghits

PAPER MILL FOUNDED IN /818

TELEPHONE TELEGRAMS a CABLES POSTAL ADDRESS
TERVAKOSK/ TERVAKOSKI - RITHIMAK/ TERVAKOSKI FINLAND
GGsdg August 3lst, 1950

International Bank for Reconstruection
and Developument

Washington / U.S.A.

Gentlemens;

Tervakoski Osakeyhtid's loan from
International Bank for Reconstruction
and Developments US§100.000e~

We wish to inform you that we have ordered from Messrs.
Goebel A.G. of Darmstadt, Germany s

i

2 Precision Slitting and Roll Winding Machines (IB=16-FI=9-(v))

at a total price of US§l8.282.-, and from Jagenberg Werke A.G. of
Disseldorf, Germany

1 Cardboard Core Rolling and Gumming Machine (IB=16FI=-II-0-(¥i))
at US§4.R231le~. Total amount USHRR.513.-.

This amount we would like to pay from our loan with your
bank. We refer to our specification given to the Central Organisation
of the Finnish Woodworking Industries on June 1l4th, 1949 and our letter
to you of May 22nd, 1950. In accordance with these there still remains
Us§19.000,- of pos. 3 and US$3.000,~, Driving gear, of pos. 1. The re-
maining US$513.- should also be paid from pos. 1, Engraving Roll with
Bronze Shell (US$7.000.-).

We hope that you will approve of this and considering that
these orders are very urgent we would much appreciate your settling
this matter as soon as possible.

Yours very truly,

TERV&K@ asamm'lﬁ

"TERVAKOSKI AIRMAIL PAPER No. 4539 A" - 30 gr/m® (12 Ibs. D.C.)
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BELOIT EXPORT CORFPORATION
European Branch

26, Rue de la Pepiniere
FARIS, FRANCE

Gaston J. Bertrand
Vice-President

Ielephone: LaBorde 03-40

Cables: Berler, Paris

Helsinki, September 2nd, 1950.

Enso-Gutzeit Osakeyhtio,
Helsinki
Finland

Gentlemen:

Further to our different meetings in Helsinki, we
have the pleasure of confirming the Beloit Iron Works agree-
ment on the conditions of the order you have kindly offered
for the new 226" kraft paper machine quoted August 5.

The specification and contract are made separately
but we want to condense hereafter the main points of this
agreement.

l. DBeloit will supply to your Company

a) the machine with mechanical drive and winder
fOI‘ Us.$ 1-685 .0000

b) spare parts as supplied for your Kaukopd& machine
for ¢ 127.000.,

2. A new differential drive will be supplied in place of the
mechanical drive originally quoted. An extra charge of

3 30.000,
will be included in the contract.



oeveral differential drives are under erection and

will be running within the next few months. You will so be
able to examine them and decide whether this drive will be
built for your machine.

3+« The escalation clause will be limited to a maximum of 10%.

 cm—

This escalation however will not be applied to the spare parts.
4. Payments will be made as follows:

¢ 750.000 with the order
500.000 with the first shipment
the balance with the last /shipment.

5% of the total amount of this contract will be retain-
ed until 30 days after the start up of the machine, or 3 months
after the completion of the erection of the machinery supplied.
by Beloit if the start up was delayed for reasons beyond their
control.

5« The delivery of this equipment will be completed by February
1st 1952 and the erection started by 3eptember 1951.

We wish to thank you most sincerely for this new mark
of confidence to Beloit and we assure you that all cares and
efforts will be made by all %he Beloit organisation to give you
full satisfaction.

It will be a great pleasure for us to cooperate with
your technicians in building such a fine plant.

Very truly yours,
BELOIT EXPORT CORPORATION
G.J. Bertrand
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September 1,1950

Dear Mr. Hallamai

\é/ Reference is made to the of Finland's letter of
August 1950, and subsequent cable of iA¥gust 10, and to a cable L
recei from the Central Association of Finnish Wi Industraes
of 28, concerning payment for Item IT-7-(iv) of the list of
goods for the §12.5 million loan to the Bank of Finland,

The Bank's further requirements are set out in the
following cable, the of which was given to you by telephone this
morning. If agreeabie to you I should be grateful if you would send a
cable. along these lines to the Bank of Finland:

"Serlachius Item IT-7-(iv) - Central Association of Woodworking Industries
cable not sufficient to enable IBRD to understand following points. (A)
Why contract madé with Wiemeyer;(B) why terms of payment in comnection
this transsction differ from Voith usual terms described in General Con-
ditions No, 301 AP; (C) What is nature of guarantee to be given by Dutch
Bank; (D) Why cable refers to future partial payments against letter of
credit since contract provides only fop two 50% payments. Bank has
received letter from Volth to Wiemeyer providing for payments compareble
to those from Serlachius to Wiemeyer. Bank of Finland letter August 2
did not constitute an application for withdrawal under the loan and
therefore the Bank could take no disbursement action nor was the letter
sufficiently detailed to enable the Bank to agree in principle. IBRD
emphasize they have only received piecemeal and sometimes contradictory
information regarding this transaction and ar» anxious to get a complete
detailed explanation of the entire transaction and the methods by which
withdrawals under the lean might be effected and an application for
withdrawel®

Yours very truly,

(=2

S. R« Cope
Mr. J. Hallame e
Secretary, Legation of Finland
R144 Wyoming Avenue, WW
w‘-ﬂhingm D.C.

(Cleared with LEgaJ. and Treasurer's Departments)

L 0
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INTERNATIONA!, BANK FOR RECONSTRUCTION ANP DEVELOPMENT

OFFICE MEMORANDUM

TO: Mr. Henry W. Riley DATE: Avgust 22, 1950

FROM: Norman G, Jon

SUBJECT: Industries Cat

Attached to his letter of August 14, 1950, Mr., Hallama sent

— =

us end use reports on 30 of the 33 vouchers which we sent to Finland
I before deciding to discontinue the pracitiice. These end use reports,
which represent goods valued at $441,591.52, show that the system
of controls established by the Central Association of Finnisgh
Woodvworking Industries operates satisfactorily.

No action required.

1€
H' Spiroiea
g e
s
\



ForRm No. 57 — éé.a
(5-48) INTERNATIONAL. BANK FOR RECONSTRUCTION AND DEVELOPMENT ¢%

OFFICE MEMORANDUM

T_0= Mr. Henry W. Riley DATE: August 21, 1950

FROM:  yNorman G. J

SUBJECT: Bank of Finland Loan - Electric Power Projects

Attached to their letter of August 14, 1950, the Bank of Finland
sent us the first progress reports on three of the projects of this
category. According to these reports the situation is as follows:

3(a) Imatra Power Company, Ltd. - Imatra Water Power Plant.,

The project consists of the purchase of one 3-phase alternator,
40,000 kVA, 10,5 kV, 50 cycles, 150 R,P.M., for direct coupling to
a vertical Keplen turbine., The Bank's participation amounts to
$180,801,00 The equipment is expected to be received in Finland in
February 1951 and the project is expected to be completed during
June 1951,

3(b) & (d) Imatra Pover Compeny, Ltd. - Pet#jévesi Substation.

The project includes the purchase of one 3-phase synchronized con-
denser, 30,000 kVA, 10.5 kV, 50 cycles, 600 R.P.M., equipped with
a direct coupled exciter and starting motor. The Bank's participa-
tion amounts to $154,7332.30. The condenser was received in Finland
on the 26th of June, 1950 and was forwarded to the Petdjdvesi Sub-
station, It is expected that it will be installed before the end
of August 1950,

10 Oulu River Company -~ Excavator,

This project consists of the purchase of a Marion Type 7400 Walking
Dragline. The Bank's participation amounts to $472,108.64, The
excavator reasched Finland on July 25, 1950 and was forwarded to the
Jylh#imd Power Plant where it was received on August 7, 1950. The
dragline is now being erected by specialists from the Marion Power
Shovel Company of Marion, Ohio, and it is expected that the erection
work will take about three months,

These reports do not appear to call for any action,

(:%§P5piro:ea



(Cleared with Legal and Treasurer's Depts.)

August 21, 1950

./.’/
Dear Mr. Hallamas
\ /

I refer to the Bank of Finlend's letter of Augist 2, 1950,
(ref, TT/K.725/13) a copy of which has been hunded to you, concerning
payment for item II-7=(iv) of the list of ds for the $12.5 million
loan to the Bank of Finland,

The documentation submitted with the above letter failed to
anaver the questions addressed to the Bank of Finland in your cable
X67 of June 14, and our cable «f July 6, 1950,

The Bank's requirements are set out in the following cable,
the text of which was given to you by telephore this morning., If
agreeable to you, I should be grateful if you would send a cable
along these lines to the Bank of Pinland:

" Serlachius Item II~7=(iv), Following is statement IBRD attitude.
On basis documentation submitted IBRD unable to understand why
contract made with Wiemeyer and not directly with Voith, also why
Wiemeyer to be paid sooner and in larger amounts than appears will
be paid under Voith General Conditions. Does Wiemeyer have contract
with Voith in respect of delivery of machinery? If so, furnish IERD
with copy. Application for withdrawal has notbeensubmitted to IBRD,

‘Do you intend to ask for advance payment or for reimbursement? Also
is letter of credit arrangement involved and if so with whom? IBRD
has no objection in principle to a down payment but needs information
as requested above and also proper evidence that amount has been or

will be received by Voith."

1P/ pmk Yours very truly,
\Ge Messrs,

Hon, Strest, . ¥ 24

s® Morsey  Mr. J. Hallama S« R. Cope

Seeretary, Legation of Finland Loan Officer
Mim. D.C. ]
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Mr, Gordon M. Street August 21, 1950
L, Gray m-%
Finnish Loen

Referring to our conversation concerning a service erection
engineer for & combustion engineering boiler recovery unit, it is
my opinion that it will take approximately & months to install the
type of boiler referred to and the average cost should not be higher
than $50,00 a day for engineer's services., It is astumed that trang=
mtlmwstwinhm.'mudﬂnm«r'hoorMMM
$9,000 whieh would make a total et”.m.'!p{

If more exact information is desived, I would be very gald to
call Combustion directly and get the detailed information,

1GMarshallimmen
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Helsinki, 19th gust, 19850,
V KK/PO K.819.
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BY AIR MAIL,

International Bank for Reconstruction and
Development,

N:o 199,

Washington D.C. }\

Gentlemen :

Enclosed please find a letter by
The Central Association of Finnish Woodworking
Industries, here, under your address dated
17th August, with appended application for a
loan amounting to §120,000:- under heading
IB-16=FI-TII.

yﬁ'urs faithfully,

ankki-Finlands Bank

Encls. s—






Rene Briom, Tressurer's
Gordon M, Street, Treasurer's
Neil J, Paterson, Loam
Virginie Morsey, Legal

With reference to Finlands Benk letter of August 2, the Working
Party considered the following backgrounds

1.&3&9,1950.1&!&!»1&41&&-1&“&“&@*&
above loan one complete Fourdrinier paper mechine for the amount of
.1.0?0.920. MMmhhuﬁwthMMm-
peny of G.A., Serlachius and wes to be purchased from the
company of J, 4, Voith,

West German
The method of peyment for thie equipment has been ceusing some dife
ficulty, mmuaMoorma.msahh.m.m'-

:
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wae submitted in Germam, is attached, No mention is mede in it of &
Dutch bank, letter of credit or a dollsr guarantee,

5. In terms of the documents submiitted, = down pa of 508 to
Carl Wiemeyer was called for on August 1 (some 10 days documents
were received) snd finsl payment is to be made sgainst the first delivery,
or in shout five months, The Voith Gemerasl Conditioms provide feor

?uﬁmﬂmﬂmﬁom

at halfeway point in delivery perdoed
when main articles ready for shipment

It appears that the Finns do not propose using & letter of credit although
they would probably be open to suggestion on this point, The Bank has
received no indication es to how payment is to be effected in spite of
repeated queries,

and recommend that, in view of this confused and contradictery picture, the
following ceble be sent by the ILegetion of Finlands

L

Serlschius Item II=7=-(iv), Following is statement IBRD attitude,
On basis documentation submitted IERD unable to understand why contract
nade with Wiemeyer and not directly with Voith, also why Wiemeyer teo

be paid soomer and in larger amounts than eppears will be paid under
Voith General Conditiome. Does Wiemeyer have conjract with Veoith in
respect of delivery of machinexy? If so, furnish IBED with copye 4ppli-
cation for withdrawal has not been submitted %o IBRD, Do you intend to
agk for advance payment or for reimbursement? Also is letter of credit
arrangement invelved snd if so with whem? IBRD has no ebjection in
prineiple to & down payment but needs information as requested above
and elso proper evidence thet amount has beem or will be received by
Voithe



THE CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Members of this Association are: The Finnish Sawmill Owners’ Association, Finnish Cellulose Union, The Finnish Woo@u‘? Ullion,
The Finnish Paper Mills® Association, Tcna&oda Osakephtis, F innu}l Board Mills Association, The Finnish Paper and Board Convert iati
Prefabr' ted House F rs’ A iati A io ofF isl Plywond Indu, stry, Tle Finnish Spoufmd:ra Amcmmm,
and aﬂ Finnish wallboard factories.

Telegrams: TRAECENTRUM
HELSINKI I, Aleksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

MJ/ED 17.8.1950

International Bank for
Reconstruction and Development,

Washington
U.S lA.

H Dear Sirs,
Re: IB-16-FI-II, Woodworking Industries Project.

i

|

‘ Referring to our letter of May 12, 4950, and to

| Mr. Cope’s letter to Suomen Pankki 2; June 5, 1950, we

i enclosed send to you the translation of Oulu Osakeyhtis’s
| re-gpplication for a loan of g 1£0,000:= for purchase of
|

the Hydraulic Dredge.

| We recommend that this application be approved,
Yours very truly,

THE CENTRAL AC%%%;;TION OF FINNISH
WOODWORK?Y INDUSFRIES

‘::::;”/2” ﬂ‘canvi;;

1 translation.
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August 16, 1950

Letter No, EU/431

- Bank of Finland,

Helsinki, Finland,
Attention; Mr, Tauriala

Gentlemen:

We wish to acknowledge receipt with thanks of your letter No.
V/EK/K[793/MF of August 11, 1950, %o which was attached the Schedule
of Purchases and Deliveries for the Flectric Power Projects for the
month of July 1950, together with reports No., 30 to 38, While these
documents provide us with the information we desire, we believe that
the work involved by EKONO in the preparation of these monthly reports
could be facilitated if the suggestions contained in our letter No,
EU/349 of July 14, 1950 were followed, If these suggestions are
applied EKONC would only have to prepare one report each month, namely
a cumulative Schedule of Purchases and Deliveries along the lines of
the draft form attached, You will note from this form that it differs
from the schedule which EKONO has been preparing in the past only to
the extent that it is cumulative instead of being on a monthly basis,
As you are aware, this procedure, which has already been adopted by
the Finnish Association of Woodworking Industries and by the Lime
Association, appears to be working out very satisfactorily and eliminates
the necessity for the preparation of separate reperts on each shipment,

The cumulative Schedule of Purchases and Deliveries should be fore
warded to us in its original form only without copies, Further, we

would appreciate it if you could address it in the future to the Bank
for attention of the Treasurer's Department,

Very truly yours,

Henry W, Riley
M Assistant Treasurer
QWB'PSpirozea
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e INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT /&
OFFICE MEMORANDUM
TO: Mr, Henry W, Riley DATE: August 16, 1950
FROM: Norman G. Jo :

SUBJECT: Bank of Finland loan - Electric Power Projects - Schedule of Purchases
' and Deliveries for the month of July 1950

Attached to their letter of August 11, 1950, the Bank of Finland
sent us the Schedule of Purchases and Deliveries for the month of
July 1950 and end use reports No., 30 to 38, inclusive. These end use
reports cover the remaining vouchers which we sent to Finland prior to
deciding that they need no longer be prepared since the Schedule of
Purchases and Deliveries includes now the same information.

The Schedule of Purcheses and Deliveries is not prepared on a
cumulative basis and a letter is being sent to the Bank of Finland
pointing out this fact, An analysis of the documents referred to in
the first paragraph of this ﬁanorandum showeg that the situation of
thie category is as follows:

June 30, 1950 July 31, 1950

l. Amount of orders for projects

in vhich the Bank participates $1,731,332.53 $1,731,332.53
2, Amount of loan funds allocated to

the projects for which orders have

been placed $1,348,837,00  $1,348,837.00
3+ Disbursemente made by the Bank $ 399,712.,21 § 904,290,00
L4, Value of equipment installed, in

operation or in storage in Finland $ 193,629.23" §$ 223,973.29
5« Value of equipment installed or in

storage for which end use reports
have been received $ 139,703.20 § 180,746.07. I

No other action than that referred to in the second paragraph above,

namely the sending of a letter to the Bank of Finland, appears to be

required at the present time,

! BPSpiroiea



FoRm No. 57 t/{, L
(5-48) INTERNATIONA! BANK FOR RECONSTRUCTION AND DEVELOPMENT )

OFFICE MEMORANDUM

TO: THE FILES DATE: August 14, 1950

FROM: Benjamin P, Spiro

SUBJECT:; Bank of ¥inland Loan = Woodworking Industries Categories

While speaking to Mr, Hallama of the Finnish Legation this
afternoon he mentioned that he had received from Finland a batch
of end use reports on loan financed equipment, He mentiomned
that the reports he had received looked like duplicates and he
enquired whether we had received the originals, I answered him
that we had not and that even though we do not require such end
use reports any longer, ve would appreciate having the oppor-
tunity of seeing the ones in his possession, He mentioned that

he would forward them to us tomorrow,

., (. BPSpiro:ea



Nesors, Ripman, Butland and Street Aagast 1k, 1950
fobert u. Cavanaugh
kosn unbey 16 FI - Suomes Fenkil--Fialsods Bank.

Flease refer to our ssmorsndus of June J0th in connection with
mmhm&oummumunum-u.ms
of the wodification of the Idst of Goods approved on Jume Jth, In view
of the fact that the spproval spplied cnly to the smounts for the maia
projects, we have now comsolidated our records and will keep o breakiown
mmummmauﬁuu_mawm.

eex Attachment .
WoPRutland/pio



Hevised Gabegory Sreakidown for Loam o, 16 ¥I
W

Original fransfers Loan
Sategory fowmitment  Categories a8 Adjusted
Kleetric Power Project $ 2,000,000 $ 250,000 3., § 1,750,000
Woodworking Industries Project 10,000,000 450,000 10,450,000
Limestone Grinding Froject 350,000 50,000 or, 300,000
To Be Allocated m.m m.lﬂ or. -

freasurer's Department
hugust 14, 1950




Form No. 26
[1.50)

DATE OF WIRE:

TO:

FROM:

o ¥

;1544{{45L044;5s¢
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

AUGUST 1%, 1950

ROUT ING
INTERNATIONAL BANK FOR MR .CRENA DE TONGH
RECONSTRUCTION AND DEVELOPMENT ([ACTION COPY TO
HELSINKI INFORMATION COPY TO

Decoded By
ATTENTION ALDEWERELD V// f/

SUOMEN PANKKIS LETTER 2/8 AND CABLE 10/8 RE PAYMENT
SERLACHUS GREASEPROOF PAPER MASCHIN AND AUXILIARY
EQUIPMENT. SERLACHIUS VERY ANXIOUS TO GET YOUR APPROVAL.
SUPPLIER DEMANDS PAYMENT WITHOUT FURTHER DELAY. PLEASE
CABLE WHEN PAYMENT BANKERSTRUST WILL BE MADE.

PUULIITTO

(FINNISH WOODWORKING INDUSTRIES)

ORIGINAL
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Form No. 57
(5-48)

FROM:

SUBJECT:

TO:

INTERNATIONAL- BANK FOR RECONSTRUCTION AND DEVELOPMENT / ’ -

OFFICE MEMORANDUM

Mr., Henry W. Riley DATE: August 11, 1950

Norman G. Jone

Bank of Finland Loan - Limestone Grinding Project
July Schedule of Purchases and Deliveries

Under cover of their letter No., 724 dated August 2, 1950, the Bank
of Finland sent us cumulative Schedule of Purchases and Deliveries for
the Limestone Grinding Projects as of July 31 in the revised form. The
following table shows the situation as at the end of the periods ending
respectively May 31 and July 31, 1950:

May 31, 1950 July 31, 1950
l. Amount of orders placed for pro- $107,866, 30 $107,866,30
Jects in which the Bank parti- £3, 200
cipates D.EKr. 751,300

2. Total payments made by the Bank of
Finland to menufacturers $ 12,665,44 $104,478,.55
D.Kr, 187,825

3., Disbursements made by the Bank $ 10,164,00 $ 30,956.87

4, Value of equipment received in
Finland $ 12,665.44 $ 15,293.44

5« Value of equipment put into
operation -— $ 12,773.44

It has been noted from this schedule that five orders which had been
promised fob factory on or before May 31, 1950, had not arrived in Finland
as at July 3l. This matter does not appear to call for any action at
this time but should be reviewed upon receipt of the next Schedule of Pur-
chases and Deliveries, No dates of propised delivery fob factory have
been given for the orders placed in the U.K. and in Denmark,

No action appears to be required at this time,

BPSpiro:ea \



Helsinki 11th August, 1350, | .

V/ER/K.T9%, 4T,

VIA AIR MATL

International Bank for Reconstruction
and Desvelopment,

Washington 25, D.C.

Finnish Loan IB=-16FI

Gentlemen,

e have pleasurs in enclosing the Monthly
Report, Schedule of Purchases and Deliveries under the
above loan for the month of July 1950 in two copies as
well as the Reports l? 30-38 concerning the Electric
Power Projects, also in two copies.

As for the report numbers,we would point out
that the summaries 10 6 (20/4/50), 7 (15/5/50) and 8
(1/6/50) contained 2 vouchers each, although you mention-
ed only one in each summary. The following vouchers were
omitted by you:
summary W9 6 $5,194.46

hﬂ‘, n No 7 $2.597.00
W' " w6 $19.726.34

Conseguently, our last report number is 38
instead of 35 indicated by you.
We hope that you will find this correct and

ray
o

e . _p
r.“. '\I-“-
Ix
i:;{' a I-
<4 EV ﬂi t\\b‘
W 8 \\ _

remain, - j
, o ; ours faithfully,
o, e’ e Zﬁ il PANKKI-FINLANDS BANK
" ]& (\J"\:’ , :

Enclos. -l - W B S
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Clltildersts erPdal/
Translation.

The Central Association of Finnish Woodworking Industries
Unioninkatu 19
Helsinki

Our ref, AOK/GS Date: Aug, 10, 1950

Dear Sirs,
Loan IB=-16~Fi-II from International Bank

Referring to the copy of letter of June 5, 1950 sent by
the Manager of the International Bank lioan Department to the Bank
of Finland, we wish to mention the following regarding the Hydrau-
lic Dredge in question.

Even though the Dredge cannot he considered a woodworking
machine, conditions at Perédmeri Sea are so exceptional, with the
Eastern coast rising continuously at the rate of 1 cm a year, that,
in order to secure the production capacity of e.g. our Company’s
woodworking industry, very extensive dredging work must be carried
out at the river mouths from the sorting works of which the Company
receives the raw wood it requires.

Apart from the dredging jobs necessitated by the sorting
places and storage areas getting shallower, the Hydraulic Dredge
in question would be used to open a deep harbour at the Company’s
sulphate mill quay. This harbour has been projected ever since the
mill was established: its necessity grows ever greater as the present
harbour area of Oulu at Toppila becomes too small for the continuous-
ly growing traffic., This work alone involves the dredging of some
1,000,000 cu,m,

As the purchase of the Hydraulic Dredge, therefore, must be
considered a key to the problem of the continued activities of
Oulu Osakeyhtis, both technically and economically, we hope the
International Bank will see their way to granting the additional
| loan required for the purchases of the Hydraulic Dredge, $120,000:=
against Loan IB=16-Fi=IT,

This purchases is planned to be defrayed with the following
lots of currency:

1, Loan granted by Exim Bank (USA/III) approx, # 85,000,=
2. From Oulu Osakeyhtis ‘s 10% allocation

of export dollars " g 25,000,-

2 230,000,=

We hope that the above detailed statement of the case will
lead to a positive decision in the granting of this credit.

Yours faithfully,

OULU OSAKEYHTI{

| 3. From Interbank Loan IB=16-Fi-TI " g 120,000,
signatures



ForRm No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE:AUGUST 10, 1950 ROUTING

TO: INTERNATIONAL BANK FOR ACTION COPY TO MR . ALDEWERELD
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO
HELSINKI Decoded By

TEXT:

ATTENTION ALDEWERELD

N
OUR LETTER AUGUST 2 PURCHASE SERLACHIUS AT REQUEST OUR
CUSTOMER SHALL APPRECIATE YOUR CABLE ANSWER YOUR EARLY

CONVENIENCE.

SUOMEN-PANKKI
(SUOMEN PANKKI-FINLANDS BANK)

DUPLICATE



CONAENTERT Ry P
Gl STy nmmm Aomw mmm
(U PRba YOoReL & MEURYE w rz
G WsT 0¥ mrum\ ~

i % e S A o
_ HEGERSMO0L 0N VED DRACSEg
10 THIEHRYS Te ReT Ty 2oy \

T e wgeERIGAS 700 1Y) L5 R
B . mﬁ- .'-"!"!.u" - “'J_I‘l. 4



LEGATION OF FINLAND
2144 WYOMING AVENUE,N.W.
WASHINGTON 8,D.C.

Yo, 3885

Avgust 7, 1950

Mr, S, R, Cope
Loan Officer, Loan Division

J
International Bank for Reconstruction |L£Cf
and Development i Y”
1818 H Street, Northwest ‘ P \ 1"“{
Washington 25, D,C, VO / -
J g
Dear Mr, Cope; p Q

Conforming to the stipulations of the Guarantee
Agreement dated August 1, 1949, between the Republic of Finland
and the International Bank for Reconstruction ani Development,
I have the pleasure to send you the following documentations,
in duplicate, in the Swedish langsuage;

1) Resolution of the State Council No, 392/50
;%3 of July 29, 1950, concerning the price control
\$ to be applied from August 1, 1950,
( . ;Q 2) Law Yo, 971/48 of December 30, 1948, concerning
I 3}’ the regulations of the economic life in exceptional
| ﬁ} \ circumstances,

LT

Very truly yours,

/
4

é.f Secretary of Legation

| JH:db
| enclosures
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP
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I Action Initialing
Approval Preparing Reply
Comment Previous Papers .
Filing Noting and Returning
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Archives Division
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Helsinki, August 4,1950.
C/PK/K.731/HV.

International Bsnk
for Reconstruction and Development,
Washington 25, D.C.

Gentlemen:

\ Please find enclosed the Monthly
2 Report on Payments, Clearing and Similar

V)__L:* ' Agreements for the month of July, 1950.
O~ o
- g Yours faithfully,

SUOMEN- PANKKI - FIN

ol ik
A

N:o 199
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N:o 199

Hels/  <i, 2nd August, 1950.
TT/K.725/M3« _—/,

. . :_.,. - L _,* "};’_z U
VIA AIR MATIL

International Bank for Reconstruction
and Development,
Washington, 25, D.C.

Attention: Mr, S, Aldewereld.

Gentlemen, {/{Q”T
/ Witﬁy eference to your cable-

gram of the 7th July and ours of the lst
August, 1950, we enclose the documentation
regarding the purchase of a complete Four-
drinier paper Machine for Greaseproof by
the G.A. Serlachius Osakeyhti® under IB 1l6-
II-7(iv) Loan. Kindly inform to us whether
we may transfer 50% of the purchase price
through the Bankers Trust Company, New York,
in accordance with the purchase contract.

ours faithfully,
PANKKI—FINLAKDS BANK

T Enclos.
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ForM No. 26
i {1.50)

DATE OF WIRE:

TO:

FROM:

TEXT:

rd
T i |

L,f,csaffntf.gf W BV
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

AUGUST 1, 1950. ROUTING

INTERNATIONAL BANK FOR MR. ALDEWERELD
RECONSTRUCTION AND DEVELOPMENT |ACTION COPY TO

MR. PATERSON
INFORMATION COPY TO

HELSINKI

Decoded By

ATTENTION ALDEWERELD
YOURS 6/7 DOCUMENTATION TO BE ATRMAILED TOMORROW.

SUOMEN PANKKI
FINLAND BANK

DUPLICATE






ce: Price Waterhouse

July 31, 1950

Mr. Artturi Lehtinen, Commercial Counselorr
Legation of Finland

21L) Wiyoming Avenue

Washington, D, C.

Dear 3ir:

Our Auditors, Price, Waterhouse & Co., 1000 Vermont Avenue,
H.W.. mhingm. DQCQ’ state that you have furnished them with
information on loan No. 16 and Loan No. 21, indicating amcunts
paid by your customers for deliveries under the loans granted
by this Bank to Finlande This is not the information desired
by our auditors. '

They wish you to confirm the amount disbursed by this
Bank to you under each of these loans which had not be repaid
by June 30, 1950. Our records indicate tihese balances to bes

Loan No, 16
Amount disbursed $2,115,105,60
Repayment (e

Balance June 30.1950 ﬂ,.ﬂS,lﬂS.ﬁO
R S a————

Loan Noe. 21
e e

Amount disbursed $ 301,593.95
Repaymen} 131.70

If you agree with these balances, please confirm them to our
auditors as soon as possible as they are unable to furnish us with
an unrestricted opinion until such action has been taken.

3ineemur yours,

Henry W, Riley
Assistant Treasurer

RWCavanaughsmg
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File Memo July 31, 1950

Loan to Bank of Finlandl IB 16 ¥I
Non~Dollar Transactions
Purchases in the UK,

With reference to the memorandum dated July 27 on the Finland
Woodworking Industries prepared by the End--Use Section, I called Mr,
Hallama on the telephone this morming and 1e-emphasiiad that all sm-
ments should be made in Sterling to enablé the Bank o disburse ling,
This subject has already been covered by our letter of July 19 to Mr,
Lehtinen to which letter I referred Mr, Hallama, :

The Canadian purchases mentioned in the endeuse memorandum heve
been discussed with the Finns and it waa agreed that we would reimburse
U, l&.i.;ngo.‘:_m-a.. (See letter of Jume 20, 1990 to the Legation of
Fi .

Regarding the purchases in Sweden, the Finns have not beenrequested
mmmmmm,mmmml ion of none
dollar transactions have been discussed thoroughly with Mr, Hulhn
at various times and he a ites the Bank's position, Moreover,
in view of the small involved and the fact that Sweden is not a member
of the Bank, I do not think it necessary to make a speeial point in connection
with this trmmtion.

Gs M, Street

s S —



. y - |
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JULY 31, 1950. ROUTING
ALDEWERELD MR .PATERSON

TO: INTERNATIONAL BANK FOR ACLIDWIEUELS 0
RECONSTRUCTION AND DEVELOPMENT

— INFORMATION COPY TO
RCA Decoded By

TEXT H /

N
\
N\

RE YOUR CABLE OF JULY 6TE TO SUOMEN PANKKI FINLANDS BANK
HELSINKI, FINLAND DULY DELIVERED 7/7 0730 ADDRESSEE
ACKNOWLEDGES RECEIPT FOR SAME AND STATES WILL REPLY
TODAY.

RCA

DUPLICATE
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LEGATION OF FINLAND
2l44 WYOMING AVENUE,N.W.
WASHINGTON 8,D.C.

No. 3665 o

July 28, 1950

Mr, Robert W, Cavanaugh

Treasurer's Office

International Bank for Reconstruction
and Development >

1818 H Street, Northwest P

Washington 25, D.C, ¢

Dear Mr, Cavanaugh:

secretary, I have the pleasure to epelose a copy of the letter
prepared by Suomen Pankki on July 24, 1950 relative to the
accounting of the IB-16-BI and IB-21-FI lioans granted to Finland
by the International Bank for Reconstruction and Development,

Pursuant to the telephone ;;;;gf;ation with your

Very truly yours,
TNy P
1
Artturi Lehtinen
Commercial Counselor

L:db
enclosure
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July 27, 1950

Bank of Finland
Helsinki, Finland

BPSpirosvp ‘m‘uﬁ“ bajrh .&JM dw [Enw-:n



Form No. 57
(5.48)

TO:

FROM:

SUBJECT:

INTERNATAONALL. BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Mr. S. R. Cope DATE: July 27, 1950
M. Verheyen
Ioan IB 16 FI |Excess in sub-categories amount

Reference: Mr. N. J. Paterson's Memo of June 1k, 1950

Confirming our telephone conversation I note you agree
to exceed the sub-category amount in the flollowing case.

Cat. ITI-3 (I to IV) Application #85-3-1 for $5,05L.02 exceeds
by $665.07 the amount allocated to that

sub-~category. ;

CC: Mr. Street
Mr. Verheyen




Letter from Carl Wiemeyer, Amsterdam, to G.A. Serlachius A.B., Maenttae, Finland.

Translated by G.K. Goldberg

July 26, 1950

Re: Special Greaseproof Paper Machine J.M. Voith

We herewith confirm that we, as your representatives, will deliver a
complete Special Greaseproof Paper Machine S-5500 mm under the following conditions
and in accordance with the Delivery Conditions of J.M. Voith, Heidenheim, Printed
Matter No.301 Pa.

The machine will be built according to Special Design Voith and is
suitabke for the production of greaseproof paper, free of wood (Parchment Sub-
stitute) with an output of approximately LO tons in 2l hours. The total weight
of the machine is approximately 15212,580 kilograms.

The price including packing, freight ,R0.B. Luebeck, and assembly, is

according to the enclosed original statement Voith Us$ 1,070,920.00

The payments are to be made as follows:
50% on August 1, 1950
50% against shipping documents of the first part
deldvery.

A ; \9qs |
The delivery will be carried out in such a way as to make December 15|the terminal

date for assembly.

As agreed, all correspondence concerning technical matters will be

conducted by you directly with the firm of J.M. Voith, Heidenheim.

LE R B A



NV HANDELSVENNOOTSCHATP TELEGRAM - ADR.: WIEMEYER
CODES: A.B.C. 5TH & 6TH ED.

CARL WIEMEYER RUDOLF MOSSEBENTLEY'S
BANKIEF.S: DE TWENTSCHE
AMSTERDAM S4HE N 3. AMSTERDUN
5 | Ll
perr. B vH Ve ! /f .

NO.

AumsterpaM, 26. Jull 1950,

GeAe Serlachius A.B.

Maent tae

Sepzlal=Greaseproof=rapiermaschine J.M. Voith

S W W S o

Wir bestdtigen Ihnen hlermit, dass wir als Ihr EinRaufskontor
auf Grund der Lieferungsbedingungen der Firma J.M<Volith Heldenhelm,
Drucksache Nre. 301 Pa, eine komplette Spezlal-Greaseproof-FPaplermaschine
S = 5500mm zu nachstehenden Bedingungen liefern werden :

Die Maschine wird gebaut nach Sonderkonstruktion J.,M. Voith und
1st geelgnet fiir Herstellung von holzfreien, fettdichten Pajpleren
(Pergamentersatz) bel einer Leistung von etwa L0 t/2l, Std. Das
Gesamtgewicht der Maschine betridgt ca. 1.212.550 kg.

Der Prels einschllesslich Verpackung, Fracht fob Iiibeck und Montage
be trégt gemtss beiliegender Original Zusammenstellung Voilth
/ - US={ 10709200

Die Zahlungen haben zu erfolgen

50% am l, August 1950
50% gegen Verschiffungsdokumente der ersten Teillleferung.

Die Lieferung wird so durchgefuhrt, dass als Montageendtermin
der 15. Dezember 1951 erreicht-.wird.

Vereinbarungsgemfiss wird der gesamte Schriftwechsel liber te ¢hnische
Fragen direkt zwischen Ihnen und Firma Je.M. Voith Heidenheim. gefliart.

hochachtungsvell
LN DELBVENNOOTSCHAR /
L WIEMENER =
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INTERNATION; . IK FOR
RECONSTRUCTION ANU DEVELOPMENT

July 25, 1950
.-J_ \
Mr, I14iff: s
1. Attached for your approval and

signature is a letter epproving a requested
alteration in the list of goods for the
$12.5 million loan to the Bank of Finland.
The position taken in the suggested reply
has the approval of the Working Party,
and this draft has been cleared with
Mr, Copes jn o

“-.:" r_.\
2. Also attached is a brief memo
from Paterson relating to the matter.

L4

is A, Schmidt

Attachments




&5849) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

TO:  Mr, N. J. Patterson DATE: July 25, 1950

FROM: M, Verheyen

SUBJECT: Loan IB 16 FI - Excess in sub-categories amounts

Reference: Your Memo, of June 14th, 1950

Confirming our telephone conversation I note that you

agree to exceed the sub-categories amounts in the two following cases:

Cat. II-9-(ii)=b - Application # G 79-1-1 for $9,166.11 exceeds
by $0.11 the amount alloecated to that
sub-category.

Cat, II-8-(1) - Application # G 7-1-3, increased by $2,519.73
exceeds by $1,155.86 the amount allocated to
that sub-category.

/:;/ /é/w'&r
///é-w% e /-’«M‘% Gr ptar]

‘/"&v Lodohlo o :6‘{»~M-f/.z.gw-
CC: Mr. Stpeet

;::rhezl do«?: Z Mtz ‘/‘ /{éz,,(. jw "
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Betr. Spezial Greaseproof-Papiermaschine VOITH.

| Wir bestitigen Ihnen hiermit, dass wir als Ihr Einkaufskontor, auf

] Grund der Lieferungsbedingungen der Firma J. M. Voith, Heidenheim,
Drucksache Nr, 3ol Pa, eine komplette Speznial-Greaseproof-Papiermaschine
S = 5500mm zu nachstehenden Bedingungen llefern werden.

Die Maschine wird gebaut nach Sonderkonstruktion J.M.Voith und isf ge-
cignet zur Herstellung von holzfreien, fettdichten Papieren (Pergament
Brsatz), Leistung etwa 40 t in 24 Stunden, Der Lieferungsumfang ist im
einzelnen aus der beiliegenden Zusammenstellung ersichtlich und bel&uft
sich auf circa 1 212 580 Kg. Ly

' Der Preis einschliesslich Verpackung, Fracht fob deutschem Seehafen und
' Montage betrigt US § 1,070.920,~--.

Bei dem genannten Gesamtpreis sind die bel den persBnlichen Verhandlun-
gen getroifenen Vereinbarungen berlicksichitigt, wonach Voith auf die An-
gebotspreise einen Nachlass von 2%% gewZhrt hat und Sie als Risikoaus-
gleich flir eventuelle Lohn- und MaterialpreiserhShungen wihrend der Fa-
briketionszeit einen Zuschlag von 5% zubilligten, Diese 5% stehen Ihnen
jedoch insowelt flr spitere Zusatzlieferungen bei Voith zur Verflzung,
als pine Preiserh®hung in diesem Umfang nicht eintreten sollte,

' Als Basis fir die IZrmittlung einer eventuell erforderlichen Preiserhd-
) hung im Rahmen der obengenannten 5% gelten die heutigen Materialpreise
und LBhne in Deutschland:
a) Grundpreis flir Giessereikoks

gemédss Mitteilungsblatt der Verwaltung

flir .Wirtschaft, Teil II "Preisvorschriften®

Nl‘. 13 vom 15. ¢1948, Seite 116 ® © o O e e e & o DM 510"‘/t0

BLATT II.




N.V. HANDELSVENNOOTSCHAP BEHORENDE BIJ BRIEF

CARL WIEMEYER VERVOLGBLAD No. & No. pp. 24.7.50

Ge A+ Serlachius 4/B

MANT T

b) Grundpreis flir Glesserei-Roheisen I
gen@ss Mitteilungsblatt der Verwaltung
flir -Wirtschaft, Teil B "Preisvorschrif'ten"
Nr. 1o vom 30.5.,1948, Seite 7L ¢ ¢ o o o o o o DM 145,--/t.

¢) Grundpreis fiir Stabstahl
gemdss Ministerialblatt des Bundes-
ministeriums flr Wirtschatft Teil II
"Preisvorschriftent® Nr, 3 vom
15.Dez.1949, BEECO B2 4 24 6 6% % 76 w0 % " 2250"""‘/13.

d) flr LbBhne der tariflichem Mindestlohn flir Fach-
arbeiter in der Metallindustrie WUrttemberg-
Baden von
DM l.05
+ Teuerungszuschlag %  -310
DM 1.15 pro Stunde.

Hierbei kommt eine Preisinderung nur inscweit in Frage, als sich
eventuell eingetretene Kostendnderungen auf diesen Auftrag noch aus-
wirken. .

Zahlungsbedingungen: Mit RUcksicht darauf', dass Voith schon seit dem

T el fEBO dge Arbeiten an Ihrem auftrag aufgenommen hat, um die Maschine
innerhalb méglichst kurzer. Frist zur Ablieferung zu bringen, wurde ver-
einbart, dass die Zahlungen wie folgt geleistet werden:

50h = US § 535.460.~ am l,August 19%0
50% = ™ 535,460,~ gegen Aushindigung der Verschiffungs-
dokumente liber die erste Teillieferung.,

Alle Kosten und Ausgeben nach Lieferung ffob deutschem Seehafen einschl,
Fracht, Versicherung und Zoll gehen zu Ihren Lasten, Ebenso werden die
Kosten flir die Legalisierung von Ursprungszeugnissen usw,, soweit diese
bendtigt werden, von Ihnen getragen.

Lieferzeit: Voith wird mit der Lieferung so rechtzeitig beginnen und
sie ohne Unterbrechung fortsetzen, dass als Montege-Endtermin der 15.
Dezember 1951 erreieht wird.

Vorausgeliefert werden: Zweil Stetigstoffmiihlen innerhald von ca. 5 lMo-
naten :

der Stoffauflauf in ca, 12 Monaten

und die Laufkrane in ca. 5 Monaten,

Auf besonderen Wunsch hin heber hat Voith, wie schon erwdhnt, mit der
Bearbeitung des Auftrages am l.Mai 1950 bhegonnen, Zum Ausgleich dafiir
zehlen Sie an Stelle der sonst international Ublichen ein Drittel An-

BLATT III.
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! zahlung am l,August 1950 50% des Kaufpreisies,

Voraussetzung flir die rechtzeitige Lieferung ist, dass Sie die ein-
gegangenen Zahlungsverpflichtungen termingeméss erflillen, sowie dass
wir alle erforderlichen technischen Informationen binnen vier Wochen
nach Anforderung erhalten und dass alle notwendigen Fundament- und
anderen PlBne, die die Herstellung beeinflussen, binnen vier Wochen

| anerkannt werden. ILbenso ist die rechtzeitige Lieferung an die Voraus-
| setzung geknlipft, dass nicht durch nachtréiglich verlangte Anderungen

i eine Verzdgerung in der Fabrikation hervorgerufen wird,

Die Lieferungsfrist verléngert sich angemessen beim Eintritt unvorher-
gesehener Hindernisse, die ausserhalb Voith's Willen liegen - gleich-

viel ob sie im Lieferwerk oder bei Unterlieferanten eintreten - z.B,

} ! Betriebsstdrungen, Ausschusswerden, Verzdgerungen in der Ablieferung

| wesentlicher Roh- und Baustoffe, soweit soléhe Hindernisse nachweisbar
. auf die Fertigstellung oder Ablieferung des Liefergegenstandes von er-
| heblichem Einfluss sind.

| Wegen eventueller Konventionalstrafe flir lLiieferungsverzdgerungen be-
ziehen wir uns auf die beiliegenden Allgemeinen Lieferungsbedingungen
von Voith, FUr jeden Monat einer friltheren Montagebeendigung gegentiber
dem vorgesehenen Termin vom l5.Dezember 1951 hat Voith vereinbarungs-
gem#ss eine Pr#mie von 1% des Lieferwertes zu erhalten,

Plr Haftung flir Mangel an der Lieferung, Gefahrenlibergang, Aufldsung
des Ver trages usw. gelten im Finzelnen die Voraussetzungen, wie sie in
der belliegenden Lieferungsbedingungen von Voith, Drucksache Nr, 30l Pa
aufgeflhrt sind.

Montage, Voith hat fiir die Montage in Finnland die EZntsendung eines
Montagemelsters und von sechs Monteuren in Aussicht genommen, Der verein-
barte Betrag von US § 30,000,- umschliesst eime» die Kosten flir die EZnt-

; sendung dieses Personals einschliesslich einer einmaligen Reise nach

| Finnland und zuriick. Die flr das Montagepersonal in Finnland anfallenden
Kosten fir Unterbringung und Verpflegung, ferner fiir Reisen innerhalb
Finnlands einschliesslich der Nebenauslagen sind in dem genannten Betrag
nicht einbegriffen, Die Hohe der in Finnleand an das Montagepersonal zur
Auszahlung zu bringenden Auslosung wird bei Beginn der Montage vereinbart

Dem Montagepersonal wird das pers®nliche Monteurhandwerkszeug mitgege-
ben, Alle darliber hinausgehenden Werkzeuge, Montagegerite, Gerliste, Ver-
brauchsstoffe-usw., sind in Finnland kostenlos beizustellen. Des weiteren
sind in Finnland die benotigten Hilfskrifte in asusreichender Zahl -
Hilfsarbeiter und Facharbeiter - von Ihnen zur Verfligung zu stellen,

FUr die Einhaltung des in Aussicht genommenen Montage-Zndtermins ist

BLATT IV
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|

|

| Voraussetzung, dass die Montage ungehindert durchgefiihrt werden kann,
\ Wartezeiten oder weitere Monteurreisen, sioweit diese nicht von Voith
?| zu vertreten sind, werden getrennt in Rechnung gestellt. Im lbrigen
\| gelten sinngem#ss Voith's beiliegenden Montagebedingungen, Drucksache
419,

|

Der Briefwechsel f{iber alle technischen Fragen erfolgt, vereinbarungs-

geméss direkt zwischen Ihnen und Voith, unter Zinsendung einer Durch-
schrift an uns,

Inzwischen zeichnen wir

MY, ELSVENNCOTECHAP
L WIEMEWER

‘ v

l; hochachtungsvoll
|

|

|

|

|

|




J.M.Voith a.m.b.H, Heidenheim (Brenz)
Maschinenfabrik

@ Den 24.Juli 1950

N.V. Handelsvennootschap Carl Wiemeyer

Firma

Amsterdam /Holland

Betr.: Spezial-Greaseproof-Papiermaschine Serlachius/Finnland

Zusammenstellung

K.Z.Nr. Gewicht Betrag

ca.kg UsS-g
79527 P. Stoffaufbereitung 81060 43 525 ==
79528 P. Maschinen zum konstanten Teil 45165 47 405.--
79529 P. 1 Papiermaschine S = 5500 mm 978265 ca. 810 810,--
79530 P, Zubehtrteile 74520 39 170.~--
79531 P. 1 Rollenschneidmaschine 30870 24 850.=-
79532 P. 1 Voith-Stoffauflauf 2700 T 156, —
zZusammen s 1212580 ea.g 972 910.--
./+ 242 % NachlaB 24 %2%, -
948 587 4=-

+ 5 % Erhshung als Entgelt

fiir Festpreis 47 429 .-~
+ seetiichtige Verpackung 29 185.--
+ Fracht fob Liibeck 15 719¢=-
1 040 920--"
+ Montage 30 000.--

e e e e D e ———
e b e e

Vorstehender Gesamtpreis versteht sich seetlichtig
verpackt for Liibecke.



). M. Voith Drucksache Nr. 301 Pa.

G.m.b. H.
Maschinenfabrik

Heidenheim (Brenz)

'S ; fl'_-- ;
Allgemeine Bedingungen

fiir Lieferung von Maschinen und Apparaten zur Herstellung von Papier, Karton, Pappe,
Zellstoff, Holzstoff usw. der Maschinenfabrik J. M. Voith G.mb. H., Heidenheim (Brenz).

3. Schutzvorrichtungen werden _iﬁ:oweit mltgeh'%
Ve, & g
4. Durch Lieferung der Bau- gder Aufstellungs

1. Die Preise gelten mangeé

§ 1. Umfang der Lieferpflicht

. Der Umfang der Lieferung ist in beiliegendem Angebot bzw. in der schriftlichen Auftragshestitigung des

Lieferers festgelegt. Der Besteller hat keinen Anspruch auf Lieferung weiterer Teile. Arbeiten und Betriebs-
mittel, soweit sie nicht im einzelnen ausdriicklich schriftlich vereinbart ist.

Die dem Angebot bzw. der Auftragsbestitigung beigefiigten Unterlagen, wie Abbildungen, Zeichnungen usw.,
ferner Gewichts-. Mafl- und Leistungsangaben sind nur annahernd maflgebend, soweit sie nicht ausdriicklich
als verbindlich bezeichnet sind. An Kostenansdilagen, Zeichnungen und anderen Unterlagen behiilt sich der
Lieferer Eigentums- und Urheberrecht vor; sie diirffen Dritten nicht zugiinglich gemacht werden. Der
Lieferer ist verpflichtet, vom Ahnehmer als vertrax bezeichnete Pline nur mit dessen Zustimmung
Dritten zugiinglich zu machen. &

fert.

i
keit in Bezug auf den Zusammenh
Griindung der Baukonstruktionen se

&
=

2. Bei Ausfuhrlieferungen sir
tragen. Die Kosten fiir ety
usw. werden dem Besteller ie dadurch entstehen, dall. Liefer-
teile ohne Verschulden des Li gshafen nicht sofort weitergeleitet
werden konnen, gehen zu La

3. Die fiir Fracht, Umladen. Anfuhr,
unverbindlich.

4. Die Gewichte der angebotenen Gegenstiinde
bindlichkeit. Py - o

5. Gegenstinde, die ausdriicklich zu Gewichtspreisen angeboten sind, werden nach den bei der Ausfiihrung
sich ergebenden Gewichten berechnet.

6. Mangels besonderer Vereinbarung ist die Zahlung bar ohne jeden Abzug frei Zahlstelle des Lieferers zu
leisten, und zwar: :

/s Anzahlung nach Eingang der Auftragshestitigung.
'/ nach Ablauf der halben Lieferzeit,
der Restbetrag nach Mitteilung der Versandbereitschaft der Hauptlieferteile.

7. Bei Uberschreitung der Zahlungsfristen werden als Jahreszinsen 1°/, iiber dem amtlich anerkannten Bank-
diskontsatz. mindestens aber 5%/, berechnet. ohne daR es einer Inverzugsetzung bedarf

8. Die Zuriidhaltung von Zahlungen oder die Aufrechnung wegen etwaiger vom Lieferer bestritiener Gegen-
anspriiche des Bestellers sind nicht statthaft. .

9. Wird dem Lieferer vor Fertigstellung oder nach Abgang der Lieferung eine ungiinstige Finanzlage des
Empfingers bekannt, so ist er berechtigt. die sofortige volle Bezahlung oder hinreichende Sicherheit
zu verlangen.

§ 3. Lieferzeit

I. Die Lieferfrist beginnt mit der Absendung der Auftragsbestitigung. jedoch nicht vor der Beibringung der
vom Besteller zu beschaffenden Unterlagen. Genehmigungen, Freigaben sowie vor Eingang, einer verein-
barten Anzahlung.

2. Die Lieferfrist ist eingehalten, wenn bis zu ihrem Ablauf der Liefergegensiand das Werk verlassen hat
oder die Versandbereitschaft mitgeteilt ist. ,

4, 50, 3000 Dr.
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. Die Lieferfrist verlingert sich angemessen beim Eintritt unvorhergeschener Hmdelmsse, die auflerhalb des

Willens des Lieferers liegen — - gleichviel, ob im Werk des Lieferers oder bei seinen Unterlieferern ein-
getreten — z. B. Betriebsstorungen, Ausschuliwerden, Verzigerungen in der Anlieferung wesentlicher Roh-

und Baustoffe, soweit solche Hindernisse nachweislich auf die Fertigstellung oder Ah]tefemng des Liefer-

gegenstandes von erheblichem Einflufl sind.

Verzogert sich nachweislich durch Verschulden des_ Lieferers die Abheferung so ist, falls dies bei Bestellung
ausdriicklich schriftlich vereinbart wurde. der Besteller.berechtigt, eine Verzugsentschiidigung zu beanspruchen,
die fiir jeden vollen Monat der Vérspatung hichstens /5 vi H.ides Werkpreises derjenigen Lieferteile be-
tragen darf, die ohne die riicksténdige Lieferung nicht betriebsfihig sind, im ganzen aber nicht mehr als
5 v. H. des Werkpreises: der so nicht betriebsfihigen Lieferteile. Anderweitige Entschiidigungsanspriiche,
sowie_das Recht des Bestellers, vom Vertrage zuriickzutreten, sind in allen Fal]en verspatete; Lieferung
ausgeschlossen, ‘auch nach Ablauf einer dem Lieferer etwa gestellien Nachfrist.

5. Wird der Versand aus Griinden, die der Lieferer nicht zu vertreten hat, verzigert, so werden dem Be-

steller, beginnend 3 Monate nach Anzeige der Versandbereitschaft, die durch die Lagerung entstandenen
Kosten, bei Lagerung im Werk des’Lieferers mindestens '/5 v. H. des Rechnungsbetrages fiir jeden Monat
berechnet. Bei GroBanlagen bleibt die Vereinbarung eines Sondersatzos vorbehalten. Der Lieferer ist jedoch
berechtigl, nach Setzung und fruchtlosem Ablauf einer angemessenen Frist anderweitig iiber den Liefer-
gegenstand zu verfiigen und den Besteller mit angemessen verlingevter Frist spiter zu beliefern.

. Die Einhaltung der Lieferfrist setzt die Exffiiliung-_ der Vertragspflichten des Bestellers voraus, insbesondere

der vereinbarten Zahlungsbedingungen, sowie.den rechizeitigen Eingang simtlicher vom Besteller zu liefernden
Linterlagen und die rech‘r?emge Klarstellung und Genehmigung der Pline.

§ 4 IVersand und Verpackung

. Versand erfolgt nach bestemy Ermessen, aber ohne Verbindlichkeit des Lieferers.

. Die Verpackung wird, sofern sie sich in gutern Zustand beﬁndet. innerhalb dreier Monate nach Lieferung

ab Werk. bei fradlffreler Rudcsendung Zu l,fq des berechneten P'rerseq zurudﬁgennmmen

Teﬂheferungen sind zulissig.

§ 5. Gefahriibergang

. Die Gefahr geht spiitestens mit der Absendung der Lieferteile auf den Besteller iiber. und zwar auch dann.

wenn Teillieferungen erfolgen oder der Lieferer noch andere Leistungen z. B. die Vea‘sendungskosten oder
Anfuhr und Aufstellung iibernommen hat. Auf Wunsch des Bestellers wird auf seine Kosten die bcndung
durch den Lieferer gegen Bruch-, Transport-. Feuer- und Wasserschiiden versichert,

Verzogert sich der Versand infolge von Umstiinden, die der Lieferer nicht zu vertreten hat, so geht die
Gefahr yom Taﬁeseder Versandbereitschaft ab auf den Besteller iiber; Jjedoch ist der Llefelm xerpﬂl(‘hiei

auf Kosten des Bestellers die Versicherungen zu bewirken, die dles«er wiinscht.

'§ 6. Eigentumsvorbehalt

. Der Lieferer behilt sich das h.lgenium an (Iem hefcrgegenstand ILna zum Eingang aller Lahlungen aus

dem Lleferver{mg vor.

. Der Besteller darf solange den Iviefergegenstand weder verpfinden. noch zur Sicherung uberelgnen Bei

Pfindungen sowie Beschlagnahmen oder sonstigen Verfiigungen durch dritfe Hand hat er' den Lieferer
unverziiglich davon zu benachrichtigen.

Soweit die Giiltigkeit dieses Eigentumsvorbehalts an besondere Voraussetzungen oder Formvorschriften im
Land des Bestellers gekniipft ist. ist der Besteller gehalten, auf se me Kosten fiir delen Frfiillung Sorge
zu tragen.

§ 7. Ubernahme und Abnahme

. Beanstandungen iiber unrichtige Art und Menge der Lieferung wercden nur innerhalb 30 Tagen nach An-

kunft der Lieferung am Bestimmungsort entgegengenommen.
Unterliift der Besteller die rechizeitize Anzeige, so gilf die Lieferung als genehmigt und iibernommen.

Die Ubernahme gilt insbesondere als erfolgt, wenn nicht innerhalb einer Woche nach betriebsfahiger Fertig-
stellung begriindete schriftliche Einwénde erhoben worden sind. Die Ubernahme gilt auch als Abnahme,
wenn nicht besondere: Abnahmepriifungen vereinbart worden sind.

Etwaige Mingel, welche die Benutzung der Lieferung oder einzelner Teile nicht verhindern, berechtigen
den Besteller nicht, soweit die Lieferung in Ordnung geht, die Ubernahme oder Abnahme zu verweigern.

Der Besteller hat.auf seine Kosten und Verantwortung fiir aarhgemaﬁe trockene Lagerung der Lieferungen
Zu sorgen.

§ 8. Haftung fiir Méingel der Lieferung

Fiir: Méngel der Lieferung, zu denen auch das Feh.!en ausdriicklich zugesicherter Eigenschaften gehort, haftet
der Lieferer unter Ausschluff weiterer Anspriiche wie folgt:
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. Alle diejenigen Teile sind unentgeltlich nach Wahl des Lieferers auszubessern oder ab Werk neu zu liefern,

die innerhalb von 12 Monaten bei Tagbetrieb oder innerhalb von 6 Monaten bei Tag- und Nachibetrieb
seit Inbetriebnahme nachweisbar infolge eines vor dem Gefahriibergang liegenden Umstandes — insbe-
sondere wegen fehlerhafter Bauart. schlechier Baustoffe oder mangelhafter Ausfithrung — unbrauchbar
oder in ihrer Brauchbarkeit erheblich beeintrichtigt werden. Die Feststellung solcher Méngel ist dem Lieferer
unverziiglich schriftlich zu melden. Ersetzte Teile werden Eigentum des Lieferers und sind’ auf Verlangen
des Lieferers von dem Besteller zuriickzusenden. ; - ' '.

Als Tag der Inbetriebnahme gilt derjenige Tag, an dem der Liefergegenstand — von kleinen Unter-
brechungen abgesehen — in Betrieb oder in Benutzung genommen wird. Geschieht dies ohne Verschulden
des Lieferers nicht innerhalb 14 Tagen nach Beendigung der Aufstellung, so gilt die Inbetriebnahme mit
Ablauf dieser Frist als erfolgt.

. Verzogern sich der Versand, die Inbetriebnahme oder die Aufstellung ohne Verschulden des Lieferers,

so erlischt die Haftung spitestens 12 Monate nach Gefahriibergang. Bei GroBanlagen wird die normale Mon-
tagedauer entsprechend beriicksichtigt.

.. Fiir Frem_derzeu@isi;e haftet der Lieferer nur in dem Umfang, in dem der Ut;terlieferer ihm I‘geg_e-ni'iber

die Gewiihr iibernommen hat.

. Erkennt der Lieferer rechizeitig .erhobene.Mﬁné:elriigen m'cﬁt an, so verjahrt das Recht des .Beslell_ers; An-

spriiche aus Mingelriigen geltend zu machen, in allen Fiillen vom Zeitpunkt der rechtzeitigen Riige an in
6 Monaten, frithestens jedoch mit Ablauf der Garantiefrist.

Fiir Lieferteile, die infolge ihrer stofflichen Beschaffenheit. oder auch nach' der Art ihrer Verwendung einem
vorzeitigen Verbrauch unterliegen, wird keine Haftung iibernommen, ferner nicht fiir Schiiden infolge
natiirlicher Abniitzung, fehlerhafter oder nachlissiger Behandlung. iibermaBiger Beanspruchung ungeeigneter
Betriebsmittel, sandhaltigen oder verunreinigten Wassers, Eindringens von Fremdkorpern, mangelhafter Bau-
arbeiten, mangelhafter Arbeiten am Grundmauerwerk oder ungeeigneten Baugrundes. chemischer. elektro-
chemischer oder elekirischer Einfliisse, Witterungs- oder anderer Natureinfliisse. e :

. Zur Vornahme aller Ausbesserungen und Ersatzlieferungen hat der Besteller nach Verstandi mit dem
gung

Lieferer die erforderliche Zeit und Gelegenheit zu geben, sonst ist der Lieferer von der Mingelhaftung
befreit. Nur in dringenden Fillen der Gefahrdung der Betriebssicherheit, von denen der Lieferer ‘sofort
zu verstindigen ist, oder wenn der Lieferer mit der Beseitigung des Mangels im Verzug ist, hat der
Besteller das Recht, den Mangel selbst oder durch Dritte beseitigen zu lassen und vom Lieferer angemessenen
Ersatz seiner Kosten zu verlangen. :

. Die Bestimmungen iiber Lieferfrist und Garantie gelten entsprechend, wenn Nachbesserungen oder Ersatz-

stiicke mangelhaft sind. Nur findet eine Verzugsentschiidigung nicht statt und eine Garantie besteht nur
bis zum Ende der Garantiefrist fir den urspriinglichen Liefergegenstand.

Der Lieferer kann die Beseifigung von Mingeln verweigern, so lange der Besteller seine Verpflichtungen
nicht erfiillt, : }

. Die Montage und Inbetriebsetzung des Liefergegenstandes wird grundsitzlich vom Lieferer oder dessen

Beauftragten vorgenommen. Werden diese ohne Zustimmung des Lieferers von dritten Personen durch-
gefiihrt, so erlischt die Haftung des Lieferers. Das gleiche gilt fiir den Fall, dal von dritter Seite Aus-
besserungen oder Anderungen an dem Liefergegenstand vorgenommen werden.

. Weitere Anspriiche des Bestellers, insbesondere ein Anspruch auf Ersatz von Schiden. die nicht an dem

Liefergegenstand selbst entstanden sind, bestehen nicht.

§ 9. Haftung fiir Miingel bei Ersatzteillieferungen und Reparaturarbeiten

. Bei Lieferungen von Ersatzieilen fiir Anlagen eigener Herkunft haftet der Lieferer nach Maligabe der

im § 8 festgelegten Bestimmungen, jedoch mit der Einschrinkung, dal die Gewihrzeit im Falle der
Verzogerung des Versands, der Montage oder der Inbetriebnahme spitestens einen Monat nach Anzeige
der Versandbereitschaft beginnt.

Fiir die Durchfiihrung von Reparaturarbeiten an eigenen Lieferungen nach Ablauf der Gewihrleistungs-
frist iibernimmt der Lieferer keine Gewiihr.

Bei Maschinen fremder Herkunft, fiir die der Lieferer keine zeichnerischen Unterlagen besitzt, kann der
Lieferer eine Gewihr nur fiir fachmiinnisch durchgefiihrte Werkstattarbeit iibernehmen. Treten wihrend
der Instandsetzung oder beim Einbau Mingel an den reparierten oder anderen Teilen auf, die das ordnungs-
gemiifte Funktionieren der Anlage verhindern, so gehen die Kosten der Beseitigung zu Lasten des Bestellers.

. Die Geltendmachung von Schadensersatzanspriichen von seiten des Bestellers, insbesondere auch fiir in-

direkte Schiiden ist in allen Fillen ausgeschlossen.

PR e — e - e




§ 10. Aufisung des Vertrags

. Fiir den Fall unvorhergesehener Ereignisse. sofern sie die wirtschaftliche Bedeutung oder den Inhalt des
Verirages erheblich verindern oder auf den Betrieb des Lieferers erheblich emwirken und fiir den Fall
nachiriiglich sich berausstellender Unmoglichkeit der Veriragserfiillung. steht dem Lieferer das Recht zu.
ganz oder teilweise vom Vertrag zuriickzutreten. Schadensersatzanspriiche des Bestellers wegen eines solchen
Riicktrittes sind ausgeschlossen.

. Im iibrigen richtet sich das Riickirittsrecht des Bestellers und des Lieferers nach den gesetzlidien Be-
stimmungen, jedoch mit der Mafligabe. dal Schadensersatzanspriiche jeglicher Art ausgeschlossen sind.
Die Bestimmungen iiber die Haftung fiir Mingel der Lieferung (§ 8) bleiben unberiihrt.

§ 11. Schiedsgericht

. Samtliche Streitigkeiten iiber die Auslegung oder Erfiillung des Liefervertrages werden unter Ausschaltung

des ordentlichen Rechtsweges endgiiltig durch ein Schiedsgericht entschieden. Dieses Schiedsgericht besteht
aus einem Vorsitzenden und zwei Beisitzern. Jede Partei ernennt einen Beisitzer, diese wihlen den Vor-
sitzenden. Unterliflt es eine Pariei. innerhalb 14 Tagen nach Aufforderung durch die Gegenpartei dieser
ihren Beisitzer zu nennen oder kommi in dem gleichen Zeitraum eine Einigung iiber die Person des
Vorsitzenden nicht zustande, so ist der Vorsiizende des Vereins Deutscher Ingenieure oder dessen Stell-
vertreter um Ernennung des betr. Beisitzers bezw. Vorsitzenden zu ersuchen: der Vorsitzende des Schieds-
gerichts mull die Beldhigung zum Richteramt besitzen. :

. Das Schiedsgericht hat auf Grund der vereinbarten Lieferbedingungen zu verfahren und zu entscheiden.
im iibrigen sind auf das schiedsrichterliche Verfahren die §§ 1025—1048 der Zivilprozeflordnung anzuwenden.

. Uber die Tragung der Kosten des schiedsrichierlichen Verfahrens entscheidet das Schiedsgericht, wobei
das Schiedsgericht nach folgenden Richtlinien handeln soll: Jede Partei trigt die Kosten ihres Schieds-
richters. Die Auslagen und Gebiihren des Vorsitzenden werden von der Partei bezahlt, die im Schieds-
spruch unterliegt. Beide Parteien miissen jedoch zu gleichen Teilen die notwendigen Mittel bereitstellen
fir die Ausgaben und Gebiihren des Vorsitzenden. falls sie withrend der Schiedsgerichtsverhandlung
dazu aufgefordert werden.

. Die Vollstreckung des Schiedsspruches ist gemidfl den Anorduungen des Schiedsgerichts durch Hinterlegung
geeigneter Sicherheiten zu gewiihrleisten.

. Erfiillungsort fiir alle gegenseitigen Verpflichtungen aus dem Vertragsverhilinis ist der Sitz des Lieferers.
. Der Besteller unterwirft sich dem Deutschen Recht.

§ 12, Aligemeine Bestimmungen

. Der Besteller darf seine Vertragsrechte ohne ausdriickliche Zustimmung des Lieferers nicht auf Dritte iibertragen.
. Der Verirag bleibt auch hei Unwirksamkeit einzelner Punkte seiner Bedingungen verbindlich.

. Fiir die Montage gelten die besonderen Montagebestimmuiigen des Lieferers.
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TO:

FROM:
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INTERNATIONAL BANK FOR RECONSTRUCTION AND "EVELOPMENT

OFFICE MEMORANDUM “Losn . Copp®

Mr. S. Aldewereld DATE: » 1950 Q.__g__e
Norman G. .Tone/\Q_' M /0 1 /:
F = Wo: vl ustries a M : .

Attached to his letter No. P/EU/FI/30 of July 11, 1950, Mr. Geolot
sent us a lengthy report prepared by the Kymin Company Limited on the
progress of all the 9 projects of this company toward the cost of which
funds have been allocated in the list of goods., In our letter of August
24, 1949, we requested periodical reports on three of these projects
and in our letter of June 15, 1950, we further limited our requirement to
the one largest project undertaken by this company, namely the Wolkka
Hydroelectric Power Plant for which $660,000 are allocated in the list
of goods for a boiler and a transformer.

While our mein interest lies in the progress of the Wolkka Hydro=
electric Power Plant which will be analysed in detail in a separate
memorandum, the report on the other projects contains some information
which is of interest to us.

1) Overall position: The following is quoted from the report:

"At this juncture we like to draw the attention of the
Bank to the fact, that we still have an unspecified re-
servation of $250000 - 300000. As this report shows
there are still quite a few open questions, such as the
rebuilding of the paper machines and new problems such
as additional Bauer refiner and new steam turbine. We
therefore still like to keep our reservation open."

The tenour of this statement is not quite clear., It must be re-
membered that the list of goods which was approved on June 9, 1950,
does not allocate specific amounts to any of the projects listed.
However the specific amounts which appeared on previous lists of goods
have been retained as working estimates for disbursement purposes.
From this list it appears that $1,476,028 have been allocated to the 9
projects of Kymin Company Limited of which $660,000 are allocated to
the Woikka Power Plant, Thus the amount allocated to the 8 other projects
is $816,028, As is noted in the memorandum on the Woikka Power Plant,
orders for the equipment to be financed out of the proceeds of the Loan
have not yet been placed. Orders placed against part or all of the 8
other projects amount of $463,254. The list of goods value of the
projects toward the cost of which orders have been placed is $626,028.
The $250000 - 300000 referred to above by Kymin Company Limited therefore
probably relate to the difference between $816,028 and $463,254 or
$352,77, for which orders have not yet been placed. This may mean that
further amendments to the list of goods may be requested at a later date
to make possible the full use by Kymin Company Limited of the loan funds
allocated to them, This does not appear to be a matter which need or
can be decided upon at this time,



\

2.

2) Use of 18p currency. Of the orders which have been placed, the following
have been placed outside of the U. S.

Project 1i.a. Waterous Grinder, for which $82,000 have been originally
allocated in the list of goods, The order was placed with Continuous
Wood Grinder Co., Ltd. of Montreal, Canada for $74,800,

Project 1i,i, Heat exchanger, for which $3,500 have been originally
allocated in the list of goods, The order has been placed with the
AB Ramens Patenter, Drottninggatan 71, Stockholm, Sverige.

Project ix,e. Spare rubber covered press roll, for which $20.000 have
been orizinally allocated in the list of goods, The order has been
placed with Millspaugh Ltd., Alsing Rd., Sheffield 9, England. Delivery
is promised for May 1951.

Disbursements have been made to the extent of $18,700 toward the cost of
the Waterous Grinder, project ii,a above.

It is for consideration whether the Disbursement Section should be in-
formed of this matter in order to be able to take action concerning the

poseibility of meking t for these orders in the various currenciles
involed out of the 18% currency.

\%;‘Psmro: md



INTERNATIONA'~ BANK FOR RECONSTRUCTION AND "EVELOPMENT

OFFICE MEMORANDUM

TO: Mr., S, Aldewereld DATE: July 25, 1950

FROM: Norman G. Jone

SUBJECT: Finland - Woodworking Industries = Woikks Hydroelectric Power Plant
Project

Attached to his letter No. P/EU/FI/30 of July 11, 1950, Mr. Geolot
forwarded to us a report dated June 27, 1950, prepared by Kymin Company
Limited on the progress of the Woikka Hydroelectric Power Plant.

This project, as far as the Bank is concerned, includes too parts:

(a) A new steam generator (boiler) for which the Bank has
been asked to disburse $600,000 and the installation
of which should start in September 1951.

(b) A new transformer for which the Bank has been asked
to disburse $60,000.

With regard to the boilers, orders had not yet been placed at the
/ date of the report, but negotiations were reported in progress with
_,// U. S. boilers manufacturers.

According to Mr. Marshall , delivery dote of a boiler of the type
desired by Kymin Compeny Limited would be about 12 months after date of
order provided the supply of steel sheets in the U. S. does not tighten

/140,1 up in the nesr future. Therefore, it is apparent that if Kymin Company
e Limited wants to adhere to its schedule of starting installation of the
*4' A boiler in September 1951 and to have it working in the winter of 1952,

orders should be placed without delays. As the next report on this
project is due on August lst and every three months thereafter, it will

\
ppf Lve possible to follow developments.
‘ g~y H

\ It is stated that only minor aslterations will need be done to the
= existing building to install the new boiler as there ig room for an
|\ additional boiler.

\ No orders have yet been placed for the transformer for the following
reasonsi

"The Finnish institution "Ekono", who are consulting experts
on questions relating to Fuel, Steam and Power, are for

us making a very thorough investigation, which should be
ready this month (June), about what pressure the new steam
generator shall be built for. The pressure of the Woikka
boilerhouse is at present 32 kg/cm2, but that is nowadays
considered low and a higher pressure can give us a few
thousand kW of much needed back pressure stezm power.



|
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"Preliminary reports indicate, that for the future de-
velopment of the Woikka Mill so much more power is
.wanted, that the boiler pressure should be increased.
If so happens we have also to install a new 15-20000
kW steam turbine,

No action required.

N Q BPSpiro:md
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SUOMEN PANKKI
FINLANDS BANK
(SEAL)

Helsinki, 2bth July, 1950,
V/JG/K,693/M3

Messrs, Price, Waterhouse & Company
1000 Vermont Avenue, Northwest

Waghington, D.C,

Gentlemen:

In compliance with the request of the International
Bank for Reconstruction and Development, Washington, D.C,,
we inform you that according to our books-as at the close of
business on the 30th June , 1950, the following amounts were
paid in by our customers for deliveries under the loans granted

to Finland by the said Bank, viz.:

IB-16-FI Loan $ 3,875,427,01
IB-21-F1 Loan (-7 rrdaar,)  $1,078,106,03
m’ 3l a ] VM I::’D Yours very truly,
e SUOMEN PANKKI - FINLAWDS BANK B
e L YD DE AR
LTy 0 |“.'_-"'-';'!-!\'!_ﬂf.j (signed) T. !anriala
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July 21, 1950

Suomen Pankki-Finlands Bank
Helsinki
Finland

Gentlemen:

I acknowledge your letter of July 13, 1950, reference
V 7T/P0 K.664, requesting permission for some changes in the goods
to be obtained by Imatran Voima Oy. under the £12.5 million loan
to yourselves.

The Bank is agreeable to the requested changes and has
accordingly altered its records to show that the purchase price
of Item I-3-(d) of the breakdown list of goods, covering the pur-
chase of a 3-phase synchronous condenser of 30,000 kVA, is to be
reduced from $260,000 to $135,000, The Bank is also agreeable to
the use of the $125,000 thus made available for the purchase of two
20,000 ¥VA 110/20 ¥V transformers with on-load tap changing gear.
It is supgested that this new item be dravn against item I-9-(a)
of the breakdown list of goods, covering reserve for esealation
clauses and contingencies, and that the total shown for this item
in the breakdown list of goods be increased to $163,969.00,

It is assumed that you will also adjust your copy of the
breakdown list of goods as above. .

Yours very truly,

(Signed)

W. A 5. EXAEY
Loan Director

? L2
Il S/»;‘q f 5’\ \\\
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP

Date_ JUuly 25, 195

T0=- Name Room No.
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FOR-
Action Initialing
Approval Preparing Reply
Comment Previous Papers

Wing Noting and Returning

rull Report Recommendation
Information Signature
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Does this look all right to you?

Orvis A. Schmidt
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TO:
FROM:

SUBJECT:
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INTERNATIONA' BANK FOR RECONSTRUCTION AND DEVELOPMENT

=
OFFICE MEMORANDUM

Mr. Orvis A, Schmi DATE: July 21, 1950

” d

-
™

-f'i i -_),_"{__ f.',‘\: )

N. J. Paterson

Finland - $12.5 million loan to the Bank of Finland

J

1. I attach letter of July 13, from the Bank of Finland, requesting
modification of the list of goods to permit the switching of the purchase
of a 3-phase synchronous condenser from the United States to Western
Germany or Sweden, and the application of the funds thus savqﬁ to the
purchase of two transformers from Western Germany. /

24 As you will see from the attached memorandum of July 18, 1950,
the Working Party is in substantial agreement to the acceptance of the
changes proposed. Mr. Grauman made the point that acceptance og the
new item would expand the list of goods but he is now satisfied Bhis
point in view of the following:

(a) the transformers would apparently be used in the same
plant as the synchronous condenser;

(b) the item is said to be sorely needed and it is inferred
from this that it is required for Stage I of the electric power develop-
ment program;

(¢) it is not a net addition of equipment being obtained since
it cannot be delivered by a Finnish manufacturer;

(d) previously $585,958 was allocated to Imatran Voima for items
which were xkmmxkx in Stage I of the electric power program and of this
amount, equipment worth $325,958 was voluntarily cancelled by Imatran
Voima. It would seem unreasonable, therefore, to further reduce the total
allocation to this company, merely because they are able to buy more
equipment with the same amount;

(e) increasing confidence has come to be placed in the Finns
in their appraisal of their most urgent requirements within the frame-
work of the total allocation of $1.75 million to the electric power project;

(f) Mr. Connor has suggested that the change be accepted without
modifying the official list of goods and the attached letter, which has
been cleared with members of the Working Party, sets out the basis on which
this might be done,

NJP/pmk
Attach,



July 21, 1950

Buomen Zankki-Finlends ~ank

feloinki
Finland
Gentlemens

1 asknovliedge your letter of Myys, 1950, referance
V TI/PO K.664, requesting permission for some in the goods
to ba obtained by Imatran Voima Oy. under the §12, -mm ican
to yeurselves,

The Bunk is egreeshle to the requeated changes and has
accordingly altersd its records to show that the purchase price
of Itam J=3=(d) of the treakdown list of goods, covering the pure
chase of & 3-phase condenser of 30,000 kVA, is to be
reduced from £260 to $135,000, The Bank is also agreeabls to
the use of the ,mmm;muun:ummarm
20,000 kVa k¥ transformers wvith on-load tap
It 12 suggeste t&utthumituhm:wnul-ﬂ-(;
of the breskdown list of goods, covering ruserve for eseslation
elanses and contingencies, and that the tolel shown for this itex
mmmzutormutmmnum.m

xtisumdmtymﬁnﬂnuummmd'h
breskdown list of goods as above,

Yours fm truly,

K
| T

| NIP/ pank
CeCe Hessrs. brion, Eldsworth Clark, Robinsom, Folk,

| y % v
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INTERNATIONA! BANK FOR RECONSTRUCTION AND DEVELOPMENT
OFFICE MEMORANDUM
Mr. S. Aldewereld DATE: July 20, 1950

Norman G. Jones

Under cover of letter No. P/EU/FI/29, Mr. Geolot sent us Report Summary
No. 1 covering Limestone Grinding Project end-use reports Nos. 1 to 5, in-
clusive as submitted by the Lime Association, Finland.

The end-use reports are quite satisfactory. They cover all vouchers
which we have sent so far to Finland in this category. As the system of
control established by the Lime Association appears to be working effectively,
it is suggested that a letter, similar to the one we wrote on July 14, 1950
(EU/349) on the subject of reports on the Electrie Power project be addressed
to the Bank of Finland informing them that the preparation of end-use reports
can be discontinued provided the Schedule of Purchases & Deliveries is pre-
pared in the revised form requested by the Bank,

U

ey
/

\’
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t:48) INTERNATIONA! BANK FOR RECONSTRUCTION AND DEVELOPMENT =~ =

OFFICE MEMORANDUM

TO: Dr. H.W.Robinson DATE: July 18, 1950
FROM: N.J.Paterson//

SUBJECT: $12.5 million loan to the Bank of Finland

I enclose for your %nts letter from the Bank of Finland of
¢ \
Jlﬁy 28, 1950, and attachment concerning modification of the items

desired by Imatran Voima Oy. The comment on price difference is

illuminating.

ok i aimvlziﬂpﬂ
/ See b A%deﬁk g

NJP/pmk
Attach.

et i
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Letter No, NU/349 July 14, 1950

Bank of Finland
Helsinki, Finland

Gentlemen:

We should like to revert of our letter No. HU/338 of July 7, 1950. Ve
wish to inform you that we have now had the opportunity of reviewing the
individual reports on equipment financed under the Hlectric Power Frojects
category. As the information contained in these reports is to be included
in the revised form of cumlative Schedule of Purchases and Deliveries
outlined in Mr. de Tchihatchef's letter to you of April 29, 1950, it will no
longer be necessary for you to prepare such individual reports.

With regards to the orders placed under items: 8 a (1) spare parts for
excavators, ete., 8 a (11) spare parts for tractors, etec., 9 miscellaneous,
and 11 (a) lightning arresters and insulators, of the list of goods, we suggest
that only one entry be mede in the Schedule of Purchases and Deliveries for
each of these four items. The four entries should show the total walue of
the orders placed, total value of spare parts and other material received in
Finland and total value of specific spare parts and other materials or thelr
equivalent used. This procedure should help to reduce materially the sise
of the Schedule of Purchases and Deliveries.

Very truly yours

et

S. Aldewereld

cos bMr, de Tchihatchef
BPSprio/SChamiehs vp
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INTERNATION*'. BANK FOR RECONSTRUCTION AND DEVELOPMENT 7/ R, e

OFFICE MEMORANDUM ¢ éy,@

Mr. S. Aldewereld DATE: July 13, 1950

/
rd

/

Norman G. Jone

Bank of Finland--Electriec Power Projects
Schedule of Purchase d Deliverie

Attached to his letters Nos. P/EU-FI/27 and 28 dated July 5 and 7,
Mr. A.F. Geolot sent us a copy of the Schedule of Purchases and Deliveries
for the month of June and Report Summary No. 1 covering Electric Power
Project End-Use Reports Nos. 1 to 29 inclusive.

The Schedule of Purchases and Deliveries has not been prepared in the
revised form and it may well be that the reason for this is to be found in
the present duplication of our requirements. As the end-use reporte that we
have received now are quite satisfactory and appear to indicate that the
control system set up by EKONO is working effectively, it is suggested that
we inform the Bank of Finland that the preparation of individual end-use
reports can be discontinued provided the Schedule of Purchases and Deliveries
is prepared from now on in the revised form. A letter to this effect is
attached hereto.

An analysis of the documents referred to in the first paragraph of this
memorandum shows that the situation of this category is as follows:

May 31, 1950 June 30, 1950
$ $

1. Amount of orders for projects in which

the Bank participates 1,731,332.53 1,731,332.53
2. Amount of loan funds allocated to the

projects for which orders have been

placed 1,348,837.00 1,348,837.00
3. Disbursements made by Bank 363,325.00 399,712.21
4. Value of equipment installed, in

operation or in storage in Finland 174,352.77 193,629.23
5. Value of 31 fully documented vouchers

sent to Finland up to May 31 164,268.34
6. Value of 38 fully documented vouchers

sent to Finland up to Jume 30 180,745.47



7. Value of equipment installed or in
storage for which end-use reports
have been received 139,703.20

No other action than the sending of a letter to the Bank of Finland is
required at the present time.

BPSpiro/SChamieh:pe
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Helsinki, July 13, 1550.
V IT/PO K.664

BY AIR MAIL

International Bank for Reconstruction and

Development,
Washington 25, D.C.

Gentlemen:

>4

I re Allocetion IB-16-F.

9 knelosed please find a letter under your
b;p/ dress from Imatran Voime Osakeyhtid, dated July
N 12.

Very truly yours,
Suomen Panki-Finlands Bank -

ral ')

o

/
AN

Encls,

///ééh‘{g%ﬁWwyl¢w»n'

N:o 199



_ RAN VOIMA OSA. «~ HTI®

| I
HEAD OFFICE HELSINKI
TELEGRAMS: IMATRANVOIMA HELSINKI KESKUSKATU 2
TELEPHONE: 20 941 HELSINKI FINLAND

July 12, 1950

International Bank for Reconstruction and Development
Washington 25, D.C,
UsSA

Gentlemen:

This company has reserved from its share of Interbank's loan
(Finnish Loan IB-16-F) the sum of $260,000.00 (item I 3 d)
for the purchase of a 30,000kVA synchronous condenser from
the U,S. However, on basis of offers received, the American
prices appear to be approx, 50% higher than those of West-
Germany and Sweden (about $135,000,00)., Conseguently this
company would like to place the order in Europe, provided
the eredit can be used in West Germany or Sweden,

We would like to utilize the remainder of approx. $125,000.00
(item I 3 d) for the purchase from West Germany of two (2)
20,000kVA 110/20kV transformers with on-lcad tap changing
gear, -which are sorely needed because the equipment ordered
from Finnish manufacturers in 1943 - 45 is still undelivered
and continuously delayed.

In view of the foregoing and since the loan agreement pre-
scribes acquisition at the cheapest source, we respectfully
request that you would agree to the sum specified in item/
I 3 d of Pinnish Loan I B - 16-F being used as follows:

30,000kVA synchr.condenser from West Germany o
or Sweden $135,000:00

2 - 20,000kVA, 110/20kV transformers with on-load _
tap changing gear from West Germany $125,000.00

Very truly yours N
IMATRAN VOIMA OSAXKEYHTIO

e s
/ \ A

Bo:tr i
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

DATE: July 11, 1950 ///

Mr. S. Aldewereld

Hugh B. Ripman

J

Bank of Finland Lo

S 1 s eliveri

- Woodworki Industries Pro

e

v2

Attached hereto 1s Letter No. P/EU-FI/26 of July 5, 1950 with which

Mr. Geolot sent us the May Schedule of Purchases and Deliveries for the

Woodworking Industries Project. This schedule has been prepared in the

revised form requested in our letter of April 24, 1950 and does provide

us in conjunction with the list of payments made by the Bank by individual

projects, which is being kept in this office, with a complete record concern-

ing shipment of loan-financed goods to Finland, end their receipt and installa-

tion by ultimate recipients. The following table indicates the situation as

at May 31. The situation as at April 30 is given for comparison purposes.

Total orders placed

Amount of loan funds allocated
to the projects for which
orders have been placed

Payments made by the Bank of
Finlend to manufacturers

Disbursenents made by the Bank

Value of equipment received in
Finland

Value of equipment installed

No action required.

G\{ERSP iro:fe
\

As at April 30 As at May 31
$2,790,891.72 $2,882,758.22
3'588.934.00 5.61"2.832000
120,842,62 2,415,566.40
1,196,679.00 1,284,538.00
120,843.62 266,255.45
(NoT KWOWN) 103,401.67
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHHNETOMEXRYEX
67 rue de Lille
Paris (7e)
Letter No. P/RMU-FI/28 July 7, 1950

Dear Mr, Aldewereld:

Electric Power Projects

I enclose herein a copy of the Schedule of Purchases
and Deliveries for the month of June for the above projects,
received from the Bank of Finland.

This report is not in the form desired and I have
written to Mr, Tauriala with reference to the conversation he
had recently with Mr., de Tchihatchef -~ please see Mr, de Tchi-
hatchef's letter P/EU-FI/25 of June 30. A copy of my letter

=to Mr, Tauriala is enclosed herein.

Pending further word from Finland I assume that the

s

..present report for June may be considered as an interim docu-
0w

“_“ment and a complete one will be coming later.

Yours sincerely,

S 7 [23- July 1% £PE2

Enclosures
ATG/km

Mr. S. Aldewereld

International Bank for
Reconstruction and Development

1818 H,Street, N.W.

WASHINGTON 25 D,C.

U.S.A.
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XXXXXXXXXXXXXXXXX
67 rue de Lille
Paris (7e)

July 7, 1950

Dear Mr. Tauriala:

We thank you for your letter V/EKK/K.639/SI of July
4, 1950 enclosing a Schedule of Purchases and Deliveries
for June for the Electric Power Projects.

In view of Mr, de Tchihatchef's recent talk with
you, we hope that it will be possidble for Ekono to prepare
a complete Schedule of Purchases and Deliveries for the full
period of the loan up to June 30, 1950, using for this the
revised form of schedule mentioned in Mr. de Tchihatchef's
letter to you dated April 29, 1950. We should be most grate-

ful if you could arrange to have this schedule made available
to us in the near future.

Thanking you in anticipation of your helpful
assistance.

Yours sincerely,

A.F. Geolot

Mr. T. Tauriala
Suomen Pankki

Finland

ce., Mr, S. Aldewereld /




Form No. 27
(1.50)

DATE:

TEXT:

Jﬁ:Z{;La:}F¢1,¢,4i;; Z/ G Gaa_—

INTERNATIO L BANK FOR RECONSTRUCTION A DEVELOPMENT

m‘.lm
SUOMEN PANKKI-FINLANDS BANK
HELSINKI
FINLAND
oen

d

CLASS OF SERVICE DESIRED

NIGHT LETTER [¥] copE [ ]
DEFERRED [ |  FULL RATE [ ]

TELETYPE [ |

YOUR 595 CANNOT CONFIRM OUR AGREEMENT PAYMENTS UNTIL ASSURED
THAT CONDITIONS CONCERNING PAYMENT DESCRIBED IN FINNISH LEGATION'S
CABLE X67 OF JUNE 14 COMPLIED WITH STOP PLEASE ADVISE IF LETTER
OF CREDIT WILL BE OPENED AND WHETHER YOU WANT US T0 SECURE SUCH
LETTER OF CREDIT EITHER BY THE DEPOSIT OF COLLATERAL OR GUARANTES

STOP UNDER OUR NORMAL PROCEDURE LETTERS OF CREDIT ARE SECURED

BY US ONLY AFTER DETAILS OF CREDIT APPROVED BY US STOP IF PROPUSED
TRANSACTION NOT FINANCED THROUGH LETTER OF CHEDIY DOWH PAYMENTS
CAN ONLY BE DISBURSED BY US AFTER WE ACCEPT TERMS OF CONTRACT

INTBAFRAD
ALDEWERELD

k___d_.—/—"'/

i —

AUTHORIZED BY: —

NAME

DEPT.

FILE COPY

For Use by Archives Division

Checked for Dispatch
A |
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Form No. 57 : )
(5-28) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVEW' Loao_

' OFFICE MEMORANDUM
TO: Files DATE: July 6, 1950

FROM: A.D.Spottswo

SUBJECT: $12.5 million loan o the Bank of Finland

This is to confirm that the Engineering Staff is satisfied
that ITtem II-7-(iv) of the List of Goods for the above loan, covering
the purchase by G.A.Serlachius Oy. of paper making machinery from the
West German firm J.A.Voith, costing $1,339,184, is appropriate for
the purposes of the loan and thst the price is reascnable.

NJP/pmk
Ce.Cs Mr. Aldewereld

I!r. Paterson




Form No. 57 . "(/;,L / x; ;L A&%m
(5-43) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELO MENfCﬁ"’ ?

OFFICE MEMORANDUM

TO: Mr. 0.A.Schmidt DATE: July 6, 1950
FROM: N.J.Paterson

SUBJECT: $12.5 million loan to Bank of Finland

1. On June 29, 1950, the Bank of Finland requested permission (i) to
substitute on the list of goods for the above loan, a Duplex Cutoknife

from Western Germany, costing $21,500, for a previously accepted item .
covering an Easy Drive Cutoknife with electric working and lower layboybelt,
to be supplied from the U.S.A., costing $27,760; and (ii) to apply $5,500

of the difference between these two prices to the purchase from the U.S.A.

of additional equipment for Serlachius Oy's sizing machine used in connection
with offset-printed folding board boxes.

2. This slight change in Serlachius Oy's requirements has been con=-
sidered by the Working Party and is recommended for acceptance.

3. An official change in the list of goods is not required and Mr.
Hoar's signature of the attached letter, which has been prepared in
consultation with the Legal Department, would give effect to the
changes desired.

NJP/pmk
Attachment



CONFIDENTIAL

0 1 & R - 3L5
SE, P\gcﬂ‘“?’“ (To be submitted tn the
\}JB(J Executive Directors nn
July 11, 1950 for con-
sideration.)
FROM: The President July 5, 1950

UL -Lmig

FINLAND - LOAN ADMINISTRATION REPerr (/72 “L# 2|

1. Attached for consideration of the Board is the First Loan
Administration Report dated June 28, 1950, relating to:
(a) The loan of $12,500,000 granted by the Bank to the
Bank of Finland on August 1, 1949, and
(b) The loan of $2,300,000 granted by the Bank to the
Republic of Finland on October 17, 19L9.
2. The salient points in the report may be summarised as follows:

(a) The Economic Situation

(1) Finland!'s general echnomic position has continued
to improve since the loans were granted. After
some export difficulties in the summer of 19L9,
market conditions have recovered and balance of
payments prospects for 1950 are good,

(i1) Unless present inflationary tendencies can be checked,
however, the ability of the woodworking industries to
maintain exports may be threatened.

(b) The Loan of $12,500,000 to the Bank of Finland

(1) Although the rate of disbursement is slower than
was anticipated, and although considerable changes

in the goods to be financed from the Loan have been

LD:gm
Secs: =231



- -2-

required, there is still need for the loan for the

purposes for which it was originally granted.
(11) To conform to changed conditions, the amounts
allocated to the three projects have been varied,

as followss

Project Original All~cation Present Allecation
Electric Power $ 2,000,000 $ 1,750,000
Woodworking Industries 10, 000,000 10, 450,000
Limestone Grinding 350,000 300,000
Unallocated 150,000 -
$12,500,000 $12,500,000

(111) In order to give greater flexibility, the Bank is
dispensing with certain of the detailed technical
Justification hitherto required for changes in the
list of goods for the woodworking industries and is
obtaining instead information regarding the progress of
investment in the individual branches of the industries
concerned, Changes in the goods required for the electric
power and limestone grinding projects are likely te be
smaller and should create no special problems.

(¢) The Loan of $2,300,000 to the Republic of Finland

(1) Disbursement has been slower than was anticipated and the
Closing Date had to be changed from June 30, 1950 to
December 31, 1959,

(11) Sawn softwood exported by Finland in 19L9 to the countries

Sec: =231




win

specified in the Loan Agreement totalled L87,000
standards, compared with Finland's export commitment
for that year of 420,000 standards,
3. I recommend that the attached letter be sent to the linister of
Finance of the Republic of Finland calling attention to the finanecial

gituation.

Distribution:

Executive Directors and Alternates
President

Viece President

Department Heads

Sec: =231



ForRM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JULY 5, 1950. ROUTING
: INTERNATIONAL BANK FOR TION CORY. 'T0
" RECONSTRUCTION AND DEVELOPMENT | CTION €O MR .CRENA DE IONG
INFORMATION COPY TO
FROM: HELSINKI
Decoded By

TEXT:
595 SERLACHIUS ITEM II-7-IV ACCORDING TERMS OF PAYMENT

TWQ FIRST PAYMENTS TOTALLY ABOUT $500,000 PAYABLE DURING
JULY AUGUST SEPTEMBER TO PURCHASE AGENT CARL NIEMEIJER
AMSTERDAM IN US DOLLARS PLEASE CABLE CONFIRM.

SUOMENPANKKT

(SUOMEN PANKKI-FINLANDS BANK)

ORIGINAL
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INTERNATIONAL BANK FOR _
RECONSTRUCTION AND DEVELOPMENT ) |

WESHINGTCN R EXRITX
67, rue de Lille
Paris (7e)
Letter No. P/EU-FI/27 July 5, 1950

! Dear Mr, Aldewereld:

Electric Power Project

I refer to Mr. Crena de Iongh's letter FI/1 of
August 24, 1949 and enclose herein Report Summary No.l cover-
ing Blectric Power Project end-use Reports Nos. 1 to 29 inclu-
l sive, in duplicate, submitted by the Finland's Bank on behalf
: of Oulujoki Oy.
|

In view of the possibility envisaged in the closing
paragraphs of your letter P/EU/FI/28 of June 14, namely that
the preparation of individual end-use reports may be eventually
L discarded, I am sending you these Reports without transcription.
However, should you wish to haz&fthem copied on to regular end-
use report forms please informand I shall have the work dome.
I have copies of the Reports on file.

You will note that in several instances the eauipment
received is declared to have been placed in storage. As this
equipment is generally of an ancillary nature e.z. spare parts
etc., this declaration may be regarded as satisfactory.

I also enclose herein a copy of my letter to the
/Finland's Bank acknowledging receipt of the Reports.

Yours sincerely,

S\

po f - ;

Enclosures Q- r .
= 4 I

| pe 1

Mr. S. Aldewereld \ 1,5 ‘
h International Bank for ] A ¥ (? 4 f
l Reconstruction and Development R0 i 1 - A2 '
| 1818 H.Street, N.W. -'Pc_#*?‘-. ¢ 7 =
| WASHINGTON 25 D.C. fugif” ?;L1' _ [
| U-S-A- | C 'L . °;i . |

Fil
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IXXXXX XXX ELEXLL XXX
67, rue de Lille
Paries (7e)

July 5, 1950

Dear Sirs:
Electric Power Project

We thank you for your letter reference V/JG/X.623/RV
of June 28, 1950, enclosing, on behalf of OULUJOKI OY, Reports
Nos. 1 to 29 concerning the above project.

Ag a Summary was not received with the above Reports
we have prepared one and enclose coples for your and Tkono's
records. We should appreciate your submitting such a summary
with future groupes of reports.

Youre sincerely,

A.F, Geolot

Suomen Pankki
Heleinki
Finland



(’?' L e _; J{J_s.ﬁ -

Helsii..i, July 5th, 1950,
c/0B/K.641/81

International Bank
for Reconstruction and Development,

Washington 25, D.C,

Gentlemen,

We are enclosing the Monthly Report on
Payments, Clearing and Similar Agreements for
the month of June, 1950, for your service,

N:o 199,
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July 5, 1950

Suomen Pankki-Finlands Bank
Helsinki
Finland

Gentlamens

1 acknowledge your letter of Jume 28, 1950, reference
V/K.624/3G/M3, requssting permission for some changes in the
goods to be obtsined by Serlachius Oy. under the §12.5 million
loan to yourselves. ‘

The Bank is agreeable to the requested changes and has
accordingly altered its records to show that the Swift Duplex
"fagy Drive" Cutoknife with electric working and lower layboybelt,
costing §27,760, is to be replaced by a Duplex Cutolnife costing
$21,500, The Bank is alwo agreeable to the use of §5,500 of the
balance made aveilable by this price reduction for the purchase
of additional equipment for Serluchius Oy's sizing machine used
in connesction with offset-printed folding board boxes.

It is assumed that you will also suitably adjust your
copy of the list of items for Serlechius Oy., which was attached
to the breskdown list of goods sent to you under cover of our
letter of Jume 13, 1950,

Yours sincerely,

heS.G.Hoar
Aggigtant Loan Director

NJP/pk
¢.C. Megsrs. Spottswood, Robinson, Brion, Folk and Miss Morsey

(Cleared with Treasurer's and Legal Depts. and forwarded through
Finnish Legation, Washington)



Form No. 57 7
! t5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT e

Lé} OFFICE MEMORANDUM
TO: Mr. Wj,(g.lliff DATE: July 5, 1950
FROM: N.J.Paterson )

SUBJECT: Finland - First Loan Administration Report

As requested I telephoned Mr. Hallama this morning concerning
distribution of the above report to members of the Board of Executive
Directors. Mr. Hallama stated that Finnish authorities had no

objection to such distribution of the report in its present form,

NJP/pmk




q FoRm No. 27
(1.50)

BANK FOR RECONSTRUCTION IEVELOPMENT

e / “ ._.’. i

F oANA AN

OUTGOING WIRE

CLASS OF SERVICE DESIRED

NIGHT LETTER [X] CODE =l
DEFERRED (=] FULL RATE [ |

TELETYPE [ ]

BANK EXECUTIVE DIRECTORS AT MEETING ON TUESDAY JULY 11 WILL CONSIDER

LOAN ADMTNISTRATION REPORT ON FINLAND STOP PLEASE ADVISE WHETHER

FINLAND WISHES TO PRESENT VIEWS PURSUANT SECTION 18 BY-LAWS OF BANK STOP

IF SO WOULD SUGGEST REPRESENTATIVE FROM YOUR LEGATION ATTEND MEETING

INTERNAT
DATE: July 5, 1950
TO:
[.T: Bank of Finland
Helsinki
( Finland /
TEXT:
AUTHORIZED BY:
| NAME  Lyell Doucet, .-
DEPT. Secretary'&%"

DOUCET
INTBAFRAD

FILE COPY

For Use by Archives Division

Checked for Dispatch

i
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1. Zhtoeet Feperitebtest 0.3. (United Paper 1dlls, Lbd.)

by Alreblast civouitelwsckers, and other suitoh-

3. ZInatren Yoime 0, X. (Inatra Fower Co. Ltd.)

a, Ome alternator, 40000 kVA, 10,5 XV
0 150 R.P,M, for direct soupling to
& vortical Koplan turbine in Inatre Water
Wpu $6
. .-}
Logs: Poymert as of Jan, 38, 1949 o0

Om synshronous condonser Fo. 1

2000 kVA, 10,5 k¥, 50 eyelos, 600 R.P.i,

emipped with a direct ad exciter

and starting motor for substation

Contract price 257,55
Lags: Payment as of July 12, 1949 _‘ﬂ:ﬁ

%lﬂ 10,5 ¥V Qmmmgong:raﬁ
wit m:‘u;ndliwmmt;rm o
5¢ QX Stofuborg 4. J.
¢. Spare parts for Velox stesm-boiler plant 8,000

d. Oseillograph and vibretion recorder 10,000

a. (1) parts for
. m OQulujeld 0. Y,) 171,808
(for Pohjolan Voima Oy 2,19,

§ 100,000

320,801

180,247

260,000

113,000

e et
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHFHNGTON=-25-D~C,
67 Rue de Lille
PARIS (7e)

ATR MAIL June 30, 1950
Letter No. P/EU-FI/84
1 Mr. S. Aldewereld
International Bank for
Reconstruction and Development
1818 H Street N.W.
Washington 25 D.C., U.S.A.
Dear Mr. Aldewereld,

Electric Power Projects

I thank you for your letter No. P/EU-~FI/28 of
June 1L, 1950, regarding the Schedule of Purchases and
Deliveries to be submitted by EKONO. I have discussed
this question with Mr. Tauriala armd he will speak t
EKONO and request them to use the revised form of sche-
dule.

Woodworking Industries Projects

I also took the opportunity to call to Mr. Tauriala's
“ attention the fact that we have not as yet received a Sche=
dle for the month of May from the Central Association of
Woodworking Industries, and mentioned in this connection
that we would appreciate having this in the revised form as
soon as possible.

Sincerely yours,

\.f’ A. de Tchihatchef

3
i
-
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i, Ystymeet Foporitehteat O, ¥. (United Faper ¥Mills, Ltd.)
(11) validekosld Suiphate 411
1) 1 Soda recovery

undt, complote with causticising

and

]




Py !
guma oL
”.m | m_“_“m:
z._u__ﬁ m_f_

mm J u__t m _
a.%,, iy wn«m







_mimeo.m.)
| * handling of paper

1 Lathe for Mg rolls

W reharec Julels
n Sereer

e

One suetion press roll for paper machine IV
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1 suction press roll for paper machine V
e

1 Tractor with dozer shovel and doser hlade
i) BExtra nmantel for above

= — -, E [ 000 O 0 o



mm-rmmm-m on 40
mnasmmmﬁj |

7. G A Soxlsching Oagkeviiic (G. 4. Serlachius Ltd,)
(1v) 1 Complete Fourdeinier paper

Ll % 143

mm
_m

Remanit 1880 SSW

mgnmmuﬂaa

m |
i

... r wn_
“a EE“ Ew i

!311114&111111111”111

3

(v) Equipsent for Paper Mechine Neo, VII
nuuuu&n;fﬂu

e e p———— i —







S—

Form ®Mo. 57
(5-48)

TO:

FROM:

SUBJECT:

INTERNAT""NAL BANK FOR RECONSTRUCTION i%M-EW
OFFICE_ MEMORANDUM

Mr. Paul F. Foste (" *"" / 4N DATE:  June 30, 1950

I
N.J.Paterson "ﬁ/

Finnish Loan Administration Report of June 15, 1950

i, I accordancgr_,.with the decision taken at the Staff Loan Committee
Meeting on June 27, 1950, concerning dissemination of the above report,
the attached draft letter has been prepared for attachment to the
President's letter transmitting the report to the Board.

25 This draft letter has been cleared with representatives of the
Legal and Economic Departments and has been seen by Mr. Schmidt.

3. I understand that you have already obtained a suitable paragraph
to be added to the President's letter of transmittal to the Board

concerning the attached draft.

NJP/pmk

A

P



DRAET A

Dear :

I am pleased to submit for the information of your Government the
First Loan Administration Report dated June 28, 1950, on the $12.5 million
loan to the Bank of Finland of August 1, 1949, guaranteed by the Republic of
Finland, and the $2.3 million loan to the Republic of Finland of October 17,
1949. This Report has been submitted to and considered by the Board of
Dirsctors of the Bank.

Similar reports are prepared periodically by the Bank on all out=-
standing loans and, in view of the close working relations between the Bank
and its Members, are generally made available to the governments concerned.

Part III of the enclosed Report relating to Finland's economic and
financial situation is of particular interest to the Bank and certainly will be
of equal interest to your Government. Therein the Bank expresses the conclusion
that although the level of output in most sectors of the Finnish economy has
increased and Finland's external financial position has continued to improve,
strong inflationary pressures nevertheless have developed.

The Bank is fully aware of the Government of Finland's desire and
intention to stabilize the financial situation and we are pleased to know
that your Government has invited the International Monetary Fund to send a
Mission to Finland for consultation on the economic position and on measures
which would make possible the establishment of a par value for the markka.

The Bank will continue to observe with interest the efforts of the
Finnish Government in promoting Finland's further economic progress.

Respectfully yours,
Attachments,
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Dear Y LA
I am pleased to submit for the information of your Government the

¥ )
First Loan Administration Reported dated June,b?f 1950, on the $12.5 million

loan to the Bank of Finland of August 1, 1949, guaranteed by the Republic of
Finland, and the $2.3 million Loan to the Republic of Finland of October 17,
1949. This Report has been submitted to and considered by the Board of
Directors of the Bank,

Similar reports are prepared periodically by the Bank on all out-
standing loans and, in view of the close working relations between the Bank
and its Members, are genaralldy made available to the governments concerned.

Part III of the enclosed Report relates to Finland's economic
situation and will be of particular interest to you and your Government.
Although the level of output in most sectors of the Finnish economérfhcreased
and Finland's external financial posithmﬁ?ﬁntinued to improve, strong in-
flationary pressures have developed. We know that the Government of Finland

( is anxious to stabilize the financial situation ang:;}e pleased to note that
it has invited the International Monetary Fund to send a Mission to Finland
for consultation on the economic position and on measures which would make
possible the establishment of a par value for the markka.

The Bank will continue to observe with interest the efforts of the
Finnish Government in promoting Finland's further economic progress.

Lespeetfully-yeurs,
Vi  Foeni
P S A
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Messrs. Ripman, Rutland and Street June 30, 1950
Re We Cavanaugh

Loan 16 FI -~ Suomen Pankki - Finlands Bank:
__Revisions to the List of Goods

On June 9, 1950, the Bank spproved certain additional modifications
of the List of Goods %o be financed under the subjest loan. Attached
herewith is a Revised List of Coods showing the transfers which we have
effected on our records as of Jjune 30, 1950 in conformance with such
nodificationse 2

Attaciment

cc: Rutland
Street
Deely

Perez









Ma. 1950

Dear NHr., Minister:

loan to the

th respect
a report to
Finnish
of Finland

;

pelicy
make
by the
Republic

is due
. lmonthm.s
3 milldon lcen to the

In accordance with the Bank's

to outstanding loans, the
the Board of Execttive
Bank of Finland of August

Government, and the

of Ostober 17, 1949.

We As B,

His

Dr, K. T,

Minister

Legation of Finland

2144, Vyoming Avenue, N.W.

Um, D, G,

NJPattersen: jg:WABIliff:dh  6/29/50
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'L%ﬂ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT sLe/ Eﬂ EE

# «*“STAFF LOAN COMMITTEE

(This document is for the use of the President, Vice President and members
of the Staff Loan Committee only. Its contents should not be communicated to
other persons except in the course of duty.)

Minutes of Meeting of Staff Loan Committee Held 2:30 p.m., Tuesday, June 27,
1950 in Room 1005

1. There were present:

Mr. R. L, Garner

Mr. W.A.B, Iliff \
Mr. D. Sommers

Mr. D. Crena de Iongh

Mr. L. B. Rist

Mr. O, H, Folk, Secretary

In attendance

Mr. 0. A. Schmidt
Mr, Paul Foster
Mr, H. W. Robinson
Mr, N. Paterson

2.

The Committee considered SLC/0/225, Loan Director's Mddorsndum on the

Loan Administration Renort on the Bank's Loans to Finland, dated June 15,
1950 and

CONCURRED :
in the Loan Director's recommendations.

3. The Committee recommended that, 2s a matter of general procedure, a copy
of each Loan Administration Report, after having been considered by the Board
of Directors, should be transmitted forms2lly to the Member Government concerned,
uvnder cover of a letter from the Pregident, which would contain such expressions

of view and such recommendations as the Bank thought avpropriete in the vparticular
case,

4, The Committee adjourned at 3:10 p.m.

tio
ugene Black

%
-
O
.

Mr. A, S, G, Hoar

2. Mr. R, L. CGarner 10, Mr, O. A. Schmidt
3. Mr. W. A, B. 11iff 11. Gen. R. A. Wheeler
4, Mr. D. Sommers 12. Mr. E. G. Burland
5. Mr. D. Crens de Iongh 13. Mr. H. Folk

6. Mr. L. B, Rist 14, Files

7. Mr., L. B, Rist 15, Mr. Peul Foster

8, Mr, R, H., Demuth 16. Mr. S. R. Cope
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. _ Helsinki, 28th Jnne, 1950.

V/K.624/3G/MT. — 5~

ATR MATL

International Bank for Reconstruction
and Development,

Washington 25, D.C.

Gentlemen,

V/ We are enclosing a letter of
June 27th, 1950, under your address from
the Central Association of Finnish Woodwork-
ing Industries, Helsinki, concerning the
loan item IB-16-FI-II-7-(iv) with a relative
letter from G.A. Serlachius Oy.

urs faithfully,

ANKKI- FINLAI\’DS BANK
,,/(zmwé

2 Enclo. : € (’/. A A AL Lty

N:o 199
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£ CENTRAL ASSOCIATION OF FINNISH WOODWORKING INDUSTRIES

Memb aoffﬁl'd A iation are: The Finnish 8 ill O ? A iation, Finnish Cellulose Union, The Finnish WQQJPIJP Uhnion,
The Finnish Paper Mills* Association, Tervakoski Osakeyhtis, Finnish Board Mills Association, The Finnish Paper and Board Converters’ Assaciation,

2,000, 3. 47.

Prefabricated House Exporters” Association, Association of Finnish Plywood Industry, The Finnish Spoolmakers’ Association,

and all Finnish wallboard factories.

—_— —

Telegrams: TRAECENTRUM
HELSINKI I, Alcksanterinkatu 36 B — HELSINGFORS O, Alexandersgatan 36 B.

T T sl nry e o ol
HBelginkil, 2761950

Infernational Bank for Reconstruction

= Development

Washington,

Dear Sirs,

Re: IB-16-FI-II, Woodworking Industries Project.

Enclosed we send to you G.A. Serlachius Oy’s letter

e -

of June 20th, re their loan item IB-16-FI-II-T-(iv). In this

ol = -t [ T > -+ - 4=1n r Uil oW - oo elala [ [ Thim
letver the Company informs that they wish to purchase a Dup-
T av Cnd+alrns Pe e e S e 2 o gk A £ 17T« - ol 3
Lex Cuioknile from West-Germany instead of U.S5.A., as earlier
informed in their purchasing project enclosure Nso 1 A.

0
e getting your approval for this

Yours very truly

Anska Traféradlings-

6 % S férbund

.
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A.SERLACHIUL DY.

TAKO

T A M P E R E

International Bank for Recon-
struction and Development

GHE  Washington

USA

Tampere, June 20th 1950

On the list nr.1 A made by G.A. Serlachius 0.Y, Minttdi - and
approved against the 10 million dollar credit for the Finnish
Wood Working Industries there appears ( Item 18 ) a Duplex cutter
for corrugated and solid boxboard to be bought from the firm
George W. Swift Junior Inc., Bordentown, W.J, USA

As however, the question of choosing this machine could not be
finally settled before the list was sent to your Bank, as some of
the offers were still missing, and thus the purchase could be
thoroughly considered only now, when all the information has been re-

ceived, we request that we might buy this machine from the Western
1 S ———
Germany firm Jagenberg-Werke A/S, Dusseldorf, who offer a Duplex

cutter more suitable for our use and more allrounded at a prise of
Z 21.,500.-. The difference of price in favour of the Jagenberg
machine is ¥ 6.260.-. Besides this considerable price difference,
the importance of purchasing the cutter from Jagenberg is
strengthened by the fact that on our department of sized board all
the other cutters are this firm’s production; the care of the new
machine will thus be much easier than that of a Swift machine.

If the Bank can accept our application above, which we intensily
hope, we also reguest, that we might use ¥ 5.500.- from the price
difference to purchase an additional apparatus for the sizing
machine of offset-printed folding board boxes, made by The Inter-
national Paper Box Machinery Company, Nashau N.H. USA,

R e R L e M W e TR D T T P o i sl e o M e e = B I e e S e R e s,
POSTADRESS TAMMERFORS TELEGRAMADRESS TAKO TELEFON 5180 SERIE CODES: A B.C, 7TH ED.

TAKO

500. 7. 49. TpkKi.
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- -
SERLACHIUS O.Y.

‘nternational Bank for Rec struction
TA Ko and Development
' USA Tampere, 20.6.1950
TAMPE“_ . Wag_hing'bonf, ’ :

which we purchased about 2 years ago. This additional apparatus
would enable us to use the machine for sizing both sides at the
same time - we can now size only one side - and thus could one
whole working phase be omitted. This again would speed up the
sizing proceeding and make it cheaper, removing the present
obstacle from the way of pliable production, Our offset-press
department was founded after the war and was meant partly to help
us in raising the working degree of the folding box board we
produce for export, in which endeavour we already have succeeded.
This new additional apparatus would further facilitate our pos-

. 8ibilities to compete on the export market of these productse.

We would be very grateful if the Bank could approve our
application.

Very truly yours

pp. G.A, Serlachius O?Y.




Form No. 58
(5-48)

TO:

FROM:

SUBJECT:

INTERNATION. . BANK FOR RECONSTRUCTION ANL. DOEVELOPMENT

OFFICE MEMORANDUM

Mr. Paul Foster DATE: June 21, 1950
Herbert W, Robinson k&ﬂ(_

Finland: Loan Administration Report

As requested by Mr. Paterson, I attach a page of "Basic
Statistics" for the Finnish Loan Administration Report. This follows

the lines of the table given in the French Loan Administration Report.

HWRobinson: js :#206L
cc: Mr, Paterson
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FMIHS-N:SE} > INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 7 [dermialsos
OFFICE MEMORANDUM
TO: Mr, S. Aldevereld DATE: June ’51, 1950

FROM: Hugh B, Ripman /

SUBJECT: Bank of Finland Loan - Limestone Grinding Projects
May Schedule of Purchases and Deliveries

With his letter No, P/EU-FI/24 of June 15, 1950, Mr. de Tchihatchef sent us
the Schedule of Purchases and Deliveries for the Limestone Grinding Projects
for the period ended May 31, 1950.

The following table shows the situation as at the end of the periods ending
respectively April and May 1950:

April 30, 1950 May 31, 1950

l, Loan funds allocated to all specific

projects (excluding reserve for con-

tingencies for $10,359) $283, 606.00 $289,641,00
2. Amount of orders placed for projects in

which the Bank participates 100,238,90 107,866.30
3. Amount of loan funds allocated to these

projects 124, 247,00 120,421,00%
4, Loan funds for which orders remain to be

placed (excluding reserve for contin-

gencies for $10,359) 183,267.10 181,774.70
5+ Total payments made by the Bank of Finland :

to manufacturers 6,573. 14 12,665  4ux*
6. Disbursements made by the Bank 10,164,00 10,164,00
7. Value of equipment installed, in operation

or in storage at the end of the month 6,573 12,665 .4
8, Value of 3 fully documented vouchers sent

to Finland up to April 30, 1950 5,154.53

Value of 4 fully documented vouchers sent
to Finland up to June 1, 1950 9,920.27

* The decrease between the amount shown as at the end of April and that shown
at the end of May is due to changes in the list of goods.

** A letter of enquiry was sent to Mr, de Tchihatichef on April 24, 1950, (Letter
No. P/EU/FI/18), requesting him to ask the Bank of Finland for an explanation

as to the methods used in computing this figure., No reply has yet been re-
ceived,

From the indications contained in thls schedule, it is still possible to
ascertain that the equipment covered by Voucher No, 20-1-2 which we sent to
Finland has been put into operation. On the other hand, it is not possible to
reconcile the 3 other vouchers with the schedule, It is, therefore, not yet .
possible to draw conclusions as to whether it might be advisadle to eliminate
the preparation by the Bank of Finland of end use reports on individual vouchers.

No action required.
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R No. 57
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TO:

FROM:

SUBJECT:

?&—7’ :
INTERNATIONAL BANK FOR RECONSTRUCTION ANN DEVELOPMENT

OFFICE MEMORANDUM

via Mr, 4.5.G. y.o&/

Paul Foster
Basic Statistics for Loan Administration Report on Loans to Finland

P

If the, attached page of Basic Statistics is satisfactory to
you, I shall have this page mimeographed and distributed to the
members of the Staff Loan Committee for their use with the Loan Ad=
ministration Report on the Loaens to Finland, which is scheduled for
congideration by the Staff Loan Committee on Tuesday, June 27,

Also, this page will be inserted in the Report prior to its
distribution to the Executive Directors,

s, ~ 4
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Area: 130,000 square miles (337,009 sq. km.)

Population: 4.0 million (1949)

Currency Unit: Finnish "Markka" (Sign F, Mk.)

Exchange Rete (June 21, 1950): F.Mks, 231,00 = U.S. $1,00

Trade S
Imports $411 million

Exporte (excluding reparations
deliveries of $73 million) $401 million

a Payment Current A
(excluding reparaticns deliveries
1948 deficit $39 million
1949 surplus $ 2 million
Natiopal Income (in current marks at merket prices)
Year 1949 F . Mks, 400 billion
Budget (in Billion F.Mks)
1949 1950
Expepditure (Actual) (Orig, Budget
Estimates%
Current 92,93 77450
Capital 232490 26,80
Revenue
Current 111,40 95,28
Deficit 21,43 9.10
Capital Revenue 14458 9.18
Public Debt
Long=term External
Debt (Jan. 1, 1950)
(expressed in U.S.$) $313,8 million
Mholesale Price Index (1937 = 100) 967 (April 1950)
Cost of Living Index (1937 = 100) 882 (April 1950)

Mage Index (Hourly Earnings) (1938 - 100) 1260 (October 1949)
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Gold ($ million)

Foreign Exchange ($ million)

Dec, 31

26,5
4845

Dec, 31 Dec, 31
_1948 1949

6,0 6,0
18,2 11.9
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FROM:

SUBJECT:

\.’4 ]
INTERNATIONAL. BANK FOR RECONSTRUCTION AND DEVELOPMENT 'f*/%4b1éL

OFFICE MEMORANDUM

THE FILES DATE: June 20, 1950

Benjamin P, Spiro

Bank of Finlaend loan - Woodworking Industries Project

Attached to his letter No. P/EU=-FI/23 of June 8, 1950, Mr. de
Tchihatchef sent us copy of a letter he wrote to Mr, Tauriala of
the Bank of Finland concerning the form of reports mede by EKymin Oy
on the Kymmene Cellulose and Pulp Mills., In their present form,
these two reports contain very little information of interest to
the Bank and it is hoped that the reports prepared in the form
which Mr, de Tchihatchef outlined in his letter to Mr. Tauriala will
be more complete,

Reference to Mr, de Tchihatchef's letter has been made in our
letter No. EU/Z?B of June 15, 1950, to the Bank of Finland, in
which we listed the specific projects on which we expect to receive
quarterly reports as at August 1, November 1, February 1 and May 1

of each year,



P n
INTERNATION BANK FOR RECONSTRUCTION AND EVEW ENT MJ*M

FFICE MEMORANDUM o #5738

TO: Mr. A, de Tghihatchef DATE: June 19, 1950

FROM: X.F. Geolot

SUBJECT: Electric Power Projects, Finland.

| You will no# that Washington (their letter No. P/EU/FI/28 of

: June 14, 1950) are not satisfied with the April and May Schedules

/ of Purchases and Deliveries made available by Ekono, as they do

“ not conform with the new headings; though, as you will recall,

" Ekono were the people who actually supplied the prototype of the

1 form which is now to be standard for all of the projects under the
Finnish Loan.

m' I have not written to Mr. Tauriala concerning Washington's

letter, as I think that we might better telephone to him and explain
what is required. In this connection, Ekono prepared on March 31

a comprehensive report for the Schedules of Purchases ard Deliveries
(which was the prototype already mentioned) concerning the first three
months of 1950 and it may well be that it is their intention bo make
available a sigilar report on June 30 for the firsthalf year 1950.
Whatever their intentions may be, we could suggest to Mr. Tauriala that
he should request them to compile such a report and continue to prepare
h the same type of report for the following months. This would cover

entirely the Washington requirements.

While on this subject, I should like to mention that we have not
as yet received the Woodworking Industries Schedule of Purchases ard
Deliveries for May (I am referring here to the Woodworking Industries
Schedule under the Loan 16 = F1 = 2, not the Schedule for the Timber
Loan which has been received, though not in the revised form). In
speaking to Mr. Tauriala I suggest that we draw his attention to this
apparent omission and request that it should be rectified as soon as
possible and ask him to ensure that the Woodworking Industries use

the revised form., () \
bk o2 =

OFFICE SERYICES 17-.10
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June 15, 1950

Letter No, EU/273

Bank of Finland,

Cobta & Caoka - &t,.fz :

Helsinki, Finland,
Gentlemen:

Attention; Mr, T, Taupiala

We should like to refer to our letter No. ZU/95 of August 24, 1949,
in which we asked you, in all instances where the loan serves to finance
a large portion of the foreign exchange costs of an entire unit, plant or
complicated machine, to submit brief monthly reports on the progress made
toward completion of the project. Now that the new 1list of gzoods has been
signed, we would like to revise the list of projects falling under this
definition to read as follows:

Zlectric Power Projects

3a, Imatra Power Company, Ltd. Imatra Water Power Flant

3b, & d. Imatra Power Company, Ltd. Petdjdvesi Substation

10 Oulu River Company Excavator

1.1 United Paper Mills, Ltd. Myllykoski Board Mill

l.ii TUnited Paper Mills, Ltd. Walkiakoski Sulphate Mill

2.,vii EKymi Company, Ltd. Wolkka Hydroelectric Power Plant
L | Enso-Cutzelit Company, Ltd, Eaukopaa Sulphate Mill

7.4v  G.A. Serlachius, Ltd. Fourdrinier Paper Machine

8.11ii Rauma-Raahe, Ltd. .Sulphite Soda Recovery Unit

At the same time we would like to take this opportunity to change the
frequency at which the reports should be submitted from a monthly to a
quarterly basis, the reports to be prepared as at August 1, November 1,
February 1 and May 1 of each year.

In his letter to you of June 7, 1950, Mr. de Tchihatchef mentioned the
headings which might be used by the companies involved as a general guide
in the preparation of the reports. We should like to emphasise that we do
not wish to receive very detalled reporte but merely textual remarks on the
progress of work during the period under review, The first report you sent

uonmmmmtoﬂﬂlwasamdmphofthakudofrmrt
We have in mind,

Very truly yours,

iros E@Z
Bor?r;-r:am Je i hnlihit - 8. Aldewer
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CONFIDENTIAL  SEP 12 2017
SIC/0/225  WBG ARCHIVES

STAFF LOAN COMMITTEE \

LOAN DIRECTOR'S MEMCORANDUM

FINIAND - LOAN ADMINISTRATION REPQRT ON THE

LOANS TO THE BANK OF FINIAND AND TO THE

REPUBLIC OF FINLAND

) I attach for consideration by the Staff Loan Committee:
A, The text of a Loan Administration Report on the
loans to the Bank of Finland and to the Republie
of Finland, and

B, A draft of a Memorandum by the Fresident transmitting
the Loan Administration Report to the Board,

2e After consideration of the Loan Administration Report by the

Staff Loan Committee, I propose to clear it (but not the President!s

Memmorandum) with the Minister of Finland,

3e I am aiming to have this report before the Board of Directors

of the Bankk at its regular July meeting,

W, A, B, Iliff

June 15, 1950



$88nen Pankid - Finlands Bank
¢/o Legation of Finland

21l Wyoming Avenue, N. W,
Wnshing‘bﬂn 8’ Ds Co

Gentlemenst

Under Loan Agreement No. 16 FI between us, dated August 1, 1919,
Loan Regulations No, 2 govern the procedure for determining the amounts
payable by you on account of pal of and interest on portions of the
loan advanced in noh-dollar 18% currency as there defined, Article V of
these Regulations has the' effect of imposing on you the risk of exchange
depreciation on such portions of the loan., However, Article V, Section 6
of Loan Regulations No. 2 provides as follows:

w[f it shall finally be decided in accordance with Article IX of the
Articles that the provisions of Article II, Section 9, of the Articles
are applicable to 187 currencies during any period for which such
currencies have becen loaned by the Benk, then this Article shall not
apply to payments falling due after the date of such decision."

Under date of May 23, 1950 the @xecutive Directors of this Bank
made a decision interpreting Article II, Section 9 of the Articles of Agree-
ment which satisfies the above condition. The full text of the decision of
the xecutive Directors is enclosed herewith for your information, As a
result of that decision Article V of the above-mentioned Regulations has
ceased to apply as of May 23, 1950 with respect to payments falling due
after that date.

To the cxtent that 18% currency has been or shall in the future be
withdramn by you under the Loan Agreement, the amount of the principal f
repayable on account of such withdrawals will be the exact amount of such
18% currency withdrawn. In computing interest payable on such portions
of the loan, we shall apply the rate specified in the Loan Agreement with
respect to the principal amount of such 18% currency withdrawn and outstanding.

Sincerely yours,

De Crena de [ongh
Treasurer

cc: Legal Dept
Futland (2

e

RiiCavanaugh;mg



, June 14, 1950

Dear Mr, de Tchihatchef: _ //,
|97 .

Further to our letter No. P/EU/FI/26 of June 12, 1950, we have now
| had an opportunity of reviewing the Schedule of Purchases and Deliveries
| for the month of May 1950 prepared by EKONO, There appears to have been a
misunderstanding concerning our requirements, We would, therefore, appre-
clate it if you would ask the appropriate Finnish authorities to provide
us in the future with cumulative monthly schedules of purchases and deliveries
in the following form:

Column 1 =~ Item Number (listed in numerical sequence)
" - Cost to be financed by the Bank

= Desceription of Item

=~ Name of Purchaser

-~ Date order placed

= Name and address of manufacturer

- Price

‘= Promised ¥,0,B, factory

- Date arrived in Finland

10 = Amount paid manufacturer

1l - Ultimate recipient _
12 - Date at which installed or put in operation
13 - Remarks,

OO~ o Fw N

This form of schedule which you have already requested the Bank of .
Finland to submit with regard to the Woodworking Industries and Limestone
Grinding Projects on the basis of our letters Ko. P/EU/FI/17 and FP/EU/FI/18
of April 24, 1950, has already been used in the preparation of the April
schedule of Purchases and Deliveries - Limestone Grinding Projects, which
you sent us with your letter No. P/EU/FI/20 of May 19, 1950.

. Tou may have noticed that some of the information we now request in
the Schedule of Purchases and Deliveries duplicates informetion which is to
be included in end use reports. The purpose of this apparent duplication

Mr, A, de Tchihatchef,
International Bank for
Reconstruction & Development,
67 rue de Lille,

Paris, France.




My A, de Tchihafichef June 1%, 1950

is that should these schedules be prepared as we now request, we might

be able to dispense entirely with the preparation of individual end use
reports, However, we do not intend te make a final decision on this
point before receiving several further schedules and a few end use reports
to see if the information contained in both is consistent.

The new schedule would also make it possidle to dispence with the
monthly statements on possible delays which may be encountered in completing
the various projects as the information which is to a2ppear on the statement

would mormally be imcluded in the column "Remarks" of the Schedule of Pur-
chases and Deliveries.

The above information concerning our plens is for your private infor-
mation, and no indication of it should for the present be given to the
Finnish authorities. The realisation of these plans depends entirely on
the Schedule of Purchases and Deliveries being prepared not only in the
form mentioned above but on a cumulative basis, namely so that every
schedule gives ue 2 complete up-to-date story superseding previous reports.

Sincerely yours,




Form No. 57
(5.48)

_f/
FROM:  Hugh B, Ripman \ /

';’: f/fx‘?;ﬁ'
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

—

OFFICE MEMORANDUM

TO: Mr, S. Aldewereld

DATE:  Jung/14, 1950

SUBJECT: Bank of Finland Loan - Electric Power Projects

h of 8 v s

Attached to his letter No, P/EU/PI/22 of June 8, 1950, Mr. de Tchihatchef
sent us the Schedule of Purchases and Deliveries for May 1950, There appears
to have been a misunderstanding either on the part of Mr. de Tchihatchef or
on the part of the Bank of Finland concerning our requirements as this schedule,
instead of being a cumulative statement showing the position of orders and de-
liveries as at the last of the month under review, merely shows the changes
which are to be made in the statements we received previously.

In its present form, the schedule is not sufficiently clear to warrant
making a statement as to the exact position of this category. The following
table is to be read with this reservation in mind:

April 30, 1950 May 31, 1950

1, Loan funds allocated to all specific
projects (excluding escalation clauses

and contingencies for $38,969). $1,711,031.00 $1,711,031,00
2. Amount of orders placed for projects

in which the Bank participates 1,731,332,53 1,731,332, 53
3. Amount of loan funds for which orders

have been placed 1,348,837,00 1,348,837.00

4, Loan funds for which orders remain to

be placed (excluding escalation clauses

and contingencies for $38,969). 362,194,00 362,194, 00
5, Disbursements made by the Bank 319, 766,00 363,325.00
6, Value of equipment installed, in operation

or in storage in Finland at the end of

the month 127,631.70 174,352.77
7. Value of 27 fully documented vouchers sent
to Finland up to April 30, 1950 131,911,14
Value of 28 fully documented vouchers sent
to Finland up to May 31, 1950. 136,750.,54.

The draft of a letter to Mr, de Tchihatchef clarifying the present situation

\\ 63?\18 attached for consideration.

o

A etdue



Dear Mr., Hallamas

I refer to your recent exchange of cables with the
Central Associatim of Finnish Wooedworking Industries concerning
a guarantee offerad by a Dutch Bank to Serlachius Oy., covering
the delivery of equipment to be purchased from J. 4. Voith, under

The Bank's attitude to this proposal is set out in
the suggested cable attached whieh you may wish to gsend to the Bank
of Finland inatead of direectly to the Central Association. Doubt-
less the Bank of Finland has been advised of previous developments
in this matter or will now be so informed.

Yours very truly,

=

8. R. Cope
Loan Officer

Attachment

Mr. J. Hallama

Secretary, Legation of Finland
2144 Wyoming Aum, Wi
Washington, DC



Nt .

Suggested cable to be sent by the Finnish Legation to the
Bank of Finland:

" We refer to cable dated June 13 and letter dated June 8 addressed

to us by Central Association of Finnish Woedworking Industries,

Assuming the goods to be supplied by Voith are appropriate for the

purpoges of the loan and tho- price, ;mmblo., the Bank has no

objection in prineiple to the proposed transaction provided that it

would be carried out as followss

Either 1, By deposit of the requested amount to a special collateral
account opened in the name of the Duteh Bank with a
commercial bank in the United States, withdrawals from
this account to be made only for payments for the particuler
items specified in the contract and with the authorization
of International Bank. This would be in accordance with
Internatlional Bank's procedure for deposit of collateral
described in memorandum attached to their letter of
August 17, 1949,

or 2 By a guarantee given by International Bank to the Duteh
Bank to reimburse it for payments made to Voith. This
procedure would follow the general lines of procedure for

guaranteeing peyments made under letiers of credit."

(Prepared by Treasurer's Department and cleared with Legal and Loan Depts,)



\_—1;7;;;Z;kéf’i::;;fci,ta;ﬁ( /(47114;_,
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Translation of outgoing cablegram of June 9, 1950 from the Legation of
| Finland to the Central Association of Finnish Woodworking Industries:

"Please cable for Inter Bank —-- 1) to which zones of
Germany are the German payments of Serlachius to be made,
| 2) Purpose of Bank guarantee and transactions supplying
. brief details including the name of the Dutch Bank in

| question "

Translation of excerpt of a letter of June 8 from the Central Association
of Finnish Woodworking Industriee to Mr, Hallama:

"The German Company Voith has proposed that the dollar payments

be made to a Dutch Bank which Bank will pay further to Voith,

' The nature of this kind of payment is found by Serlachius to g
' be very favorable and desirable becanse the Dutch Bank will at

the same time give a dollar guarantee that Voith will fulfill

| its contract towards Serlachius, Dollar guarantee has a special
significance considering the fact that if Voith will not be able

1 to keep its engasement the machine in question can be ordered
elsewhere, for instance, from the United States,

Translation of an incoming cablegram dated June 13 from the Central Associa-
tion of Finnish Woodworking Industries to the Legation of Finland:

"Your cable of the 9th, We refer to our letter of June 8 to Mr,
Hallama, All payments to the Western Zones of Germany, The name
. of the Dutch Bank not yet known to us, We request your decision
| in principle,"

(Handed to Mr. Paterson by Mr. Hallama, June 13, 1950)




Dear Mr. Hallama:

f The modificition of the list of goods for the
§12,5 million losun to the Bank .of Finland requested in your
letter of J@\?, 1950, has been accepted by the Bank.

In this conneetion I enclose the following
documents:

(1) Copy of your letter of June 9, 1950,
countersigned by Mr. I1iff on behalf of the Bank,

(2) Signed copy of the official list of

goods.
(3) Copy of the breakdowm list of goods.

(4) Two copies each of letters (3) concerne
| ing Seections I, II and III of the list of goods. respectively,

Yours very truly,

=

S« Re w’
Loan Officer

Enclosures

Mr. J. Hellama

Seceretary, Legation of Finland
2144, ¥Wyoming Avenue, NW
Washington, DC

NJP/pmk

c.c. Mr. Brion

J_ Miss Morsey
Mr. Folk




June 13, 1950

Suomen Pankki-Finlands Bank
" Helsinki
Finlend

Gentlement

I enclose copies of Section I (Eleetric Power Project)
of both the officisl and breakdown list of goods for the $12.5
million loan to yourselves,

This Section contains modificutions aceepted in the
courge of discussions recently held in Finland with yourselves
by Dr. Robinson and myself.

The official list of goods as amended is less detailed

1 than previously. It is hoped that in this way more flexibility

| will be introduced into disbursements and minor changes in the

| list. The breakdown list should, however, be retained for working
| and record purposes. i

|

Yours very truly,

| ==

1 3. R. Cope
| Loan Officer
|
i NJP/pmk
.0, Mr. Brien
Miss Morsey
Mr. Folk




June 13, 1950

Suomen Pankki-Finlends Bank
Helsinki
Finland

Gentlemen:

I enclose copies of Section II (Woodworking Industries Project)
of both the official and breakdown list of goods for the $12.5 million loan
to yourselves, o

L

This Section contains all modifications so far accepted and is
based on the list of goods prepared by the Bank which Mr., Hallama discussed
with you on his recent visit to Finland,

I should like to amplify the following points:

(1) The official list of goods as amended is less detailed than
previously. It is hoped that in this way more flexibility will be intro-
duced into disbursements and minor changes in the list. The breakdown list
ghould, however, be retained for working and rscord purposes.

(2) As you alreads know from Mr, Hallam's recent cable, the Bank
has accepted items a ing to $1,448,586 which were submitted under cover
of your letter of May 6, 1950 (Ref. VIT/PO K 466). These are now items
1I<7=(iv), (v) and (vi) and their composition is shown in detail in the
attachment to the breakdown list of goods.

(3) In connection with (2) above, however, I should be grateful
for any additional material you have prepared sbout the export market for
the greassprodfand glassine papers to be produced by the new paper machine
for Serlachins Oy (Item IT=7=(iv)).

(4) The Bank cannot agree to the inclusion of the condensating steam
turbine costing the equivalent of $115,584 for the Tako Mill of Serlachius Oy.
The final peyment for this turbine is not due until some time after the Closing
Date of the Losn and, in any case, the items submitted by Serlachius Oy. exceed
in value the $#1.5 million requested.



-

(5) You will note that your letter of May 25, 1950 (Ref,
¥ JG/PO) concerning Tervekoski Oy. and Samron Rulla Oy, has been taken
into account in the preparation of the revised list. The amount of
£19,000 for which Tervakoski Oy, is not yet able to suggest appropriate
items has been temporarily transferred to the Central Association whence
it may be reallocated later in accordance with the procedure set out in
ny letter of June 5, 1950,

1 (6) Finally, the totel allocation to the Woodworking Industries
Project has been increased to §10,450,000 as a result of discussions

held recently in Finland by Dr. Robinson and myself with yourselves and
representatives of the Central Association of Woodworking Industries.

Yours very truly,
=

3. R. Cope
Loan Officer

NJP/pmk
c.c. Mr. Brion
Miss Morsey

Mr. Folk

|




June 13, 1950

I enclose copies of Section III (Limestone Grinding Project)
of both the officlal and breakdown list of goods for the $12.5
million loan to yourselves.

This Section contains all modifications so far accepted and
is bused on the list of goods prepared by the Bank which Mr, Hallama
discussed wvith you on his recent visit to Finland,

I should like to amplify the following points:

(1) The official list of goods as amended is less detailed than
previously. It is hoped thot in this way more flexibility will be introe
duced into disbursements and minor changes in the list. The breakdown
list should, however, be retained for working record purposes.

(2) The Lreakdown list is the same as the list
submitted with Mr. Junttila's letter of May 17, 1950 to Mr, Hallama,
The only changes made result from the consolidation of items IIT-2(v)-c
into items III-2(v)a) and (b) and the slight price increase in the latter
two., This has been done in accordance with a recent communication from
our Peris office which presumably reflects the latest wishes of Kalkkiy-
hdistys.

- (3) It has not been possible to increase the allocation to the
Limestone Grinding Projeet beyond the total of §300,000 discussed with
yourselves and Mr. Junttila during the recent visit of Dr. Robinson and
myself %o Finland., Conssquently the Bank cannot agree tolle

mmmwﬁMWMtfw Kalkbergs AB.,
requested in Mr. Junttile's letters of 11!0.

Yours m truly,
S. Re Bqn
c.¢. Mr, Brion
Miss Morsey

Mr. Folk



Mr. R. Brion June 12, 1950
8. J. Paterson

$12,5 million Loan to the Bank of Finland

The Loan Director has today accepted modification of the list
of goods for the above loan, as requested in Mr. Hallama's letter

of 9, 1950,
l/:‘:r use in disbursement and end use supervision, I enclose two

copies of each of the officiul and the breakdown lists, as now
modified, It will be noted that details of equipment comprising

items IT-7<4v}, (v)and (7)) are set out in an attachment to the brbak-
down list.

NJIP/pmk
Atta.chs.



il ,;\ n'l(ﬁm Z ‘i. . IS

Miss V. Morsey June 12, 1950

Ne J. Pawm

$12.5 million Loan to the Bank of Finland

| The Loan Director has %888 accepted modification of the list

of goods for the above loan, as requested in Mr, Hallama's letter
of June 9| 1950.

In this connection I attach one copy each of the following:
(1) Letter of June 9, 1950, from Mr. Hallama requesting

modificaion of the list of goods, countersigned by

Mr. I1iff,
il (2) List of goods signed by Messrs, Iliff and Hallama.
| (3) Letter of June 9, 1950 from Jutilla certifying that
il ' changes made to the list of goods and acceptable to

the Guarantor,
I should be grateful if one photostatic copy of each of the

above listed enclosures could be sent to me in due course.

| : In the abmence of yourself and Mr, Clark, Mr. Nurick acted for
| the Legal Departmmnt in this matter.

NJP/pmk
Encls.
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June 12, 1950

Mr. Andrew de Tehihatehef

International Bank for Reconstruetion
and Development

67 rue de Lille

PARIS, France

Dear Mr. de Tchihatchef: /

Thank you for your letter No. P/EU/FI/22 dated June 8, with which you
enclosed the duplicate of the Schedule of Purchases and Deliveries for
May 1950, and a copy of your letter to Mrp. Tauriala.

\¢ : Sincerely yours,

e

S. Aldewereld

PC
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TO:

FROM:

SUBJECT:

INTERNATIONAL. BANK FOR RECONSTRUCTION AND "EVELOP

OFFICE MEMORANDUM

Files DATE:  June 12, 1950
Ni Ja Paterson//[/

AR ]

Loan to the Bank of Finland

5 1 Mr, Hallama received the following cable from the Central
Association of Finnish Woodworking Industries on June 8, 1950, and
showed it to me for comment on June 9, 1950.

", Has Interbank accepted the 1.5 million dollar request of
Serlachius Oy. 2. The payments of second quarter of 1950 must
absolutely be effected in June as the deliveries and deliverytimes

are corpletely depending on the first instelments. 3. Is it possible
to pay the invoices of the German company Voith to a Dutech Bank which
offers a bankquarantee to the buyer which quarantee Serlachius Oy
would like to take considering the circumstances in Germany. 4. A
binding answer to these questions is needed before June 19 otherwise
the unusually favourable contract with Voith will fall through,"

24 After reference to Messrs. Cope and Brion, Hallama was
informed as follows:

Concerning Point 1:

*

1. The Bank had accepted in principle $1,448,586 of the £1.5 million
requested by Serlachius and the corresponding items were included in
& revision of the list of goods.

2+ The $115,584 requested for a condensating steam turbine for the
Tako Mill of Serlachius Oy. had been rejected. Mr. Hallama was told
that this was because:

(2) final payment for this item was 1 year after the Closing
Date of the loan;

(b) in any case the items submitted exceeded in value the $1.5
million sought by Serlachius Oy;

(e) the turbine was an isolated item for which a suitable sub-
stitute to bring the total to $1.5 million could no doubt
be suggested.

3. The Bank should be informed of the zone of Germany to which payments
were reguired.



Concerning Point 3:

The Bank would require a full account of the technique and purpose
of the proposed Bank gusrantee transasction including the name of the
Duteh bank concerned before considering the acceptability of this
procedure.

Concerning Points 2 and 4:

The Bank noted these points which, however, called for no comment
or action.,

3. Hallama stated that he wonld send a cable suitably informing
the Central Assoeciation.on June 9, 1950,

NJP/pmk
¢.c. Mr. A,S.G.Hoar \
Mr. R, Brion



Helsinki, June 10, 1950,
V TT/PO K.468.

BY AIR MAIL
Your ref.: Letter N BU/222.

Internetional Bank for Reconstruction &nd Development,
Washington 25, D.C.

Attention MP. S. x“«ldewel”eld.

Gentlemen: L///

We refer to your letter of May 17 and in the mesntime
we have been in touch with the Finnish Association of Woodworking
Industries, to whom we have communicaped the inguipy  Ifi your
letter in order to procqré the desired information.

The Association is still busy with the material, and the
reply will be forwarded to you immediately on receipt by us.

ours very truly,

Penkki-Finlendes Bank

//M ?%/f@‘\
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Form No. 57 9 o AR
(5-48) INTERNATIONAL BANK FOR RECONSTRUCTION AN™ DEVELOPMENT :
TO:  Mr. W.A.B.T1iff thromgh Messrs. Cope & H DATE: June 9, 1950
|
| FROM: N. J. Prexte:rsc»r:l%/.Fl

‘ SUBJECT:  $12.5 million loan to the Bank of Finlasd

! The attached list of goods for the above loan embodies the

!L recommendations of the recent Bank Mission to Finland and all

i modifications requested to date which have been suggested for

| acceptance. It has been checked by Mr, Hallama and the Treasurer's
i

Department. The covering ter also attached has been cleared by

the Legal Department.
If you approve, your countersignature on both copies of the

two enclosures would give effect to the revision of the list of

gOQCiS.

NJP/pmk
Att Bch S




1.

3

5

e

(United Paper Mills, Ltd.)

be Alr-blast cireuit-breskera, and other switchgear equipment

Ipeiran Voime O.¥, (Imetrs Power Co. Lid,)

& One 3J-phase alternator

b One 3-phase synchronous condenser with exciter and starting moter (No. 1)
de One 3-phuse synchronous condenser with sxciter and starting motor (No. 2)

D Yo Strbuberg AeBle
Ce BSpare parts for Velox steame-boiler plant

de Oseillograph and vibration recorder

lisgallancous
as Ineluding reservae for e:zcalation clauses and contingencies

Qulujoki Ou¥. (Oulu River Co.)
a, "xeavator with spares

a. Lightning arresters and insulators
be EHleectrical instruments
0. Sat of new blades for stean~turbine rotor

June 9, 1950



(1) 11
3 O der and Cylinder Machine with
!’anho qundu- euxiliary machines and electrie drive /,;,

(11) £ g
rw unit, conplete with cansticizing ‘f‘f
equipment, contrel instrumenta, electrie motaors
and sturters
2. Eymin Qsskevhile (Kymi Co, Ltd.)
(1)
(11)
J) Crane and miseellanecus sqpt,
(111)
™ ting t
bB) 10 callendur rolls _
e) 1 tractor crene; one sutomatic single 1lift rider
and 3 jJuck 1if% autorstic lead tyucks
d) Size press and suction press roll for P.i.3
6) 2 bubber coversd suetion presses with suxiliuries for F,M,5
f) Rubber covered suction pnsm for PMeb
(v)
(vi) R
Yacuun pumps with motors
e) 1 truck
d) 1 ventilation system
-]

2 Double compartment suction boxes
f; 2 lampbreakers ,
g) 2 Flat Boxes



o

(iv) 1 complete Pourdrinier puper machine, suxiliary muchinery and mise, items
{v) fguipment for Paper Machine lo, 7

(vi)  Equipment for power generation, power distrilution, and connection
to Hatliocral power system

e Hsupaciiashe CQgekeyhtio (Reume-fnahe 1td.)

" M steal

(11)  Shipping
b) pipes

(411) 3alphite soda recovery unit
o_(Tervakoaki Co. Ltd.)

(1) Pulp beating equipment
a; 1 Refiner for Hag pulp
b) 1 Beater for Hag pulp
¢) 1 Driving gear
d; Engraving roll vith bronse shell
e) Pulp ¢leaners

(11) a) 2 1lift trucks
b) 1 ascoop

(iv) 1 Suetion rell

0 (Hame Flywood Mill Ltd,)

1, %mgm (Nokia Co, Ltd,)
b trucks

d} 1 lathe

1 tractor wvith dozer shovel and doser blade
h) 1 suetion yress roll for paper muchine V

1; Extra wmantel for above

) One suetion preas roll for peper Muchine IV




Qutselt Oockevitdo (Brso-Gutzeit Co, Ltd,)
(1) P gy k




(11) (2) Zgimoert for flotetion depsrimont

3 Eogl Eorastyte (x (Rard Forsstrén 6,)
' 1 Riple-Flc Seveen, nack, and moter
%) i"‘m“ﬁé';"""“':u
1&WWmm¢dthmw
6o llzcallanscug
Raserve for contirgoreies

Total of all three projects ¢
Jure 9, 1990 42,300,000

Authorized Representative of
P
Confirmeds Suomen Pankki-Finlands Bank

International Bank for Reconge
truction and Development

BYlLS[ VA B. 1’;#
(AN DIR EcToT




e W mmmuw
WMMWWMM _

£ mamwm.nm)
Be COon ° m‘ g

” mw.m
: mmmm

Mm price $ 630,801
0.0

Loam FPaymesd as of Jam. 28,,1949 ft o :

e aynehroncis condenser o,
:! A ﬁ" “’ w

v ’%w Mmmﬁﬁ*

30,206
21%

$ 200,000

wo,87







BEBAKDOWN LIS OP GOODS (-G -/ 0

II.

1., Yhtyneot Paperitehteat O, ¥, (United Paper Mills, Ltd.)
(1)

g e :
- g r
Combl At

:ﬂq'mu"u' drive. .
(11) valkiskoski Sulphste 411

1) 1 Soda recovery urdt, complete with causticising
equipment, cortrel instruments, electric motors

pro—— s Bo0ins

$ 1,600,000

¢ 7228
l
a -
Falls $ _
'i Rubber 1 suetion (m for PM, 6. m 230,269
|
F 12,000
(vi)
o
19,10
47,538
160

13,
~Luldle 183,953




classifier

B l'“l on press voll for P,M, 8
Suctlon couch roll for P.M. 9




83,139
g parts a:d servicss g
o iuu-q and mise, items o
 No. 7
(v}  EBquipent for Paper Veskine e
R L It e tvtton —saz
M . | § M2

3 (Rama~iinche Lid.)
‘o RauneeRache Opalkevhtic

$ 28,500







1. lDarsisten Kelkkivourd Oy (Purges Limestone Co,)
(1) Spere parts for pnsumstie
eulpmnt & 13,%8
11) Wagen Drill 29520
131 )8pure parts Jor Exeavetors 23,720
iv) 30 Juck Huwwors 8,100
v) Steel Plate 6,200
(vi) 1 Belt Conveyer Good Yesr with
ugcasaorias 25,570
(vi1)1 Welding uehine Y

Y (Lohja Lime Co.)

() Crushing Equipment
&) 1 = 16" Me Cully Crusher with 100 hp. motors and

spara parts § 20,833
b) 2 = Ho. 436 Type R erusher with 75 hp. notors
and spsre purts 32,577
d) FRaymond seperator 10,550
(41) a) Zquipment for flotation departzont -
#312,000 = to be {inanced by IBKD
¥
3. Karl Forsatrthh Oy, (Karl Porsstrés Go.)
(1) One 3' x % Ripl.-Flo Soreen Compl,
Nes 3 Vech, and motor $ :?'pﬁm
(11) One 4" x 5% Rod M1l with Sereen Pesder 2,105
(411) One Mo, 3 Pulverator vith sccessery
equi prent 3,864
(iv) One set 24" x 14" Type "B¢ Crushing
Rolls with accessory equipmant 32082
$o _lscellaneous

Reserve for Continggneles

§ ELA70

19,551




Price
in_$
7. G. A, Serlachiug Osakeyhtio (G. A. Serlachius Ltd.)
(iv) 1 Complete Fourdrinier paper machine for Greaseproof $1,070,920
| paper. The width of the machine 180", Bmmction 40
| tons per 24 h when substance 40-70 gr/m
| Montage
| Auxiliary machinery:
;' 5 contimious beaters
2 Voith screens
| 1 Voith rewinder
| 1 Hoist crame 20 tons
1 % ® g 9
| 1 Spécial headbox
| 4 Morden Stockmakers with 2 spare fillings 26,600
| 4 Motors for Morden Stockmakers 6,900
| 1 Ratosleeve flow meter for slush pulp 2,265 (e
| 1 single cutter 60" 14,000
| 1 Wastepaper cutter 6,202
| 1 Napkin Folder machine 11,135
| 1 Wrapping machine for napkins 5,000
| 1 Sectional Drive 63,095
1 Suction couch Kangas PM III 11,000
| 1 Yates Moulder C 99 . 15,400
| 1 Cutting & Creasing press : 26,000
| 10 tons stainless steel quality Remanit 1880 SSW 10,000
| 1 Yale KM 30-EM Electric Forklift truck complete with 2 forks 7,482 ‘owsiid
1 Trueck 2,592 Couealld
1 Toilet paper machine and wrapping machine 19,735
Consistensregulators 1,100
1 Swift duplex "Easy Drive" Cutofknife with electric
underworks and lower layboybelt 27,760
1 Calipering Calender
£1,339,186
(v) Equipment for Paper Machine No. VII
]2.3 350 m steam pipe § 400 mm including 2 compensators $ 11,500
| 4~valves and 1 - safety valve for same 7,000
; 3) Reconstruction of STAL turbine, Minttd 9,700
4) 1 - Green economiser for old boiler house, Minttd 4,800
5) 2 - 5,000 kVA transformers 21,925
| 6) Relays for 3 kV switchboard 803
7) 25 - kiWih-meters 552

$ 56,20



--2-

7. G. A, Serlachius Ogskevhtio (G. A. Serlachius Ltd.) - cont.

(vi) Equipment for power generation, power distritution, and
connection to National power system

8; 1 - boiler feed pump turbine for Kangas
9) 1 - boiler feed pump turbine for Tako

1) 1 - 500 kVA transformer f, distr., Minttd
12) 2 - 3,000 kVA transformers f. distr. Minttll
13} 4 = 50 KV potential transformers

38 - relays

15) 6 - registering kiW-meters
16) 1,200 - suspension insulatéers with fittings
17) 30 - sbar insulators with clamps and pins, 50 kV
18) 500 V capacitors, 540 kVAr
19) 500 V capasitors, 540 kVAr

Price

$ 3,274
3,274
1,710

23,600
by 405
1,526
2,685
3,489

4y 430
4 430" oo llis

$ 53,120



LEGATION OF FINLAND
2144 WYOMING AVENUE N. W,
WASHINGTON 8,D.C.

June 9, 1950

International Bank for Reconstruction
and Development

1818 H Street, Northwest

Washington 25, D, €,

Gentlemen:

This is to assure you that the changes proposed in
the attached letter dated June 9, 1950, amending the list
of goods agreed to pursuant to the Loan Agreement dated August
1, 1949, between the International Bank for Reconstruction and
Development and Suomen Pankki - Finlands Bank have the approval

of the Republic of Finland,

Por the Republic of Finland

i //Z;f\

K.T, Juyfila
Hinister Finland
(Authorized epresentative)




LEGATION OF FINLAND
2i44 WYOMING AVENUE,N.W.
WASHINGTON 8.D.C

June 9, 1950

International Bank for Reconstruction
and Development

1818 H Street, Northwest

Washington 25, D, C,

Gentlemen:

Referring to the Loan Agreement dated August 1, 1949,
between the International Bank for Reconstruction and Development
and Suomen Pankki - Finlands Bank, there is enclosed herewith a
further revision of the List of Goods attached to our letter of
August 1, 1949, to which we request your agreement in accordance
with the provisions of Section 1 of Article III of the said Loan
Agreement, As you will observe, certain of the companies and
certain catesories of goods mentioned in Schedule 2 o the Loan
Agreement have been deleted,

Please confirm your agreement with the foregoing by
signing the form of confirmation on the enclosed copy of this
letter and on the revised List of Goods, retuming both to us,

Yours very truly

rized Representative of
men Pankki-Finlands Bank

Conf irmed:
International Bank for Reconstruction and Development

N AR /%_

Loan Director ——
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8.

10.

11,

$12.5 MILLION LOAN TO TET BANK OF FINLAND

LIST OF GOODS
I, ELECTRIC POWER PROJECT

Yhtyneet Paperitehtaat 0.Y. (United Paper Mills, Ltd.)

b. Air-blast circuit-breakers, and other switchzear equipment

Imetran Voima 0.Y. (Imatra Power Co. Ltd.)

a, One 3-phase alternator
b, One 3-phase synchronous condenser with exciter and startins motor (No.

de One 3-phase synchronous condenser with exciter and starting motor (Wo,

O, Y, StrBmberg A.B,

c. Spare parts for Velox steam-boiler plant

d. Oscillozraoh and vibration recorder

Companies constructing power plants

g, 1) Spare parts for
(i1) Spare parts for
(iv)  Bearing ninions
(v) Spare parts for

b /4 caterpillar tractors
Miscellaneous

excavators
tractors, cranes and motors
and chains
excavator

&« Including reserve for escalation clauses and contingencies

Oulujoki 0.Y. (Oulu River Co.)

a, “xcavator with spares

Various companies and enterprises

a., Lightningz arresters and insulators

be Electrical instruments

c. Set of new blades for steam—turbine rotor

June 9, 1950

©1.750 QQ{_".

1)

2)




——

-2

(vii) Hfma_mwﬁ_hm.ﬂm
f) Boller

g Transformer

(vii1) a Pa
Crane with grab and concrete mixer and misc. eqpt.
[ Refiner

(ix) KPMMA
a) 1 Suction press with pump

b) Classifier

¢) Suction press roll for PM8

d) Suction couch roll for PM9

e) Spare rubber covered suction press rolls for PM8 and 9
f) Ventilation hoods for P8 and 9

4. Epso-Cutzeit Osakeyhtio (Enso-Gutzeit Co. Ltd.)

(1) E?ﬂgﬂ Sulphate Mill
1 board machine including Fourdrinier section and all ancillary eqpt.

¢) 1 Electric power drive
d) 2 Refiners
e) 5 motors for refiner
f) Condensation afd other associated apparatus
% 3 Fork 1ift trucks
1l soda boiler and ancillary eqpt.
i) Indoor vertical lift metal-clad mtchgear assenbly plus escalation
j) Steam and condensation water lines

(11)
1l travelling crane
(iv) a Venee
2 Fork 1ift trucks
(v) Lahti Spool Mill
1l Fork lift truck
(v1) Forests
2 caterpillar tractors '
Te a ake (G. A, Serlachius Ltd.)
(1) b B
a/b) 1 Steam boiler, supplementary parts, spare parts and services
(11) angas Paper

1 Steam boiler, spare parts and services

(111) Maptta Paper Mill
Steam boiler spare parts and services




ol

(iv) 1 complete Fourdrinier paper machine, auxiliary machinery and misc. items

(v) Equipment for Paper Machine No. 7

(vi) Equipment for power generation, power distritution, &nd connection

to Natioral power system

8. Reuma-Rashe Osakeyhtio (Rauma-Raahe Ltd.)

(1) Sulphate Mill
Acid-resisting steel

(11)  Shipping
b) pipes

(411) Sulphite soda recovery unit

9, Tervakoski Osakeyhtio (Tervakoski Co. Ltd.)

(1) Pulp beating equipment
a) 1 Refiner for Rag pulp
b) 1 Beater for Rag pulp
¢) 1 Driving geer
d) Engraving roll with bronze shell
e) Pulp cleaners

(11) a) 2 1lift trucks
b) 1 scoop

(iv) 1 Suction roll

10. Hame Faneritehdas Osakeyhtio (Heme Plywood Mill Ltd.)
1 Plywood glue press

11. Nokia Osakeyhtio (Nokia Co. Ltd.)
bi 2 trucks

d) 1 lathe

g) 1 tractor with dozer shovel and dozer blade
h) 1 suction press roll for paper machine V

i) Extra mantel for above

j) One suction press roll for paper Machine IV

12, The Central Association of Finnish Woodworking Industries

b) Woodworking machinery, sundry equipment and contingencies
13, Tammerfors Linne—och Jern Manufaktur Ab

1 Screen

14. Finlands Metalldiksvaveri Ab
2 Wireweaving looms

$10

0,000

June 9, 1950



MILLION LOAN TO THE BA

LIST OF GOODS

I11I. LIDMESTONE GRINDING PROJEGT

1. Paraisten Kalkkjvouri Oy (Pargas Limestone Co.)

(1) Spare parts for preumatic equipment
(14) Wagon drill

(111) Spare parts for excavators

(1v) 30 Jack Hammers

(v) Steel Plate

(vi) 1 Belt Conveyor with accessories
(vii) 1 Welding Machine

2. Lohjan Kalkkitehdag Oy (Lohja Lime Co.)
(1) Crushing Equipment
(&) 1 Cully Crusher with motors and spare parts

(b) 2 Type R Crushers with motors and spare parts
(d) Separator

(11) (a) EBquimment for flotation department

3. _Karl Forsgtrsm Oy (Karl Forsstrém Ca.)

(1) 1 Ripl.-Flo Screen, mech. and motor

(11) 1 Rod Mill with Screen Feeder

(141) 1 Pulverator with accessory equipment

(iv) 1 set Type "B" Crushing Rolls with accessory equipment

6. scellaneous

Reserve for contingencies

$200,000
Total of all three projects $12,500,000
June 9, 1950
horized Representative of
uomen Pankki-Finlands Bank
Confirmed:

/({arnational Bank for Recons-

tr ctWeve}b
Ry:

Loan Diruator




$12,5 MILLION LOAN TO THE RANK OF FINLAND
LIST OF GOODS
1. WOODWQRKING INDUSTRIES PROJECT

1. Yhtypeet Paperitehtaat 0,Y, (United Paper Mills, Ltd.)

(1) Myllykoski Board Mill
1 Combination Fourdrinier and Cylinder Machine with
Yankee cylinder, auxiliary machines and electric drive

(11) Walkiakoski Sulphate Mill
1) 1 Soda recovery unit, complete with causticizing

equipment, control instruments, electric motors
and starters “

2. Kymin Osakevhtio (Kvmi Co. Ltd.)

(1) nene Cellulose Mill
ag 1 chippar with motor
b) Screen plates
¢) Coal bricks

(11) %mna Mechanical Pulp Mill
a L

irinder

b) Grinder motors

d) 1 Transformer

g) 1 screw press

i) Heat exchanger

]) Crane and miscellaneous eqpt.

(111) ene Paper Mill
a 1 Beatin, Unit
b) 10 callendar rolls
c¢) 1 trauctor crune; one automatic single lift rider
and 3 jack 1lift automatic lead trucks
d) Size press and suction press roll for P.M.3
e) 2 rubber covered suction presses with auxiliaries for P.M.5
f) Rubber covered suction presses for P.M.6

(v) Woikka Cellulose Mill
b) Refiner

(vi) Woikka Paper Mill
a/b) 6 vacuum pumps with motors
c) 1 truck
d) 1 ventilation system
e) 2 Double compartment suction boxes
f) 2 Lumpbreakers
g) 2 Flat Boxes




LESATION OF FINLAND
2144 WYOMING AVENUE
WASHINGTON 8, D. C.

June 9, 1950

Intarnational Bank, fur Rgeonstruction
48 Daveloprent

1818 H Street, jprthwe &

w&hmm 25' D,. co

Gentl. gnen:

Ref&Tin, 0 the Lo un sment dated August 1. 1949,
bet ean the Iqtegmtional Bany for Reconsgbruction - & jevelopment

and Suomen P gty - yinlands B ¢, there i, enclosed hgewith a
further revig oy of the Lgst o Gooda att phgd to our letter of
enet 1, 1949, to which ‘te request your gireement in ,ccordance
/wi.th thy provialon g of Section ) of srticl g III of the said Loan
e meht., Agyou will observe, certain of th, companies -y
certain catiorie g of 0034 mentioney in Schgtle 2t the Loan
AgTee méit have been deleted,

Ple:,p confi py your agrmgment with the fo pe@ing by
dening the fom of congim tion on the enclosed copy of this
letter am op the revi god Li gt of o Fgtiming both to yge

Yours very truly

Conf irmed:
Int gnational Bk for Reconstruction g.q D grelopment

By W.A.B, TLiff

10an T qre 40T

R



f;/‘wm&\

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT % ﬂ(:
WoASHHNGTON-R5~D -6 .

67 Rue de Lille S
PARIS (7e)

AIR MAIL June 8, 1950
Letter No. P/EU-FI/AJ

Mr. S, Aldewereld

International Bank for
Reconstruction and Development

1818 H Street N.W.

Washington 25 D.C., U.S.A.

Dear Mr. Aldewereld,

Woodworking Industries Project
With reference to my letter No. P/EU-FL/2L of May 30,

1950, I now enclose herein two reports received for the
Kymmene Pulp and Cellulose Mills.

As these reports do not contain the sort of information
required to determine what construction progress is being
made, I have written to Mr. Tawriala. A copy of my letter
is enclosed herein.

Sincerely yours,

A. de Tchihatchef

Enclosures .- N

/ /L-‘ SP//.E] } |

(,,’u- \

WY AFG/MBL.



67 Rue de Lille
PARIS (7e)

ATR MAIL June 7, 1950

Your Reference:-

V/JG/HV/X.5L)
My, T, Tauriala

Suomen Pankki
HELSINKI, Finland

Dear Mr, Tauriala,

I thank you for your letter of June 3, 1950, enclosing
reports made on the Kymmene Cellulose and Pulp Mills.

While the information in these reports will be useful,
what we would wish to know is the progress being made in re-
building these two mills, whether the work is proceeding
according to the plans and is likely to be concluded on
schedule,

I should be grateful if wou would ask Kymin Osakeyhtis-
Kymmene Aktiebolag to supply the further information 3 perhaps
you would wish to suggest to them the preparation of a report
for each mill using the following headings as a general guide:-

(a) Construction of buildings and emplacements for machinery,
stating

( i) The date when work began and time estimated for
completion;

( ii) Actwml status of the work today;

(1ii) When it is now expected that constructions should
be finished.

(b) Data on the receipt and erection of machinery, stating
( i) What major pieces of machinery have been received;
( ii) The progress made in the erection of these machines 3

(iii) What major pieces of equipment are still awaited,
from where and when are they expected.

/2



(c) Completion prospects, stating

( i) What machinery (or section of plant) is aleady working;

( ii) When machinery now being erected is expected to begin
working;

(iii) When is the whole project due to be complete and oper-
ating.

In putting the above headings to you it is not my intention to
seek extremely detailed reports; the sole object is to provide a
simple guide with the use of which a report on general lines may be
drawn up which will give an overall sight of how the rebuilding
work is progressing.

I hope to hear from you in the near future on this subject and
thank you meanwhile for your customary kind cooperation.
Very truly yours,

A, de Tchihat chef

AFG/MBL.
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINSFON-25:-D--G
67 Rue de Lille
PARIS (7e)

AIR MATL June 8, 1950
Letter No. P/EU-FI/ {2
Mr. S. Aldewereld
International Bank for
Recons truction and Development
1818 H Street N.W.
WASHINGTON 25 D.C., U.S.A.
Dear Mr. Aldewereld,

Electric Power Project

I herewith enclose the duplicate of tre Monthly Report,
Schedule of Purchases ard Deliveries for the month of May 1950.

Likewise attached is a copy of my letter of today's date
to Mr. Tauriala of the Bank of Finland in this connection.

Sincerely yours,

A. de Tchihatche f

Enclosures.-

\J\ f AR ?|evfe26

MBL. /

| . \LL‘L* L ln : |’{
g PR L\
\



67 Rue de Lille
PARIS (7e)

AIR MAIL June 8, 1950

Your Reference:-

V/JG/K.556/81

Mr. T, Tauriala
Suomen Pankki
HELSINKI
Finland

Dear Mr, Tauriala,

I acknowledge receipt of your letter dated June 6, 1950,
enclosing the Monthly Schedule of Purchases and Deliveries
for the Electric Power Projects.

It is noted that the volume of deliveries of goods financed
under the Loan is increasing and that in several instances the
consignments for which it is stated that the equipment has been
"Put Into Operation" are the subject of Disbursement Vouchers
already sent to you by our Headquarters in Washington. Examples
of this may be quoted as follows:-

( 1) From the April Schedule:~ Item 30, 2 engines for tractors,
from Caterpillar Tractor Company, Peoria, value $12,850,
delivery completed and put into operation on March 28, 1950--
corresponding I.B.R.D. voucher G9-1-2A (Summary No.L, Cate-
gory 1, dated March 20, 1950) value §12,661.

(ii) From the March Schedule:- Item 6, 3 tractors with equipment
from Caterpillar Tractor Company, Peoria, estimated price
$50,950, delivered on March 21, 1950, and put into operation
on March 28, 1950--corresponding I.B.R.D. voucher G6=1-2A
(Summary No.l, Category 1, dated March 20, 1950) value
$16,060.

In these cases, and in similar ones where the same conditions
exist for the Woodworking Industries and Limestone Grinding Pro-
jects, we should appreciate your asking the Association concemed
whether it is now in a position to submit the reports and cover-
ing summaries as described in Washington letter No. EU/95 to
Governor Sakari Severi Tuomioja dated August 2k, 19L9 (Page 1,
last two paragraphs and page 2, first pmgrnphs. It would be of
the greatest assistance if these reports were made and submitted
to us monthly as soon as possible after the arrival and entry
into use of the goods, thus avoiding the creation of any consider-
able backlog in the repating.

/2



I would also take this opportunity to enquire when we may
expect to begin receiving the Monthly Statements on possible
delays which may be encountered in completing the various projects.
This particular type of report was referred to in Paragraph 3 on
Page 2 of the Washington letter already mentioned, regarding the
Central Association of Woodworking Industries, but as you know, the
requirement also applies to the other programmes concerned, the
Electrical and Limestone Grinding.

I thank you in anticipation of your usual courteous attention
to the foregoing and I hope to have your early reply,

Very truly yours,

,&
L%
-

AFG/UBL .
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

TO: Mr., S. Aldevereld DATE: June 7, 19

FROM: Hugh B. Ripman

SUBJECT: Finland - Woodworking Industries Projects,

kJ BPSpiroiea

Attached to his letter No. P/EU~FI/21 of May 30, 1950, Mr. de Tchihatchef
sent us the first report on one of the projects financed under the loan to
the Bank of Finland. This report concerns the building and installation of
the new kraft board mill of the Enso-Gutzeit Oy, Kaukopad Mills and is as
follows:

The preliminary work comnsisting of earth filling and pile driving for
the building started in October. Actual building construction started in May
1949 and is now in May, 1950, nearly completed. The erection of the vaper
machine manufactured by Beloit Iron Works, Wisconsin, wae started on Feb-
ruary 9, 1950 and is proceeding very well, The shipment of this machine has
been made according éo schedule without any delays and will be completed
during the course of June 1950, The financing of this maghine, as well as
the equipment manufactured by Westinghouse Electric Corporation, has partially
been covered by the Bank's loans., (The Bank is financing $714,560 of the
kraft board mill and $200,000 of the Westinghouse Electric ecuipment, The
Bank is also financing other equipment for the Kaukop#a mills to the extent
of $925,516 for a grand total of $1,840.0?6J

Some parts of the Westinghouse equipment have already been received and
the rest is expected to be received in the course of June 1950, The mill
is expected to start operations in September 1950,

It is suggested that this information be passed on to Mr, Woolley for

possible inclusion in the White Bulletin,

FPRET
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FROM:

SUBJECT:

INTERNATIOM '. BANK FOR RECONSTRUCTION AN~ DEVELOPMEN

Sudond Leon

OFFICE MEMORANDUM

Mr, H, W, Robinson

M. M. Rosen %

DATE: June 7, 1950

Loan Administration Report on Finland

I read over quickly the draft of the Administration
Report which you sent me with your note of June 6. Except for a
few minor points which I have marked on this draft, at first glance
it seems like an excellent piece of work and appears to be ready for
submission to the Board. In view, however, of the fact that it is
intended to send the document directly to the Board and not first to
the Staff Loan Committee, I think Mr, Rist should have an opportunity

to see whether he wants to read
Unfortunately he is out of town
as soon as he returns.

i

it before it goes out in final form.
today but I will take it up with him
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June 6, 1950

eoating
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Thank you flor your letter of May 24, 1950, received direct,
concerning your order of & "Glent” kag an Fidwre Outter
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This letter cleared wvith Legal And Treusurer's Depts.

CaCe *‘ m

(Forwarded to the Bank of Finland through .
Mr. Hallama, Secretary, lLegation of Finland)

Miss Morsey

Dr. Robinson
Mr. Folk



Mr. M. M, Rosen June 6, 1950
Herbert W. Robinson
Loan of $12.5 million to Bank of Finland

| I attach a copy of the first Loan Administration Report.
| This is the only copy in existence and represents the final result
| of the work of the Working Party. :
Mr., Iliff has examined the document and considers that, with
- slight editing, it ean now be submitted to the Board., Accordingly,
' Mr, Cope will proceed to make minor revisions.
Would you kindly consider whether the Department wishes to make
any changes of substance before Mr. Cope proceeds with his task?

HWR: js:#2056
Attachment




Dear Mr. Hallama: /
I am enclosing two copiles of a letter addressed
to the Bank of Finland. It would be very ruch eppreciated if

you would kindly forward the original of this letter to

Helsinki,
Yours very truly,
S. R, GOPO
Loan Officer

Mr. J. Hallama

Secretary, Legation of Finland
2144 Wyoming Avenue, NW
Washington, DC

Enclosures



June 5, 1950

Suomen Pankki-Finlands Bank

g u Bs um
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S+ Re Cope

Loan Officer

SRC/NJP/prk

(This letter cleared with Legal Dept.)

C.0y Mr, Nurick

Mr. Brion

Dr. Robinson
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June 3, 1950,

C PK/P3 K.549.

International Bank for Reconstruction and
Development,

Nashington 25, D.C.

= -

Gentlemen:
Enclosed please find:-
Monthly, Revort on Paymeats, Clearing and
Sim*lar A geements for ey 1wo0.
Yours verv truly,
Suomen Pankki-Finlands Bank

A - : -
1 ioun o $

Encl. 1. -

-
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