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AUSTRIA

LUIERSEE PROJECT

(in millions)

Aquialent1. Original Estimated Costs Sen. 1003.- (
2. Latest Estimated Costs (Dec. 31, 1956) " 1241.7 $4773. Increases in Costs Sch. 238.7 ($ 9.1)

(in million $
4. Breakdown of Increases in Costs: equivalent) % of total

(i) Increase in cost of land acquisition $ .23 2.5(ii) Unforeseen geological condition- 2.30 25.2
(iii) Project Improvements 1.73 18.9
(iv) Requirements of Water Right Authorities 1.54 16.9
(v) Increases in wages, social security and

contractor costs 3.10 34.2
(vi) Other .20 2.2

$. 100...

5. Borrowing Assured for Project (millions of Schillings)
(1) IBRD Loan $10 million, equivalent to 260
(ii) Construction loans from Power Consumers:

German Companies ETS and RWE 200
Province of Vorarlberg 20

(iii) Landerbank Credit 200
Total borrowing assured _8_

Construction loans from oower consumers

These are long-term loans which the power consumers have agreed to make
available for the project at a rate of approximately Sch. 28 million a year.

Landerbank Credit

This credit is a medium term credit made on the condition that therepayment period should not exceed five years after the completion of theproject. This implies that the credit should be repaid not later than 1963.When the credit was negotiated, however, the Company promised that it wouldtry to fund this credit as soon as possible. So far no funding operation
has been possible due to the tight capital market in Austria.

Additional Funds Required

In VIW's progress report as of December 31, 1956 received in February
1957 the Company estimates that it will need Sch. 150 million in additionalfunds to complete the Lunersee Project. The need for these funds is ex-pected to arise during the 12-month period from end of March 1957 to end of
March 1958. (It is estimated that by the end of March 1958 about 96% ofconstruction expenditures will have been made. This compares with a figure
of 81% as originally forecasted.)



The figure of Sch. 155 million implies that the Company expects
to be able to finance about 8.7 million of the increased costs from
its own resources. Net profits and depreciation allowances, for instance,
have been higher than originally forecasted and are also expected to be
higher during the remainder of the construction period of Lunersee.

Additional IBRD loan

On basis of figure of 150 million mentioned above and assuming
that Company will obtain Sch. 70 million net from credits being ne-
gotiated in Switzerland, the sum which would still have to be raised
would amount of Sch. 80 million equivalent to $3.1 million. Dr. Teufeustein
however has mentioned a figure of about $4 million as still being
required. Any additional loan which Bank may make would be for local
currency costs only, since we are already financing under existing loan
maximum amount of imports for project ($7.2 milion).

Status of existinM IMDB loan (No. 118-AUA)

Amount of Loan $10,000,000
Withdrawn as of 3/13/57 8,185,41o

Still available $ 1,814,590

The balance is being disbursed against imports, since local
currency category of about $2.8 million has already been fully disbursed.



tORM No. t5 INTERNATIONAL BANK FOR
(3-5i) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLI P June 1, 1955
NAME ROOM NO.

Messrs. Spottswood-

Ka~rs 2

treet 813 EqB

c Action !pte and File
Approval Note and Return
Comment Prepare Reply

Full Report Previous Papers
formation Recommendation

nitial Signature
Remarks

Please find enclosed for your information
a translation of a photostatic copy of a
letter from the Ministry of Transport and
Nationalized Industries (supervisory
Ministry of VIW) to the Vorarlberger I"ler
authorizing the company to conclude a loan
agreement with the Bank.

V. Umbricht



Vorarlberger JlIwerke
Aktiengesellschaft

Bregenz, den 1 . Juni 1955
FERNSPRECHNUMMER 3861

Drahtanschrift: JIwerke Bregcrz

Mr. Victor U m b r i c h t
c/o International Bank for
Reconstruction and Development

1818 H Street N.W.

W a s h i ng t o n 25, D.C.

Sehr geehrter Herr Doktor !

In der Anlage Uberreichen wir Ihnen Fotokopie der

Genehmigung des Bundesministeriums fUr Verkehr und

verstaatlichte Betriebe, Sektion IV, Zl.52.636-IV/4/55

vom 7.6.55 genda 6 Abs.3 des Verwaltergesetzes 152,

zur Aufnahme des Kredites im Gegenwerte von 10 Millionen

Dollar.

Mit vorzuglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Verwalter,

1 Anlage



Translation

Republic of Austria
Ministry of Transport and
Nationalized Industries

I., Schwarzenbergplatz 1
Zi. 52.636-1 /55

To the Public Administration of the Vorarlberger Illwerke A.G.

Bregenz
Josef Huterstrasse 35

Subject: Loan of the International Bank for Reconstruction and
Development for the Liinersee Project.

Ref.: Your Letter of 14.4.1955, Pri/HK

On the basis of your application of 14 March 1955,
the Ministry of Transport and Nationalized Industries approves,
in accordance with Section 6, paragraph 3 of the Administration
Law 1952, Federal Gazette No. 100/53, the incurring of a loan
in the equivalent of $10,000,000 (ten million US dollars) from
the International Bank for Reconstruction and Development,
Washington 25, D.C. - U.S.A., for the construction of the Liinersee
power plant in Vorarlberg and the related transmission system, in
accordance with the conditions provided for in the Loan Agreement
of April 5, 1955.

Vienna, June 7, 1955
For the Federal Ministert

Dr. W. Kovats

/mo.



A 0
REPMJLMK~T3EC
Bundeminiltum fur Vorkehr

und verstatdiCh*e Betriebe

I., 'chvwarzenber7platz 1
Zi. 52,636-IV/4/55

An !le

Offentliche Verwaltun, der Virarlber,-er Illwerxe A.

B r e e n z

Jsef Huterstra2e 35

Betr.: Anleihe bei der International Bank for
Reconstruction and Development fUr
Kraftwerk LUnersee.

Bezu:7: Ihr Schreiben vom 14.4.1955, Zeichen Pri/H

Auf Irund Ihres Antra,-es vom 14.4.1955 -enehmipt das

Bunde3mini-terium fir Verkehr und verstaatlichte Betriebe

gemd3 6 Abs.3 des Verwalterpesetzes 1952, B131. Nr.100/53,

die Aufnahne eines KrdJites im Te-enwrt ia 10,000.000 Dollar

(in Worten zehnmillionen U.S. D.llar) bei der International Bank

for Reconstruction and Development, ashin-ton 25, D.C. - U.S.A.,

fUr den Auabau des Kraftwerkes LUnersee in V7rarlberg und der

zuehbripen tbertraunreanlacen zu den im diesbezUglichen Loan

Agreement vom 5.April 1955 vor-esehenen Bedin.-unren.

ien, am 7. Juni 1955

?Lr den Bundesministers

i.V.Dr. W. KOVATS

F&r die RPitigkeit
de4 Ausfe t.igungt

V



FonM NO. 26
(1. 5O1

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JUNE 9, 1955 1700 BOUT ING

TO: HOAR INTERNATIONAL BANK FOR ACTION COPY TO MR
RECONSTRUCTION AND DEVELOPMENT

FIOM: BREGENZ INFORMATION COPY TO

Decoded By

TEXT:

MANY THANKS FOR YOUR TELEGRAM OF 6TH INSTANT WE AGREE

TO YOUR PROPOSAL

ILLWERKE

ORIGINAL
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AUSTRIAN EMBASSY

2144 WYOMING AVENUE. N. W.

WASHINGTON S, D. C.

51 5 /55 TELEPHONE. DUPONT 7-2477

June 8, 1955.

11r. A.3.G. Hoar
Director of Operations
International Dank For
Reconstruction dad Development
'l a a h i. j t n _ 5, tD.C

Dear Mr. Hoa r :

I take ;leasure in informing you that the

"Vorarlberger Illwerke A.G " have requested and

authorizei Ambassador Dr. Karl Gruber to sian for

them the Loan Agreement For the Luenerse-? Project,

amounting to 10 million U.S. dollars according to

Draft No. 4/25/55.

Enclosed please find the original of the

Power of Attorney.

Very sincerely yours,
AU. P .NM 3 A'7

enclosure.

Dr. C rh-rd Znker



S p e z i a 1 v o 1 m a c h t

gesB 1oo8 AkLGB

-rarlberger Illwerke Aktiengesellschaft in Bregenz,

ve reten durch die mit Bescheid des Bundesministeriums fur

Verkehr und verstaatlichte Letriebe vom 15. L&rz 1951,

1. 71.525-V/1/51, bestellten 64fentlichen Verw'lter

Li;iL.Ing.IDr.h.c. Anton A:.zann und Dipl.Ing. Otto Wirnschirael,

die laut Eintraung im Hardelsregister Feldkirch kolleztiv

zur Vertretung und Zeichnung der Vorarlberger Illwerke

Aktiengese-lschaft berechtigt sind, ermschtigt hiermit

Heirn JDr.Dipl.Ing. Z a r 1 r r u b e r

a.o. a. bev. Botachafter der Republik sterreich

in 7iashington 3, Z.O. 2144, "iyoming Avenue X.N., namens der

Vorxlberger 1-werke Aktiengesellschaft das Anleihe-Abkom:..en

zwischen der International Baink for Reconstruction and

LevelopLment in Washington einerseits und der Vorarlberger

I_.lwerre Aktiengese.lschaft in Bregenz andererseits betreftend

dus Bauvorhaben Lunerseewerk Uber eine Anleihe in verschie-

dene. '.hriun:en im Gegenwert von zehn Millionen US-Dollar

laut Entwurf 4/25/55 rechtswirksam und unwiderruflich zu

unrterz,-ei chnen.

Eregenz, den 4. Juni 1955

Vorarlberger Iliwerke
Aktiengesellschaft

.bie bffentlichen Verwalter:

Icr. bestti1 n~i n die ?catheit de Firmenr-iAnter 'chrift
fdr die Vorarli er Illew rke Aktieni -e Is haft in Bre-nz
durch. die :iLhr;tsLef rtn ffentlicer.en Verwalter, die

t Herren Li' .Ing.P'. . n A r m .n n d 1is .ng.Cttc
~ I r r. ~ ~ 7., e I , eie i'"3r&ez

4. '. Br <re iz , vit rt eni (..rii iit *n r ir~d -r 1" rf rW fi'{Vfz* I.,
ON%



FORM No. 27

(11-5 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: JUNE 8, 1955 CLASS OF SERVICE DESIRED

OPPENHEI}ER NIGHT LETTER E] CODE
HOTEL ST . GEORGE
ALGIERS FULL RATE TELETYPE

TEXT:

YOUR JUNE 3 STOP AGREE ACCEPT MANN TO GIVE OPINION ON BEHALF

VIW STOP IN ADDITION WE SHOULD HAVE OPINION FROM INDEPENDENT

LAWYER TO BE SELECTED BY YOU AFTER CONSULTING KRONSTEIN FOR

WHICH PURPOSE PLEASE PROCEED FROM ALGIERS TO FRANKFURT STOP

IF TALKS WITH MANN AND WAGNER NECESSARY YOU SHOULD ASK THEM TO

JOIN YOU IN FRANKFURT

BROCHES

For Use by Archives Division

AUThORIZED BY: Checke for Dispatch

NAME A. Broches

DEPT. General Counsel

FILE COPY
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Drabtanfd~rift: JI1werfe 23regen3 - Sernipred>-E.amnet-1r. 3861
Scrnid~reibanPdflu5: VIW 3regen3 723

Dr. Walter U m b r i c h t V W E"rwi 728
ptparaffa-AD fly. 63.047

International Bank for Reconstruc- BantOnit: Ofterr. Unerban 21. ., Sifica 1regeq
tion and Development

7. Juni 1955
1818, H.Street C.W. tegen3, am 7. _u_ 1955

W a s h i n g i o n 25 D.C. Unfer 36idn: Thu/F. 3tr Ud~reiben VDM

USA Betrifft: Hypothekarische Besicherungen

Wir Ubermitteln Ihnen beiliegend Ubersichten uber die Besicherung

der Anleihen unserer Gesellschaft, und zwar

1. Zeichnung Nr. 54 B 3013 a; eine GesamtUbersicht Uber die

hypothekarische Belastung der Kraftwerksanlagen nach dem der-

zeitigen Stand der grundbUcherlichen Eintragungen.

2. Zeichnung Nr. 55 B 29; ein Entwurf der selben Ubersicht nach

Eintragung der 100 Millionen Schilling Umschuldungsanleihe

1955, sowie der Weltbankanleihe.

3. Zeichnung Nr. 55 B 172; eine Darstellung der hypothekarischen

Belastungern der Leitungsanlagen.

4. Zeichnung Nr. 55 B 162; eine schematische fbersicht Uber das

Hochspannungsleitungsnetz.

Zeichnung Nr. 54 B 3013 a wurde Ihnen bereits anlasslich der Be-

sprechungen im Oktober v. J. in Bregenz Ubergeben. Die beiliegen-

de Fassung enthalt die Richtigstellung hinsichtlich der Einlage-

zahlen in denen die Grundstucke fUr das LUnerseewerk registriert

werden sollen, und zwar sind dies fur die Gemeinde Tschagguns die

Einlagezahl 774 und fur die Gemeinde Vandans die Einlagezahl 533.

Die Einlagezahl Brand 210 enthalt ein Wohnhaus, das mit dem Bau-

vorhaben Lunersee in keinem Zusammenhang steht; ebenso sind die

GrundstUcke in Einlagezahl 108 der Katastralgemeinde Burs nicht

fur das LUnerseewerk bestimmt.

Wie Sie aus Zeichnung Nr. 55 B 172 entnehmen k'nnen, sind

auch einzelne Leitungen bereits hypothekarisch belastet, und zwar
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93orarlberger 311merte Wftiengetellidtaft, %regen3

'Blatt T. 2

jene Leitungen, deren Dienstbarkeiten auf Liegenschaften der

KraftwerksaIlagen als herrsciendes Grundstiick eingetragen sind.

Gemdss den Bedingungen der Anleihe 1944 sind sdmtliche Leitungen

zu Gunsten der Anleiheglaubiger dieser Anleihe noch hypotheka-

risch zu bolasten. Jene Leitungsanlagen, dle im Ralhmen des Luner-

seewerkes errichtet werden und daher als Sicherstellung fur die

Weltbankanleihe dienen kbnnen, sind in der tUbersicht besonders

kenntlich gemacht.

Hochachtungsvoll

Vorarlberger Illwerke

4 Beilagen Aktiengesellschaft

DiK
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STATUTORY LOAN COMVRIITE EPORT

To: The President, International Bank for
Reconstruction and Development

Report of Loan Committee under Article III,
Section 4(iii), of the Articles of Agreement
on the proposed loan to Vorarlberger Illwerke
Aktiengesellschaft, to be guaranteed by the
Republic of Austria

The undersigned Committee, constituted under Article V, Section 7

of the Articles of Agreement of International Bank for Reconstruction and

Development (hereinafter called the Bank) hereby submits its report pur-

suant to rticle III, Section 4(iii), of said Articles in respect to the

proposal that the Bank grant to Vorarlberger Illwerke Aktiengesellschaft

a loan in an amount in various currencies equivalent to '10,000,000, which

loan is to be guaranteed by the Republic of Austria. The purpose of this

loan is to assist in financing the purchase of goods and services for the

construction of the LUnersee hydroelectric power project.

1. The Committee has carefully studied the merits of the proposal to

grant such a loan and the purposes to which the proceeds of the loan are

to be applied.

2. The Committee is of the opinion that the project toward the financing

of which the proceeds of such loan are to be applied comes within the pur-

poses of the Bank as set forth in Article I of said Articles of Agreement

and that the said project is designed to promote the development of the

productive facilities and resources of the Republic of Austria and is



-2-

in the interest of the Republic of Austria and of the members of the

Bank as a whole.

3. Accordingly, the Committee finds that the said project merits the

financial assistance of the Bank and hereby recommends the said project

for such assistance.

COIITTE

Dated at Washington, D. C.

June 6, 1955
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FORMNO. 5 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: June 6, 1955

FROM: V. Umbricht

SUBJECT: Austria -- Proposed Loan for the Liinersee Power Project

Dr. Zenker of the Austrian Embassy telephoned this
morning regarding the signing of the proposed Lnersee loan.
He stated that the Embassy had received a telegram to the
effect that::

a. Ambassador Dr. 'Gruber is authorized to sign
the Loan Agreement on behalf of the Vorarlberger
Iliwerke A.G.

b. Ambassador Gruber is designated by Finance
Minister Kamitz to serve on the Statutory Loan
Committee.

c, The Cabinet has requested the Austrian President
to give full powers to Ambassador Gruber to sign
the Guarantee Agreement (subject to ratification
by the Austrian Parliament).

The various authorizations will be submitted to the Bank
in due course..

I thanked Dr. Zenker for this communication and informed
him that the Bank will submit the loan documents to the Board
on Tuesday June 14, and that the signing will take place either
the same day or a day after.

cc. Messrs. Cope X4 A"-2'7
Broches/grpe 4-r

VTUmbricht: mo



Hr. Porton H. Mendels June 6, 1955

V. Ubricht

Docw:ent5 for Lxtvutive Directori mr Lcan to Vorarlberger Iliwerke A.G.
(Ldnersee)

The foliowing is a list of the docmuments for the Executive Directors

in connection with the above loan:

(i) Reprt end R-oftendatihns of te President.

(ii) Technical R&port 'Appreisal of the I~nersee Project in
Austria" (TO .75*) -(No.1) This has already been distributed.

(iii) Memorandum *The Present oononmie Posit1rn -: Austria" - (No.2)

(,i) Loon AgrAent - (No.3)).

(v) Guarantee Agvreement - (No.4),

(Vi) A letter to the borrower in which the Bank agrees to the creation
of a mortgage in favor of the Auatrian Minderbank ranking equally
with the Bank's -,rtgage - (No.5).

(vii) A letter from the Austrien Government requesting the asank to agree
to cartnin exceptions to the negative pledge clause - (H..6).

(viii)Statutory Lorn Connittee Report - (Vo.7).

(ix) Executive Directors' Reslution - (**.).

The numbers in parenthesis are those used in the President' s Report

to refer to the various other documents.

JHCollier;dh (



June 6, 1955.

)ear hr. Hoar:

I hayve the otor a confim receipt
of your let er of kay 27, l93 the content s
of which I have brought to the atLention
of the comptant iustrian Government ngenc ies.

Surther I should like to infore you
that on lay 3, 1955 the Austrian Zeier l
Govrrmnent has decided to approve the Loan

r _ trnaional ank
for (,cD ruL rtction anJ IDevelopment -ndi the
"Vorarlherger 1ilwerke A.. and to guaran-
tee this Loan.

The AustriAn Cov -r t nt has recorm-en.d
that the Iresi lnt of the ieieral lepublic
of 1 tustria authorize the Austrian Ambassador
in Washington t sign the Guarantee Agreement

on >ehalf of tle austrian Gover-nnent provided
that the ,ustri-n National Assembly wil
a rove.

'ery :incer ly y ur',

.. tG. oar
irector of peratinns

Europe, Africa and Australasia
International Yank for
Reconstruct lon and veve1opaant

'as in to 'a ~~



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
C01FIDENITIAL

(NOT FOR PUBLIC USE) R-881/1

FOR (For consideration by the
Executive Directors on

EXECUTIVE June 11, 1955.)
DIRECTORS'
MEETING

FROII: The Secretary June 6, 1955

PROPOSED LOALN TO AUSTRIA - LNERSEE PROJECT

The attached President's Report and Recommendations concerning a

proposed loan to Voralberger Illwerke A.G. for the Lnersee Project in

Austria will be considered by the Executive Directors at their Regular

Meeting on Tuesday, June 14, 1955, at 10:00 a.m. in the Board Room. The

following documents are attached to the President t s Report and Reconmendations:

1. Appraisal of the L{nersee Project in Austria (previously
distributed as R-881, dated Nay 27, 1955).

2. The Present Economic Position of Austria.

3. Draft Loan Agreement.

4. Draft Guarantee Agreement.

5. Draft Letter frao the Bank to the Borrower.

6. Draft Letter fran the Austrian Government to the Bank.

7. Statutory Loan Corimittee Report.

8. Draft Resolution authorizing the Loan.

A report entitled "The Economy of Austria" was circulated on

June 18, 1954 as R-803.

Distribution:
Executive Directors and Alternates
President
Vice President
Assistant to the President
Department Heads

Sec. 9-261



FORM No. 27
(11-53) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: JUNE 6, 1955 CLASS OF SERVICE DESIRED

TO ILLE NIGHT LETTER 7 CODE
BREGENZ
AUSTRIA FULL RATE TELETYPE ]

TEXT: SHALL SUBMIT IOAN DMCUINTS TO MECETIVE DIRECTORS FOR APIMIVAL TUESDAY

314 JUNE sTOP PROPOSED INTEREST RATE 4 3/4 PERCENT STOP PFDFOSE IOA1 SIGNI.

EITHER 14 OR 15 JUNE

HOAR

For Use by Archives Division

AUThORIZED BY: Checked for Dispatch
.r

NAME A.S.GHDAR

DEPT. OPER/EAA

FILE COPY
VUmbricht; dhe
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FoRM No. 26
(1.50)

INTERNATiONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JUNE 5, 1955 ROUTING

TO: INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO
AND DEVELOPMENT

FROM: BREGENZ INFORMATION COPY TO

Decoded By

TEXT:

FUER DOKTOR UMBRICIT DANK BRIEF 20 UND 26 MAI IN SECTION 504

(A) SIND GRUNDBUCEINLAGEZAELE 533 KATASTRALGEMEINDE

VANDANS UND 774 KATASTRALGEMEINDE TSCNAGGUNS BEIDE

GERICHTSBEZIRK MONTAFON IN SCERUNS EINZUSETZEN. DANK

ABEL ERSTER JU4ETREFFEND MANN. ERWARTEN VEROEFFENTLICEUNG

SCHILLIN*OE-FFNUNGSBILANZ JULI. GEGEN NEUEN GEDRUCXTEN

ENTYURF LOAN AGREEMENT KEIN EINWAND. HABEN GRUBER '.

BEVOLLMAECETIGT LOAN AGREEMENT FUER UNS ZU UNTERZEICHNEN.

lABEN DONNERSTAG HIER BESPRECHUNG MIT WAGNER WEGEN

ASSIGNMENT. ENTWURF PFAUBESTELLUNG UEBERMITTELN ENDE

WOCHE. WEGEN LEITUNGEN DANKEN FUER ANREGUNG ADDITIONAL

MORTGAGES WOMIT GERNE EINVERSTANDED. WERDEN AUCH DIESE

FRAGE MIT WAGNER VOREROERTERN. HOFFEN SEHR DASS INR

TERMINFLAN XLAPPT. BRIEFFOLGE

ILLWERKE

ORIGINAL
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Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3861
n rahtanschrift: JiAwerke Bregenz
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Vorarlberger Jllwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: J1iwerke Bregenz
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Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den 38 -
FERNSPRECHNUMMER 3861
Drahtanschrift: JAwerke Bregerz

4C

t .u

- -.L

Jrbt(' I

? 2

] n -

t C.

r1 t

-c-

C _. 4

4

31 n

t 1~,

I I x0

2L

t -



Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: Jlwerke Bregeni

r2 1 44..Vill

I ) v 0

-r , I L r:

t 4'24 1 2 I t

-"P L 1 -K n j C o 0

win 7 t

18 1 Cn da wh cnam-

o- 1 194

n ei e19 u esen i tunte-

o .n1n 11 -1iie

14.4' Ir 4ar~. n2 m m ly a - h i " n , i 42' 1~ Y 'J

n <1 r v 1 1

2 1] ler hir tw

W -n Apr 'uI1jZ C Z 1 'i/tur

iEn 41 - an ;"I K .1.1

T n 1 in w i. Ai

dof f r n dec, Yrptzu

i L ur0Td . rtoi 411 d/4 yg

0' t - R-2 ta !.I Ww Air z'.4' c n1 2721

L2 n K ei Ai- I '1 tTz 4 '1 u Lb" 71- InnL der4 Pl- tJ

e~irt werd

K~ t .4., .

e Ino nr uc udw o



Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: JI1werke Breger7

r0

C I CC C
UZ t

- S '1 C -

2 v IT

stn7' ~ de ten 1

a n '1 1 i CKI 

Ae0sr >1q -j Ai AQ1n- 4n (i -onrpunp--

- 1 K n r - rAo- - - -

0 c r d fire r
-nc !i1al t _ i pwz n - .T ~ e

<1 C I T r V m 1> 50 ha) an d n,

uc n se I wt li ict t, ina nien me

E M7 0 wiCar 11nZ-

1-piu 0 ."

1' Z e D oeene ih drwn tns

+ Y I Cl

Se puen~ 1:0 Ann L -rs oruwOn0

u : onm Mx ,:: q:..::a--ss . ? b Ln -- r - m n e - a e

(r niwza vc JC7 ich t nuahs dsHr

11

n0 00tVoq



Vorarlberger Jllwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3661

rahtanschrift: JUlwerke Bregenz

L Y,

CC

4 i I t e

4 . 4 '

CL i - 1 rei i ie3 ae

t t J --t C ttu n tL r Ll t

U t W C~ C. r! 1 r' C o I rL I t r i'o~
c " 4-o - -

4J b

-. 4 4~1 .44)4 4

1e e~ t u t" 4 . 1'Vrbndic Iues

4 t0ko 4'e' :uau a Oesno

1 .j 4. e Ie ' 'O r .c r' 1 'ozLl' iEt 'tCu



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: JUNE 3, 1955 ROUTING

TO: UMBRICRT INTERNATIONAL BANK FOR ACTION COPY TO MR UMBRICHT
RECONSTRUCTION AND DEVELOPMENT

FROM: PARIS INFORMATION COPY TO

Decoded By

TEXT:

VIW RAS AIRMAILED DETAILS LANDREGISTER FOR COMPLETION

LOAN AGREEME E2TRANSXISSION LINES WILL NOT REPEAT NOT

BE COVERED BY LANDREGISTER NUMBER LOAN AGREEMENT TIEREFORE

TRANSMISSION QUESTION CAN BE SETTLED AFTER SIGNING. VIW

NOW PREPARING LIST OF M*RTGAGES COVERING TRANSMISSION

LINES THR-#VIW RAS NO COMMENTS ON LATEST DRAFT LOAN

AGREEMENT AND AGREES TO SIGNING ABOUT JUNE FIFTEEN.

AUTHORITY FOR SIGNING WILL BE AIRMAILED PROMPTLY

OPPENNEIMER

ORIGINAL



June 3, l9

Dr. W. Teurenstein
Ministry of Finance
Johanrnsgasse S
Vienna, Autria

Dear Dr. Teufenstein:

You may know that when a loan is subnitted to the loard
our President always accompanies it with a report and with his
roe tions. This report mentions the genral character of
the loan in quo 5tion and points out some of the highlights.

In the President's Report on LiUnirsee a special paragraph
is included to describe the type of currencies which the -wank
will use to cover the local ecpenditure part of the Iinersee
loan. The wordinil of this ph # 27 is given in the annex.
I am sure that it expresses exactly the understanding which w
reached during our recent conversations on the L*rsee project,
but I thought it useful to send it to you before the report is
submitted to the Eaectiv Directors.

Yours sincerely,

V. Uibricht
Department of Operations

iurope, Africa and Australasia

Enclosure

Vtjmbricht tmo



AND ET THE EX IVE vD rI

ON A LWAN ?U TIE FORA~u1t~ ZRENREAT ESi R

27. The r uindsr of the loan, about *2.8 million, will be used to

cover local expenditure. To fnsure that this portion of the loan is of

1a)aefit to uastria it will be diarsed in a currency or camryneies

which are in no way tied to goods or services from the countries mhAs

-urrenci-s are offered.



FORM No. 57 NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5-48)INENTOABAKFRRCNTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: Files DATE: June 2, 1955

FROM: V. Umbricht

SUBJECT: Austria -- Liinersee Project

Dr. Zenker of the Austrian Embassy called me on the
telephone to say that the Austrian Embassy had today received
a letter from Vienna which confirmed that the Austrian Cabinet
has approved the draft Linersee Agreement and that it will
submit this agreement in due course to Parliament for ratifica-
tion. It also recommended to the Austrian Parliament that
Ambassador Dr. Gruber be authorized to sign the agreement.

The Cabinet decision was taken on May 3; the letter
from the Austrian Foreign Office to the Embassy was dated May 23.
I asked Zenker whether he had any explanation for the excessive
delay in informing the Bank of the Austrian Government's decision.
Dr. Zenker had none to offer.

VUmbricht:mo



.r.w n .---

Herrn Dr.Umricht, asington



Points to be uentioned Qr Mr. Opmnheienr to Dr. ann

Liinersee Prolect

1. Dr. Amauann should send us without any delay the details from

the landregister for Liinersee (Grundbuchauszug) for completion of

Section 5.01(a) of the Draft Loan Agreeunt, as reLVsted not only

during g tiong but subsequently in the ank's le ters of

April 8, May 20 and in our telegram of June 1,

2. What is the information on the question of a possible mortgage

on the transiission lines?

3. Has r. Amann any conmnc to the final wordin of the loan

docuints? If so, what are they?

4. The >ank is anxious to present the loan to the Board about the

10th of June and to sign the loan docurents betwen June 10 and 15.

Does 1Dr. Amua agree with this procedure?

(If necessary, Dr. Amann should be reminded that the period

from the end of the negotiations to June 15 is already unusually long).

5. han the VPt already iven authority to Dr. Gruber to sign the

loan docuents on their behalf:

6. Confirmation that 5r. Mann is acceptable to the ank as German

legal counsel.

7. The 3ank' draft for the ansignamnt letter should be sent to Dr.

:,"nn. (Draft Wagner of Nay 27 with required corrections and additions).

8. Interest rate is very likely to be h 3/4% but can only be confirmod

once we know when the signing will take place.

V. Umbricht

June 1, 1955



Mr. A. S. G, Hoar June 1, 1955

V. Umbricht

Proposed Loan to Austria - inersee

A meeting of the Working Party was held on Tuesday, May 31.
Present were 1essrs. Spottswood (TO Dept.), Street, Jones (Treasur-
er's Dept.), Oppenheimer (Legal Dept.), Umbricht and Collier (Area
Dept.). The Working Party discussed the two followin matters:

(1) A letter from the Austrian Lnderbank to Dr. Ammann,
which he had forwarded to the Bank, stating that, owing
to a provision in the VIW's 19W, RM loan, the Lander-
bank could not agree to the creation of a mortgage on
the LUnersee properties in favor of the Bank until
after the VIW had reorganized its balance sheet under
the terms of the recent "Opening Balance Sheet Law".
T he provision in question states that the VIM my
utilize its right to grant mortgages ranking equally
with the 9hh loan, only to the extent that "the
encumbrances do not exceed two-thirds of the book
value, deternined as for purposes of taxation, of the
capital assets." This provision was of course known
to the Bank and we had all along realized that the
recording of the Bank's mortgages was subject to a new
balance sheet.

The V7 is at present engaed in preparing this
new balance sheet but it may not be ready before August.
However, the Working Party Lelt that, although this may
cause soi7 delay in making the loan effective it did not
mean that the signing would have to be postponed.

(2) The VIM had requested that the Bank refrain from taking
mortgages on any transmission lines. Dr. AinLann had
stated that most of the transmission lines in question
would be used not only for power from LiUnersee, but for
power from other powir plants as well. Accordi ,g to
Dr. Aiann it might create difficulties for the other
plants if they had to use transmission lines which were
mortgaged to the Dank,

The Working Party agreed that if the VIM had not
granted mortgages on transmission lines to previous
creditors (except for the 1944 RM loan) the Bank would
not require them either. We have already asked Dr. Amnuann
for inf ormation on this point.

cc. Members of the Working Party

JHCollier:mo


