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FORM No. 57 INTERNATIONAL DEVELOPMENT R INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION R RE CON STRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert W. Cavanaugh DATE: August 4, 1965

FROM: Raymond E. Deely

SUBJECT: Notes of 1961, due August 1, 1965

The following Notes dated February 1, 1961 and due August 1, 1965
were returned to us by Federal Reserve Bank of New York:

Note No.1 $22,000,000

Note No.1 DM25,000,000
Note No.2 DM15,000,000

The three Notes were cremated in the presence of Mr. van Saagsvelt
and myself today.

ond E. De 1



FORM No. NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5.48)INENTOABAKFRRCNTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: The Files DATE: March 16, 1961

FROM: Robert W. Cavanaugh

SUBJECT: Borrowings from the Deutsche Bundesbank

On February 1 1961, the Bank borrowed from the Deutsche Bundesbank the
equivalent of about 1158 million. This borrowing replaced note issues aggre-
gating US$110 million and DM200 million held by the Bundesbank, which were due
to mature 18 months beginning June 20, 1962. Details of the Notes which were
returned to the Bank in exchange for the new Notes dated February 1, 1961, are
as follows:

Note Date of Maturity Interest Signed Aout
Number Note Date Rate By A_ _ _n_

1 6/20/59 6/20/62 4-1/2% 1/ $ 25,000,000

1 7/11/59 7/11/62 4-i/2% 1/ 30,000,000

1 thru
5 / 4/19/60 4/19/63 4-3/4% DM 25.000.000

1 thru
7 / 5/16/60 5/16/63 4-3/4% 35.000.000

1 thru
8 / 6/15/60 6/15/63 4-3/4% 40.000.000

1 6/20/60 12/20/62 4% 25,000,000

1 7/11/60 7/11/63 4% 30,000,000

1 thru
5 / 8/1/60 8/1/63 4-3/4% 25.000.000

1 thru
5 2/ 9/1/60 9/1/63 4-3/4% 25.000.000

1 thru
5 / 10/12/60 10/12/63 4-3/4% 25.000.000

1 thru
5 2/ 11/1/60 11/1/63 4-3/4% 25.000.000

$110,000,000 DM200.000.000

_l/ Henry W. Riley
2/ Each in the amount of DN5.000.000
3/ Peter G. Ramm, Assistant Treasurer

4/ Robert W. Cavanaugh, Treasurer
j/ Y. L. Chang, Adviser, Treasurer'g Department



The Files - 2

We (Mr. Cavanaugh and Miss Kesterton) today destroyed these
44 Notes by mutilation.

q o~ber

Mlith M. Kesterton

cc: Mr. Wiehen

RWCavanaugh:emk
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DEUTSCHE BUNDESBANK r. ei-
m-. - and F-

Luftpost

International Bank for
Reconstruction and
Development

1818 H Street, N. W.

Washington 25, D.C

Bitte In der Antwort angeben Ihr Zeichen und Ihre Nachricht vom FRANKFURT (MAIN), Taunusanlage 4-6

J 120 9. Februar 1961

Betreff

Attention: Mr. Robert W. Cavanaugh

Ref.: Reneval of Borrowings for $ 110, 000, 000 and DM 200, 000, 000

Gentlemen:

We fully agree with the statement attached to your letter of Feb uary 3, 1961,

showing details re rding the latest refunding of $ 110, 000, 000 and

DM 200, 000, 000. The proposed date 4February 27, 1961) for the exchange

of notes at the Federal Reserve Bank of New York for the payment of

the accrued interest in U.S. dollars (0 383, 680, 5 is acceptable to us.

Sincerely yours,

DEUTSCHE BUNDESBAN

o-Rk , F23

Postanschriff Telegramnie Fernsprecher Telex Dienststunden

(16) Frankfurt (Main) 1 NOTENBANK 330682 oder 330681 und . . . . Inland 4-1 227 Ausland 4-1 232 Montag bis Freitag 8.15-17 Uhr

FRANKFURTMAIN durchwdhlen Notenbank Ffm Sonnabend 8.15-13 Uhr

1520 - 7.60 - a0000
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HOLD FOR RELEASE
W O R L 0 M AN

INTERNATIONAL BANK FOR
RECONSTRUCT ON AND DEVELOPMENT

1818 H STREET, NW., WASHINGTON 25, D. C. TELEPHONE: EXECUTIVE 3-6360

Press Release No. 670
FOR PUBLICATION
A.M. Newspapers SUBJECT: World Bank refunding of notes
Monday, January 30, 1961 held by Deutsche Bundesbank

The World Bank has arranged to refund in advance of maturity notes

totaling the equivalent of about $158 million held by the Deutsche Bundesbank

(the Central Bank of Germany). Involved are World Bank note issues aggregating

U.S. $110 million and D.M. 200 million (about a48 million), which were due to

mature over the 18 months beginning June 20, 1962.

As evidence of its indebtedness to the Bundesbank, the World Bank will

issue notes dated February 1, 1961. The new notes will be in five maturities,

the first falling due on August 1, 1965, and the last on August 1, 1967.

The average maturity of the new notes is five years and six months. The

issues being refunded have an average remaining maturity of two years.

The range of rates of interest on the old notes is between 4% and 4-3/4%.

The new notes will carry the same range of rates until the original maturity

dates are reached. Thereafter the new notes will carry a single rate of 3-3/4%.

Commenting on the transaction, Eugene R. Black, President of the World

Bank, expressed his appreciation of "the continuing cooperation of the Federal

Republic of Germany and the Bundesbank in financing the activities of the

World Bank in the realm of economic development. U Announcement already had

been made on January 18, 1961, of arrangements with the Deutsche Bundesbank to

refund the equivalent of 5196 million of World Bank notes, with an average

remaining life of seven months, into new maturities with an average life of

almost four years. The net result of both transactions is that on $354 million

of debt, the World Bank has extended the maturities from an average of about

one year to an average of almost five years.
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TREASURY DEPARTMENT
WASHINGTON 25

OFFIE OF INTERNATIONAL FINANCJ

Dear Mr. Cavanaugh:

In your letter of January 18, 1961, you have requested the approval of
the United States of America of a proposed borrowing operation designed to
raise funds for the International Bank for Reconstruction and Development outside
the United States.

The National Advisory Council has authorized me to inform you that:

(1) the Government of the United States of America hereby approves
in accordance with Article IV, Section 1(b), of the Articles
of Agreement of the Bank, the raising of funds for the Bank by
private placement of. negotiable notes with an institutional
investor outside the United States in an aggregate principal
amount not to exceed $110,000,000, the notes to bear interest
and mature as follows;

Principal
Amount . Interest Rate )atur;ty

$22,000,000 4-1/2% through June 19, 1962 and 3-3/4% thereafter Aug. 1, 1965
3,000,000 4-1/2% through June 19, 1962 and 3-3/4% thereafter Feb. 1, 1966

19,000,000 4-1/2% through July 10, 1962 and 3-3/4% thereafter Feb. 1, 1966
11,000,000 4-1/2% through July 10, 1962 and 3-3/4% thereafter Aug. 1, 1966
11,000,000 4% through Dec. .19, 1962 and 3-3/4% thereafter Aug. 1, 1966
14,000,000 4% through Dec. 19, 1962 and 3-3/4% thereafter Feb. 1, 1967

6,000,000 4% through July 10, 1963 and 3-3/4% thereafter Feb. 1, 1967
22,000,000 4% through July 10, 1963 and 3-3/4% thereafter Aug. 1, 1967

(2) the Government of the United States of America hereby agrees,
in accordance with Article IV, Section 1(b), of the Articles
of Agreement of the Bank, that the proceeds of the borrowing
approved by this letter may be exchanged for the currency
of any other member of the Bank without restriction.

Very truly yours,

George H. Willis
Secretary

National Advisory Council on
International Monetary and Financial Problems

Mr. Robert W. Cavanaugh
Treasurer, International Bank

for Reconstruction and Development
Washington 25, D. C.
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INTERNATIONAL BANK FOR'0 RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

Y

*anua1r 18, 1961.

14r. enry J. Bitterman
National Advisory Council on

International bnotary and
Financial Problems

Room 3204,' Main Treasur7
-Washigton 25, D. C.

Dear Rwery:

I am enclosing a letter regquesting consent to our

borrowing $noo,0O00o00 outsode the United States, which I

disssed vith vou. We wou2d appreciate a repJ4 as soon as

*possible.

- - inoere2y yourios,

Robert W. QavanaUgh
>4 .. Treasurer

avoosre
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D. C.

:""~V 2 296L-

Mr. George H. Willis, Seoretary
National Advisory Council on

International Monetax7 and
Financial Problems

RoOm 3222, Main TreaUry-
Washington 25, D. C.

Dear Mr. Willist

the 3bternational Bank for Reconstruction and Development proposes to
borrow on or about February 1, 1961 $110,000,000 in United States currency by
private placement of negotiable notes with an institutional investor outside
the United States. The notes will bear interest and mature as followss

Principal
Amoun -_tered Rate MaturitZ

$22,000,000 4-1/2% through June 19, 1962 and 3-3/4% thereafter Aug. 1, 1965
3,000,000 4.1/2% through June 19, 1962 and 3-3/4 thereafter Feb. 1, 1966

19,000,000, 4-1/2% through JUy 10, 1962 and 3-3/4% thereafter Feb. 1, 1966
11,000,000 4-1/2% through Ju3y 10, 1962 and 3-3/4% thereafter Aug. 1, 1966
11,000,000 4% through Dec. 19, 1962 and 3-3/4% thereafter Aug. 1, 1966
14,000,000 4% through Dec. 19, 1962 and 3-3/4% thereafter Feb. 1, 1967

8,000,000 4% through Ax3V 10, 1963 a"d 3-./4% thereafter Feb. 1, 1967
22,000,000 4% through Ju.y 10, 1963 and 3-/4% thereafter Aug. 1, 1967

This borrowing will replace an equal principal amount of United States
dollar notes of the Bank now outstanding which will be retired on icsuance of
the new notes. The notes to be retired are $25,000,000 maturing June 20, 1962;
$30,000,000 maturing Ju3y 11, 19621 $25r00,000 maturing December 20, 1962; and
$30,000,000 maturing 4uy 11, 1963.

7he Government of the United States of Azericsa is heretV requested, in
accordance with Section 1 (b) of Article 1V of the Bankta Articles of Agreement,
to approve the proposed borrowing and to agree that the proceeds of such
borrowing muy be eschanged ;or the eur ency of ul member of the Bank without
restrietions

Sinoere3V Yours,

Robert W/ avanaugh
Treasurer
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Juuxay 190 1961

Jri YArl lmsing
Irnstdnt
houtoboe Dwlesbsak

?suinalae .6
franktrwt n man
wdeal bpublo of Orsq

Dear Dr. laaaogs

Attached is a drwet of a presa relnAsn we pln to

re0s. for plioatios JesMry 30, 196, naing or

latest trnastloes with YOK. W O voUi apprestab0 eA

eammts you s wish to asks

Biaose3y yowst

lobeort W. Oaawau

RWCavanaugh:emk

cc: Vw. Gorn
Mr. Young



FOR PUBLICATION
A.M. Newspapers SUBJECT: WORLD BANK REFUNDING OF NOTES
Monday, January 30, 1961 HELD BY DEUTSCHE BUNDESBANK

The World Bank has arranged to refund in advance of maturity notes

totaling the equivalent of about $158 million held by the Deutsche Bundesbank

(the Central Bank of Germany). Involved are World Bank note issues aggrega-

ting U.S. $110 million and D.M. 200 million (about $48 million), which were

due to mature over the 18 months beginning June 20, 1962.

As evidence of its indebtedness to the Bundesbank, the World Bank will

issue notes dated February 1, 1961. The new notes will be in five maturities,

the first falling due on August 1, 1965, and the last on August 1, 1967.

The average maturity of the new notes is five years and six months.

The issues being refunded have an average remaining maturity of two years.

The range of rates of interest on the old notes is between 4% and

4-3/4%. The new notes will carry the same range of rates until the original

maturity dates are reached. Thereafter the new notes will carry a single

rate of 3-3/4%.

This transaction follows the announcement on January 18, 1961, of

arrangements with the Deutsche Bundesbank to refund the equivalent of

$196 million of World Bank notes, with an average remaining life of seven

months, into new maturities with an average life of almost four years. In

expressing his gratitude to the Bundesbank for its cooperation, Mr. Eugene

R. Black, President of the World Bank, pointed out that "the net result of

both transactions is that, on $354 million of debt, the World Bank has

extended the maturities from an average of about one year to an average of

almost five years. This must be reckoned a very satisfactory arrangement."
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Fonm No, 27

INRNATfIONAL BANK FRa OUJTGOING WIRE IN -1TERNATIONAL FINANCE
RE CON STRUCTION AND DEVELOPM$NT CORPORATION

TO: DR. KAMEiSSIN DATE. JANURY 18, 1961

NOTFMM CLS O E

FRAWURTNAI S*ERVCE

COUNTRY: (GMUUANY)

Cable No.:

AS DISCUSSE WT YOU BY DR, DONN3R WE PRPOEs RENEWL OF NO FOR ON HMRED

AND TE MILLION DOARS AND TWO HUED MILIO DEuMCH MK MA N IN 1962

AND 1963 STOP WE WOUI DELIVER TO YOU ON A DATE IN F9ERUAR 1961 TO BS AMM0 AT

FEDIRAL diREERVE BANK OF NE YE NES D0ATED FEBRUARY 1. 1961 IN THE AMONT OF

SEIAVIUAL MRIIES OF AUGUST 1 AM FEBUARY 1 MM AUGUST 1, 1965 AN1D

MING AUGST 1 1967 ALL BERING IgNTMT A RATES SFE'IFM IN nEMTRG NOTES

UNTI ATURIT DATES OF SUCH NOTES AND AT TIMm AND THMA RTsiiERiS PEENT

THIRWTI COM0 AGINST RETURN BY YOU O r THE NOTE YOU t WW s HC OF TWNTrCe

aMIO DOLAS MAUTMM JWIn 20, 1962 AND THIRT m= iN DOLLAR MATURIN

25Y 11, 1962 AN ?M TXFIVZ KELLIO DOLLAS MAUNGi DEEMBER 20, 1962 AD

THIRT I =O DOLLAR MATURIN JULYta 3 1 163 AN TWENsMIE MIINe DEUTSM

KM MATURING APRI 1, 1963 AND TIRTYFV U INa DBUTaSCH MAS MTURIN

MY 16, 19A M FORT r MILO mura T SCH3i MARX8 MAURIN J= 15, 1963 AN

WlM=IUae KMLION DiMOU IMRKS MATURING AUGUST 1. 1963 AND N~ifFIVX )=IONeu

DniECH MRU MRINsG2 $$nM 1$ 1963 AND WDPIUIVEa XMLION DEUTSCM MAM

NOT TO BE TRANSMITTD oe

-< 4U
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FO No 27

INTERNATIONAL eANK FOR OU TGOIN G W IR E INTERNATIONAL FINANCE
RE CON STRUCTION AND DEVELOPMENT CORPORATION

TO: D0A TE:

CLASS OF
SERVICE:

COUNTRY:

TEXT:
Cable No.:

-2 .

ATMING OCTOBER 12,. 1963 AM TWQRTIVE MITI~tON DIM0CME MARX5 MATMlIX

MMIMMER 1, 1963 STOP WE AME UON YOUR REQUEST TO 2KEHNG TIM NOTES

FORt NOTESOFQi SANEB TENOR IN% SMATLE DE0MIR0AT3I1 AM IN L= AGGREGATE

PRINiCIPALa AMOUNT STOP PEASE CONFIRM0 YOUR AGuREMM WIH MS ABOVE AND

OUR URDERSTAMING THAT THIRD AND FOURTE PARAGAAPM OFi LETTER AGREnMEM

OF SZPTEMME 19j, 19$7 ARE ALSO APPLIABLE TO RUBNT TRANSACTION STOP

FOREGOING IS SUJEG AS To DOLLAR PORTION To STATUTORy COiNSErT CU UNITED

STATES G0VEN0T STOP OU|R mBmEs. B80CRES ANDa RUTLAND gE TO BE AT

YOUR OFFICE0 FE0BRARY 7 AND WILL CONSULT YOU CONCERNING0 =BT OF NOTES

AND OTHER SESTLMM0T ARRANGEAMIDS STOP REGARDS TEST/

INTBAFitAD

NOT TO BE TRAN|SITTED

MESSAGE AU7TMORIZE BY: CLEARANCES AND COPY DISTRIBUTION:

cc: Yx Black
NAME ROBERT W. CAVANAUGH r Dne

DEPT. Yr. Broches a

S IGNATURE -r rn

(SIONA TR Or INDIIDUA AUTHORizrD TO APRVE . R tl n

RW~avnaug~emkFor Use by Archives Division

ORIOINAL (File Copy)

(IMPORTANlT: See back of yellow copy for guide In preparig form) Checked for Dispatch:
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